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THIS MORTGAGE ("Sccurity ‘nsirument™) is given on JUNE 03, 1994 . The Mortgagor is
MARGARITA E. ESPINOZA AND GERARDO REYES, WIFE AND HUSBAND

("Borrower”). This Security Instrument is given to WOIWEST MORTGAGE, INC.

which is organized and existing under the Jaws of THE STATE G MINNESOTA , and whose
addressis , P.O. BOX 5137, DES MOINES, IA 5030551.}1
{“1erder*). Borrower owes Lender the principal sum of

ONE HUNDRED SEVENTY ONE THOUSAND THREE HUNDRED SEVEW" ONE AND 00/100
Dallars (11§, 3%%**171 371,00 ).

This debt is evidenced by Borrower’s note dated the same date as this Securiiv-‘nstrument ("Note™}, which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JULY 01 .. 2024

This Security Instrument secures to Lender: (2 the repayment of the debt evidenced by mf- fiotn, with interest, and ali rcncwals
extensions and modifications; (b) the payment of all other sums, with jmerest, advanced under paragraph 6 to protect the
security of this Security instrument; and (¢} the performance of Borrower’s covenants and agrzcments under this Security
instrumem and the Note. For this purpose, Borrower does hereby morigage, gramt and convey (o Lender the following
described property located in COOK County, {liinots:
LOT 65 IN KRON'S SUBDIVISION OF THE EAST 1/2 OF BLOCK 7 AND THE

EAST 1/2 OF BLOCK 10 IN JACKSON'S SUBDIVISION OF THE SOUTH EAST

1/4 OF SECTION 11, AND THE SOUTHWEST 1/4 OF SECTION i2, TOWNSHIP

A0 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN. IN COOK

COUNTY, ILLINOIS.

PIN#13 11 403 036 0000

*SEE ADJUSTABLE RATE RIDER

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT,

TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.0.

BOX 5137, DES MDINES, IA 503065137

which has the address of 5128 NORTH KIMBALL AVENUE  CHICAGO {Street, Cityl,
Hlinois 60625 [Zip Code] ("Property Address”);
FHA [linote Mortgage - 2/9 ,,
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenanrces, rents, royaliies, mineral, oil and gas rights and profits, water rights and stock and alf fixures now or hereafier a
part of the property. Ali replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred 1o in this Security Insiirument as the *‘Property .’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Properry against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shatl pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Paymemts of Taxes, Insurance and Other Charges. Borrower shall include in each moathly payment,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special
assessmen(s levier or to be levied against the Prepenty, (b} leasehold payments or ground rents on the Property, and (c)

premiunis for insuranse required by paragraph 4.

Each monthly installines; for items (a), (b, amd {c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficicnt to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for zuun item shall be accumulated by Lender within a period ending one monih before an jtem would
become delinquent. Lender shalf toid the amounts collected in trust to pay items (a), (b), and () before they become

delinquent.

If at any time the total of the paymeni held by Lender for items (a), (b}, and (c), together with the future monthly
payments for such items payable o Lender prior ‘o the due dates of such items, exceeds by more than ene-sixih the estimated
amount of payments required to pay such items whea cue, and if payments on the Note are current, then Lender shall either
refund the excess over ore-sixth of the estimated payrwnis or credit the excess over one-sixth of the estimated payments 1o
subsequent payments by Borrower, at the option of Borrowe:. I the toial of the payments made by Borrower for iiem (a), (),
or {¢) is insufficient to pay the item when due, then Borrewer-chall pay to Lender any amouni necessary 1o make up the

deficiency on or before the date the item becomes due.

As used in this Security instrument, “*Secretary’” means the Secreiary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a merigage jnsuranc-premium to the Secretary, each monthly payment
shall also include either: (i) an installment of the annual mortgage insurance pr¢miun to be paid by Lender to the Secretary, or
{ii) » monthly charge instead of a morgage insurance premium if this Securiy ipstrument is held by the Secretary. Each
monthly installment ot the mortgage insurance premium shall be in an amount suffic:en. #7 accumulate the full annual mertgage
insurance premium with Lender one month prior io the date the full annual mortgage insurence premium is due 1o the Secretary,
or if this Security Instrument is held by the Secretary, each monthly charge shall be iu ar amount equal to one-twelfth of
one-halt percent of the outstanding principal balance due on the Note.

}f Borrower tenders to Lender the full payment of all sums secured by this Security Instrument. 8oaower’s account shall
be credited with the balance remaining for all instaliments for items (a), (b), and (c) and any mortg-gs nsurance premium
installment that Lender has noi become obligated 1o pay (o the Secretary, and Lender shatl promptly refund ray excess funds to
Borrower. Immediately prior to a foreclosure sale of the Propenty or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b}, and ().

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary

instcad of the monihly morgage insurance premium;
Second. to any taxes, special assessments, feasehold payments or ground renis, and [ire, flood and other hazard insurance

premiums, as required;
Third, 10 interest due under the Note;
Fourth, to amortization of the principal of the Note;

Fifth, o late charges due under the Note.
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4. Fire, Flood and Other Hazard ¥asurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties; and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the perivds that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the exient
required by \he Secretary. All insurance shall be carried with companies agproved by Lender. The insurance policies and any
renewals shall be held by Lender and shal! include loss payable clauses in favor of, and in a form aceeptabie to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such foss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option. ejther (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments *+kich are referred (o in paragraph 2, or change the amount of such paymenis. Any excess insurance proceeds
over an amount (equ.red (o pay ail outstanding indubtedness uader the Note and this Security Instrument shail be paid (o the

entity legally entitled th-cisto.

In the event of foreciccure of this Security Instrument or other transfer of title 1o the Property that extinguishes the
indebtedncss, all right, title and imevest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maimeaance and Protection of the Property; Borrower's Loan Application;
Lesseholds, Borrower shall occupy, estza'ih, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and s”a'l continue to occupy the Property as Borrower’s principat residence for at least
one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless exienuating circumstances exist whicaarz bevond Borrower’s control. Borrower shall notify Lenders of any
exienuating circumstances. Borrower shall not commiz waste or destioy, damage or substantially change the Propeny or allow
the Property 10 deteriorate, reasonable wear and tear ex:epted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take rea onable action (o protect and preserve such vacant or abandoned
Properiy. Borrower shall also be in defauit if Borrower, during (he ioan application process, gave materially false or inaccurate
infortnation or statements 1o Lender {or failed to provide Lender wirli any materinl information) in connecticn with the loan
evidenced by the Note, including, but not limited to, representations ceaceming Borrower’s occupancy of the Property as 2
principal residence. If this Security Instrument is on a leasehoid, Borrowe. shall comply with the provisions of the lease, If
Borrowrr acquires fee title (0 the Property, the leasehold and fee title shaii not be-merged unless Lender agrees to the merger in

writing.

$. Charges to Borrower and Protection of Lender’s Rights in the Property. Roirower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shull pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lend'e:"s interest in the Property, upon
Lender's requesi Borrower shall promptly fumnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 10 perforri any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significamsly ffect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for cordemnation or to enforce laws or regulations), then'Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of

taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shal) bear interest from the date of disbursement, at the Note rate, and at the option of

Lendet, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of ihe indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the onder provided in paragraph 3, and then to prepayment of principal. Any
application of the proczeds to the principal shall aot extend or postpone the due date of the moathly payments, which are
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referred (o in paragraph 2, or change thc amount of such paymenis. Any excess proceeds over an amount required ta pay all
outstanding indebiedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaulis,
require immediate payment ip full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any menthly payment required by this Security fnstrument prior to or
on the due date of the next monthly paymen, or
(i) Borrower defaults by failing, for & period of thirty days, to perform any other ebligations contained in this

Security Instrumen.

{b) Sale Witkout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, requare immediate payment in full of all sums secured by this Security Instrument if:
(iy All or par of the Property, or a beneficial interest in a trust owning all or part of the Property, is scld or
othzrwise tranStesred (other than by devise or desceni) by the Borrower, and
(ii} The Property 15 ot occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantec 40550 occupy the Property but his or her credit has not been approved in accordance with the

requirements of the Secretar; .

(¢) No Waiver. If circumstances occyi that would permit Lender 1o require immediate payment in full, but Lender does
not require such payments, Lender dovsnet waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many Circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to requite immediate payment in full and foreclose if not paid. This Sccurity
Instrumnent does not authorize acceleration or foreclhsure if not permitted by regulations of the Seceetary.

(e) Mortgage Not Insured. Borrower agrecs that should (nis Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act withii 6 Jays from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediatz yavment in full of all sums secured by this Security
Instrument. A writien slalement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secuied thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this vption may not bu'eseicised by Lender when the unavailability
of insurance s solely due to Lender's failure to remit a mortgage insurance peeziidia to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediale payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument. Borrower shall tender in a lumy.<um all amounts required to
bring Borrower’s account current including, to the extent they are obligations of Borrower under fiic Security Instrument,
foreclosure costs and reasonable and customary attornevs’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinsiaternent by Borrower, this Security Instrument and the obligations that it secures slal! remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstalement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinsiatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatemeni will adversely affect the priority of the lien created by this Sccurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amertization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate (o refease the liability of the original Borrower or Barrower's successor in interest, Lender shall not be required to
commence proceedings 2gainst any successor in interest or refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in imerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of ar preclude the

exercise of any right or remedy.
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12. Successors and Assigns Bound; Juint and Several Liability; Co-Signers. The covenants and agrcements of this
Sccurity Instrument shall bind and benefit the successors ard assigns of Lender and Botrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shail be joini and scveral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the tesms of this Security Instrument; (b) is not personally obligated (o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, mdlify, forbear or
meke any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for ia this Security Instiument shall be given by delivering it or by mailing
it by first class mail unless applicable law reqnires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by rotice to Lender. Any notice to Lender shall be given by first class mail lo
Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shail be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing J.cw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which th: Property is located. In the event thal any provision or clause of this Security Instrument or the Note
conflicts with applicable [2v, such conflict shall niot affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.

15. Borrower’s Copy. Borrower shaii be given one conformed copy of this Security Instrument.

t6. Assignment of Rents. Borrower unsonditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lende:’s =gents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agenisHowever, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Secrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. Thic assiznment of rents constitutes an absolute assignment and not an

assignment for additionat security only.

If Lender gives notice of breach to Borrower: (a) all rents recived by Borrower shall be held by Borrower as trustee for
benefit of Lencer only, 1o be applied to the sums secured by the Security ipstrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Proparty shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s writien demand to the tenant.

Borrower has not exccuted any prior assignment of the renis and has not and wiii not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shail not be required to enter upon, iake contro} of or maintain the Property befor or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is -« breach. Any application of
rents shall not cure or waive any default or invalidate any orher right or remedy of Lender. This.spignment of rents of the
Property shall terminaie when the debt secured by the Security Instrument is paid in full.

MON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreciose
this Security Instrument by Jjudicia! proceeding. Lender shall be entitled to collect all expenses Incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

vOI80LYE

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument
without charge to Borrower. Borrower shall pay any recordaticn costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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20. Riders to this Security Justrument. If one or more viders are exccuted by Borrower and recorded together with this
_J Security Instrement, the covenanis_«£<ach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrume:t +s if the rider(s) wete a part of this Security Instrument,

[Check applicable box(es)] '
Condominium Rider [_] 'Graduated Payment Rider ~ ARM{RIDSRier (Specify]

(] Planned Unit Development Rider [-16 'owing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 10 the tezims contained in this Security Instrument and in any rider(s)

axecuted by Borrower and recorded with it
Wilnesses:

(Seal)
-Bormwer
Ge R \So 7 (Seal)
- GERARDD REYES -Borrower
{Seal) o) (Seal)
-Borrower -Borrower
ST. ATE OF ILLINOIS, CO0K County ss:

, @ Notary Public in and for said county and state do hereby cerify
that HRRGAPITA E. ESPINOZA AND GERARDO REYES WIFE AND HUSBAND

, personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowiedged that he

signed and delivered the said instrument as

Given under my hand and official seal, this 3RD NE , 1994

My Commission Expires:

S R A P

"DFFI'.:!AL SEAL™
{ Euclides A. Agosto, Jr.

This Instrument was prepared by: NORWEST MORTGAGE, INC.

e D e WOTARY PUSLE, STATE OF ILLINOIS
MY COMBLSSIONEXPIVE L

free and voluntary act, for the uses and purposes therein set forth.
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NORWEST MORTGAGE, N, :
FINAL DOCS MS 0597
1200 MIDWEST PLAZA WESY
r"/t Case No,
1

80t NICOLLET MALL
MINNEAPOLIS, MN 55402-2527

31-7637133 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  JRD day of
JUNE . 1994 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security [nstrument’’) of the same date given by the undersigned
(**Bortower''} to secure Borrower's Note (**Note™) to NORWEST MORTGAGE, INC.

(the “‘Lender’’} of the same date and covering the property described in the Security Instrument and located at:

5128 NORTH V1FBALL AVENUE CHICAGO, IL 60625

{Propeity Addressi

THE NOTE CONTAIS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RWATE CAM CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORRO'VER MUST PAY.

ADDITIONAL COVENANTS. In addiiion o the covenants and agreements made in the Securily
Inssrument, Borrower and Lender further covenant aqd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANCZES

{A) Chauge Date

The inferest rate may change on tha fust day of OCTOBER , 1995 , and on that day
oi vach sucveeding yeas. "Change Date” means each ate on whica the jicrest rate could change.

(B) The Index
Beginning with the first Change Date, the interzst rate will be based o ar *ndex. "Index” means the weekly

average yieid on United States Treasury Securities adjusted 10 a constant maturir, of one year, as made available
by the Federal Reserve Board. "Current Index” meiins the most recent Index figure uvailable 30 days before the
Change Date. [f the Index (as defined above) is no longer available, Lender wil! usc as ~-new Index any index
prescrived by the Sccretary. As used in this Rider, "Secretary means the Secretary of Mousing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender wili calculate a new interest rate by adding a margin of

TWO AND THREE-EIGHTHS percentage point(s) ( 2.375 %) to the
Current Index and rounding the suim o the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percemtage point (1.0%) on any single

Change Date. The interest rate will never be more than {ive percentage points (5.0%) higher or lower than the
initia} interest rate.
FHA Multistate ARM Rider - 2/51

-~
QEMmmm,nz VMP MORTGAGE FORMS - (31312338100 - (800)821. 7291 winas: /1 £ £
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(E) Calculation of Pavment Change
If the interest rate changes on a Change Datc, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of

the new monthly payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest ratc and monthly payment amount. The

notice must-he given al least 25 days before the new monthly payment amount is due. and must set forth (i) the
date of tie nstice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest raie, (v) the new monthly
payment amsur:, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly paywani-amount, and (viii) any other information which may be required by law from time to time.

(G) Effective Date of Changes
A new interest rate <al‘ulated in accordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at Jeast 25 cav, ~{ier Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall h2ve no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice, If 12e .ponthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed K g.v2 tlimely notice of the decrease and Borrower made any monthly
payment amounis exceeding the payment amoua! which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return to Ber ower af any excess paymen, with interest thereon at the Note
rate (a rate equal 1o the interest rate which shouid nav< been stated in 2 timely notice), or (i) request thal any
excess payment, with interest thereon at the Note rale, b spplied as payment of principal. Lender’s abligation to
return any excess payment with interest on demand is not assignible even if the Note is otherwise assigned before

the demand for return is made,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

- 4 . -
(Seal) _%ﬁ{a?w A féjﬂw’; (Seal)
Borrower  MARGARI E. ESPINGZA Y -Barrawer

—(Seal) Lo - RIS (Sealkg

Borower  GERARDO REYES -Borrowenga

(1

{Space Below This Line Reserved for Acknowledgment] 3
P

(o

o
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