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which is organized and cxisung under the laws ol THE STATE OF .Gzara , and whose

address 1s 1690 TORRENCE AVENUE, SUITE #2U1
CALIMET CITy, ILLINDIS 40409

|
e State of Winois FiTA Cate No.

:) MORTGAGE 131:7653128- 79
N .\\"

2313114
J
l:’ THIS MORTGAGE ("Security [retument”) is given on JUNE 7TH, 1954 . The Mortgagor is
- MAKUEL SERRANG AND MARIA 3. SERRANC, WIS WIFE , AND ARMANOO SERRANO, A BACHELOR DEFT-01 RECURDING $37.00
- . THY9I9 TRAN 4220 06716794 09116100
84321 4 DL #—D 41

% {"Borrower"]. This Sccurity lastaument s givea o ‘ [é 0K COUNTY REC&RD;‘ 513114
§ DCPENDABLE MORTGAGE, INC. QA MO |
E

X
!

("Le.pder”), Bormower awes Lender the principal sum of

OME HUNORED FORTY FIVE THOUSAND ELGHT HUMORED AND NO/100 DoPas (US. § 15,800.00 13
This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrwinesit (*Note™), which provides for monthly
paymenits, with the full debt, if not paid cariier, due am} payable on JULY 18T, 2026 . This Sccurity

Instrumnent secures o Lender: (a) the repayment of the debt evidenced by the Note, with intorese_and aif renewals, exteasions and

modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 (o ‘miect the security of this Sccurity

Instrument: and (c) the performance of Borrower's covenanis and agreements under this Security Instument and the Note. For

this purpose, Borrower docs herchy mortgage, grant and comvey to Lender the following desco’ad. property located in
coow County, Hlinois:

LOT 18 M J.C. MCCARTNEY'S SUBDIVISION OF THE SOUTH 195,66 FEET OF BLOCK 14 IN STEWARTS SUBDIVISION 0F T4E SOUTHWEST 1/¢ OF

SECTION 1, TOWNSHIP 38 NGRTH, RANGE 13, EAST OF FHE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, (LLINQIS.

PTIN: 19-01-318-021 voL: 377

which ha« the address of 4559 south TROY STREEY CHICAGD {Streer, Cityl,

Iilinons 60632 |Zip Code[("Property Address"};

QJHHLJ @2121 FHA Hiinois Martgage - 4/92 J'J‘
VMP MOATGAGE FORMS . (3112038100 - (4004521 728! H[ !
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TOGETHER WITH all the unprovements now or hereafier erected on the property, and ai cescments, righls, appurtenances,
rents, royaitics, mineral, ol and gas rights and profits, waler rights and siock and ail fixtures now or hereafier a part of the
propesty. Adl replacements and additions shall alse be covered by \his Security [nstrument, Al of the foregoing is referred wr in

this Secunty Instrement as the ' Property.”’

BORROWER COVENANTS that Borvower is tawfully scised of the estale herchy conveyed and hay the right i mongage,
grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of record. Borrawer wananis and
will defend generally the fitk 1o the Property aganst all claims and demands, subject (0 any encumbrances of record.

i. Payment of Principal, Interest and Lzte Charge. Borrower shall pay when due the principal of, and interes) on, 1he
dedt evidenced by the Nute and lile charges due under the Mo,

2. Monthiy Payments of Taxes, Insurance sang Other Charges, Borrower shall inciede in cack monthly payment,
together with the principal and inteeest as set forh in the Note and any late charges, an insiafiment of any (g) taxes and special
assessments fevied o be fovicd against the Propeny, (b} leasehokl payments or ground rents on the Property, and (c) premiums

for insurance required by piragraph 4.

Each monthly instltmeni e iems (a), (b}, and (c) shail equal one-twellth of die annual amoun(s, as ceasonably estimated
by Lender, plos an amount sufticiens o maintain an addional balance of not more than onc-sixth of the cstimated amounts. The
fult annual amount for cach itern shal’ bs accumulated by Lender within a period ending one month before an item would becoine
delinquent. Lender shall hold the smounts<ollecied i trust to pay items (a), (b}, and (c) before they become definguent.

If a1 any time the wial of the payments hela by, Lender for tems (a), (b, and (¢), ogether with the future monthly payments
far such items payable w Lender prior to the duz dstes of such items, exceeds by mare than one-sixth the estimated amount of
paymenty regquired to pay such items when due, @t +payments on the Nole are current, then Leader shall cither refund the
excess over onc-sixth of the estumated payments or e the excess pver onc-sixh of the estimated payments 0 subscgucnt
payments by Borrower, at the opuon of Borrower. If the ints'-«f the paymenis made by Borrower for item (a), (b), or (c) is
insufficicnt o pay the item when due, then Borrower shall pay to w.onder any amount necessary 0 make up the deficiency on or

hefore the date the iem becanes due,

As used i this Sceuriiy Tnstrument, “Secretary™ means the Secrctary of Housing and Urban Development or his or her
designec. In any year in which the Lender must pay a mortgage insurance pramium to the Secretary (or any year in which such

premium would have been tequired f the Lender stifl held the Security Insumsas), esch monthly payment shall also include

either: {i an installment of the annual mortgage insurance premium lo be paid by | ende: to the Secretary, or (i) a monthly charge
instead of a mortgage insurance premium i this Sccurity fnstrument is held by the Sccietary. Each monthly installment of the
morgage insurance presiven shall be in an waount sufficient o accumulate the full avius! mongage insurance premium with
Lzader onc month prior {0 the Jate the fuli annual morgage insuranec premium is du¢ o ine Sccretary, or if this Secunity
instrument is held by the Sccretary, cach monthly charge shall be in an amount equal 0 onetwelfth of one-half percent of the

outstanding principal balance due on the Note.
If Borrower lenders @ Lender the full payment of all sums sccured by this Sccurity Instrument, Borrwer's account shall be
credited with the balance remaming for all installments for items (a}, (b}, and (¢} and any morigage insurance premium installment

that Londer has not hecomne obligated W pay to the Sccreaary, and Lender shall promptly refund any excess funds o Borrower.
Immediately prios i a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any

balance remaining {or alt instaliments fur fiems (a), (b}, and {c).
3. Application of Payments. All paymeets under paagraphs | and 2 shall be applied by Lender as follows:

First, to the mongage msurance premium to be paid by Lender w the Secretary or 1o the momhly charge by the Secrelary

instead of the monthly mortgage insurance premium,

Second, B any taxes, special assessmaents, leasehold payments or ground rems, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o interest due under the Notc;

Fourth, 0 amortization of the principal of the Note;

Fiith, to iate charges due under the Note.
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4, Fire, Flood and Other Hazard insuruuce.  Borrower shall insure all improvements on the Property, whether new in
existence or subsequently crected, against any hazards, casualtics, and contingencics, including fire, for which Lender resquires
insurance. This insurance shall be maistained in the amousits and for the periods that Lender requires. Borrower shall also insure
alt improvements an the Property, whether aow in existence or suhsequenty erecicd, against loss by floods tu the extent required
by the Secretary. All insurance shull be carried with companics approved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Fach insurance company concerned is hereby authorized and direcied 10 make paymeat for such loss
directly to Lender, insicad of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, eiiher (a) to the reduction of the indebtedness urder the Note and this Security instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then o prepayment of principal, or (b} to the restoration or repair of
the damaged Property. Any application of the proceeds w the principal shall nol exiend or pastpone the due date of the monthly
payments which are réisred to ) paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amouns reguired 10 pay 34 outstanding mdehicdacss under the Note and this Security Instrument shalt be paid to the entity legally

entitied thereto.

In the event of forechisiie of this Security Instrument or ther transfer of litle 1o the Property that extinguishes the
indebizdness, all right, title and itz resy of Borrower in and t insurance policics in force shall pass w the purchaser.

5. Occupancy, Preservation. Mainteisnce and Protection of the Property; Borrower's Loan Application; Leaseholds.
Bonower shall occupy. cstablish, and usc sic croperty as Bommower's principal residence within sixty days after the exccwtion of
this Security Instrument and <hall continuc to ocrupy, the Property as Borrower's principal residence for al least onc year after the
date of occupancy, unless the Sccretary determinss, this requirement will cause undue hardship for Berrower, or unless
extenuating circumstances cist which arc beyond-Porrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shatl not commil waste or desizav, damage or substantially change the Property or aliow the Property to
deteriornte, reasonable wear and tear excepted. Lender may inspest the Property if the Propesty is vacant or abandoned or the loan
is in default. Lender may take reasonahic action o protect and prescrve such vacant or abandoned Property. Borrower shall also
be in default if Barrower, during the loan application process, give maierially false or inaccurate information or stalements to
Lender (or failed to provide Lender with any material information) ir crinection with the loan evidenced by the Note, including,
but not limited 10, representations concerning Borrower's occupancy of fie-Property as a principal residence. [f this Security
Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title o the
Property, the keaschold and fec titic shali not be merged uniess Lender agrees o the Zuerger In writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property .” Eorrower shall poy all governmental or

municipal charges, fincs and impositions that arc not included in paragraph 2. Borrower saall pay these obligations on time
directly w0 the cntity which is owed the payment. If (ailurc w pay would adversely affect i.nder's imicrest in the Property, upon

Lender's request Borrawer shall prompuly fumish t Lender receipls evidencing these payments.,

If Borrower fails 10 make these payments or the paymenss required by paragraph 2, or fails fo paeam.any other covenants
and agreemants contained in this Security Instrument, or there is a legal proceeding thet may significantly affsct Lender's nights in
the Property (such as a proceeding in bankrupicy, for condemnation or (o enforce laws or regulations), thei Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including nayment of taxes,

hazard insurance and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragraph shall become an additional deht of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note raie, and at the option of Lender,

shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clam for damages, direct or censeduential, in connection with any
condemnation or other taking of ary part of the Property, or for conveyarce in place of condemnation, are hercby assigned and
shali be paid W Lender to the extent of the full amount of the indebtedness that rematns unpaid under the Note and this Security
Instrumeni. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applicd in the order provided in paragraph 3. and then io prepayment of principal. Any application
of the proceeds 1o the principal shall net extend or postpone the due date of the tonthly payments, which sre referred to in

inHials: HJ:_S:
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paragraph 2. of change the amount of such payments. Any eacess procoeds over an amount required 1o psy all outstanding
indebtedness under the Note and this Sceurity Instrument shall be paid to the entity legally entitled therelo.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. {rrounds for Acceferation of Debt.

(n) Default. Loader may, except as limited by regulations ssued by the Secrciary in the case of payment defaults,
require immediate paymerit in full of all sums secured by this Security Instrument if:
(i) Borrower defaulls by failing w pay i full any monthiy payment required by this Security Instrument prios w or

on the due date of the next monthly payment, or
(iiy Borrower defaults hy fuiling, for & period of thirty days, to perform any other obligations contaned in this

Scourny [nstrument.

(b} Sale Withoz¢t Credit Approval.  Lender shalt, if pormitted by applicable law and with the prior approval of the
Secretary. requird inmediaie payment in full of all suias secured by this Secarity Instrument if:
(i) ANl or part of iz Property, or a heneficial intercst in a trust owning ail ar part of the Property, is sold or otherwise
sansterred (uther 112y by devise or descent) by the Borrawer, and
(i The Property is tol sccupied by the purchaser or grantoe as his or her principal residence, or the purchaser or
grantee does sa occupy the-Property but his ar her credit has not been approved in accordance with the reguirements

of the Secretary,

{c} No Waiver. 1/ circumstances occur tha: would permit Lender 1o require immediate payment in full, but Lender does
net reguire such payments, Lender does not ~aive its rights with respect o subsequent events.

(d) Regulations of HUD Secretary. In many-crcumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
[nstrument does not authorize acceleration or foreclosure i nod permittesd by regulations of the Secretary.

{e) Mortgage Not Insured. Borrower agrees that should this Sccurity Instrument and the Note secured thercby not he
cligible for insurance under the National Housing Act within 60 drys from the date hercof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payncnt in full of all sums secured by this Security
Instrument A written sutement of any authorized agent of the Secretary-dated subsequent to 60 days from the date
hereof, declining o insure this Security Instrument and the Note secured therzby, shail be deemed conclusive proof of
such incligibility, Notwithstanding the forcgoing, this option may net be exarised by Lender when the unavailability of
insurance is solely due to Lenders failute 10 remit 2 morgage insurance premiam -« Ywe Secreiary.

10. Reinstatement. Borrower has a right to he reinstated if Lender has required immediue payment in full because of
Borrawer's failure i pay an amount duc under the Node or this Security Instrument, This right ropiies event afier foreclosure
proceedings arc institated. To reinstate the Security Instrument, Borrower shall tender in a Jump sum ol gmounts required (o bring
Borfower’s account curtent including, @ the exienl they are obligations of Borrower uader this Secunity ipstwinent, foreclosure
costs and reasonabic and customary atorneys’ fees and expenses properly associated with the foreclosire procceding. Upon
reinstatement by Bomower, this Security Instrument and the obligations that it secures shall remain in effect ac a7 Lender had not
requited immediate payment in full. However, Lender is not required to permit reinstatement il: (i) Lender has accepted
reinstatzment afier the commencement of foreclosare proceedings within two years immediately preceding the commencement of
a current foreclosure procecding, (if) reinstatement will preciude foreclosure on different grounds in the fulure, of (s}

reinstatement will adverscly affect the priority of the lien crcated by this Security Instrument.

11. Borrower Not Relessed: Forbearance By Lender Not a Waiver.  Exicnsion of the time of payment or modilication
of smortization of the sums scoured by this Security Instrument granted by Lender w0 any successor in interest of Borrower shail
not operale 10 release the liabitity of the onginal Burrower or Borrower's successor in intetest. Lender shall not be required to
commence proceedings against any successof in interest or refuse o extend time for payment or otherwise modify umentization of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors
m interest Any forbearance by Lender in excecising any right or remedy shall not be a waiver of or preclude the cxercise of any

right or remedy.

q -AR(IL) 22 Page4als mmm:_yl'g

4=




UNOFFICIAL COPY,

12. Successors and Assigns Bound; Juint and Severni Lixbility; Co-Signers, The covenants snd agrecments of this
Sccurity Instrumenl shall bind and hencfit the successors and assigns of Lender and Borrower, subject w0 the provisions of
paragraph $.b. Bomrower's covenants and agreements shall be joint and soveral. Any Bomower who co-signs this Securily
Instrument but does not exceute the Note: (a) is co-signing this Security Instrumeni only to morigage, grant and convey that
Borower’s interest in the Property under the terms of this Sccurity [nstrument; (b} is nol personally obligated 1o pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree exiend, modify, forbear or
make any accommodations with regard W the terms of this Security Instrument or the Note without that Bossower's consent,

13. Notices. Any rotice 1 Borrower provuded for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable faw requires use of another method. The notice shall be directed o the Property Address or
any other address Bormower designales by notics W Lender, Any notice {0 Lender shafl be given by first class mail w Lender's
address stated herein or any address Lender designales by notice 10 Borrower. Any nolice provided for in this Security Instrument
shail be deemed w have been given o Borrower or Lender when given as provided in this paragraph. :

14. Governing Law; Severabifity.  This Secunty Insirument shall be governed by federal law and the law of the
jurisdicuon in which thy Pinperty 1s located. in the eveni that any provision or clause of this Security Instrument or the Note
conflicts with applicable lav. such conflict shall not affect othes provisions of this Security nstniment or the Note which can be
given cifect without the conliiiny provision. To this cnd the provisions of this Scecurily Instrument and the Noic are declared w

be saverable.

15. Borrower's Copy. Bortower sheli ¢ given one conformed copy of this Security Instrument.

16. Assignment of Rents.  Borrower uncodditionally assigns and transters @ Lender all the rents and revenucs of the
Property. Borrower authorizes Lender or Lender’s zgenis w collect the rents and revenues and hereby dirccts each tenant of the
Property W0 pay the rems to Lender or Lender's ageais<iTowever, prior 10 Lender's notcc to Barrower of Borrower's breach of
any covenant or agreement in the Secunity [nstrument, Bar ower shall collect and receive all renis and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assigninent of remis constitutes an absoluie assignment and nol an assignment

for additional secunty only.
Il Lender gives notice of breach 1o Borrower: (a) all rents ecciva?-by Bormower shall be heid by Borrower as trustee for

benedit of Lender anly, to be applied to the sums secured by the Secunty Ir.strument; (b) Lender shall be entitled 1o coliect and
receive all of the rents of the Property; and {c) each tcnant of the Property siiald pay all rents due and unpaid to Lender or Lender’s

agent on Lender’s written demand (o the tenant.

Bormower has not exccuted any prior assignment of the renis and fas mot and v ii! not perform any act thal would prevent
Lender from cxercising its rights under thes paragraph 6.
Lender shall not he required to enier upon, wke control of or maintain the Property before o afier giving notice of breach to

Bonawer. However. Lender o a judicially appointed receiver may do so sk any time there is a briach, Any application of rents
shall pot cure or waive any defaalt or invalidase any other right or remedy of Lender. This assignmica* o¥ rents of the Property

shall erminate when the debt secured by the Security Instrument is paid in full.
NON-UNIFORM COVENANTS. Borrower and Lender funher covenani and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to coflect all expenses incurred in pursuing the
remedies provided in this parsgraph 17, including, but nut limited fo, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instument, Lender shall release this Security Instrument
without charge io Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all nght of homestead cxemption in the Property.

Q1513514 Iniiat HS
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20. Riders to this Security Instroment. 10 one or more riders are executed by Borrower and recorded together with this
Security tnstrument, the covenants of exch such rider shall be incorporated into and shall amend and supplement the covenanly
and agreements of this Sccurity instrumentas if the rider(s) were a part of this Security Instrument,
|Check applicable box(es)]

Condominium Rider
("] Pianned Upit Development Rider T Growing Equity Rider

{1 Graduated Payment Rider X X| Other |specify]
ADJUSTAB ATE. RiDER

BY SIGNING BELOW, Borrower accepls and agrees 1o the' len.ns contained in this Security Instrument and in any rider(s)
executed by Bomower and recorded with il
Witnesses:
XM# WP 2P .
* MANUEL SERRA'

\/ g i
_ej@.ﬁ_?iggwum (Seat
MARIA J. SEREAND -Borrower

{Seal) lfw_{&lfw_eﬂ.___ﬁ_ {Seal)

-Rotrower ARMANDO SERRANO -Borrower

(Scal}

-Horrower

STATE OF ILLINOIS, LOOK County ss:

, @ Notary Public in and for said county and state do hereby cenify that

I, THE UNDERSIGNED
AND ARMANDO SERRANC, A BACHELOR

WANUEL SERRANC AND MARIA J. SERRANG, Hi$ WIFE ,
, personally known m me o be the samc persan(s) whose name(s) axe/18

subscribed w the foregoing instrument, appeared hefore me this day in person, and that he \BHE\THEY
signed and delivered the said instrument as K1S\KER\THE [£rce and voluniary purposes therein set forth.

Given under my hand and oflictal seal, this — 7mu day ‘?f f" , 19%
h B IR
My Commission Expures: AN RS
This Instrument was prepared by: o
q-muu {92121 DEPENDABLE MORTGAGE INC. Pagegole ano |umnf45
1400 TORRENCE AVEWUE, SUITE #211 \ - 1‘:‘((‘%5 5819 Yarg.
= . A_g _7_13:!-14

CALUMET CITY, ILLINOIS 60409
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HHA Care No. T
131:7653128- 729

ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER is myde this 71y day of
JuNE 1996, and s incorporated o and shall be deemed o amend and

suppiement the Ml!rl}..dg(‘. Deed uf Trust or Sccum} Deed ("Security instrument®) of the same date given by the

undersigned {"Borrower”) o secure Borrower’s Naote ("Note™)
DEPENDABLE MORYGAGE [NC.

tthe "Lender”) e same date 2pd covering the property described in the Security Instrument and located at:
4559 SOUTH TROY STREEY

CKICAGR, 1L 40432
|Property Address|

THE NOTE CONTAIE PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANy TUS MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE TH'. RORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition’tt the covenants and agreements made in the Sccurity Instrument,
Bomower and Lendur further covenant and agree as foliows:

INTEREST RA'TE AND MONTHLY PAYMENT CHAMES
(A} Change Date

The interest raie may change on the first day of oCTueT , 1995 . and on that day
of cach succeadmg year. "Change Date”™ means each date on which theanterest rate could change.
{B) The Index

Beginning with the first Change Date, the interest rate will be based up a0 Index. “Index” means the weekly
average yield on United States Treasury Securities adiusted 0 8 constant mate e 0f one year, a8 made gvailable by
the Federal Reserve Board. “Current Index” means the most recent Index figur: avaiisble 30 days before the
Change Date. I the Index {as defined above) is no longer available, Lender will use @ a new Index any index
prescribed by the Sceretary. As used in this Rider, "Secretary means the Secretary of -Housing and Urban
Development or his or her designee.” Lender wilt give Bortower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before cach Change Daie, Lender will caleulate a new mierest rate by adding a margin of
IW0 petcentage pomi(s) (2.0 %)
to the Current Index and rounding the sum (o the nearest ong-eighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount wifl he the rew inierest rate until the neat

Change Dae.

{D) Limits on Interest Rate Changes
The interest rate will aever increase or decrease by more thun one percentege point (1.0%) on any single

Change Date. The meerest rate will never be more than five percentage points (5.0%) higher or Jower than the mitial
inierest rate,

Pagaloll FHA Multistale ARM R 119!
Q-SN fatom. a2 VMP MORTGAGE FORMS - ¢213:207-8106 - (2001521 -7291 ek (
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(E} Calculation of Payment Change
If the interest rate changes on & Change Date, Leader will caleulate the amount of monthly payment of

principal and intcrest which wouid be nccessary e repay the unpaid principal bafance in full at the maturity date al
the new intcrest rate through suhstantially cqual payments. In making such calculation, Lender will use the unpaid
principal batanic which would be owed on the Change Dale if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new

monthly payment of principal and interest.

{F)} Nutice of Chanpes
Lende” will give notice t Borrower of any change in the interest rate and monthly payment amount. The

natice must be given at least 25 days before the new monthly payment amount is due, and must set forth () the date
of the notsee, (i) the Change Date, (i) the old interest rale, (iv) the new interest rase, (v} the new monthly payment
amount, (vi) the Carrnt Index and the date it was published, (vii) the method of calculating the change in montly
payment amount, and (Vi) any athes information which may be required by law from time to time.

{(5) Effective Date ot ¢ %anges

A new inicrest rade caleulared)in accordance with paragraphs {C) and (D} of this Rider will become cffective
on the Change Date. Borrower sha'i make a payment in the new monthly amnunt beginning on the first payment
date which oceurs at feast 25 days after Lender has given Borrower the aotice of changes required by paragraph (F)
of this Rider. Borrower shall have no obiigation $0 pay any increase in the monthly payment amoun calcilated in
accordance with paragraph (Ej of this Rider 100 sny payment daw occurring less than 25 days after Lender has
given the required nouce. 1f the menthly paymens amoeunt calcutated in accordance with parageaph (E) of this Rider
decreased, but Lender faied to give timely aobce ot the decrease and Borrower made any monthly payment
amounis exceeding the payment amount which shoust haxe been stated in a timely notice, then Borrower has the
option to either (1} demand the returt 10 Borrower of anjr cxzess payment, with intercst thereon at the Nole rate (&
rale equal o the interest raie which should have been staied ix a timely notice), or (it} request that any excess
payment, wilh interest thercon at the Note raie, be applicd as payracit of principal. Lender's obiigation 0 return any
excess payment with interest on demand is not assignahie even if the Note is otherwisc assigned before the demand

for return is made,
BY SIGNING BELOW, Barrower accepis and agrees (o the terms and Covenants contained in this Adjustable
Rate Rider.

R AT (Seat) - S—
MANUEL SERRANO -Borrower MARIA J. SEPRA -Borrower
3 Dbkl L2 Ticwle (Seal) . <o (Seal)
ARMANDD SERRAND -Borrower -Barmower

{Space Helow ITis Line Rescrved for Acknowledgment)
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ADJUSTABLE RATE MORTGAGE

DISCLAIMER

I/We, the purrowerts), understand that we may be 1equesicd  authorize Dependable Mortgage, Irc. o correct
the interesy rate adjustment date (change date) on our original note and rider © the mongage, if an exienzion is
required by Zic inveswor. Therclore, /We, hercby authorize Dependable Mortgage, Inc. o correct the inierest male

adjustimeni dzic on our ariginal note and rider 10 the mortgage, which currendy stales  ocToser

, oy raw read JANUARY 1946

1995

I/'We understand that wic (niginal mortgage and rider were sent w0 the recorder’s office the day of closing, but once
it is returned, the corrections 'vill be made and the documents will be sent for re- recording.

Rorrower MANUEL SERRANO

Ly .
,“/,t’;;f" ,f} 1‘(,,, .
J_l_:_,;‘:__,?;’

MARIA J. SERRANO

Borrawor

Lrbrr i s a Elekeld® .

Borrower ARMANDO SERRANG

Borrower

FLEGTROMIC LASER FORMS. INC_ - (31212938100

ajgusaous 194C4)

Date

- (BDOFILT 054K




"~ UNOEEICIAL COPY




