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| MORTGAGE

THISMORTGAG"I'Secuntyﬁmwa“)ugmnon ‘June 8,°1994 ° " '° ° .Themongagoris
Raymnd I Homolka, and Mary Lou Hoamo.ka, husband and wife =~ = R
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I --;,,J[ R B R B

which is organized and existing under the laws of ;thé: State of Iowa L o C ', and whose
addrtssts 711 High Street, Des Momes, IA 50392-06%0 '
' ("Lender ). Brmower owes Lender the principal sum of

One Hundred Sixty Pive Thousand ~and 0/100. .
Dolfars (178, §165,000.00 ).

This debt is evidenced by Borrower’s nole dated the same date as this Securily Instriment ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  July 1, 2001
-~ This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with iiterest, and all rmcwa]s,
C. extensions and modifications of the Note; (b) the payment of all other sums, with interest, advasces vnder paragraph 7 to
* protect the security of this Security Instrument; and (¢) the performance of Berrower’s covenants and agreements under this

* Security [nstmmen' and the Note. For this purpose, Borrower does hereby mortgage, grant and convey fo ens=r the following
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TOGETHER WITH all the improvements now or heroafter erected on the property, and all easements, appurierances, and
fixtures now or horeaflor a part of the property. All roplacements and additions shall also bo rovered by thie Security

" Instrument. Al of the foregolng in referred 10 in this Security Instrument ax the *Proporty.*

BORROWER COVENANTS that Borrower ix lawfully eoised of the estate hereby conveyed and han the right (o mortgage,
grant and convey the Properly and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titlo (o the Property against sl claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzats for netional use and non-uniform covenants with limited
variations by juriediction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covonan! angd agree as follows:

- i. Payment of Principal and Interest; Piepaymént’ and Late Charges. Borrower shal! prompily pay when due the
- principal of and interest on the debt evidenced by the Note and any prepayment and iate chirges due under the Note,
N 2. Funds for Taxes and Insurance. Subject to applicablo law or to a writien waiver by Lenger, Borrower shall pay to
. Lender on the day r.onthly payments are duc under the Note, until the Note is paid in full, a sum {*Funds®) for: (a) yearly inxes
and assessments whicn may sttain priority over this Security Instrument as a licn on the Property; (b) yearly leasshold payments
or ground rexits on the Propesty, if any; (c) yoarly hazard or property insurance premiums; {(d) yearly flood insurance promiusns,
if any; (¢) yearly mortgsgr usurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with
the provisions of paragraph ; it lieu of the payment of mortgage insurance premiums. These items are called *Escrow liems.”
Lendsr may, 2! any time, colies: #:d hoid Funds in an amount not to exceed the muximum amount & lender for a fedesally
relsted morigage loan may require for-Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from lime to time, 12 2.5.C. Section 2601 ef seg. (*"RESPA®), unless another law that applics to the Funds
sets 8 lesser amount. If so, Lender may, ' any time, collect and hold Funds in an amowst not to exceed the lesser amount.
Lender may estimate the amount of Funds dur on the basis of current data and reasonable estimates of expeaditures of future
Escrow Jtems or otherwise in accordance with apnlizsble lsw,

Tae Funds shall be held in an institution ‘whess deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) o137 74y Federal Home Loan Bank. 1ender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for kolding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower int2rest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-ium? charge for an independent real estate tax reporting service
used by Lender in connoection with this loan, unless applicable (aw nrovides otherwise. Usless an agreement is made or
applicable law requires interest to be paid, Lender shall not bs required te pay Borrower any intersst or camings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall ' paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds, showing credits ang-uchits 2 the Funds and the purpose for which each
debit 1o the Funds was made, The Funds are pledged as additional security for all sume secured by this Security Instroment.

If the Funds held by Leader exceed the amounts permitted to be held by appliceliv law, Lender shall account to Bormower
for the excess Funds in accordance with the requirements of applicatie law. M the arorini of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and. in such case Borrower
shall pay to Lender lhe amount necessary to make up the deficieacy. Borrower shall make vy the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly sofund to Borrower any
Funds held by ender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prict 15 ihe acquisition or saie 0
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaius! the suns secured by
this Secusity Instroment,

3. Application of Payments. Unless applicatle law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to apy prepayment charges due under the Note; second, to amounts payabic under paragraph 2;
third, to interest due; fourth, to principal due; and lest, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may altain priority over this Security Instrumeni, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directiy
to the person owed payment. Borrower shall promptly fumish to Leader all notices of amounts to be paid under this paragraph. -
If Borrower makes these payments directly, Borrower ehall promptly furnish to Lender receipts evidencing the payments.

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good fzith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement salisfactory to Lender subordinating the Jien to
this Security Instrament. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ope or
mare of the actions set fosth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealler ervcled oo the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender reguires. The insurance carrier providing the insurance shall be chosen by Borrewer subject o lender's approval
which shall no! be unreasonably withheld. If Borrower fails (o maintain coverge described above, Lender may, ai Lender's
option, oblain coverage {o protect Lender's rights in the Property in accordance with paragraph 7.

. All insurance policics and renewals shail be acceptable 1o Lender and shall include a standard martgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shal! prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made preamptly by Borrower.

Unless Lender and Borrower atherwise agsee in writing. insurance pro»ouh nhnll be npplmd w0 restoration or repair of the
Property damaged, if the resloration or repsir is economically feasiblo and Lender’s security is not jessened. §f the restoration or
repair is not ecenomically feasibie or Lender's security would be lessencd, Lhe insusance proceeds ahall bo applied 1o the sums
secured by this Securiy Instrument, whether or not then due, with any excess paxd to Borrower. [f Borrower abandons the
Property. or does not answisr within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurince proceeds. Lender may use the proceeds to repair or restore the Property or lo pay sums
secured by this Security Instrunent, whether or not then due. The 30-day period will begin when the notice is given.

Unicss Lender and Borrowiér stherwise agree in wriling, any application of proceeds 1o principal shall not extend or
postpone the due date of the monihly saymenls referred to in pamgraphs | and 2 or change the amoun! of the payments, 1f
under paragraph 2) the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage o the Property prior to the acquisiusa shall pass to Lender to the exten! of the sums secured by this Security [nstrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance ard Pmtectwn of the Property; Barrower’s Loan Apphmhon, Leaseholds.
Borrower shall cccupy, establish, and use the Properivas Borrower's principal residence within sixty days afier the execuiion of
this Security Instrument and shail continue fo occupy 4z Propcny as Borrower's principal residence for al Jeast cne year after
the date of occupancy, unless Lender otherwise agrees in writiaz, which consent shall not be unreasonably withheld. or uniess
extenuating circumswaaces exist which are beyond Borrow:sr's cantrol. Borrower shall pot destroy, damage or impair the
Property, allow the Progerty to deteriorate, or commit waste ¢o 'he Property. Borrower shall be in default if any forfeiture
action or proceeding, whether ¢ivil or criminal, is begua that in Laner’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Securicy Jastrument or Lender’s security interest. Borrower may
cure such a defauit and reinstzte, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrowci’s interest in the Property or other material
impairment of the lien created by this Security Instrumeat or Lender's secun'y intcrest. Barrower shall alse be in default of
Borrower, during the loan applicaticn process, gave materially false or inaccurate inZormation or statements to Lender {or faijed
to provide Lender with any material information) in connection with the loan evidences by the Nete, including, but not limiied
to, representations concerning Borrower's occupancy of the Property as a principal residerce. If this Secunty Instrument is on a
leaschold, Borrower shall comply with al} the provisions of the lease. Il Borrower acquis fee litle to the Pmpcrt). the
leasehold and the fee title shall not merge unless Lender agrees to the mesger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenanic anil sgreements conwned n
this Secunity Instrument, or there is a icgal proceeding that may significantly affect Lender's rights i fie Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), tien 1 ender may do and
pay for whatever is necessary to protect the value of the Propesty and Lender’s rights in the Property. Lenuct’s actions may
inciude paying any sums securad by a lien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attomeys’ fees and eatering on the Propaty to make rqmrs Mthm,gh Leader may take action under this pamgraph

7, Lender does not have todo so. .. -

Any amounis disbursed by Lmdcr under lhls pamgraph 7 shall bocome ad.]monm debl of Borrowcr secured by this
Security fnstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the No&c rate andd shall be payable with interest, upon notice from iender 1o Borrowcr requesting
payment.

8. Mortgage Insurance. If Lmder roqu:red mongnge insurance as e condition of making the Iom socured by this Secum)
Instrument, Borrower shall pay the premiums required to maintain the mortgage insuraace in effect. If, for any reason, the

i mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premuums required to
} obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost subslantially squivalent (o the
|
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cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. if
: subsiantially equivaient morigage insirance coverage is not available, Borrower ahali pay to Lender each moath a sum equal to
cnc-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will sccepk, use and retain these payments as & loss reservoin hica of mortgage insurance. Loss reserve
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- paymetits may tio longer be requited, at the option of Lender, if mortgage insurance coverage (in the amount and for the petiod

" that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premivms required 1o maintain morigage insurance in efYect, or to provide a loss reserve, until the requirement for morigage
insurance ends in aczordance with any written agrecment between Ecrrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice al the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condsmnation or other taking of any part of the Property, or for conveyance in licu of condemnation, &re hereby assignod and
shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instyament,
whether or not then due, with any excess paid to Borrower. 1 the event of & partial iaking of the Property in which the fair
market value of the Property immeodistely before the taking is oqual to or greater than the amount of the sums secured by this
Security Instrumer« namediately vefore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumvit shall be reduced by the amount of the proceeds multiplied by the fuiiowing {raction: (a) the total
amount of the sums sccured immediately before the taking, divided by (b) the fair markel value of the Property immediately
before the 1aking. Any Yals:ice shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property 1mmediately before the taking is less than the amount of the sums secured immediately before the
taking. unless Borrower and Lindr otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sume, secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Burmwer, or if, sfter notice by Lender to Borrower that the condemnor offers to make 2n
award or settle a claim for damages, Bor.ower fails to respond to Lender within 30 days after the date the notice s given,
Lender is authorized to collect and apply the [ roce:ds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or 14 then due.

Unless Lender and Borrower otherwise agroe I1n wriling, any spplication of proceeds o principal shall not extend or
postpone the due date of the monthiy payments referred .5-in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbesrance By Lenderivet a2 Waiver. Extension of the time for payment or mod.fication
of amortization of the sums secured by this Security Instrumint pranted by Lender to any successor in inierest of Borrower shall
not operale to release the liability of the original Borrower or Eororver®s successors in interest. Lender shall nof be required to
commence proceedings against any successor in interest or refuse o Cxlend time for payment or otherwise modify amo,ization
of the sums secured by this Security Instrument by reason of any dirind made by the criginal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right oz remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-sianscs. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender (uid Borrower, subject ¢ the provisions of
parsgraph 17. Borrower's covenants and agreements shall be joint and several. Ay Dorrower who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to-mortgage, grant und convey that
Borrower's interest in the Property under the terms of this Secunity Instrument; (b) is not parionally obligated to pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agre: to ¢ xtend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without i Forrower's consent.

13. Loan Charges. If the lcan secured by this Security instrument is subject to a law which sets rip~imum loan charges.
and that law is finally interpretod so that the interest or other loan charges collected or to be collected in connection with the
loan excesd the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o yeduce the charge
10 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Rorrower. If a refund reduces principal, the reduction will be treated as a parfial prepayment without any

- prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shali be directed to the Property Address
or any other address Bortower designales by notice to Lender. Any notice to Lender shall be piven by first class mail to
Lender’s sddress stzted herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law ofthe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with epplicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withoul the confhcung provision. To uns md the prowmons of this Security Instrument and the Note are declared

to be severabie, :
16. Borrower’s Copy. Borrow\:r shal} be given ore oonfwmd copy of the Note and of this Security Instrument.

) : ’ Form 30 30/
' @.-eauu 211201 Pred ol g {2 /
. X o




' UNOFFICIALGQRY ., .

’ b
. * . L]

17. Transfer of the Property or a Beneficial Interest in Barrower, If all or any part of the Propesty os any interest in it
is sold or transferred (or if a beneficial interest in Borrower iv s0ld or transferred and Borrower is not a natural person) without
Lendler’s prior wrilten consent, Lender may, at its oplion, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without fusther notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior fo the earlier of: (a) 5 days (or such other period as
applicable Iaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Insirument: or (b} eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which ihen would be duz under this Security Insirument and the Note as if no acceleration had occurred; (b)
cures any defauit of any olher covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limite! 1, reasonsble attomneys' fecs; and (d) takes such action as Lender may reascnably require (o assore
that the lien of this Security [ritrument, Lander's rights in the Property and Borrower's obligation lo pay the sums secured by
this Security Instrument shal. cortinue unchanged. Upon reinstatement by Borrower, this Security Ipstrument and the
obligations secured hereby skall rerain fully effective as if no acceleration had occurred. However, this right to reinstate shall
oot appiy in the case of acceleralion. v ;aer paragraph 17. _

19. Sale of Note; Change of Losn Yervicer, The Note or a partlal interest in the Note (logclhcr with this Secunt)
Instrument) may be sold one or more times v/ithowt prior notice to Borrower. A sale may result in a change in the entity (known
as the “Loan Servicer®) that collects monthly paymets due under the Note and this Secunity lestrument. There also may be one

o or more changes of the Loan Servicer unrelated to 2 'sa)z of the Note. If there is a change of the Loan Servicer, Borrower will be
.. givea written notice of the change in accordance with paragraoph 14 above and applicable law. The notice will state the name and
-1 address of the new Loan Servicer and the address to whici payments should be made. The notice will also contain any other
% information required by appticable law.
- 20. Hazardous Substances. Borrower shall not cause or-pramit the presence, use, disposal, siorage, or release of any
T*  Hazardous Substances on er in the Property. Borrower shall not'ds, nor allow anyone else to do, anything affecting the

»

r=s

Property that is iz violation of any Environmental Law. The precedizg «vio sentences shall not apply to the presence, use, or
storage on the Preperty of small quantities of Hazardous Substances tha!'s;¢ generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shell promptly give Lender writlen notice of any investigation, <1ain), demand, lawsuil or other action b) any

governmental or regulatory agency or privale party involving the Property and any-H<zardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any {‘ov2rmmental or regulatory authority, that
any removal or other remediation of any Hazardcus Substance affecting the Property is tiecz=cary, Borrower shall promptly take
all pecessary rzmedial sctians in accordance with Environmental Law.
' As used in this paragraph 20, "Hazardous Substances” are those substances defined as iczic o hazardous substances by
Envirominental Law and the following substances: gasoline, kerosene, other flammable or toxic pelroleum preducts, toxic
pesticides and herbicides, volatiie solvents, materials conteining asbestos or formaldehyde, and radioactive anterials. As used in
this paragraph 20, "Environmenta] Law” means federal laws and laws of the Juns«dlctlon where the Prorarty is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shatl specify: (a) the defauvit; (b) the action required to cure the default;
{c) a date, not less than }) days from the date the notice is given to Barrower, by which the default must be cured; and
{g) that failure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right lo assert in the foreclosure proceeding the
non-existence nf a default or any oiker defense of Borrower to acceleration and foreclosnre. If the defaull is not cured on
or before the date specified in the notice, Lender, at its option, may require immediafe payment in full of all sums
secured Dy this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited (o, reasonzble attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security Instmmcm

ZV62oLrG

without charge to Borrower. Borrower shall pay any recordation costs. R TERO SR
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24. Riders to this Secuiity irstrumers. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenant: :1d agresments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agresments of this Secr<ity Instrament as if the rider(s) were a part of this Security Instrument
[Check applicable box{es))

'] Adjustable Rate Rider T Condominium Rider [ 14 Family Rider o
L] Gradusted Payment Rider it Manned Unit Development Rider [ Biw eekly Payment Rider g
Balloon Rider _ P.o’s ‘mprovement Rider Second Home Rider ".'.:
LJV.A Rider Owscets) [specify) 5
)
v’
3
BY SIGNING BELOW, Borrower sccepts and agrees to the terss a'id covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it
Witnesses:

;\%Q)Q/{:L-»va‘ (Seal)

Raymond I H cl\:g Borrower

Do Hptlba
Mary Lo Homolka -Borrower

. ‘ (Seal) = {Seal)

. -Borrower Borower

&

U 2 A

K . CaeK

) STATE OF ILLINOIS, -y County ss:

b3 ’; 1, Jort s s et ";;'1«”( a Notary Public in and for said county and siate do hereby certify

:;, that Raymond I Homolka, and Mary Lou flomolka, husband and wife

:" .

, personally known to me to be the same person(s) whose name(s)
subscribed to the {oregoing instrument, appeared before me this day in person, and acknowledged that they
signed and delivered the said instrument as their

free and voiuntary act, for the uses and purposes therein set forth
Given under my hand and official seal, this day of ST

. "OTT”C'IM s‘r-x’ T
My Commission Expires: §-~ 20 -3¢,

[X a?f‘.” Mt
!

Nowry MIO oty Public, Ste o fitineis
i ‘- P Crmniesions Buomes $2094
‘This Instrument was prepared by: Stephen & Gallaher, Counsel, "
o 4 Principal Residential Mortgage, Inc., 711 Nigh Street, Des A senez-tog 4 AR
- @R samlenae

Form 3074 9190

PageBof 6




UNOFFICIAL COPY.
. I R 27 Cgsghi

s A

. BALLGCON RIDER -

{CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this Bighth dey of June . 1994
and i incorpomted into and shall bo deomed to amend aad supplement the Morigage, Deed of Trust or Deed to
Secure Debt (the *Security lnstrument®) of Iha same dato given by the undersigned (the *Borrowes®) 1o scure the
~Borrower's Noteto - ..o . - 0 el e SRR -

Pe .

T R

o Priricibal’ResidentialfMorcgagé; e

- the "Lender®) of thr

1

B U N AT R B R T e ..
date and covering the property described in the Security Instrument and [ocated at:

Nl b AP B |

LA PR

14000 Sheri Lane, Crland Park, IL 60462

s0 eir; (Property Addres] o iy in D i
The interest rate atated on the Nide is cailed the *Note Rate.” The date of the Note is called the “Note Date.”

1 understand the Lendsr may transfer the Note, Secunity Instrumen! and this Rider. The Lender or anyone who

. - takes the Note, the Security Instrument and this Rider by transfer and who is entitled to receive payments under

_ the Note is called the “Note Holder.” * *~ 77~ I s :

" ADDITIONAL COYENANTS. In addition o the covenants and agreements in the Security Instrument,

Borrower and Leader further covenant and agree as follorws (despits anyihing to the contrary coutsined in the
% S&uﬁty Instrument or the Note): R “.,-', DT A R S 7 P T

1. CONDITIONAL RIGHT TO REFINANCE & . - ¢ T T
At the Maturity Date of the Note mnd Security Instrument (the TMausrity Date®), I will be able to obtain a
- new loan ("New Losn") with a new Maturity Date of July 1, 2023 coro, and with an
: inferest rate equal to the "New Note Rate” determined in accordance will: Suction 3 below if all the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinancing Opyion”). If those conditions are nof
. met, | understand that the Note Holder is under no obligation (o refinance or modify the Note, or to extend the
Maturity Date, and that [ will have to repay the Note from my own resources or find a lender willing to Jend me
the money to repay the Note. . .

2. CONDITIONS TO OPTION -

[£ | want to exercise the Conditional Refinancing Option at maturity, certain conditions mu:t be met as of the
Maturity Date. These conditions are: (1) | must siill be the vwner and occupant of the property stoject (o the
Security Instrunwent (the "Property”); (2) [ must be current in my monthly payments and canniot have been more

- than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (3) no
. lien against the Property (except for taxes and special assessments not yet due and payable) other than that of the
Security lastrument may exist; (4) the New Note Rate cannot be more than 5 percentage points above the Note
. Rate; and (5) I must make a wrilten request to the Note Holder as provided in Section 5 below.

= 3, CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s
. required net yield for 30-year fixed ralz mortgages subject to a 60-day mandatory defivery commitment, plus

- MULTISTATE BALLOON RIDER - Single Farnily - Fannie Mes Uniform Instrument Form 3180 12/89
Amended /92
42279153
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one-half of one percentage point (0,5%), rounded to the nearcst one-cighth of one percentage point (0. 125 %) (the
*New Note Rate”). The required net yield shall be the applicable nel yield in effect on the date and time of day
that the Note Holder receives notice of my election to exercise the Conditioral Refinancing Option. If thiy
required net yield is not available, the Note Holdor will determine the New Note Rate by using comparabie
infommion

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 #bove is not greater than § percentage poinis above
the Note 4aie and all other conditions required in Section 2 above are satisfied, the Note Holder will delermine
the amount ~£ the monthly paymest that will be suificicat 1o repay in full (2) the unpaid principal, plus (b}
accrued but vapiid interest, plus (¢) all other sums | will owe under the Note and Security Instrument on the
Maturity Dats (-39 ming my monthly payments then are current, as reguired under Section 2 above), over ihe
term of the New Now it the New Note Rate in equal monthly payments. The resuht of this calculation will be the
amount of my new prirciral and interest prymeat cvcry month until the New Noie is fully paid.

5. EXERCISING THE CONEITIONAL REFINANCING QPTION

. The Note Holder will noiily «ie at Jeast 60 calendar days in advance of the Maturity Date and advise me of
the principal, sccrued but unpaid infiresy, and all other sums | am expecled o owe on the Maturity Date. The
Note Holder also will advise me that 1 may exercise the Conditional Rofinancing Option if the conditions in
Section 2 above are met. The Note Holcer will provide my payment record information, sogether with the pame,
fitle and address of the person representing (e Mote Holder that I must notify in order (o exercise the Conditionai
Refinancing Option. I{ | meat the conditions 5 Section 2 above. |1 may exercise the Conditional Kefinancing
Option by notifying the Note Holder no later than 45 cilendar days prior to the Maturity Date. The Note Holder
will ceiculate the fixed New Nole Rate bassd upon the Federal National Mortgage Association's applicable

" publizhed required net yield in effect on the date and tim: of day notification is received by the Note Holder and

as calculated in Section 3 above. I will then have 30 calsris: days to provide the Note Hoider with acceptable
proof of my required ownership, occupancy and property lien stzus. Before the Maturity Date the Note Helder
wili advise me of the new intcrest rate (the New Note Rate), new monthly payment amount and & date, time and
place at which | must appear to sign any documents required to comp!cis the required refinancing. | understand
the Note Holder will charge me 8 $250.00 processing foe and the cost.: associnted with updating the title policy, if
any, and any reasonahle (hlrd-puty costs, Neh as documeniary stamps. iaangible tax, survey, recording foes,
elc.

BY S[GN[NG BEUJW Bomer wcepts and agrees o the terms and covenants contained ia this Balloon

@MW@@&,

a)nnnd 1 Huo!z -Bormawer

(Seal;
Kary Lou -Borrower

(Seal)
-Borrower

{Seal)
“Homwer
[Sign Original Oniy]

Form 3180 (12/89}




