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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE 131-7676330/703
.{\\
This Mortgage 7~ Securily Instrument”) is given on June 6. 1994 . The Mortgagor is £yt \/\

Linda M. Meltan and farry D. Melton, WIFE AND HUSBAND

whose addressis 5057 .W. 32na St. Ctcero.li 60650
("Borrower”). This Securi(y Instrument is given to

d1dFirst Bank . S sue Savings Bank

which is organized and existing urder the laws of The State of Oklahoma , and whose address is
232 M. RENG. Oklafioma Crty. QK 723107

{"Lender™). Borrower owes Lende: thie principal sum of fFerty Four Thousand fFive Hundred

ITwenty Four Dollars sand no/ 100

Dollars (UL.S. $ 44 572 041 }. This debt is evidenced by Borrower's note dated the same date as this

Security Instryment ("Note™), which provides for moathly payments, with the full debt, if not paid earlier, due and

payable on July 1. 2009 ! ThinSecurity Instrument sccures 1o Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all reiewzis, extensions and modifications; {b) the payment of all other sums,
with interest, advanced under Paragraph 6 1o protact-the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Sicurity Instrument and the Note. For this purpose, Berrower does

hereby morngage, grant and convey o Lender the foliowing described property located in
Took County, fllinois:

Lot & in Blecx 6 in Cudahy s 3rd Additiszn to Chrcage. seid Addition being a

Subdivision of ths Northeast 1/4 of seliten 33. Township 35 North. Range 13,
East of the Th:rd Principal Meridian. 1= fock County. Il1linois.

(_PIN: 16-33-201-006 >

DEPY-011 RECORDING

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral. oil and gas rights and profils, water rights and stock and ail fixtures now or
hereafier a part of the property. All replacements and additions shall also be covered by this Security [nstrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily seized of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, excep! for encumbrances of record.
Borrower warrants and will defend generally the title to the Propenty against all claims and demands, subject to any
encumbrances of record.
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1. Payment of PrincipautNlQIE EalLGnIrA I.hall pCPQ f_[hc phincipal of, and jnteresc on,

the debt evidenced by the Note and late charges due under the Note.
2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly pavment,

10gether with the principal and interest as set forth in the Note and any late charges. an installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each moathly instaliment for items (a). (b} and (¢} shall equal one-twelfth of the annual amounts, &s reasonably
estimated by Lender, plus an amouni sufficient to maintain an additional balanice of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending aonc
month before an item would becaome delinquent. Lender shall hold the amounis collected in 1nust 10 pay items (a), (h)
and () before they become detinguent.

1f at any time the total of the payments held by Lender for itemas (a), (0) and (¢), 1ogether with the future monthly
paymenis for such items jrayable o Lender prior to the due dates of such items, exceeds by more than oec-sixth the
estimated amount of payments reqguired o pay such items when due, amd (f payments on the Note are current, then
Lender shall cither refund thie excess over ane- sixth of e estimated payments or ceedit the excess over osie sixih ot the
estimatedt pay taents (o subsequent payments by Borrower, at the option of Borrower, If the total of the payinents made
by Borrower [or item (), (b)), or (¢) is insutficient (o pay the item when due, then Borrower shall pay to Lender any
amount necessary 1o make up the deficiency on or before the date the {tear becomes due.

As used in this Security Instrument, “Secretary ™ means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, cach monthly
payment shall also include either: (i) an installment of the annual morgage insurance premium (o be paid by Lender o
the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secresary. Each morihly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate
the full annual margage insurance premium with Lender one month prior to the date the full annual mortgage
insurance premium is Zuc to the Secretary; or if this Sccuriiy Instrument is held by the Secretary, cach monthly charge
shail be in an amount egaal to onc-twelfth of one-haif percent of the cutstanding principal balance duc on the Note.

If Borrower tenders o 'ender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with the Bol2iee remaining for all installments for items (a). (b} ard (c) and any mortgage insurance
premium instaliment that Lender 1as not become obligated to pay to the Secretary, and Lender shall promplly refund
any excess funds 1o Borrower. limineiately prior to a foreclosure sale of the Property or its acguisition by Lender,
Borrower's account shall be credite vsith any balance remaining for all installments for items (a), () and (c).

3. Application of Payments. A.'payments under Paragraphs 1 and 2 shall be applicd by Lender as follows:

FIRST, to the mortgage insurance prooiium to he paid by Lender to the Sccrefary or to the monthly charge by the

Secretary instead of the monthly morteup insurance premium;

SECOND, (o0 anv taxes, special assessrients leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, 1o interest due under the Note;

FOURTH . wo amartization of the principal of (e Note;

FIFTH, 1o late charges due under the Note.

4. Fire, Flosd and Other Hazard Insurance. Bosower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any haza 'ds, casuaities, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained {n tire amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, vhetner now in existence or subsequently erected,
against loss by floods to the extent required by the Secretary. An fusurance shall be carried with companies approved
by Lender. The insurance policies and any renewals shall be held byt inder and shall include loss payable clauses in
favor of, and in a form acceptablc to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company concerned is hereby csthorized and directed to make payinent
for such loss directly 1o Lender, instead of to Borrower and to Lender jointy, Al or any pan of the insurance proceeds
may be applied by Lender, at its eption, either (a) 1o the reduction of the indcotedness under the Note and this Security
Instrument, first to any delingquent amounts applied in the order in Paragraph 3, zad then to prepayment of principal, or
(b) 10 the restoration or repair of the damaged property, Any appfication of the piroceeds ta the principal shall not
extend or postpone the due date of the monthly payments which are referred to in Paraccaph 2. or change the amount
of such paymenis. Any excess insurance proceeds over an amount required to pay all uwtznding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In: the event of foreclasure of this Security Instrument or other transfer of titie to the Pooperdy that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shull pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s ) .oan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residerice within sixty days
after the execution of this Securitv Instrument and shall continue to occupy the Property as Borrowir’s frincipal
residence for at least one year after the dare of occupancy, unless the Secretary determines this requircmznt il cause
undue hardship for Borrower, or unless extenualing circumstances exist which arc beyond Bosrower's coutrel. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shali not commit waste or destroy, damagr o)
suhstantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Londoo may
inspect the Propeny if the Property is vacant or abandoned or the loan is in default. Lender may take reasonab.e sction
10 protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan applicaion process, gave materially false or inaccurate information or statements to Lender (or failed 10 provide
Lender with any material information) in copnection with the loan evidenced by the Note, including. but not limited to,
representations conceming Borrower's occupancy of the Property as a principal residence. If this Security instrumenc is
on a leasehold, Borrower shall comply with the provisions of the lease. [f Borrower acquires fee title te the Property, the
ieasehold and fee title shall not be merged uniless Lender agrees (o the merger in writing,

6. Charges ta Barrower and Protection of Lender’'s Rights in the Property. Borrower shall pay all governmental ()
or municipal charges, fines and impositions that are not inciuded in Paragraph 2. Borrower shail pay these obligations
on time directly 1o the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the )
Property, upon Lender’s reques! Borrower shall promptly furnish 1o Lender receipts evidencing these payments. of

If Barrower fails 1o make these payments or the payments required by Paragraph 2, or fails to perform any other

covenanis and agreements contained in this Security Instrument, or ihere is a legal proceeding that may significamtly .
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or lo enforce laws or C'.'.'
regulations), then Lender may do and pay whatever is necessary 10 protect the value of the Property and iender’s ¢

rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Boarrower and be
secured by this Security [nstrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately duc and payable.

7. Condemnation. The proceeds of any award or claim for damages. direct or eonsequentiai, in connection with
any condemnation or other taking of any part of the Property, or for convevance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Securily Instrumeni. Lender shall apply such procesds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts appiied in the order provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds (o the principal shall not extend or postpone the due
FHA ILLINOIS MORTGAGE FORM 291
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date of the monthly payments, which are referred 1w in Paragraph 2, or change the amount of such paymens. Any
excess proceeds aver an amount regquired (0 pay all omstanding indebtedness under the Nuote and this Sccurity

Instrument shall be paid 1o the entity legelly entuled thereto,

8. Fees. Lender may <ollect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debi.

(2) Defsult. Lender may, except as limited by regulations issued by the Sceretary in the case of payment defaults,

require immediate payment in fli of ali sums secured by this Security Insinanent if:
(i Borrower defaults by failing to pay in full any moembly payment required by this Sccurity Instrument prior
to or on the due date of the next monthly payment, ar
(ii) Borrower defaults by failing, for a period of 1hirty days, to perform any oiher obligations conaine! in this

Security Instrumicnt.

(b) Sale Without Credit Approval,  Lender shall, if permitted by applicable law and with the prior approval of the

Sccrctary, require immediate payment it full of ali the sums sccured by this Security Instrument if:

(it All or part of the Property, or a beneficial inferest in a trust owning alt or pan of the Property, is sold or
otherwise ransferred (other than by devise or descent) by the Borrower, and

(ii) The Property s not occupied by the purchaser or graniee as his or her principat residence, or the
purchaser or granice does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Sccretary.

(c)} No Waiver. If circumstances occur that would permit Lender to requirs immediate payment in full, but Lender

does not requirdsuch payments, Lender does not waive its rights with respect to subsequent cvents,

(d} Regulatisns 2 f HUD Secretary.  In many circumstances regulations issued by the Secretary will limit Lender’s

rights, in the case/sf payment defaults, (o require immediate payment in full and foreclose if not paid. This Security

Instrument does nos anthorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e }Morigage Not Lsiired.  Borrower agrees that should this Security Instrutnent and the note secured thereby not

be eligible for insurziice/under the National Housing Aci within AN DAYS from the date hereof,

Lender may. at its optior] and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Secuiity Iostrument. A written statement of any authorized agent of the Secretary dated

subsequent to Ea DAY from the date hereof, declining to insurce this Security Instrument and the
note secured thereby, shall be doiied conclusive proof of such ineligibitity. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit

a morigage insurance premium to the Secietary.

10. Reinstatement. Borrower has a right 1c be reinstated if Lendet has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure procecdings are instituted. To reinstate the Sccurity Instrument, Borrower shall tender in a lump sum al!
amounts Tequired to bring Borrower's account cur; eni including. to the exicnt they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasciinUiz and customary attorneys’ fees and expenses properly
associated with the toreclosure proceeding. Upon reitst-itrinent by Borrower, this Security Instrument and the
obligations that it secures shail remain in effect as if LerG:r had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i} Lender hraeccepted reinstatement after the commencement of
foreciosurc proceedings within two years immedialely preced ing tae commencement of a current forectosure
proceeding, (ii} reinstatenent will preclude foreelosure on difieserigrounds in the future, or (iif) reinstatement will
adversely affect the priority of the lien created by this Security Irstrument.

11. Borrower Not Released; Forbearance by Lender Not a V aiver. Exlension of the time of payment or
modification of amortization of the sums secured by this Security Instivineat granted by Lender to any successor in
interest of Bortower shal! not operate to release the liability of the origin= Forrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any succestor/n interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Securivy Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbeariner by Lender in exercising any right
ar remnedy shall not be a waiver of or preclude the exercise of any right or remed.’,

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers.” Tiue covenants and agreements of
this Security Instrument shall bind and bencfit the successors and assigns of Lender and Uesrower, subject o the
provisiens of Paragraph 9.b. Borrower's covenants and agreements shal! be joint and several. Any Borrower who
eo-signs this Security Instrument but does not execute the Note: (a) is co-signing this Sccuiny liastrument only to
mortgage, grant and convey that Borrower’s interest int the Property under the terms of this Secivity Insirument: (b} is
not personally obligated 1o pay the sums secured by this Security Instrumeni; and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommoedations with regard to the terias of this Security
Instrument or the Note without that Borrower’s consent.

. 13. Notices. Any notice to Borrower provided for in this Security Instrumenat shall be given by aeliveing it or by

mailing it by first class mail uniess applicable law requires use of another method. The notice shall be direcred to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shuttoc given
by first class mail to Lender’s address stated herein or any address Lender designatcs by notice 1o Borrower.-A7y notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given al
provided in this paragraph.

14. Governing Law; Severability. This Security instrument shall be governed by Federal iaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the o

Note are declared to be severable, Y
15. Borrower's Copy. Berrower shall be given one conformed copy of this Security Instrument. [P
16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of .
the Property. Barrower authorizes Lender or Lender’s agents 1o collect the rents and revenues and hercby directs each >3
tenant of the Property to pay the rents 1o Lender or Lender's agents. However, prior to Lender’s notice 1o Borrower of "
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents By
>

and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only. -
If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefil of Lender only, to be applied 10 the sums secured by the Security Instrument; (b) Lender shall be entitled (o .
collect and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all rents due and unpaid ’
to Lender or Lender’s agent on Lender’s written demand to the tenant.
Borrower has not executed any prior assignment of the rents and has pot and will nol perforim any act that would
prevent Lender fram exercising its rights under this Paragraph 16.
Lender shall not be required (o enter upon, take control of or maintain the Property belore or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in fuil.
FHA ILLINOIS MORTGAGE FORM 2/91
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NON LUNIFORM COVENANTS. RBorrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. 1 Lender requites immediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shail he entitled (o collect alf expenses
incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonabie pttorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumen without charge o Borrower. Borrower shall pay any recordation costs.

19. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

Riders tn this Sccurhty Instrument. 1f one or mors riders are executed by Borrower and recorded together with
this Security lustrumnent, the covenants of each such rider stall be incorporates! into and shall awiend and supplement
the covenanits and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.

[Check appiicable box{es)j.

DCondominium Rider DGraduated Payment Rider I:]Growing Equity Rider
|
DPlzmned Ugait Development Rider DOthcr {Specify]
BY SIGNING BFLOW, Borrower accepis and agrees (o the terms contained in pages 1 through 4 of this Security
Instrument and in ary riGar(s) exccuted by Borrower and recorded with it
Witnesses: .
e ’
N 7 .
- ’ :Aﬂﬂ = ///I [//V(M’ {Scal)
{' MM pda M Mot tonl Bonruwer
- JAM ﬂ %ﬁv (Scal)
((/{Fry\/ﬂ'f Melton ‘Hortower
e
(Scal)
Horrower
STATE OF ILLINOIS, , S oo County ss:
1, T O Sy Sa 5"\«’4&1 , a Notary” Putblic in and for said county and state, do hereby certify
that L inda M Melior and Larry D. Heltﬁ_nJLUff ,_ﬁ,&%__bc o)
personally known to me to be the same person(s) whose name(s) subscribed to the foregoing insttument, appeared
befere me this day in personi, and acknowledged that they signed and delivered the said instrument as
their free and voluntary act, for the uses and purposes therein szt forth.
Given under my hand and official seal, this (5= day of %U«/‘MZ-- Jas Y

My Commission expires: |2~ 12 ~F 7] Ay - -
' SN Y-Yl L\JM

tary Public
This inserument was prepared by:
SHE[LA HILDRETH OFFICIAL CUAL
K o LORIE MCINTOS’
{Nar:\’e) 3A3II we ‘ML NOTARY PUBLIC, snreoo? o
Ol Yot gra, it Ot T3107) Y _GOMMISSION EXPIRES 13- 0o/
LS I PR,

(Address;

6

| R
TUdG,

v
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