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ﬁ 'POST CLOSING DEPARTMENT 94hH28223
d5poce Abave This Ling For Pecording Dals) 9," ,L,._ ém—:

FHA Caso No.

MORTGAGE 131:7696017-729

THIS MORTGAGE (Securlly Instiument®] is made on June - L1994

The Mongagor ts_ ERIC W, AND AND WIFE

State of illinols

whose sadress is __18711 S, CYPRESS

COUNTRY CLUB HILLS. {L 60478
{("Borrawar"j. This Securily Instrument is given to __ICM MORTGAGE CORPORATION .
which is organized and exisling under the iaws of DELAWARE . and whose
address js__6061_SOUTH WILLOW DRIVE  SUITE 300, GREENWOOD VILLAGE, COLOBADO 80111

{“Lender”). Borrower owes Lander the principal sum of

Qoe Hurared Twenty Eight Thousand Twe Hundred Fifty and no/100
Dollars {U.S. $_128.250.00 ). This debt is evidenced by Borrower's nole dstad the same dole as this Security
Instrumen! ("Note ). ‘vitich provides tor monthly payments, with the full debl, il nat paid sarlier, due and payable on
July 2, 2024 . This Security instrumernt secures 10 Lender: (8} the repayment of the
dett evidenced by tha r'Gia, with interest, and all renewals, extensicns and modificallons; {b) the psyment ol alt other sums, with
interest, advanced under Fdriaraph 6 o protact the security of this Securily Instrument: and (c) the performance o! Borrower's
covenanls and agreemenis urde 1his Security instrument and the Note. For this pumpose, Borower does hareby morigage. gran!
and cenvey to Lender the foliovsiry described propenty located In _ COOK COUNTY
County, lilinois:

LOT 651 IN WOODGATE GREZN MUMBER 4, BEING A SUBDIVISION OF PART OF THE WEST 1/2
OF THE NOATH EAST 1/4 OF SI.CTION 17, AND PART OF THE EAST 1/2 OF THE NORTH WEST
1/4 OF SECTION 17, TOWNSHIP 25 2!10RTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, {LLINC./S,

TAX NUMBER: 31-17-108-021

. DEFT-0O% RECDRDING $31.00
. Ol’?GU IRAH G161 SENAPS 121242010
. T Lt
N CUGK €0UHTY RECGRDER
~ .
L3200 3
which has the address of 1 WHITE QAKS ROAD L MATTESON P iStreet, Cy),

Iingis 60443 {20 Codel, (*Property Address™);

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all easements, righcs, appurdenances,
rents, royaities, mineral. oil and gas rights and profils, ‘water rights and stock and all fixturés now or herealier a part of the
praperty. Al replacements and additions shall also be covered by this Security instrument. Al ol the foregoing is refered to in
this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seized ol the eslale hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, excepl lor encumbrances ol record. Borrnwer warraris angd will
defend generaify the title to the Property against all claims and demands, subject 10 any encumbrances of record.

1. Payment nf Principal, interest and Lste Charge. Borrower shafl pay when due the principal of. and interest on, the debi
evidenced by the Note and late charges due under tha Note.

2. Modthly Payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly paymeni, together with
the principal and interest as sel forth in tha Note and any late charges, an instaliment of any (a) taxes and special assessmenis
levied or 10 be levied against the Property, (b) leasehoid payments ar ground rents on the Property, and (¢} premiums 1or insurance
required by Paragraph 4.
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Each monthly insialiment lor items (a), (b). and {c} shall eyuai one tweilfih of the annuai amounta, aa reasonably ealimated by
Lender, plus an amount sutficient to maintain an addfional balance of not mora than ona-skih of the estimaled amounta  The
tull &nnusl amount lor aach item ahail be accumuiated by Lender within a period ending one month bafore sn Hem would becomn
delingueni.  Lender shali hiold the amaunts collected In 1rusl 1o pay ltema (4}, (b). and (o) bhefore thay become delinguent

It &t uny time the 1olal of the paymants held by Lender fo: Hama (u). (h). and (o}, together with (he Julyie monthty paymene
for much itmns payabie to Lender prior ta tha due dates of such items. axcesds by mote than one sikdh the astimated amount ol
paymants required to pay such itoma whon due, and i payments on 1ho Noln sre cunenl, then Lender shati sithar refhund ihe
excess over one-sixth of the estimated psyments or credil the excess over ona-alxth of the estimated payments to subsequent
payments by Bomswer, ot the opllon of Borrower. It the lotal of the payments made by Borower lor items (a), (b), or (c} in
Insutficient 1o pay the item when due, then Borrower shall pay lo Lender any amount nacessary 10 make up the deficiency on
of before the date the item becuomes due.

As used in this Securily Instrument, "Sacrelary’ means the Sactelary of Housing and Urban Developmen! o1 his or hor
designes. In any year In which the Lender must pay a mortgage Insurance premium 1o the Secrelary, each monthly payrmen! shali
also include either: (1) an installment af the annusl morigage insurance premium fo be paid by Lender lo the Sacrolary. or (H) &
monthly charge inslead ol a mortguge insurance pramium if this Security instrument is held by the Secretasy. Each menthly instal-
ment of the origage Insurance premium shail be in &n emount sufficlent to accumuiate the full annual morigage insutance
premium with Lender one month prior to the date the full ennual monthly insurance premium ls due to the Secratary, ar it {his
Security Instrurien’-is held by tha Secretary. each monthly charge shall ba in an amount equni 1o one twellth of one hali percent
ai the owlatanding riirscipai balance dum on the Note.

it Borrower lenczie iz Lender the ftull payment of all sums secured by this Sacurlty instrumeni, Borrower's account shall be
credited with the balance rerisining for all instailiments for tems (a), (b). and (¢} and any morigage insurance premium insialiment
thal Lender has not beconie roigated to pay to the Secrelary, and Lender shall prempily tetund any excess lunds tc Borrower,
Immadiately prior 10 & loreciosu e cale of the Property or ts acquisition by Lender, Somower's account shall be cradited with any

balance remaining for all instarments_‘ar items (a), (b), and (c).

3. Appication of Payments. Al raymenis undes Paragraphs 1 and 2 shall be applied by Lender as foliows:

Firsl, 1o the mortgage insurance premuns to be paid by Lender to the Secreiary or 10 the manthly charge by the Sacretary
instead of the monthly mortgage insurance prentum;

Second, to any laxes, special assessmer s, leasehold paymenis or ground rents, and fire, flood and other hazard insurance
premiuins, as raquired,

Third. ta interest due under the Note;

Fourth, 10 amortization of the principal of the ko a;

Fifth, te late charges due under the Note.

4. Fire, Flood and Other Heraed Insurance. Bomowes:-sf.al! insure all Improvements cn Lhe Property, whether now in exisi-
ence or subsequently erected. againsl any hazards, casuaities. 2.1 contingencles, including fire, for which Lander requires insur-
anca. This insurance shall be mainlained in the amourts and 1ol _tha neriods that Lender requires. Barrower shall also insure all
improvements on the Property. whether now in existence or subseaquent y arecied, agains! 108s by fioods (o the extenl requir-
ad by the Secretary. All insurance shafl be canfed with companies app ovad by Lender. The insurance policies and any renewals
shail be held by Lender and shall includs loss payable clauses in favor 0 ~and in a form acceplable o, Lender,

In the avent of loss, Borrower shall give Lender immediate natice by mal. Leder may make prool of loss it not made prompl.
ly by Borrower. Each insurance compary concerned is hereby auvithorized and Zirelted io make payrnent for such loss directly to
iender, instead ol ta Borrower and to Lender jointly. All or any parl of \he lnsuran:u Oroceeds may bo spplied by Lender, at lis
oplion, either (8} o the reduction ot the indebledness under tha Nota and this Security’ Incirument. tirsl 1o any delinquant amounta
applled in the order in Paragraph 3, and then to prepayment of principal, or (b) 10 the ris ore'son or repair of (he damaged
property. Any application of the proceeds 1o the principal shall not extend or pnstpone the uie dais of the monthly paymenis
which are referred to in Paragraph 2, or change the amount of such paymenis. Any sxcess ~aurance Lroceeds Over An amount
required to pay all culstanding indebtedness under the Note and this Securily Insirument shall be paid to the enlity legally
entitted thereto.

In the event cl foreclosure of this Security Instrument or other transier ot ttle lo the Property tha! exunquishes the indebted-
ness, all right, title and interest of Borrower In and to insurance policles in force shall pass lo the purchaser,

5. Occupancy. Presesvation, Maintenance and Protection of the Property; Bomowes’s Loan Application; . sassholds. Bomower
shall occupy. establish, and use the Property a3 Borrower's principal residence within sixty days after the execution of this Security
tnstrument and shall continue lo occupy the Property as Borrowar's principal residence tor at least one year atter the date of occu-
pancy, unless ihe Secrelary detemmines this requirement wilt cause undue hardship lor Bomower, of uniess extenuating circumsianc.
es exis! which are beyond Borrower's conlrol. Borrower shall notlity Lender of any extenuating circumstances. Borrower shail nol
commil waste or destroy, damage or substantlaity change the Properly ar allow the Property lo detericrate, reasonable wear and
tear excepted. Lender may inspect the Property il the Property is vacant or abandoned or the ioan is in defauil. Lender may take
reasonable action to proleci and preserve such vacant or abandoned properly. Borrower shall also be in defau!t H Borrower,
during the Loan application process. gave materialiy faise or inaccurate inlormation or stalements to Lerider (or failed lo provide
Lender »iih any maleriai informationj in connection with the loan evidenced by the Nole, including, but not limited to, representa-
tions conceming Borrower's cccupancy of the Property as a prncipal residence. It this Security Instrument is on a leasehold,
Borrower shall compy with the provisions of the lease. i Borrower acquires fee iitle to the Property, the !easehold and fee litle
shail nol be merged unless Lender agrees to the merger in writing,

8. Charges to Borrowes and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are nol included in Paragraph 2. Bormrower shalt pay these obligations on time directy to the
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entity which la owed the payment. 1f failure 1o pay would adversely affect Lender's Interest in the Property, upon Lender's reques!
Borrower shall promptly furnish to Lender receipls evidencing these paymenta.

1t Borrowor fails o make thons payments ar the paymenta requirsd by Paragraph 2, or iails (o perforn any ather cavonants
and agresmenis contained in this Securily Instrument. or thera is o legal proceeding that may significantly sftact Lendesr’s righta
In the Property (such as a procesding in bankrupicy. for condemnation or {o efiforce laws or reguiations), then Lender may do and
pAy whatever is necessary to protec! the value of the Property and Lender'a rights in the Property, inclucing payment of iaxes,
hazard insurance and other {tlems mentioned in Paragraph 2.

Any mmounta disbussed by Lender under Ihis putagraph shall bscoma an additional debt of Borrawsr and he secured by this
Security Inslrumenl. These amounis shail besr interast Jram the dale of disbursement. a3 the Nole rata. and at the ojptian of Lend
ar, shall be immediatety due and payable.

7. Condermnation. The proceeds of any award or ciaim ior damages, direct or congequential, in connecticn with any eon-
demnation or other laking a! any part of the Property, or for conveyance In place of condemnation. are hereby assigned and shali
be paid to Lender to the exten! of the tull amount ol the indebtedness that remains unpaio under the Note and this Security
instrument. Lender shall apply such procesds 1o the reduction ol the indebledness under the Note and this Securily Instrument,
first 10 any dalinquent amounts applied in the order provided in Paragraph 3, and lhen to prepayment of principal. Any applh
cavyor: of the [rouseds o the prncipal shall not extend or postpone the due dale of the monthly payments, which are roferred
ta in Paragraph Z.or change the amount of such paymenis. Any excess procaeds over mn amount required (o pay all outstanding
indebtedness under ;e Nole and thia Secunty Instrument shall be paid Lo the entily legaily entitied thereio.

0. Fows. Le~s may collect! lees and chargss authorized by the Secretary.

8. Grounds kr S eastion of Dabl

(s} Delsull. Lender mry, ¢ cept as limited by requiations issued by the Secretary in the case of payment detaults. require
immediate payment in kill of al. s:.ms secured by this Security Instrument if:

{it Barrower detaults by falliry to pay in tull any monthly payment required by ihis Security Instrument prior to or on the
due date of the next monthv 8, aient, or

(i} Borrower defaults by failing, for/a puriod of thirty days, (o performt any ather chligations contained In this Security
instrument.

(b} Sale Without Cradit Approval. Lender 5.\t permitied by appiicable iaw and with the prior approval of the Secrelary,
requiie immediate payment in full of all sums aecurad v this Security Instrument i

(i} All ar par: of the Propeny, or & beneficial irterest ia a trust owning ail or part af the Property, is sold or olherwisa
transf{erred (other than by devise or descent) by 118 B rrower, and

(fi} The Property is not occupied by the purchaser or gratee as his or her primary residence. or the purchaser ot
grantes does s0 occupy the Property. but his or her credit has not been approved in accordance with the requirements

of the Secrumary,

(c) No Waiver. [l circumnstances occur thal would permit Lender 1o (ecuire immediate payment in full. but Lender does not
require such payments, Lender does not waive s rights with respect to suriequent evenis,

(d) Reguistions of HUD Secrstary. in many circumstances regulalions issi ed by the Secretary will imit Lender's rights in the
case of payment defaults 1o require immediate payment in full and foreclose it nol-pe'd. This Security instrument does not author:

ize acceleration or foreclosure if not permitied by reguiations of the Secretary.

{a) Mortgagn Not insured, Borrower agrees that should this Sacurity Instrument and .na Note secured thereby not be
eligible for insurance under the Natfonal Housing Act within 120 days from ihe Jate horeol, Lenrder may. gl iis option and notwith-
sianding anything in Paragraph 9. require immediate payment in full cf all sums secured by this Sucurity Instrumeni. A wrillen state-
mamt of any authorized agenl ol the Secretary dated subsequent to 120 daya from the date hereo!, Lecining to insure this Security
Instrument and the Note secured thereby. shail be deemed conclusive proot of such Inefigibility. Ntwit!s!<nding the loregoing,
this option may not be axercised by Lender when the unavailability of insurance ls solely due to Lender’s f-aure {o remit &8 mort-

gage insurance premium lo the Secretary.

10. Reinstniemnent. Borrower has a rght to be reinslated if Lender has required immediate payment in “u” cscause of
Bosrower's fallure to pay sn amount due under the Note or this Security Instrument. This right applies even ahe=r (oreclosure pro-
ceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a Jump sum all amounts required 1o bring
Borrower's account current including, 1o the extent they are ohligations of Borrower under this Security Insirument, loreciosure
costs and reasonable and customary attomeys’ leea and expenses propery associated with ihe foreclosure proceeding. Upon
reinstatement by Bommower, this Security instrument eand the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permil reinstatement il. () Lender has accepted reinstate-
men! after the commencement of loreclosure proceedings within two years immediately preceding the commencement of a current
foreclasure proceeding, (i) reinstatement will precluda foreclosure on different grounds in the future, or (i) reinslalement will
adversely affect the priotity ol the llen created by this Security Instrument.

t1. Bomrower Not Aeleased; Forbearance By Lendesr Not a Walves. Exiension of the time of paymen! or modification of
amartization of the sums secured by this Security Instrumemt granted by Lender 1c any successor in interest of Borrower shall
not operate 1o refease the liability of the original Borrower or Borrower’s successor in inlerest. Lender shail not be required ta
commence proceedings againsl any successor in interest or refuse 1o extend time for payment or otherwise modity amortization
of the sums secured by this Security Instrument by reason ol any demand made by the original Borrower or Borrower's success.
ors in interesl. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of

any right or remedy.
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12. Successors and Assigns Bound, Joinl and Seversl Linkiity; Co Signers. Tho covensn(a and agraemenis of thin Becurlly
Instrument shall bind and benellt the successara and assigns of Lender and Boitower, subjact o the provisions of Pamagraph 44
Borrower's covenanis and agreemenis shall be [oint and several  Any Borrower who co signs this Security instrument bul does not
execule the Nole: (a} ia co signing this Security Inalrument only to mortgags, grant and convey thal Borrower'a interes! In the
Preperty under the terms of this Security Instrument. {b) is notl personally obligaled 1o pay the sums secured by this Security
instrument; and {c) ngraes thal Lender and any other Botrowsr inay agres to exlend, moriify, lorbear or make nny accomenodations
with regard ta the terms of this Sacurity Insirument ot the Nole withoul that Borrower's consenl.

13. Notices. Any nolice {0 Borrowar pravided for In this Securily instrument shal be given by delivenng it or Ly malling
by first class mail unless applicable law raguires use of another methad. The nolice shall be directed to the Praparty Addross
ar any other address Borfower deosignates by nolica 1o Lender. Any nolice to Lender shall be given by firsl class mail to Lender’s
address stated hereliv or any ardress Lender designsies by nolice to Borrower Any notice provided for in this Securlty lnatrumen)
shall e deemed 15 have been given to Borrower ar Lender when given as provided in this paragraph.

14. Govemning Law; Sevarshility. This Security instrument shall be governed by Federal faw and the lavw of the jurisdiction in
which the Property is located. In the avent that any provision or clause of this Securlly Instrumenl or the Nole confiicts with
applicable lav/, ‘such conflict shall not aftect other provisions of this Sacunly Inslrument ar the Nole which can be given eflect
without 1he curlicting provision. To this end the provisions of this Security instrunient and the Nole are daclared 1o be severable.

15. Bonow <. Copy. Borrower ehail be given one conformed copy of this Security Instrument.

18. Aasigwne . o Rents. Borrower unconditionaity asaigns and transfers io Lender all the rents and revenues of the
Properly. Borrower autiries Lender or Lender's agenis to collect the rents and revenues and hereby direcis each tengni of tho
Property to pay tne rentu-lo/cander or Lender's agents. However, prior o Lendet's noiice 1o Barower of Berrawer's braach of
any covenant or agresment In<h» Secunty instrument, Borrower shall collect and receive all rents and revenuss of the Proparty
as Trustee for the baneflt of LeZar and Borrawer. This asaignment of rents consiilutes an absolule assignment and nol an assign-
ment for additional security only.

il Lender gives nolice of breach 1. Borower: (a) all rents recelved by Borrower shall be held by Borrower as Trustons lor
beneft of Lender aonly, 10 be applied to the sun s secured by Ihe Securty instrument; (b) Lender shall be entitied to collect and
receive all of the renls of the Property; anc (c) each tenant of the Property shall pay all rents dus and unpald to Lender or Lender's
agen] on Lender's written demand to the tenar (.

Borrawer has not execuled any prior assign.ner¢ <t the renis and has no! and will rot perform any act that would prevent
Lender from exercising is rights under this Paragrapl. ' 6.

Lender shall not be required to sniter upon, !ake con'rol o' or maintain the Property belore or after glving nolice of breach 10
Bomrawer. However, Lender or a judicially appainled recefve:-m<y do 4G at apy lime there |s a breach. Any application of rents
shall no! cure or waive any defaull or invalidate any other righi o7 rmmedy of Lender. This assignmen! ol rents of the Property
shall terminate whan the dab! secured by the Security Instrumant (s ~aid in full.

NON-UNIFOAM COVENANTS. Borrower and Lender furlher coverar. and agree as lollows:

17. Forecdosure Procedure. if Lender requires immediale payment blull under paragraph 8. Lender may foreciose this
Security instrumer by judicial proceeding. Lender shall be enfitled to callect alf expenaes Incumred in pursuing the remedies
provided in this paragraph 17, including, but not Hmited 1o, reasonable attorney.s’ fees und cosis ol title evidence.

18. Redesse. Upon payment of ali sums secured by this Security Instrument, !.vnd'er shali relsase this Security Instrument
without charge to Borrower. Borrower shall pay any reccrdation costs.
18. Wakver of Homestead. Borrower waives all right! of homesiead exermption in the Tiaparty.

20. Ridern o this Security instrument. ! one or mmofe Hders are exscuted by Bomrower and rocarded together with Lhis
Security instrument, the covenants of each such rider shall be incorporated inlo and shall amend 61d 8 pplement the covenania
and agreements of Lhis Security instrument as If the rider(s) were a pan of this Security (nstrument. Lne k. upplicable box(es)).

[:] Condomirlum Rider [X] Adjustable Rate Rider [:] Growing Squdy Rider
I— ] Pranned Lnit Development Rider T3 Graduates Payment Rider 1 other (Specity)
I:I Due-Qn-Transler Rider E] Tax-Exempt Financing Rider
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BY SIGMING BELOW, Bomrower accepts and agrees {o the {erms and covenants conlained in this Securfty instrument and in

any lide"’) execuled by Borrower and recorded with it.
7‘-" 7
7t -3 (
St~

ERIC W, COLLINS

{Seal}
Borrower

‘%{ﬁéﬁus @ﬂj\/}
*

(Seal)
-Botrower

[Spaca Beiow This Line r, 5 cknowiedgment]

STATE OF ILLINOIS. COOK County .3

1, the undaraigned . & ¥ otary Public In and lor said county and state,
do hereby certify thal ERIC W. COLLINS and YOLANDA COLLING SUSBAND AND WIFE

, personally knawn {o me 10 be the ;ame person(sj whose nama(s)
subscribed t¢ the foregeing instrument, appeared before me thia day in person, and acknowleigyed that THEY
sigined and delivered the said instrument as THEIR free and voluntary act, for the ugrs and purposes lherein

set forth.
Given under my hand and officia! seal, this &dﬂy of

My Commissian expires:
%—ﬂ»f/_ \/ - Zz :L-«

V4 Notary Public

This Instrument was prepared by: TINA RUTHERFORD
ICM MORTGAGE CORPORATION

14640 JOHN HUMPHREY DR. S 203
ORLAND PARK, iL 60462
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FHA Case No.
ADJUSTABLE RATE RIDER 131:7696017-729

THIS ADJUSTABLE RATE RIDER is made this 9th day of __ June .19 __94 ,
and is incorporated into and shall be desemed to amend and suppiement the Mortgage, Deed of Trust or Security
Deed {*Security Instrument”) of the same date given by the undersigned ("Borrower”) 10 secure Barrower’s

Nute ("Note") to___ICM MORTGAGE CORPQRATION
{the "Lender") of the same date and covering the property described in the Security Instrument and located at:

61 WHITE OAKS ROAD, MA]TESOHJLLIHOIS 60443
{Property Addreas]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY CONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONMAL COVENANTS. In addition 1o the covenants and agreemsnts made In the Security instrument,
Borrower £..d ander further covenant and agree as follows:

INTERES T FATE AND MONTHLY PAYMENT CHANGES

(A) Change Z2.s

The interest reae riay change on the first day of __Qctober .19 _95 ,andon
that day of each succeeling year. "Change Date” means each date on which the interest rate could change.

{B) The index

Baginning with the tirs. Change Date, the Interest rate will be based on an fndex. “Index” means the weekly aver-
age yield on United States- reasury Securities adjusted to a constant maturity of ong year, as made available
by the Federal Reserve Board. [ Ciirrant Index” means the most recent Index figure avallable 30 days before the
Change Date. if the Index (as derired above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary (as definrd I, Paragraph 7(B}). Lender will give Borrower notice of the new Index.

{C) Calcuiation of interest Raty Changes

Before each Change Date. Lender wil' cziculate a new interest rate by addinga marginof_Two gnd
no/100 percentage points { _ . 2,000 %) to the Current Index and rounding the sum to the
nearast one-eighth of one percentage point (.7 25%). Subject 1o the limits stated in Paragraph 5(D) of the Note,
the rounded amount will be the new interast rate unt’ the next Change Date.

{D) Limits on interest Rate Changes

The interest rate will never increase or decrease iy 7wore than one percentage point (1.0%) on any single Change
Date. The Interes! rate will never be mora than five petcsirage points (5.0%) higher or lower than the initia! interest
rate stated in Paragraph 2 of tha Note.

(E) Caiculation of Payment Change

If the interest rate changes on a Change Date, Lender will cricrilate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid princ zal balance in full at the maturity date at the new
interest rate through substantialiy equal payments. 1n making such cifcu'ation, Lender will use the unpaid principal
balance which would be awed on the Change Data H there had bean no dzrault in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this calculuy’ w: will be the amount of the new monthly
payment of principatl and interast.

(F) Notice of Changes

Lender will give notice to Borrower of any change In the interest rate and montb!yv payment amount. The notice
must be given at least 25 days before the new monthly payment amount is due, ant' must set forth (i) the date of
the notice, {li} the Change Date, (lii) the old interest rate, (iv) the new interest rate, (v) thie nnew manthiy payment
amount, (vi) the Current Index and the date it was published, {vil) the method of calcuiatin,s the change in monthly
payment amount, and (viiiy any other information which may be required by law from tima.{0 tane.

(G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs 5(C) and 5(D) of the Note wl | berome effective
on the Change Date. Borrower shalt make a payment in the new monthly amount beginning on (h2 first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph
5(F) of the Note. Borrower shall have no obliigation to pay any increase in the monthly payment amount calculat-
ed in accordance with Paragraph 5{E) of the Note for any payment date occurring less than 25 days after Lender
has given the required notice. If the monthly payment amount calculated in accordance with Paragraph 5(E} of
the Note decreased, but Lender falled to give timely notice of the decrease and Borrower made any monthly pay-
ment amounts exceeding the payment amount which should have been stated In a timely notice, then Borrower
has the option to either (I} demand the return to Borrower of any excess payment, with interest thereon at the
Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or {ii) request that
any excess pavment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obliga-
tion to return any excess payment with interest on demand is not assignable even if the Note s otherwise assign-
ed before the demand for return is made.

{SEAL)
“Borrower

S
(SEAL)
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