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State of Ilinois MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument” is given on JUNE 9, 1994, The morigagor
is LUCILLE LA%E A WIDOW AND NOT SINCE REMARRIED, whoss address is 7942 SOUTH MERRILL AYENUE,
CHICAGO, JLLISOIS 60617 ("Borrower™). This Security Instruments given to the Secrctary of Housing and Urban
Development, and whose address is 451 Seventh Street, S.W., Washington, DC 20410 ("Lender™y or ("Sccreiary”),
Borrower hus agreed to ropay to Lender amounts which Lender is obligated to advance, including future advances, under
the terms of a Home Eoiity Conversion Loan Agreement dited the swme date as this Sccurity Instrument ("Loan
Agreement”). The agreemond to repay is evidenced by Borrowsr's Nots daled the same date asg this Security Instrument
("Second Note™). This Security irstrument secures to Leader: {a) the repayment of the debt evidenced by the Second Note,
with interest, and all renewals, ex/ensions and modifications, up to 8 maximum principal amount of $108,000.00; (b) the
payment of all other sums, with i:i¢rest, advanced under Paragraph 5 1o protect the security of this Security Insirument or
otherwise due under the terms of this Secivity Instrument; and (c) the performance of Borrower's covenants and agreements
under thie Security Instrument and the-i¥rw. The full debt, including all amounts described in (a), (b), and (c) above, if
not paid earlier, is due and payable on JANTARY 3,2081. For this purpose. Borrower does bereby mortgage, grant and
convey to Lender, the following described jroperty located in COOK County, llinois:

FATCC

The real property located at the address 7942 SOJTH MERRILL AVENUE, CHICAGO, ILLINOIS 60617, in the
county of COOK, state of ILLINOIS, described more iy on Exhibit A attached to this Mortgage.

TOGETHER WITH nll the improvements now or hereafler erected op the property, and all easements, rights, appurtenances,
rents, royalties, misaral, oil and gas rights and profits, water righiz'87d steck and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Ge urity Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate he reby conveyed and has the right to mortgage,
grant and convey the Property and that the Propesty is only encumbered by a First Security Instrument given by Borrower
and dated the same date as this Security Instrument (“First Security Instrumeat”,.  Borrower warmants and will defend
generally the title to the Property against all claims and demands, subject lo any encyimoiances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prneipal of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all propesty charges consisting of taxes. 4r-und rents, flood and
hazard insurance premiums, and assessmer’s in a timely manner, and shafl provide evidence of pay.neut So Leader, unless
Lender pays property charges by withhoiaing funds from monthly paymeats due to the Borrower £ by charging such
payments to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay’ spe~ified property
charges directly to the party owed paymeat even though Lender puys other property charges as provided ir_tix's Paragraph.

3. Fire, Fioed and Other Hezard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, aad contingencies, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods required by Leader. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by Lender. All insurance shail be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include Joss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of Joss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such

Joss to Borrower and to Lender jointly. Insurance proceeds shall be applied lo restoration or repair of the damaged Property,

if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied first to the reduction

of any indebtedness under the Second Note and this Security Instrument. Any excess insurance proceeds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instmment shall be paid to the eatity -
legally entitled thereta. ﬁ%
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EXHIBIT A

Exhibit A to the Mortgage given on JUNE 9, 1994, by LUCILLE LAKE, A WIDOW AND NOT SINCE REMARRIED
("Borrower”) to tho Secretary of Housing and Urban Development, and whose address is 451 Seventh Stroet, S.W.,
Washington, D.C. 20410, ("Lender” or “Secretary”™). The Property is located in the county of COOK, state of ILLINOIS,

described as follows:
Description of Property

LOT 28 IN BLOCK 2 IN ACKLEY AND HARROUN'S SUBDIVISION OF THE EAST L1/2
OF THE NORTH WEST 1/4 OF 'THE NORTH BAST l1l/4 OF SECTION 36, TOWNSHIP 38
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT NORTH,
SO0UTH, EAST AND WEST 33 FEET THEREOF HERETOFORE TAKEN FOR STREETS), IN

COOK COUNTY, ILLINOIS.

FIN Number: 29-36-202-029
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In the eveat of foreclosure of this Security Instrument or other transfer of tile 1o the Property that extinguishes the
indebtednsss, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Lesseholds. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in defanlt. Leader may take reasonable action to
protect and preserve such vacant or abandoned Property. If this Security Instrument is on & leaschold, Borrower shall
comply with the provisions of the leaze. If Borrower acquires fee Ltle to the Property, tho leaschold and fee title shall not

be merged unless Londer agross to the merger in wrlling,

5. Charges to Borrower and Protection of Lender’s Righta in the Property, Borrowor shall pay sll goverumentai or
municipal charges, finos and impositions that aro not included in Puragruph 2, Borrower ahsll pay thews obligations on thme
directly to the enlity which is owed the payment. If failure to pay would adversely affoct Lender's Intorost in tho Property,
upon Lender’s request Borrower shall promptly furnish to Lender receipts ovidencing thess puyments, Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails «o wake these paymesnts or the property charges required by Paragraph 2, or fails to perform any other
covenants and agrecaents coatained in this Security Instrument, or there is a [egal proceeding that may significantly affect
Lender’s rights in t%.e Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do sud pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of to/es. hazard insurance and other items mentioned in Parsgraph 2.

Any amounts disbureed by Lupier under this Paragraph shall become an additional debt of Borrower as provided for in the
Loan Apgreement and shall bs selwed by this Security Instrument,

To protect Lender’s security in the Prepeity, Lender shall advance and charge to Borrower all arnounts dus to the Sacretary
for the Mortgage Insurance Premium <5 fcfined in the Loan Agreemeunt ag well as all sums due to the loan servicer for
servicing activities as defined in the Loan As.cowment.

6. Inspection, Lender or its agent may entes a, inspect or make appraisals of the Property in & ressonable manner and
at reasonable times provided that Lender shall yive-ihe Borrower nolice prior to any inspection or appraisal specifyiog a
purpose for the inspection or appraisal which must b~ rifated to Leader s interest in the Property,

7. Condemnation. The proceeds of any award or ciainy 1or damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, o1 for conveyance in placs of condemnation shall be paid to Lender
and Borrower jointly. The proceeds shall be applied first to the »educlion of any indcbtedness under the Second Note and
this Security Insirument. Any excess proceeds over an amount foowirnd to pay all outstanding indebtedness under the Second
Note and this Security Instriument shall be paid to the entity legail, rilitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Selre.ary for the Home Equity Conversion Morigage
Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require immediate payment in full of all suors sscured by this Security Instrument
ifs

(3) A Borrower dies and the Property is not the principal residence of at least ou< surviving Borrower; or
(ii} A Borrower conveys all of his or her title in the Property and no other Borrower s=t2y's title to the Property

in fee simple or retaing & leasehold under a lease for leas then ninety-nine years whick ir raniewable or a lease
having s remaining period of not less than 50 years beyond the date of the 100th birt*f.d.y of the youngest

Borrower; or

(iii) The Property ceases to be the principal residence of a Borrower for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

{iv) For & period of Ionger than twelve {12} consecutive months, a Borrower fails to occupy the Property because
of physical or mental illness and the Property is not the principal residence of at least one other Borrower; or

(v} An obligation of the Borrower under this Security Instrument is not performed.
"Principal residence” shalf have the same meaning as in the Loan Agreement.
(b} Notice to Lender. Borrower shall notify Lender whenever any of the eveals listed in this Paragraph 9 occur.

(<) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payabile under this Paragraph
9. Leadsr shall not have the right to foreciose until Borrower has had thisty {30) daye after notice tc either:

-2-
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(i) Correct the matter which resultsd in the Security Instrumsnt coming dus and paysble; or
(ii) Pay the balance in full; or

(iii} Sell the Property for at least ninety-five percent (95%) of the appraised value and apply the net proceeds of
the sale toward the balance; or

{iv) Provide the Lender with s deed in lieu of foreclosure.

(d) Trusts. Conveyance of a Borrower’s interest in the Property to & trust which meets the requirements of the
Secretary, or convoyance of a trust’s interest in the Property to a3 Borrower, shall not ba considered a conveyance for
purposcs of this Paragraph, A trust shall not be considered an occupent or be considered as having s principal residence

for purposes of this Pamagraph,

10. No Deficiency Judgments. Borrower shall have no personsl liability for payment of the debt. Lender may enforce
the debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment against Bormower

if the Property ir foreclosed.

11. Reinstatemeri.” Borrower has a right 1o be reinstated if Lender has required immediate payment in full. This right
applies even aftor foreclosure proceedings are instituted, To reinstate thia Security Instrument, Borrower shall correct the
condition which resulier] it the requirement for immexiate payment in full. Foreclosure costs and reasonabie and customary
ettorneya® fees and expeur s properly associaled with the foreclosure proceeding shall be addsd to the principal balance.
Upon reinstatsment by Bosrovier, this Security Instrumeat snd the obligations that it secures shall remain in effect as if
Lender had not required immediatrn. paymeat in full. However, Lender is not required to permit reinstatement if: (i) Leadar
has accepted reinstatement sfer 12- commencement of foroclosurs proceedings within two (2} years immodiatesly proceding
the commencement of a current forec)soure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in
the future, or (iii) reinstatement will a e zaly affect the priority of the morigage liea.

12. Second Lien Status.

(a) Modification. If state law limits the seinnd lien status of this Security Instrument as originally executed and
recorded, to a maximum amount of debt or a (maw.irium number of years, or if state law otherwise preveats the Lender
from making Loan Advances secured hy the firsts second lien, Borrower agrees to execute any additional documents
required by the Lender to extend the second lien stiutus #+on additions! amount of debt and an additional number of years
and to cause any other liens other than the First Secu ity lnstrument 1o be removed or subordinated as provided in the
Loan Agreement. If state law does not permit extensici 1 the second Yen status, whether or not due to any action of
the Borrower, then for purposes of Paragraph 9 Borrower wif'be deemed to have failed to have performed an obligation

under this Security Instrument,

{b) Tax Deferral Programs. Borrower shaii not participate in a (es. estate tax deferral program, if any liens created
by the tax deferral are not subordinate to this Security Instrument

(c) Prior Liens. Borrower shall promptly discharge any lien which has.nriciity over this Security Instrument unless
Borrower: (8) agrees in writing to the payment of the obligation secured by ¢ \ien in a manner acceptable to Leader;
(b) contests in good faith the lien by, or defends agrinst enforcement of the liel-ir, legal proceedings which in the
Lender’s opinion operate to preveat the enforcement of the lien or forfeiture of anv rart of the Property; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts secured by this
Security Instrument. If Lender determines that eny part of the Property is subject to'a Lien which may attain priority
over this Security Instrument, Lender may giva Borrower a notice identifying the lien. Bo/rovyer shall satisfy the lien
or take one or more of the actions set forth sbove within ten (10) days of the giving of nctice

. Relationship to First Security Instrument.

() Second Security Instrument. In order to secure payments which the Secretary may make ic oy on behalf of
Borrower pursuant to Section 255(i}(1)(A) of the National Housing Act and the Loan Agreement, the Secretary has
required Borrower to grant this Second Security Instrument on the Property to the Secretary.

£62Sh6

£

(b} Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the First Note secured by the First Security Instrument unless:

(i} The First Security Instrument is assigned to the Secretary; or
(ii) The Secretary accepts reimebursement by the holder of the First Note for all payments made by the Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

{c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall not:
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(i) Be required to pay amounis owed under tho First Note, or pay any renis and rovenues of the Property under
Paragraph 19 to the holder of the First Noie or a receiver of the Proporty, until the Secretary has required
payment in full of all outstanding principal and accrued interest undar the Second Note held by the Secrotary
and socured by the Second Securily Instrument; or

(ii) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrusd before
or after the payments by the Secretary, and whether or not accrued interest has been included in the principal

balance under the First Note.

(d) No Duty of the Secsetiiry. The Secretary has no duty to the holder of the First Note to enforce covenants of the
Second Security Instrument or o take actions to preserve the value of the Property, even though the holder of the First
Nota may be unable to collect amounts owed under the Pirst Noto because of restrictions in this Paragraph 13.

{e) Restrictions on Enforcement. Notwithsiunding anything else in this Security Instrument, the Borrowsr shall not
be obligated 10 comply with the covenants hereof, and Paragraph 19 shall have no force and effect, whenever thers is
no outastanding balance under the Second Note,

14, Forbearaiscy 7,y Lender Not a Waiver, Aoy forbearance by Lemder in exorcising any right or remedy shall not be
a waiver of or presiude the exercise of any right or remedy,

15, Joint and Severas 7aa)ility, Borrower may not assign any rights or obligations under this Security Instrument or undsr
the Second MNote, except w0 irust that meets the requirments of the Secretary. Borrower's covenants and agreements shall
be joint and several.

16. Notices. Any notice to Borrrrwor provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable iow requires use of another method. The notice shall be directed to the Property
Address or any other address all Borrovve 9 jointly designate. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any audres--Y.ender designetes by notice to Borrower. Any notics provided for in this
Security Instrument shall be deemed to have beeu given to Borrower or Lendar when given as provided in this Puragraph.

17. Governing Law; Severability. Thia Socurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In Lhie svint that any provision or clause of this Security Instrument or the
Second Note conflicts with applicable law, such conflic ¢ shall not affect other provisions of this Security Instrument or the
Second Note which can be given effect without the conf’icing provision. To this end the provisions of this Security
Iastrument and the Second Note are declared to be severaile.

18, Borrower’s Copy. Borrower shall be given one confornicd cony of this Security Instrument,

19. Assignment of Rents. Borrower unconditionally assigns and trio-fers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect th rints and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents. However, r.ior to Lender’s Notice to Borrower of Borrowes'y
breach of any covenant or agreement in the Security Instrument, Borrower stall ¢ollect and receive all reats and revenues
of the Property as trustes for the benefit of Lender and Borrower, This ~usighment of rents constitutes an absolute

assignmeat and not an assigniment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall 2-brld by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b} Lerder shall be entitled to collect
and recsive all of the rents of the Property; and (c) each tenant of the Property shall pay all o ots due and unpaid to Lender
or Lender's agent on Lender’e written demand to the tenant.

Borrower bas not executed any prior assignment of the rents and has not and will not perform any act iat would prevent
Lender from exercising its rights under this Paragraph 19, except as provided in the First Security Ias’n ment.

Lender shall not be required to eater upon, take control of or maintain the Property before or after giving 1ot'ce of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application
of reats shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of reats of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

290, Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not )imited to, reasonable attorneys® fees and costs of title evidencas.

21, Adjustable Rate Feature. Under the Note, the initial stated interest rate of SIX AND NINETY-ONE HUNDREDTHS
percent (6.91 %) which accrues on the unpaid principal balance ("Initial Interest Rate") is subject to change, as described
below. When the interest rate changes, the new adjusted interest rate will be applied to the total ouistanding principal
balance. Each adjustment to the interest mte will be based upon the weekly average yield on United Siates Treasury
Securities adjusted to a constant maturity of one year (*Index™) plus a margin. The Index is published in the Federal Reserve
Bulletin and made available by the United States Treasury Depeartment in Statistical Release H.15 (519). If the Index is no
longer available, Lender will be required to use any index prescribed by the Department of Housing and Urban Development.
The new index will have en historical movement substantially similar to the original index, end the new index and margin
will result in an annual percentage rate that is substantially similar the rate in effect at the time the original index becomes
unavailable.
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Lender will perform the calculations described below to determine the new adjusted interest rate. The interest rato may
change on the first day of JULY, 1995, and on _X _ that day of each succeeding year, or ___ the first day of each
succoeding month (*Changs Date™) until the loan is repaid in full,

The value of the Index will be delermined, using the most recent Index figure available thirty (30) days before ths Change
Data (*Cusrent Index ™). Before each Change Date, the new interest rate will be caleulated by sdding s margin to the Current
Indlex. The sum of the margin plus the Current Indox will be called the *Calculated Interest Rate” for each Chango Dats.
The Calculata! Intaront Rate will bo compased Lo the intercst rato in offect imimediately prior to the current Change Dete (the

*Existing Intareat Rats).

_X  (Annuully Adjusting Variable Rate Feature) The Calculated Intorcst Rato cannot be more than 2,0% higher
or lower than ths Existing Intercet Rate, nor can it be more than 5.0% higher or lower than the Initial Interest

Rate of 11.91%. .
___ {Monthly Adjusting Variable Rate Feature)
The Calculated int-.est Rate will be adjusted if necessary to comply with the rate limitation(s) described above and will be
in effect until the puxy Change Date. At any change date, if the Calculated Intereat Rate equals the Existing Intarest Rate,
the interest rate will oo’ change,

22. Relense. Upon payusit of all sums secured by this Security Instrument, Lender shall releaso this Security Instrument
without charge to Borrowey.. Fosrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestesd exemption in the Property.

24. Riders to this Security Instrum=n’, »« one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agre~ments of each such rider shall be incerporated into and shall amend and
supplement the covenants and agreements of (his lecurity Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(ea)).
_— Condominium Rider — Plriusd Unit Development Rider
—_ Adjustable Rata Rider —_. Shared 5 preciation Rider

—_ Gthex(s) -

BY SIGNING BELGW, Borrower accepts and sgrees to the terms and covenants ¢mutained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: M‘ A
Signature ‘J/E.&f.@r /‘Qa&

LUCILLE LAKE (Borrower)
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State of Minois

County of ook

1 e Wy CersieED , & Notary Public in and for said county and stats do hereby certify that
LUCILLE LAKE," personally known to me (or proved to me on the basis of satisfactory evidence) to be the person whose
name is subscribed to the foregoing instrument, appeared before me this day in person, and acknowiedged that they signed
and delivered the said instrument as his/her free and voluntary act, for the uses und purposes therein set forth,

¥oh WIbeLY ALD NOT SINCE BeMABRIED
Given under my hand and official seal, on JUNE 9, 1594.

HoLbas

PR PRy

“OFFICIAL SEAL"

JILL M. LUBAS
No.or,: Public, Btate of lilinols
My Cummission Expitas 11/1/07 §

My commission expires:
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