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INVERNESS, IL 600€7

1o 2609

RECORD AND RETURN TO:

ROYAL AMERICAN BANK
1604 COLONIAL PARKWAY
INVERNESS, ILLINOIS 60067

Attn: Sandy Belveders
s o wmemsmereene e (Sgiicte Above This Cine For Recneding Binta) - -

MORTGAGE

S N

THIS MORTGAGE (“Security fastrument”) is given on MAY 19, 1994 . The mortgagor ix

RONALD R. LEMMON, WIDOWER

- DEPT-01 RECORDING $39.00
("Borrower™). This Security Instrument is given i : rzéééé ;T@%ﬁ?ﬁijggiwsgggg}q
KOYAL AMERICAN BANK . COOK COUMTY RECORDER

which is organized and existing under the laws of THE STATZ OF ILLINOIS , and whose
address is 1604 COLONIAL PARKWAY
INVERNESS, ILLINOIS 600687

ONE HUNDRED SIXTY NINE THOUSAND
AND 00/100 ullaes (LS. § 169,000.00
This debt 1 evidenced by Borrower's note duted the ssme date as this Security/instrument ("Note”), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on JUFE) 1, 2024

This Security Lnstrument secures to Lender. () the repayment of the debt evidenced by (be Nite, with interest, and all runewnls.
extensions and modifications of the Note; (b) the payment of all other sums, with intereit, advanced under paragreph 7 to
protect the security of this Security instrument; ond (¢} the performance of Borrower's covenints anx) agreements under this
Security Instrument und the Note. For this purpose, Borrower does heruby mortgage, grant and corvey ‘o Lender the following

described propesty located i COOK County, 1Hinois:
PARCEL 1: UNIT NUMBER 23-1708 IN ARLINGTON ON THE PONDS NORTH

CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE FCLLOWING DESCRLBED
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

("Voerder”). Borrower owes Londer the principal sum of

J1o38HE9
03-21-100-031-1019
which has the address of 1708 LANDCASTER COURT, ARLINGTON HEIGHTS Streat, CHy
llhnuis 60004 Zio Code ("Pmperly AddIUSS')Z
DPS 1089
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S Haawrd or I‘ruptLJan@ FrnErIsleA\merGt®uR L¥tmg or herenlter erected on He

Property msured agmnst loss by fire, huzirds mcluded within the tonn "extended covorage" and‘any other huzards, mcluding
floods or foading, tor which Lender requires nsurance. This insurance shall be nuintminied in the amounts sl for the: periods
that Lender requires. The insurance currier providing the insussnce shull be chosen hy Borrower subject o Lender's approval
which shall not be unreasomably withheld. If Borrower fails to maintain coverage described ahove, Lender may, at Lender's
option, ubtain voverage 1o protect Lender’s nghts i the Property in accordance with paragraph 7.

All insurunce policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promply give tu Letder all recripty of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carnier and Lender.
Lender may make proof of loss if not made premptly by Borrower.

Uidess Lender and Borrower atherwise agree in writing, insurance provesds shall he applical o restoration or sepuis of the
Progenty dumiged, 1f e restorntion of repai i econtuenlly feusible wd Lender's seciinty 1y not essoned. 1 the qestoration oy
cepint 15 not ceonomcally Jeasible or Lender's sconrity would be lessenesd, the mstrance procecds shial] e wpplied 1o the sing
secured by this Security Instrument, whether or not thes due, with any excess pud (o Borrower. It Horrower ahundons the
Property, or does nol answer within 30 days a notice trom Lender that the insurance varrier has offered 10 seltle & cluim, then
Lender may colled the insurance proceeds, Lender may use the proceeds to repair of festore the Property o1 1o pay suims
sectired by this Secuzity Instrument, whether or not then due. The 30-day period will begin when the notice 1s given,

Unless Lender asah, Borrower othenwise agree i wrting, any application of proceeds to principal shall not extend or
postpone the due date i 4 monthly payments referred to i paragraphs | and 2 or change the amount of the payments. I
under paragraph 21 the Propeny is acquired by Lender, Botrower’s night to any istrance policies and proceeds resulting from
damage 1o the Property priorio<neacquisition shail puss to Lender to the extent of the sums secured by this Sceurity Instrument
immediately prior (o the acquisition’

6. Occupancy, Preservation, Mairtenance und Protection of the Property; Borrower's Lown Application; Leascholds,
Borrower shall vecupy. estahlish, and s the Property as Borrower's principal residence within sixty days after the execution af
this Security Instrument and shatl continie toawcupy the Property as Borrower's principal residence for al feast one yeas alter
the date of occupancy, unless Lender otherwise sperees in wating, which consent shull not be unressonably withlield, or unlesy
extenuating cireumstances exist which are beyoaned Borrower's control. Borrower shall not destray, damage or impwr the
Property. allow the Property to delerivrate, or colamt waste on the Property, Borrower shall be in default af any forfeiture
action or proceeding, wiether civil or criminal, is begun thut in Lender's good fauh judgment could result i torfeiture of ihe
Property or otherwise materially impair the lien created by this Security fnstrument of Lender's secunty mterest. Borrower muy
cure sich a default and reinstate, as provided in puragraph [, Yy vausing the action or proceeding to be dismissed with a ruling
that, in Lender's good taith determination. precludes forfeitwre of the Borrower's interest in the Property or other malerial
impairment of the lien created by this Security Instrument or Lendec's sceurity interest. Borrower shall also be in defaulf of
Barrower, during the foan application process, gave materially false or yiaccurate information or statements w Lender (or failed
1 provide Lender with any material information) in connection with the-lan evidenced by the Note, including, but not limited
o, representations concerning Borrower's occupancy of the Property as a principal rsidence. 1f this Security Enstrument is on a
leaschold, Botrower shall comply with afl the provisions of the Jease. W Borrpwer ucquires fee title to the Property, the
leasehold and the tee Utle shall not merge unless Lender agrees to the merger in wriving

7, Protection of Lender’s Rights in the Property. If Borrower fails to perform the -ovznants and agreements contained in
this Security [nstrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture ar to entoree laws or regalatizi:, then Lender may do and
pay for whatover is necessary to protect the value of the Property and Lender's rights in the Proporty. Lender’s aclions may
include paying any sums secured by a lien which has priority over this Security Instrument, aproating in court, payiny
reasonable atlomevs' tees and ¢ntening on the Property to make repairs. Although Lender may take actied inder this paragraph
7. Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loar: secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. It, for any reason, the
mortgaye insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the premivms required to
obiain coverage subsiantially equivakent to the mortgage insurance previously in effect, al a cost substantially equivalent o the
cost 1o Borzower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not avaijuble, Borrower shall pay to Lender each month a sum equal tv
one-twelfth of the yearly mortpage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
he i eftect. Lender will accept, use and retain these payments as a foss reserve in liew of mortgage insurance. Loss neserve

oPS 1081
Farm 3074 9/90
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i?. Transfer of the NUN@EMEJ“G lA'«IL It GQ‘I“DOH e Property of any infesest i i

i sold or trupsterred (o0)Fn beneticil interest i Bogpower 1 sold g teendermed ad Begsowgy sépiot s watural person) withoud
Fender's prior written coment, Lender may, st its ophon, cequire imedibbe payment tn fuli of all sims seconsd by thas
Sevaaty Instrument. However s aption shull not be exercised by Lemder if exercise is prohibited by fedora! law s of the date
of thix Securty Instromen.

U Lender exeromes this optson, Lentler shall give Borrower notice of acceleration, The notice shall provide o periad of not
levs thar 3G days trom the date the nottee 1s deivered or mailed within which Borrower must pay all sums secured by this
Secunity Instrument. It Borrower fals o pay these sums prior to the expiration of this peniod, Lender may invoke nny remedies
permtted by this Secunty Instrument withowt fusther notice or demand on Borrower.

IB. Borrower's Right to Reinstwte. [f Borsower meets certwn conditions, Borrower shall have the nght o have
enforcement of this Security Instrument discontinued at any time prior o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b} entry of a judgment enforcing this Security Instrement. Those conditions an: that Borrower: (a) pays
Lender all sems which then would he due under this Securtly Instrument and the Note as if no accelerstion had occurred; (b)
cures any defunlt of any other covenaists or agreements; (¢} pays all expenses incurred in enforcang this Secunty Instrinent,
wcluding, but net frsated 1o, reasonabe altomeys’ tees; and (d) takes such sebion as Lender may reasonably reauire to ussire
thut the Lien of this Secunty instrument, Lender's rights in the Property wnd Bosrower's obligation to pay the sums sceured by
this Secunity [nsteuvant=shall continue unachanged. Upon reinstatement by Borrower, this Security Instrument and the
ohhigations secured hereny slall reman fully effective us it no seceleration had oceurred. However, this right to reinstate shall
not apply 1 the case of accelcron under paragraph 17,

19, Sule of Note; Chunge ai'.Loan Seevicer. The Note or o pantind interest in the Note (together with this Secunty
Instruinent) inay be sold one or mote fames without prior nctice to Borrower. A sale moy resubt in g change in the enhity (known
as the "Loun Servicer™) that collectsinonthy payments due under the Note and this Secunty Instrument, There also may be one
or more changes of the Loan Servicer unrelzel o 4 sate of the Note, [f there is a change of the Loar Servicer, Berrower will be
given wrtten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will ulso contain any other
information required by applicable law.

20. Hazardous Substances. Borrorver shall nol.coasé or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on o i the Propenty. Borrower shid] not do, nor wllow anyone else to do, anything attecting the
Property that 1s i violation of any Environmenial Law, The precsding two sentences shall net apply to the presepce, use, o
storage on the Property of small auantitics of Huzardous Substances)ithat are generally recognized lo be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly pive Lender written notice of any investigation, claim, Jemand, lawsuit or other action by any
governmenial or regulutocy agency or private panty involving the Property zod any Huzardous Substance or Envirconmenlal Law
ot which Borrower has actual knowledge. If Borrower learns, or is notificd oy sny. governmental or regulatory awthority, that
any removal or other remediation of any Hazaedous Substance affectiag the Property is recessary, Borrower shall prompily teke
all necessary remedial actions in accordance with Environmental Law,

As used mn this paragraph 20, “Hazardous Suhstances” are those substanees dehiaed asdoxic or hazardous substances by
Enviconmental Law and the following substances: pasoline, kerosene, other {lammable” ¢ taxic petroleum products, foxic
nesticides and hechicides, volatile solvents, materials containing ashestos or formaldehyde, and redioactive materiuls, As used in
this paragraph 20, "Envitenmental Law™ means federal faws and laws of the jurisdiction where Ye Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as Jollows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to aceeleration following o rower’s hrench
of uny covenant or agreement in this Security Instrument (but not prier ta accelerution under parnasph 17 unbess
applicubde law provides otherwise), The notice shall specify: (a) the default; (b} the uction required (o cure the default;
() u date, not less than 30 days from the date the notice is given to Boerower, hy which the defuult must he cured; und
{(d) thut failure to cure the default on or before the dale specified in the notice may resuit in accelerntion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shull furtber
inform Borrower of the right tv reinstate after acceleration and the right to assert in the foreclosure proceeding the
nim-existence of a default or any other defense of Bosrower to acceleration and foreclosure. I the defuuit is not cured on
or hefore the date specified in the notice, Lender, at its vption, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instraunent by judicial
proceeding. Lender shall be entitled to collect ull expenses incurred in pursuing the remedies provided in this paragraph
2}, including, but not limited to, reasonable attorneys’ Tees and costy of titie evidence,

22, Relense. Upon payment of all sums secured by this Security [nstrument, Lender shall release this Security Instriment
without charge to Borrower. Borrower shall pav uny recordation costs,

23. Waiver of Homestend. Borrower waives all nght of homestead exemption in the Propenty. Eorm w”":‘s ;?;:

@m-BBIIL! @ien Pagethiot o irutetha:

6345z ehs




UNOFFICIAL COPY

CE5PTANRT <A NOIEIMN0
ST ALY RN ARVION

08/6 10t wiod CHVITHA CUSVR
TV 1910 i)
reo1 Sl )
Ay pannfard sea puamnpsuy sy

W el S lT”Hﬂ"aw

opang Aayop, \

”‘_“"’""'"‘:—WWTT)?”"V&WW'E@ M
- [

' jo £ap SEY) ‘[Ras {10 pUB pumy AWl JApUIL UIAN)

"YU s drasat) sasodind pue sasn Ay sof 1 Kimunjos pue ) ¥ZH/STH S JUMUNSUL PIES A1 pasaagap pus paudts
FHS 12y padpajmouyor pun ‘vosiad w Aep sig s azopag paeadde uaumnsut Juinfalo) g o) pagusgns

(s)owrny asoym (s)uosiad aums gl ag o) AW 0] UMouY Kjfruostad

v 2 ) sandss uosmsnio ) K

YIMOAIM "NOWWET ¥ JTYNUY M
'l

AJIAD Aqadey 0P AEEDUR AIN0Y PIES Jof Pue U Sgng AION v
A00D 'STONI'TTS 40 JLVIS

5% Ajunn))

mamouog-~ Mmosicg.-
(|vag} 4 {jgag) ™~ T T T T
Amonog- - T - T T e
(rag) : -
7
.‘) S U —
3 nmouoy- NOWWHT ¥ JTYNOY
5 {i#3g) SRR P\ ED -~ HAREA AL
4 \ \)C ( A\,) NP PARIGDAL PUR dMO00F Ky PanIaxa (8)1apls Sue i
4 pue juamnsu] IUnoay SIY) UL PAUIRILOD SHINUAACY PR SUL9) 2Y) 0 seaIde 2 512008 Jam0l0f MOTTIR ONINDIS AS
9
[4roads] (spagio 1] g VAT
13pry AWOH puoaag Japiy yatesosdm] auy ] 13p1y Uuoyeg E]
12py Juawikey A[yaamig ] »my wawmdopaaa pun pauur)g ] JA0Y UMD AR patRnpin) ["‘j
npy Ay g rj IApiy WMopun )y [‘j‘q Py Py Aymsnipy [Y‘f

Ly ageandde yay )

AEUIsU] AJunsag s Jo Led B aiam (SHapH AE 1 8 JUSWIRNSU] SIS 1Y) 10 SH0ARE T pUR sjurtinans s

wswiapddns puw puaurs [reys pus ojul payeiodiadut ag [[EY5 JOPIA Yons OB Jo sjuswaRiTH pUR SIURUAAOD M| SUTRHIISE] A3nag
S Yaia Jayiado) PAPIDIRS PUR Jamouog AQ PAINDRYA A RIADL AUOW 50 Ao i IUBRMUIISY] AIINDIY SIY) 4y sIOPIY $7




'UNOFFICIAL COPY _

RIDER - LEGAL DESCRIPTION

PARCEL 1: UNIT NUMBER 23-1708 IN ARLINGTCN ON THE PONDS NORTH
CONDCMINIUM, AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED
REAL ESTATE: OF A PART OF LOT 2 IN ARLINGTON ON THE PONDS II, BEING
A SUBDIVISION IN THE NORTHWEST 1/4 OF SECTION 21, TOWNSHIP 42 NORTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLAT THEREOF ®ILED MAY 27, 1987 AS DOCUMENT LR 36 20 383; IN COCK
COUNTY, ILLINOIS; WHICH SURVEY IS ATTACHED AS EXHIBIT "C" TO THE
DECLARATION OF UUNDOMINIUM FILED WITH THE REGISTRAR GF TITLES ON
JUNE 23, 1987 AS DOCUMENT LR 36 28 589 AS AMENDED BY THIRD AMENDMENT
TO DECLARATION OF CONDOMINIUM FILED MAY 3, 1988 AS DOCUMENT

LR 37 0% 173; TOGETHER -WITH ITS UNDIVIDED PERCENTAGE INTEREST

IN THE COMMON ELEMENTS.
PARCEL 2: FEASEMENTS FOR THeE BENEFIT OF PARCEL 1 AS CREATED BY DEED

FROM THE BANK AND TRUST CCMPANY OF ARLINGTON HEIGHTS, AS TRUSTEE UNDER
TRUST AGREEMENT DATED APRIL 1%, 1986, AND KNOWN AS TRUST NUMBER

3578 TC MARY JO PULS MARRIED 0 CHARLES M. PULS DATED MARCH 1, 1388
AND FILED MAY 3, 1988 AS DOCUMENT LR 37 05 221 FOR STORM SEWER, WATER
MAIN, DRAINACE AND STORM WATER RETENTION AS SET FORTH IN THE
DECLARATION OF EASEMENTS FILED JUNE (16, 1987 AS DOCUMENT LR 36 26 519.

03-21-100-G31-1019

4532619

DPS 049
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CONDOMINIUM RIDER |
THIS CONDOMINIUM RIDER is made this 19TH  day of MAY
1994 , and is Incorporataed into and shall be daemad to amend and supplement the Morigage, Daod
of Trust or Security Deed {the "Security Instrument”) of the same date given by the undersighad {the

*Borrower®) to secure Borrower's Note to

ROYAL AMERICAN BANK
{the *Lender”) of the same date and covering the Property described in the Security Instrument and

located at:
1708 LANDCASTER COURT, ARLINGTON HEIGHTS, ILLINOIS s00GC4

(Frogerty Addrass)

The Property Includes a unit In, together with an undivided Interest In the common elements of, a

condominium prcject known as: Y ’9
ARLINCTCON O THE PONDS NORTH CONDOMINIUM ! 1-)&)»*1

{Name of Condominiun Projecti
{the "Condominium Project”). 1§ the owners association or other entity which acts for the Condominium
Project (the *Owners Assoclation”) holds title to property for the benefit or use of its members or
shareholde/y. the Property also includes Borrower's interest in the Owners Assoclation and the uses.
proceed< ans. benefits of Borrower's interest.

CONDOM:NIUM COVENANTS. in addition to the covenants and agreements made in the Security
thstrument, Bcrrower and Lender further covenant and agree as follows:

A. CONDOMI'JtU'M OBLIGATIONS. Borrower shali perform all of Borrower's obligations under the
Condominium Projets Constituent Documents. The "Constituent Documents” are the: (i) Declaration
or any other docum=nt wvhich creates the Condominium Project; (i) by-laws; liil) code of regulations;
and {iv) other equivaier. dlocuments. Barrowar shatl promptly pay. when due, #il duee and assessments
imposed pursuant to the FLoastituent Documents.

B. HAZARD INSURANCE. S0 long as the Owners Assoclation maintains, with a generally accepted
insurance carrier. a "master _c/ ‘olankat” policy on the Condominium Project which is satisfactory to
Lender and which provides iisurance coverage in the amounts, for the perlods, and against the
hazards Lender requires, Including file and hazards included within the term “extendad coveragae,”
then: (I} Lender waives the provicien.in Uniform Covenant 2 for the monthiy payment to Lender
of the yearly premium installments for buzard insurance on the Property; and

(il Borrower's obligation under Jnifcrm Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the eiisnt that the required coverage Is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice f aty lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair
foliowing a loss to the Praperty, whether to the unicor to common slements, any proceads payabile to
Borrower are hereby assigned and shall be paid to Lsasar for application to the sums secured by the
Security Instrument, with any excess paid to Borrower,

C. PUBLIC LIABILITY INSURANCE. Borrower shall take siich actions as may be reascnable to insure
that the Owners Association maintains a public ltability in_urance policy acceptable in form, amount,
and extent of coverage tc Lender.

D. CONDEMNATION. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or o:hor taking of all or any part of the
Property. whether of the unit or of the common elements, o fir any conveyance in ileu of
condemnation, are hereby assigned and shall be paid to Lender. Suc’. grrceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Un.foriy Covenant 10.

E. LENDER'S PRIOR CONSENT. Borrower shall not, except after notice *¢ Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to:

(i} the abandomment or termination of the Condominium Project, except /¢ abandonment or
termination required by law in the case of substantial destruction by fire or othar casualty or In the

case of a taking by condemnation or eminent domain;
{ii} any amendment to any provision of the Constituent Documents if the provisinn is for the

express benefit of Lender;
{iii) termination of professional management and assumption of self-management of the Owners

Association; or

liv) any action which would have the effect of rendering the public liabillty insurance coverage
maintained by the Owners Assoclation unacceptable to Lender.

f. REMEDIES. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them  Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to
other terms of payment, these amounts shall bear interest from the date of disbursement at the Note
rate and shail be payable, with interest upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider. . \
(sm)@\'ﬂ\ WO AN (Saal)

Borrower RONALD R. LEMMON Borrowsr
(Seet) (Sweal)
Borrower Sorawer

MULTISTATE CONDOMINHIM RIDER —Single Family— Fannle Mae/Fraddie Mac UNIFORM INSTRUMENT Form3140 9/8¢ DPS 1118
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THIS ADJUSTABLE HATE RIDER is made thie 19TH day ot  MAY .19 24 andis
incorporated into and shatl be desmead to amsnd and supplamant the Mortgane, Dead of Trust or Sacurity Dead (the
“Security Instrumant’) of the same date given by the undarsigned (the "Borrower'] to secure Borrower’s Adjustable Aate
Note (the “Note”) to

ROYAL AMERICAN BANK

{the “Lender”) of the same date and covering the property described in tha Security Instrumaent and located at:

1708 LANDCASTER COURT, ARLINGTON HEIGHTS, ILLINOIS 60004

(Property Addrens)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE MOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants snd agresmants mada in the Security Instrument, Borrowar and
f.ander further covarant and sgree as follows:

A. INTEREST RA7c AND MONTHLY PAYMENT CHANGES
The Note provides foi ar initial intarest rate of 6 .2500 % The Note provides tar changes in the interast rate and

the monthly payments, a- foltows:
4. INTEREST RATE AND ™M HTHLY PAYMENT CHANGES :}4 :)3;:”) (‘3

{A} Change Dates
The interest rate | will pay may charigy, on the first day ot JUNE 1 ,1897 | and on that day

evary 12th month tharsaftar. Each datu ~a .hich my interest rate tould change is called a “Change Dats.”

{B) The Index
Baginning with the first Change Dats, my in’araet rate will be based on an index. The “tndex” Is the weekly average

yisld on United States Treasury cecuritiss adjusé~d - io a ccnstant maturity of 1 yeszr, as made avsiiable by ths Federal
Reserve HBoard. The most racent index figure ava'is’.l- as of the date 45 days befora aach Change Date is called the

“Current Index.”
If the Indax is noc longer available, the Note Holda' will choosa » naw index which is basad upon compatsbia

information. The Note Holder wili give me notica of this chuice.

{C) Calcutation of Changes

Before sach Changa Date, the Note Holder will calculate my new “atirast rate by adding TWGO AND
THREE FOURTHS percentage points { 2.7500 9 to the Current Index. The Note Holder will then
round the rasult ot this addition to the nearast one-eighth of one percuntaca point (0.125%). Subject ta tha limits stated
in Section 4(D) below, this rounded amount will be my new Interest rate untit the.~ext Change Date.

The Note Holder will then determine the amount of the monthly payment that ~nuld ba sufficient to repay the unpaid
principal that | am expected to owe at ths Change Date in fuil on the maturity ocle at my new interost rate in substantially
squal paymaents. The result of this calculation will be the new amount of my monthly pryment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at tha first Change Date will not ba greater. than 8.2500 % or less than
4.2500  9%. Thersafter, my interest rate will never be increased or az.reas=d on any singls Change
Date by more than two percentage points {2.0%) from the rate of interest | have been paying for the praceding twelve
months. My intarast rate will naver bs graater than 12.2500 %.

(E} Effective Date of Changes
My new interast rate will bacame affective on each Change Date. 1 will pay the amount of my new mciidhily paymeant

beginning on the first monthly payment dats after the Change Date until the amount of my monthly paymeni ci.snges again.

(F} Notice of Changes

The Nota Holder will deliver or mail to ms a notice of any ¢changes in my interest rate and the amount of my monthiy
payment before the effective date of any change. The notice will includs inforimation required by law to be given me and
also the title and telephone numbar of a parson who will answer any guestion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST N BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL IMYEREST IN BORROWER. If all or any part of the Property or any
interest in it is sold or transferred jor if a baneficial intarest in Borrower Is sold or transterrad and Borrower Is not a
natural parson) without Lender's prior written consent, Lender may, at its option, require immudiata paymant in full of alt
sums secured by this Security instrumant. Howevar, this option shall nat be exercised by Landar if exarcise is prohibited
by federal law as ot ths date of this Security instrument. Lendaer also shall not axercise this option if: (s} Borrowsr sauses
to ba submitted to Landar information required by Lender to evaluate the intended transferas as if a new loan were baing
masds to tha transferse; and (bl Lendz: reasonably determinas that Lender's sacurity wili not be impairad by ths loan
assemption and that tha risk of a breach of sny covenant or agreemaent in this Security instrument is sccoptabtle to Lendor.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2~Singls Family— Fannie Aas/Froddie Mac Liniferm taytrusont oPS 408
Farm3111 3/85
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