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Stute nf Minok MORTGAGE 131-7640444 2038

THIS MORTGAGE ("Sccuriy dstrument”) is given an JUNE 03, 1994 . Tha Mertgagor i
JUAN HERNANDEZ AND CONSTANTINA HERNANDEZ, WIFE AND HUSBAND AND PETRA
HERNANDEZ, A SINGLE PERSON "D pren Y 1

TP T A

("Borrower™). This Security Instrumend is glven o-#CIWEST MORTGAGE, INC.

which is orgamized and existing under the laws of THE STATE OF KINNESOTA . wlmu:'
whiressis , P.0. BOX 5137, DES MOINES, [A 503065137/

(‘Lamler™y, Borrower owes Lender the principal sum of

ONE HUNDRED THIRTY ELGHT THOUSAND SIX HUNDRED FIFTY ONE-AMD 00/100

Deitars (1.8, $¥%**133 681,00 . ).
This debt s evidenced by Borrowes's note dated the same date oy thiv Seour’ty instrument ("Note™), which provides for
monthly payments, with the full debr, if nol paid earkier, due and puyable on JULY 01,2024
This Security Enstrament secures to Lender: (n) the repayment of ihe debt evidenced by lhc Nors with interost, and all mmwnh.
cxtensions and modificarions; (b) the payment of all other sums, with interest, wivanced vader paragraph 6 (o peotect the
security of this Sccutity Instrument; and () the performance of Borrower's covennmtls and s reenienis under this 3ecurily
Instrument and the Note. For this purpose, Borrower does horeby mortgage, grant and cohwvey oo sender the thllowing

describe! propenty locared in COOK County,{Rinols:
LOT 204 IN SAM BROWN JUMIOR'S PENMOCK SUBDIVISION IN THE NORTH
FAST QUARTER OF SECTION 34, TOWNSHIP 40 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
PIN#13 34 213 011

#SEE ADJUSTABLE RATE RIDER LAY
THIS IS A PURCHASE MONEY SECURLTY INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE ING.. P.0

80X 5137, DES MOINES, 1A 503065137

which has the sddeess of 2231 NORTH KEELER AVENUE  CHICAGD MSireat, Chy),
linols 60639 [2ip Code) ("Property Adedress™);
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TOGETHER WITIE all ihe improvements tiow or frercafter L'ru.lul on the pmpuly, nm! ab coserenis, tighis,
uppurtensnces, reas, royattics, mineral, ol s gus tights and protits, water eights and stock and all fislures now or herenlter o
paet of the property, AN replacements and acditions shald absn be covered by his Security Instrument. Al oi the foreguing in

referred 1o in Ghis Secirity Insument ne e Property,”’

BORROWER COVENANTS it Horrowes is lvwiakly solsed of the estate hereby conveyed and bas the nght to mortgage,
grt and convey the Propety and that the Property is unencumbered, except for encambrances of record, Bastawer warrants
and will defend generally the vitle (o the Propierty agabnst nld ¢laines and demsnds, subject 1o any encumbrancen of vecord,

1. Payment of Principal, fnterest and Late Charge, Sorrower shall pny when due the princtpal of, and {nterest aa, the
debt evidenced by the Note and fuie charges due under 1he Note,

2, Monthly #ayments of ‘Taxey, Insurance und Other Churges, Borrower shall include in each montliy payment,
wogether with ibe pracipal and taterest as sct forth tn the Note amnd any tate charges, am installmen) of any (a) 14xes and special
uesesyments {eviedd o to be devied against the Propeny, (b) deasehold payments or ground sents on the Propeny, snd {(c)

premiums Yot insuraice ccamiired by pacagraph 4.

Each monthly instalimco; Jor items (ny, (b), ond (¢) shudl equial one-twelth of the annaal mmounta, as reasontbly extimated
hy Lender, plus an amount suiiielentto maintatn an sddirional balance of not more than one-sixth of the estimated amounts. The
full annual amwunt for ench e shall be accumulated by Lender within n period ending one manth before an item would
become delinguent. Lender alul pol) the umonnts collected w0 trast to pay ems (), {b), and (¢) before they become

delinguent,

I o0 sny time the total of the payments beld by Lender for dtems (a2, (), and (¢}, together with the flure monthly
paymenta for such items payable to Lender prior todps due dates of such ilemy, cxceeds by more than one-sixh the estimated
amount of payments required 1o pay such llems wheaared, and H paymenis on the Note are current, then Leader shall ehher
rzfund the excess over one-siath of the eximated paymonts or credit the cxcesy over one-sixth of the estimated pryments o
subsequent payments by Borrower, at the option of Berrower, 10 he totad of the paymcsts made by Borrower for Hem (a), (b),
or {¢) iy insufficieny (o pay the item when due, then Burrowed s'll pay 1o Lender any wmount necesssry 10 make wp the

deficiency on or befere the date the item becomes due.

As used in this Sceurity Insirument, Secretary’’ means the Seeretiay of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurnice prembum to the Secretary, each monthly payment
shall afso include either: (iy an installment of the asnual morigage Insurance promibmnote be paid by Lender 1o the Secrelary, or
(iiy a monthly charge instead of a morigage Insurance premium if thls Secnrity Lsionment is held by the Secretary. Fach
monthly instabment of the monigage insurance premium shall be in an amount suftictent o wcumulnte the full wmual mortgage
insurance premivm with Lender one month prior 1o the date the full annua) martgage insurince premium te due lo the Secretaty,
or if this Security Instrument is held by the Secrctury, esch monthly charge shall be in mn amount equal (o one-twellth of

one-half percent of the outstanding principal halance due on she Nole,

If Borrower tenders {0 Lender the ful) payment of all sums secured by this Security Insirument; Porsower's necount shabl
be credited with the balance remaining for all invallmenis for tema (4), (b), and (¢) and any morigage thsurance premiam
installment that Lender has not become obligated (o pay to the Seerevary, und Lender shall promptly cefund (ny excess funds (0
Bomrower. Immediately prior 0 a foreclosure sale of the Property or its acguisition by Lender, Borrower’s accaunt shall be

credited with any balance remaining for ull instulliments for items (w), (b), and (c),
3, Apphication of Payments. Al payments under paragraphs  and 2 shall be applied by Lender as {oflows:

First, to the mortgage insurance premium to be paid by Lender 1o the Secretary or 1o the monthly charge by the Secretary

instead of the monthly morigage lnsurance premium;

Secand, to any tanes, special assessments, teaschoid payments or groud rents, and fire, flood and other hazard insurance
preintums, as requited;

Third, 10 interest due under the Nate,

Fourth, to amortization of the principal of the Note; ' Qr LTI A

Fifth, w [ate churges due under the Note. T
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4. Flre, Flaod and Other Hanred Insuranee, llnrrmwl -dmll isure all lmpmvumnln on ke Propesty, whether now i
exisience or subseguently erected, wgalnst any hazardy, coswaltion, wnd contingencies, including fire, for which Lepder requices
inaurance. This insurance shall be maistained in the amonnts il Tor the perids tht Lender requires, Hotrower shati b
insure &lb iinprovements on the Property, whether now in existence or subseqguently erected, ngainst loss by fomis to the cate
reguired by the Sceretary, Al insuisnee shall be careied with compasies pproved by Leader. The inaueance policies mxl any
renewals shall bo held by Lewder and shail inchide loas payuble clauses i tavar of, and in @ form acezpable o, 1onder,

fn the event of losy, Borrower shall give Londer immedime notice by mall. Lender may ke prouf of loss i not made
promptly by Borrowes, Each insurance company concerned ts herehy mohorized and direcied 1o muke payment for such Joss
directly to Leader, instesd of o Borrower and o Leader jointly, Al or sy part of the lnssrmcs proceeds may be appliod by
Lender, ot #1s option, either () to the reduction of the indebredbesy under the Note and this Securliy Instrument, first 10 mny
delinguent amounts applied in the order in purmgtaph 3, aml then to prepayment of principad, or (b) 16 thy remorstion or repair
of the damaged Property. Any application of the proveeds to the principa) shall nm exlemd or postpone the due dute of the
monthly payments »ahich are referred ko in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an mmoun requirza te pay ol outstanding indebtedness under the Note and this Security Instramoni shinll be pnlil t the

entuty legally emitled threin,

In the event of forechouss of this Securlty Instrument or other ranster of title 0 the Property that extinguishes the
indebiedness, all right, title and ingseest of Borrower in and o insurance poticies in foree shail pass o the puichiser,

5. Occupuncy, Preservition, 'da)ntenance and Protection of the Property; Borrewer's Loun Application;
Lesscholds,  Borrower shall oceupy, estaiiish, and use the Propesty uy Bosrower's principal residence within sixiy diys afier
the exceution of this Security Instrument and 'ld continee t occupy the Property as Borrower's principal realdence for am feas)
une year after the date of oceupancy, unlesy the Secretary determiines this requirement wild cause wngtie hardahlp for Horrower,
or unless exienunting clrenmstances exist which 20 beyond Borrower's contrel, Borrower shall notify  Lenders of any
exlenuating circamstances. Borrawer shall not commic v esto or desiroy, domage o1 subsniially change thy Property ur allow
ihe Property 1o deteriorate, reasonable wear and tenr exceprain Lender mmy nspeet tie Property H the Propetty s vacant or
abandoned o the loan 18 In deinult. Lender mny take rosanable action o proteet and preserve siich vicant or absndoned
Property. Borrower ahal! also be in defonlt 10 Borrower, duciig e o application procesy, gave materinlly folne or inmcurate
infarmation or statements (o Lender (or fabled to provide Lender ‘widipoay materin] inforaation in connection with the loan
cvidenced by the Note, inchicting. but not fimsited to, representations soancerning Borrower's occupancy of the Property i a
principal residence, 11 this Security Instrument is on a leaschold, Horrowercholt comply with the provisfony of the lease, 1f
Borrower acquires fee title to the Propenty, the leaschold and fee titke ahalt not be nerged unless Lender agrees to the merger in

writing.

6. Churges to Borrower ungd Protection of Lender's Rights in the Property. goirower shall pay all governmental or
municipil charges, fines and impositions that are not included o paragraph 3. Borrower shalk pay these oblignions on vime
direcily (o the entity which is owed the payment. I fatlure to pay wounld adversely affect Letdue’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipis evidencing these payments,

It Borrower {ails to make thed: payments or the payiments reguired by parageaph 2, or fails to periodinonny other covenasits
and agreements contnined in this Sceurkty Instrament, ot there Is o legal proceeding that way significantly atfzet Lemder’s rights
in the Property (such as a proceeding in bankruptey, for condemnition or to exforce lows or regulations), ihea Leader may do
and pay whatever is necessary 1o protect the value of the Proporty and Lender’s vights In the Propenty, including paynent of

taxes, hazard insurance and other items meniioned i puesgraph 2,

Any amonnts dishursed by Lender under this paragraph shall become mn achlitionul debt of Botrower amd be secured by
this Secority instrument. These amounts shall bear interest from the date of dishurscment, at the Note rate, and at the option of

Lender, shal! be immediately due nnd payable.

7. Condemnation, The proceeds of any sward or clalm for damages, direct or consequential, in connection with any
condemnation or ather taking of any part of the Property, or for conveyance in place of conlemnation, are herehy nigned und
shail be paid to Leader to the extent of the full amount of the indebtedness that remnins unpald under the Note and ihiy Security
instrument. Lender shall apply such proceeds 1o the reduction of the Indeltedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any

pplication of the proceeds to the principal shatl not extend or posipunc the due date of the monthly puyments, wiich are

)
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referred o {n persgraph 2, or change e amonnt of such pn,vmmlu Auy eacess prmeuln aver wmiowat feguired 1o pry o
outstinding indebiedness under the Note atid this Security Insteoment shinll be paid o the entity legally entitled tharein,

¥, Fees, Londer may collect fees and charges athorized by the Secretary,

9. Grounds Tor Accelerntion of Debt,

(u} Defuult, Lender may, except an Hmibted by regulations issued by the Secretary in the case of payment defmilts,
regulre ymmedinte payment in full of all sums secured by this Security Instrument if:
(1} Barenwer defauits By failing 10 pay in full any monthly payment required by iy Secarity Instrument pmu‘ toror
on the due date of the next monthly payment, or
(i} Borrower defaulis by alling, for a period of thinty days, 0 peeform ay other obligadons contatned in this

Secusity Instrument,

(h) Sale Wioaag Credit Approval, Lender sl if permitied by applicable faw and with the prior approvai of the
Seceetnry, requics fmmedinte payment i ful) of all sums secured by this Sceurity Dstrament i
(y Al or paet oF the Property, or © heneficinl inerest o a trust owning ail or part of the Praperty, ix sold or
otherwise transiececd (nther than hy devine or descett) by the Borrower, wid
() The Property 4% st oceupled by the purchaser or geantee as his or her principal resblonce, or the
purchaser o grontee doeeso oecupy the Property but his or her credit has not been approved in sceordmsice with the

requirements of the Secretan”.

{¢) No Walver, [ cireamstimnees aceus thiss wonld permit Eender 1o require ismedinge payment in full, it Lender does
1ot require such paymonts, Lender does- i widve Lt rights with respect 1o subsequent eventa,

() Regulatlony of HUD Secretory, In many_ Ceoninstances regulations sucd by the Sccretary will it Lender's
rights in the case of payment defaulis o requin: imzmwdiate payment in full s foreclose i1 not paid, This Security

Instrument does not suthorize secelerution or foeclosure if not permitied by regulations of the Seereinry,

() Mortgage Not Insured, Borrower agrees that should Qe Szenrity Instrument and the Note secured thereby ot be
eligible for insurance under the Nattonal Housing Act within 64 days from the date hereof, Lender may, Al fts option
and notwithstanding aaything in paragraph ¥, require immedlale pavasent In full of all sums secured by this Security
Iatrument. A writtel staement of any authorized agent of the Secreliy dated stbsequem to &3 dnys from the date
hereof, declining 1o insure this Security Instrument andd the Note secured shegeby, shall be deemed conclusive proof of
such ineligibiiity. Notwithstanding the forcgoing, thiv option may aot be eiemised by Leider when the unavailabilhty
of insurance iy selely due 10 Lender's fallure 1o remit w mortgage insurianee prezatvna to the Seeretary,

{0, Relnstatement, Borrower has o right to be reinstateed 1F Lendov by reguired lmmedtate payment in {4l because of
Borrower's failuee ta pay an amount due uader the Noie or this Security Instroment. This right app)es oven after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shull tender in a lump st it amounty required io
bring Botrower's account eurrent including, to the extent they are obligmions of Borrower wikder talz Seeurléy lnsteument,
foreclosure cosls and rexsonsble and cusiomary attomeys’ feer and expenses properly amsocluted wirk- the foreclosure
proceeding. Upon reimstateanen) by Borrawer, this Securily fnstrument and the obligaikons that it secures shial remaln In effect
ax if Lender had not required immediate payment in ull. However, Lender is not required (o permit reinstatesment i () Tender
has accepled reinalatement after the commencemient of foreclosure proceedings within two years hamedinely preceding the
commencement of a current foreclositee procecding, Ul reinstatement will prechude foreclosure on different grounds in the
future, or {iii) reinstatement wall ndversely affeet the priorkty of the Hen crested by this Security Insirutent,

11, Borrawer Not Relensed; Forbenrsnce By Lender Not @ Walver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to oy successor in interest of Horrower shall
not operme to release the liability of the original Horrower or Borower's successor in interest, Lender shidl ot be required to
comtnece proceedings againgl any successor i interest ur refuse to exeend daie toe payiieit or ollierwise awxhily imortization
of the suma secured by this Sccurity Insirument by meoson of uny demand mile by the origingd Borrower or Borrower's
successory in interest, Any forbearance by Lemder in exercising any righi or remedy shadl not be a walver of or preclude the

exercise of any right or remedy.
et /
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12, Sucressors wd Asvigns Wound; Joint and howrul !Iuhlllly: iw ‘ulunet’a. T hu covennnin and agreementy of this
Security Instrament shindd bind and benefls the siceessors and asslgns of Lender and Horrower, subject 1o the peovisions ot
pragraph 9.5, Horrower's covenants and ageeements shall i juint aml severnl. Any Borcower who co-aigns thia Security
[strumsent bt does ot exceute the Note: (a} s co-signing (hls Secnrity Instromient only to mertgnge, grant and convey that
Borrower's interest in the Property under she terins of this Security Instrument; (h is not personally obligaied to pay tho sirs
secured by this Security Insrument; and (¢) agrees that Lender and any other Borrower may ugree o extend, modily, forbear or
mitke any acconnnodations with regard 1o the teems of this Security [nsirument or the Note without that Borrower's consent.

13, Notices, Any tiotice to Borsower provided for in this Security Instrament shali be given by dellveriug it or by mailing
it by first class mail unless applicable faw requires use of another method. The notice shull be directed to the Property Addresy
or any other address Borrower designates by natice to Lender. Any notice to Lender shali be given by first class mall w
Lender's ndiress stated herein or any address Lender designates by natice o Horrower. Any notice provided for in this Security
Insizument shal! be deemed (0 have been given o Borrower or Lender when given us provided in this parageaph.

id, Governing—vaw; Severabllity, This Security instrument shil) he governed by federal law and the law of the

jurisciction in which <ae "rnpcrly i lovated. T the event thin any provivion or clause of this Security Instrotent or the Note
~anch condlier ahalt nat affecy other provisions of this 'wulrlly Inmrament or the Note which ean bo

conflicts whh applicable-fiv
Securlly Insinament and the Nete are declered

given effect withowt the condéaing proviston, Tu this ewd the provisions of His
te be severable,

15, Borrower's Copy. Dorrower shatl be given one conformed copy of shis Security Instrument.
B A

16, Assignment of Renty, Borrower um",..;*ltlonaily asaigns und transfers o Leader all the rems and revenues of the
Proparty. Borrower muthorizes Lender or Lender's awents to collect the rents and revenues und hereby dircets eachi tenant of the
Property (o pay the rents to Lender o Lender's nginis, However, prior to Lender's notice to Bortower of Borrowes’s breach of
any covenant or agreement in the Security Instrument, Poriower shall collect and receive all rents und revenues of the Propecty
as trustee for the benefit of Lender and Borrower. Thie sssigninent of rents constitules an absoluie assigniment and not an

assignment for additional security only.

if Lender gives notice of breach 10 Borrower: () all renls recrived by Rorrower shall be hehl by Borrower ag tresice for
benefit of Lender only, 1o be appiied to the sums sceured by the Securtiy nstrument; (b} Lender shall be entitfed to collect and
reczive all of the rents of the Property; and (c) each tenant of the Propsaty shall pay all rems due and unpnid lo Lender or

Lender's agent on Lender's written demand to the tenant.

Burrower has not excented any prior assigniment of the rents asd s not and v itnot perform any sct tha would prevent
Lender from exercising its rights under this paragraph 16,

L.ender shalt not be required to enter upon, ke control of or maintein the Propesty befors or ufter glving notice of breach
to Borrower. However, Lender or @ judicinlly appeinted receiver may do so ol any thne thers is »-reach, Any application of
rents shutl ot cure or waive any default or invalidate any other right or remedy of Lender. This arsiznment of rents of the
Property shalt terminate when the debt secured by the Security Instrument is paid in (ull.

NON-UNIFORM COVENANTS. Borrower and Lender Turther covenant amd agree ng follows:

17. Foreclosure Proceaure, If Lender requires Immedinte payment in full under paragraph 9, Lender may foreclose
this Security Instrument by Judiclal proceeding. Lender shall bo enthiled to collect all expenses Incurred in pursuing the
remedies provided In this paragraph 17, including, but not Umited to, reasonable attorneys’ fees and coats of thtle

evidence,

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall releuse this Security Instrument
without charge to Borrower. Barrower shall pay any recordation cosis.

19, Walver of Homestead, Borrower waives all right of homestead exemption in the Property,

o, ..
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30, Riders to thiy Security keatrument, If one or inore riders are executed by Borrower and recorded 1ogether with this
Security Inwrument, the eovenantt oL <ach sich rider shall be Incorporated into el shall amend wul supplement the covenanty
and agrsemonts of this Security Instrumens us it the rider(s) were o pant of this Sceurity Tnstrument,
|Check applicable box(cs))

{, Condominium Reder r"'* Graduated Payment Rhder ARMLRID®Rycr [Specify)
... Plnncd Uit Deveiopment Rider {2 LClrowing Equity Rider

BY SIGNING BELOW, Borrower acceps and ngrees to the termy contatned in thin Security [nsrument ond ls any rider(s)
excsuted by Borrower and recorded with it

Witnesses: é

Wbt fdesssanss ‘t oo ASel)
JU Hl:RNp 'ILh. Horrrwer
Nl Lo éi —
e, CONSTANTINA HERNANDE? armmer
e (Seal) j/g/ ;,w A )
Aormwer PE]RA H ANDEZ % -Hogrower

STATE OF ILLINOIS, C ) County s
"DCYI ) o . # Notary Public in and for sakd county and state do heveby certify

1,
that JUAN e’ ANDEZ AND ;ousn TINA HERNANDEZ, WIFE AND HUSBAND AND PETRA A/f <albuiDe z
A FEtpls Fetiof Nedea . H AuktED

/
, personally known to e to be the synepe whoas name(s)

subscribed to the foregoing insirument, appeigeg before me this duy in person, and wknowledged shal he
aigned and delivergd the said insirument is {’,i A free ang vhintary su.}, Sur the pyés .mcl puqmm théreinney forth.
Given under my hand a m&W‘“"i ay of JUNE.\_M_ L1984 O
~Y —
-’f/'{ ——_—— ‘.l:.::‘&'-l--_'-'-"“"'"' S s T
dadvn Somey F A s ey, e

My Conunission Expires: Nty Mol Pl Bihnds ..
2 Ominblen Ryineo MO8 1

This Instrumesit was prepared by: NORWEST MORTGAGE, INC.

Nakary I

AR[IE} 100 0) L LR ()"' Irey oy ’
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an35, MN b
M AL, ADJUSTABLE RATE RIDER

TS ADJUSTABLE RATE RIDER Is made thix - 3RD day of
JUNE , 1994 , aned Ix incerporated b and shab) be deemed 10 amend and supplement
the Mortgage, Deed of Trost ar Security Deed (*Security nstrstaem” s of the same date ghven by tie undersigned

(*Borrower''3 1o seeure Borrowor's Note ('Note'") w NORWEST MORTGAGE, INC,

(the **Lender™ ) ai the same Jdute i coverbig the praperiy described in the Seenrity instroment and focated sl

2231 NORTH ¥EELER AVENUE CHICAGO, IL 60639

'rpreity Adibiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTH.Y, PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERESY _RATE CAN CHANGE AT ANY ONE 'TIME AND THE
MAXIMUM RATE THE BORKOY ¥R MUNT FAY,

ADDITIONAL COVENANTS. ' addition to_the covemmis and agreements mwde in the Security
Instrumient, Borrower and Lender fusther covenant und agiee as fullows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The Interest rate may change on the tiostday of  OCTOBER . 1995 » and on that day
of each succeeding year, “Change Date”™ means ench date on which-Gie interest rate could change.

(M) ‘The Index
Beginning with the first Change Date, the interest rate wil be based on‘asIndex. “lidex” means tho weekly

average yickh on United States Treasury Securities adjusted to a constant maruriy of one year, ns mude nvatiabe
by the Federnt Reserve Board. “Current Index” meny the mose recent Index ligute available M0 days before the
Change Date. it the Index (as desined above) s no tonger avaituble, Lender will useas a_new Index any index
prescribed by the Sceretary. As used in thix Rider, "Secretary means the Secretary of Housing and Utban
Development o hix or her designee,” Lender will give Borrower notice of the new Iidex,

{C) Caleulution of tnterest Rute Changes

Before each Change Date, Lender wilk calentate a new interest rate by alding a margin of
TWO AND THREE-EIGHTHS percentage poinis) ¢ 2,375 %) to the
Current index and rounding the sum to the nearest onc-eighth of one percentage point (0.125%). Subject to the
’ limits wated in paragraph (D) of this Rider, this rounded amoust will be the new interest rate until the next
|

Change Date.

(D) Limits on Interest Rate Changes

The interest rate witl never Increase or decrense by more thun one percentage polnt (1O%) on any single
Change Date. The interest rate will never be more than tive pereentige points (5.0%) higher or lower thun the
initial interesi raie.
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(K) Caleutatlon of Payment Changy
If the interest rate changes on a Change Dite, Lender wilt cuteubute the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance i full s the maturkty due
at the pew interest rate through sabstantintly equal payments, in making such culculation, Lender will use the
unpail principal balance which wonld be owed on the Change Date it dhese Biad been no defiult in payment on the
Nute, reduced by the amonnt of any prepaymenty to principat. The result of this caleadmion will be the amount of

the new monthly payment of principal and interest,

(K} Nutlee of Changes
Lender will give notice 1o Borrower of any change in the intere rie and monthly payment amount, The

natice oz e given al least 25 days before the new monthly payment amount is due, and musi set {orth (i} e
date of <he-zotice, (1) the Change Date, (il) the old tnterest rme, (iv) the new interest inte, (v} the new monthly
payment ariorst, (vi) the Current Index und the date it was published, (vIi) the method of calculating the change
in monthly payzarat amount, and (vili) uny other informmtion which may be required by law from time to thme,

() Elfective Sutcof Changes
A new interest rate ciivilated in sccardance with paragruphs (C) and (1) of this Rider will become effective

on the Change Date. Bowower shall muke o payment in the new nionthly amount beginning on the first payment
date wihich occurs at least 25 0o safter Lender has piven Borrower the notice of changes required by parugraph
(F) of this Rider. Borrower shal] bave no obligation to pay any incremse in the monthly paymsent amoont
cajcutaied In sceordunce whih parngsaph (1) of this Rider for any payment dete occuering lesa than 25 days after
Lender Jina given the vequired notlee, 11ahe monthly payment simount calculated In accordance with parngmph (H)
of this Rider decrensed, but Lender fuiled 1o zivo timely noties of tie decrease wmd Borrower e any maithly
payinent amoumts exceeding the puywent nmoar £ which shoutd have dees stated In i timely notice, then Borrower
has the option te ¢ither (i) demund the return to Barower of any excess payment, with interest thereon w the Nate
rite (@ tale equal to the interest rate which should Jive been sinted in n timely notice), or () reguest thin any
exgess payment, witly interest thereon at the Note sate, e apalied as pryment of principal. Lender's obligntion to
retutn any cxcess payent whh interest on demand is not sesigiable even 1 the Nate Is otherwing assigned before

the dennd for relurn is male,

BY SIGNING BELOW, Borrower kecepts and agrees 1o 1he terny and covenants contained in this Adjustable

Rate Rider.
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