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State of Hiinois MORTGAGE

THIS MORTGAGE ({"Security Instrument® or "Second Security Instrumeat” is given on JUNE 10, 1894. The morigagor
is RICHARD 7. BURNS AND MARY V. BURNS, AS BUSBAND AND WIFE, whose address is 4847 NORTH
BERNARD AVFAIIE, CHICAGO, ILLINOIS 60625 (*Borrower”). ‘This Security Instruments given to the Secretary «f
Housing and Urbax Development, and whoss addrean is 451 Seventh Street, S.W., Washington, DC 20410 ("Lender™) or
("Secretsry”). Borcorr has agroed 10 sopay to Lendss amounts which Lender is obligaied lo sdvances, inchuding future
advances, under the (er7ar of a Home Equity Conversion Loan Agroement dated the same date as this Security Instrument
("Loun Agreement”), /(hr sgreement to sepay is evidenced by, Borrower's Note dated the same date as this Secvrity
Instrumeat {“Second Noto%s.. This Security Instrument secured io Lender: (a} the ropayment of tho debt evidenced by the
Second Note, with inleresy; rad all rerowals, extensions and modificetions, up to & maximum principal amount of
$171,000.00; (h) the payment ¢& #il other summ, with intesest, ndvanced under Paragraph § to protect the security of this
Socurity Instrument or otherwize 2ae under the terma of this Sccurity Instrument; and (c) the performance of Borrowe:r”s
covenants and agreements under this Security Instrument snd the Note. ‘The fuil debt, including all amounts described in
(a}, (b), and (c) sbove, if not paid eariics, 1z due and payable on JUNE 16, 2074. For this purpose, Borrower does herchy
mortgage, grant and convey to Lender, the fuiiowing described property located in COOK County, Hlinois: '

(s

The real property located at the address 847 NOTTH BERNARD AVENUE, CHICAGO, fiﬁ;INOIS 60625, in the
county of COOK, siate of ILLINOIS, described more fully on Exhibit A attached to this Mortgage.

84534054

TOGETHER WITH all the improvements now or hereafler eredted on the property, sad all easements, righis, appurienances,
roats, royaltics, mincral, oil and gas rights and profits, water rights #ad stock and all fixtures now or hereafler & part of the
property. Al replacomonts and sdditicos shall also be covered by tais Sscurity nstrument. All of the foregoing is referred

fo in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the eswate her-Cy conveyed and has the right to mostgage,
grant and convey the Property and that the Property is only encumbered by s Firs! Security Instrument given by Bomrower
and dated the same date ss this Security lnstrument ("First Security Instrunaat’). Borrower warrants and will defend
generxily the title to the Property ngainst all ciaims and demands, subject to acy (2.7 imbrances of recond.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due s piincipal of, and interest on, the
debt evidenaced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxs, ground rents, flood and
hazard insurance promiums, and assessments in a timely manner, and shall provide evidence of »2; 922t 10 Lender, unless
Lender pays propenty charges by withholding funds from monthly payments dus to the Borrowsr o by charging such
payments 1o a line of credit ag provided for in the Loan Agreement. Lender may require Borrowsr 1o puy specified property
charges directly to the party owed payment even though Lender pays other property charges as provided.ip i:is Parngraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Fropesty, whether now ia
existence or subsequently erected, against any hazards, casiaities, and contingencies, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods sequired by Leader. Borrowsr shall also insure alf.
improvements on the Property, whether now in existance or subsequently orected, sgeinst Joss by floods to the extent
required by Leader. All insusunce shall be carried with companies upproved by Lemder. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form sccepiablo to, Lender.

In the event of Joss, Borrower shall give Lender immediate notice by mail. Lender may aske proof of loss if not mede
prompily by Borrower. Each insurance company concemed is hereby suthorized and directed to make puyment for such
lose to Borrower snd to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair is economically feasitle and Lender's security is not lessensd. 1f the sestoration or repair is not
economically fezsible or Lender’s security would be lessened, the insurance proceeds shall be applied first to the reduction
of avy indebledness under the Second Note and this Security Instrument. Any sxcess insurance proceeds over an amouat
required 1o pey all outstanding indebtedness under the Second Noto and this Socurity Instrument shall be paid to the entity

legally entitled thereto. ‘ P D
%
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EXRIBIT A

Exhibit A to tho Mortguge given on JUNE 10, 1994, by RICHARD J. BURNS AND MARY V. BURNS. AS
h ; NE 10, 1994, : : , AS HUSBAND
;)‘LD Vgiﬁ Blg;ro;eé ) ztgd the Secretary of Housing and Usban Devolopment, and whoso address is 451 Seventh Sireet
W, ington, D.C. 20410, (*Lendes* or "Secrotary®). Tho Property is localed in the county sate of
JLLINOIS, described as follows: = 1 of COOK, of

Description of Property

LOTS 59 IN BLOCK 71 IN A,.H. HILLS RESUBDIVISION OF LOTS 27 TO 38
INCLUSIVE IM BLOCK 70, LOTS 3 TO 14 INCLUSIVE AND 27 TO 3B INCLUSIVE
IN BLOCK 71 AND LOTS 3 T0 14 INCLUSIVE IN BLOCK 72 IN NORTHWEST LAND
ASSOCIATION'S SUBDIVISION OF THE WEST 1/2 OF BLOCKS 22 AND 27 AND ALL
OF BLOCKS 23, 24, AND 26 IN JACKSON'S SUBDIVISION OF THE SOUTHEAST 1/4
OF SECTION 11, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN ALSO BLOCKES 1 AND 8 AND BLOCK 2 (EXCEPT THE EAST
ONE ACRE '“NEREOF) IN CLARK'S SUBDIVISION OF THE NORTHWEST l/4 OF THE
- NORTHEASYT /4 OF SECTION 14, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.

. PIN Number: 13-11-427-003
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In the event of foreclosurs of this Security Instrument or other transfer cf title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurunce policies in force shall pass to the purchuser,

4. Preservation snd Maintenance of the Property, Leascholds, Borrower shall not commit waste or destroy, damsgoe
or substantially change the Property or allow ths Property o daterionate, seasonable wear and tear exceptod, Lender may
inspect the Property if the Propa:ty is vacant or abandoned or the loen is in default. Lender may take reasonable action to
protect and preserve such vacaat or abandonod Property. If this Security Instroment is on a leaschold, Borrower shall
comply with the provisiona of the lease. If Borrower scquires fee title io the Proporty, the leasehold and foe title shall not

be mwrged unless Lender agroes to the morger in writing,
£, Charges 10 Borrower and Protection of Lender’s Righis in the Property. Borrower shall pay ail governmenial or

-

municipal charges, fines and impositions that are not included in Peragraph 2. Horrower shall pay these obligations on ime
directly to the entity which is owed the payment, If failure to pay would adversely affect Lender’s interest in the Property,
upon Lender's request Borrower shall promptly fumish to Leader receipts evideacing these payments, Borrower shall
promptly discharge any lien which has priority over this Security Instrumont in (be maaner provided in Pamagrapgh 12{c).

if Borrower failz o make these payments or the property churges roquired by Parsgraph 2, or fails lo perform any other
covenants and Lgre ments conlained in this Security Instrument, or thero is a logal proceeding that may significantly affect
Lendor's rights in #i:c Property (such as a proceeding in bankruptcy, for condemnation or o enforce lzws or regulations),
then Lender may do/anc pay whalever is neccssury to protect the value of the Property and Lender's rights in the Propeaty,
including payment ot wies, hazard insurance and other itoms mentioned in Pamgraph 2.

Any amounts disbursed by Lep=r under this Paragraph shall become an additional debt of Borrower as provided for in the
Loan Agreement and shall bo seiured by this Security Instrument,

To protect Lender's security in the Projzarty, Lender ahall adveance und charge to Borrower all amounts due to the Secretary

for ths Mortgage Insurance Premiun: s- #sfined in tho Loan Agreement as well as all sums due to the loan servicer for

servicing activities as defined in the Loca Agreement.

6. Inspection. Lender or ils sgent may cow=- o2, inspecl or make appraissis of the Properiy in a reasorable menner and
at veasonsble times provided that Lender shall giv e the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which mus. b r.lated to Lender s interest in the Property.

7. Condemnation. The proceeds of any award or <laim S demeges, direct or consequeatial, in connection with any
condemnation or other taking of any part of the Property, o for conveyaace in place of condemnation shall bo paid to Lender
and Borrower jointly. The proceeds shall be applied first \o o reduction of any indebtedness wnder the Second Note and
this Security Instrument. Any excess procesds over an amount . ired to pay all outstanding indebtedness under the Second
Note and this Security Instrume=nt shal} be paid to the entity legi(lv entitled thereto.

8. Fees. Leander may coliect fées and charges authorized by the Serie/ary for the Home Equity Conversion Morigage
Insurance Program.
9. Grounds for Acceleration of Debt.

(n) Due and Payable. Lender may require inamediate payment in full of all s secured by this Security Instrument
if:.

(iy A Borrower dies and the Property is not the principal residence of at least cow wurviving Borrower; or

(ii) A Borrower conveys all of his or her title in the Property and no other Borrower rets ns title to the Property
in foe simple or retains & leaschold under a lesse for lesa than ninety-nine years whicn is ~caewable or u leass
having 8 remaining period of not less than 50 years beyond the date of the 100th birlacay of the youngest

Borrawer; or

(iii) The Property ceases to bs the principal residence of a Borrower for reasons other than death aud the Property
is not the principal residence of at Joast ono other Borrower; or

{iv) For a period of longey than twelve (12) consecutive months, a Borrower fails to occupy the Property becsuse
"of physical or mental iliness s the Property is not the principal residence of at least one other Borrower; or

{v) Arn obligation of the Borrower under this Security Jostrument is not performed.
- "Principal residence® shall have the samo meaning as in the Loan Agreement.
{b) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in this Paragraph 9 accur.

{c) Notice to Borrower. Lender shall notify Borrower whenever the Joan becomes dus and paysble under l.ﬁis Paragraph
9. Leader shsll not have the right to foreclons until Borrower has had thirty (30) days afler nctice to either:

-2- . 815340584
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(i) Correct the matter which rexulted in the Security Instrumoent coming due and paysble; er

(31) Pay the balance in full; or

(iif) Self the Froperty for st lesat ninety-five parcent (95 %) of the appraised value and apply the net proceods of
the sale loward the balance; or

(ivj Provido the Lender with » dood in lieu of foreclosurs,

{d} Trusts. Conveyance of a Borrower's interest in tho Property to a trust which moets the requirements of the
Secretary, or conveyance of & trust’s intevest in the Property to & Borsower, shall not be considered a conveyance for
purposes of this Puragraph. A trust shall not ke considered an occupant or be considered aa having a principal residence

for purposes of this Paragraph.

10, No Deficiency Judgments, Borrower shall have no personal lisbility for paymont of the debt. Lender may enforce
the debt only through sale of the Property. Imdnmnnotbopenmued to obtain & deficiency judgment against Borrower

if the Propesty is foreclosed.

11. Reinatatement. Borrower has s right to be reinstatod if Lendsr has roquired immudiate payment in full, This right
appiies evoun after Sorcinsuro procoodings aro instituled. To neinstate this Socurily lustrument, Borrowes shall correct the
condition which resuli= % the requiremont for immedizste paymont in full. Foroclosure costs and reasonable and cusiomury
attorneys’ fees and expanwe properly associated with the foreclosure proceeding ahull be addad to the principal balance.
Upon reinstatement by Borrov/er, this Security Instrument and the ohligaticns that it securcs ehail remain in effect as if
Lender had not required immeZiay payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
hae accepied reinstatement after th', commencement of fareclosure proceedings within two (2) years immediately proceding
the commencement of a current Sureclosure proceeding, (ii) roinstatement will preclude foreclosure on different grounds in
the future, or (iil) reinstatement will (dw re~ly affect the priority of the mortgape lien.

12, Second Lien Status.

(2) Modification. If state law limits the Gecomd liem status of this Security Instrument ss originally exechted and
recorded, t0 8 maximum smcunt of debt or & raxiowun aumber of years, or if state law otherwise prevents the Lender
from making Loan Advances secured by the firsl o aecond lien, Borrower agrees to execuie any additional documents
required by the Leuder to extend the second lion stal o to an additional amount of debt and an sdditional number of years
and to cause any cther lieus other than the First Secur’¢<y U strumert to be removed or subordinsted as provided in the
Loar Agroement. 1 state Iaw does not permit exteasion.of the second lien status, whether or not due to any action of
ths Borrower, then for purposes of Paragraph 9 Borrower ‘vi). bo decmed 16 have failed to have performed an obligation

under this Security Instrument.

{b) Tax Deferral Programs, Borrower shell not participale in a‘rval estate tax deferral program, if any liens created
by the tax deferral are not subordinate to this Security Instrumeat.

() Prior Liens. Borrower shall promptly discharge any lica which has prioscy over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by 1Ye lien in 8 manner accepiable to Lender;
(b) contests in good faith the lien by, or defends against enforcement of the Iiva in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien or forfeiture of auy rart of the Praperty; or {(c) secures
from the holder of the Lien an agreement satisiactory to Lender subordinating the |'en ‘to all amounts secured by this
Security Instrument. If Lender determines that any part of the Property is subject to 2 lita which may sttain priority
over this Security Instrument, Leader may give Borrower a notico identifying the lien. “2orrciver shall satisfy the lien
or take one or more of the actions get forth sbove within ten (10) days of the giving of no ice.

13. Relatiouship to First Security Instrument.
(u) Second Security Instrument. In order to secure payments which tho Secretary may make w ot on behalf of

Borrower pursuant to Section 255(GX1XA) of the National Housing Act and the Loan Agreement, the Secrelary has
required Borrower to grant this Second Security Instrument oa the Property to the Secretary.

() Relationship of First and Second Security Instraments. Payments mas'e by the Secretary shall not be included
in tbe debt under the First Note secured by the First Security Instrument unlces:

(i) Ths First Securily Instrument is assigned to the Secsetary; or
(ii) The Secretary accepis reimbursement by the holder of the First Note for all paymenis made by the Secretary.

If the circumstances described in (i) or (ii) cccur, then 21l payments by the Secretary, including interest on the paymentx
but excluding late charges paid by the Secretary, shall be included in the debt under the First Note,

{c) Effeci on Borrower. Where there is no assignment or reimbursement &s described in (bXi) or (ii) end the Secrotary
soakee payments to Borrower, then Borrower shall not: .
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(i} Be required to pay amounts owed undor the First Noto, or pay any rents and rovenuce of the Property under
Parngraph 19 to the holder of the First Note or a receiver of the Praperly, uatii the Socrotary has requirsd
payment in full of all outrianding principal and accrued inlorest under the Second Note held by the Secretary

and secured by the Socond Security Instnuneunt; or

{ii} Bo obligated to pay intercet or shared appreciation under the First Note at any time, whether accrued bofore
or sfier the payments by the Secretury, and wheiher or not accrued interest has been included in the principsi

halance under the First Note,

(@) No Duty of the Becretary, The Secreisry has no duty (o the holder of ihe First Note to spforce covenants of the
Socond Security Instrumont or to take actions to preservs the valus of the Property, even though the holder of ihe Pint
Hoto may bo unable 1o coliect amounts owed undor the First Note bocauso of restrictions in this Parmgraph 13.

(¢) Restriclions on Enforcement. Notwithstanding anything else in this Secusity Instrument, the Borrower shall not
Go obligated to comply with the covenants horeof, and Paragrsph 19 shall have no force and effect, whmover thero is

no outstanding balanco under the Second Noto.

14. Forbearinc> oy Lender Not a Waiver. Any forbeamnce by Lender in exercising any right or romedy shall noi be
a waiver of or preitide the exercise of any right or remedy,

15, Joliot and Severa) Lis bilily. Borrower may not assign any righta or obligations under this Security Tasimument or under
the Socond Nole, excepy v ® trust that meols the requirmente of the Secretnry Borrower's covenaais and agreoments shall

be joint and several.

16. Notices. Any notice to Borrower provided for in this Sscurity Instrumeat shall be given by delivering it or by mailing
it by first class mail unless applicab)s Yaw requires use of another rocthod. The notice shell be directed to the Property
Address or any other address all Boxra s jointly designate, Any notice o Lender ghall be given by first class mail to
Lender's address stated herein or any sddres= Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to havs beca given to Horrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability, This U~u-ty Instrument shalf be governed by Federal law and the law of the
jusisdiction in which the Property is located. In the event that sny provision.or clauss of this Security Instrument or the
Second Note conflicts with applicable Iamv, such con’sica shall not affect other provisions of this Security Instrument or the

Second Notc which caa be given effect without the con’icting provision. To this esd the provisions of this Security
Instrement and the Second Note are declurod to be ssven ble.

18. ﬂormwer’a Copy. Bormower shall bo given one conforiial copy of this Security Instrument.

b
19, Assignment of Rents. Bomrower unconditionally sssigns and t.aefers to Lender all the rents and rovenuss of tha £.J

Property. Bormrower authorizes Lender or Lender’s agents io eollect twe levts and revenues and hereby direcis each tenant
of the Property to pay the rents to Lender or Lender’s sgents. However, pnor to Lender's Notics to Borrower of Borrowzr's
breach of any covenant or agreement in the Security Instrument, Borrowor raall zollect and receive ali rents and reveaues
of the Property as trustee for the benefit of Lendor and Borrower, This *ss’znment of rents constitutes an abselute

assignment and not an assignment for additional security only.

If Lender gives nolice of breach to Borrower: {a) all rents received by Borrower sha'l < %eld by Borrower as trustee for
benefit of Lender ounly, to be applied to the sums secured by this Security Instrument; (1) Looder shall be entiiled to collect
and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all ents dus and unpaid lo Lender
or Lender’s agent on Lender’s writien demand to the tenaot,

Borrower has not executed any prior assignment of the rents and has not and will not perform an; . that would prevent
Lender from exercising its rights under thiz Paragraph 19, except as provided in the First Security Irst-cment,

Lender ghalt not be required to eater upon, take control of or maintsin the Property before or afler giving notice of breach
to Borrower, However, Lender or a judicially appoiated receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This assignment of reots of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

28. Foreclosure Procedure, If Lender requires immediate payment in fuil under Paragraph 9, Lender may forsclose this
Security Instramnent by judicial proceeding. Lender shall be entitlexd to collect all expenses incurred in pursuing the remedizs
provided in this Paragraph 20, including. but not limited 10, rezsonable attomeys’ fees and costs of title evidence.

21, Adjustable Rate Feature. Under the Note, the initial stated interest rate of SIX AND NINETY-ONE HUNDREDTHS
percent (6.91 %) which accrues on the unpaid principal balance (“Initial Intzrest Raie”) is subject o change, as described
below. When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustment to the interest rate will be based upon the weekly average yield om United States Treasury
Securities adjusted to a constant maturity of one yzar ("Index”) plus 4 masgin. The Index is published in the Federal Reserve
Enlletin and made available by the United States Treasury Department in Statistical Release H.15 (519). If the Index iz no
longer svailable, Leuder will be required to use any index prescribed by the Department of Housing and Urban Development.
The new index will have an historical moverneat substantially similar to the ongipal index, and the new index and margin
will resuit in an annual percentage rate that is substantiully similar the rate in effect at the time the criginal index becomes

unavaiiable,
'
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Leader wiil perform the calculations described below to determine the new adjusted iuterest mate. Tho interest rato may
change on the first day of JULY, 1995, and on _ X that day of each succeeding year, or the first day of each
micceeding month ("Change Date”) until the loan is repaid in full, :

. The valuo of the Index will be determined, using the most recent Index figure availuble thirty (30} days before the Change

Date (*Current Index”). Bofore cach Change Date, the new intesest rate will be calculated by adding a margin fo the Current
Index. The sum of the margin plus the Current Index will be called the "Cslculated Interest Rate®” for cach Change Date.
The Caiculated Interest Rats will be compared to the interest rate in offect immediately prior to the current Change Date (the

YExisting Intercat Rate).

_X  tAnnusily Adiuniing Vasiablo Rate Feature) The Calculated Interont Rate cannot bo moro than 2.0% highor
or lower than the Existiog Interost Hale, nor can it be moro than 5,0% higher or lower than tho Initinl Inlerost

Rate of 11.91%.
___ (Monthly Adjusting Variable Rate Feature)

The Calculated 1.:lorest Rnte will bo adjustexd if noceasary to comply with the rale limitation(n) describod above and will be
in offect until the sio»t Change Date. At any change date, if the Cdcu!awd Intercst Rute exquals the Existing Iniercat Rato,

the interent rate wil( /A change.

22. Relesmse. Upon payran: of all sums sccured by this Security Instrumant, Lender shall release this Security Instrument
without charge to Borrowss. /Corrower ahall pay sny recondation costs.

23. Waiver of Homestead. B/ ziower waivos all right of homeatead exemption in the Property,
ﬂ Riders to this Security Instrun-it?. If one or more riders are executed by Borrower snd recordexd together with thia

Security Instrument, the covenants and sp-coments of each such rider shall be incorpomied into and shall amend and
supplement the covenants and agreements ¢ f thi. Security Instrument as if the ridor(s) were & part of this Secuzity Instrument.

'[Check applicable box{es)].

__ Condominium Rider __ Planned Van Devslopment Rider
___ Adjustable Rate Rider - Shared Appreciraon Rider
‘ D
. . ’ r;l
__ Other(s) ¥ |
g}
K% a

BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants conteined in this Security Instrument .g

¥

in any rider(s) executed by Borrower snd recorded with it. i

Witnesses:

somie Lir i Bt t ot

RICHARD J. BURNS {Borrower)
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State of Minols
County of C OOF~

1. TH& Uﬂ)ﬂ&’(’«) /Q/UED . 8 Notary Public in snd for sald county s atsio do borehy certify thay
RICHARD ). BURNS and MARY V. BURNS, personally known to me {(or proved to me on the basis of milisfactory
evidence) to be the persons whosoe named are subscribed th the foregoing instrument, appesred before me this day in person,
and meknowladged that they signod and delivered the seid instrument a8 their free and voluntary uct, for the usos and purposes

therein mx forth. .

QCiven under my »and and official seal, on JUNE 10, 1994,

SimmMM “ @4{@ [SEAL]

My comminsion expires:

"COFFICIAL SEAL"
HELEN MARTE

NOT4RY P 'BL_!C, STATE OF?:.ENOS

MY COMMISTION EXPIRES u/24/97




UNOFFICIAL COPY




