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" THIS MORTGAGE ("Secdrisf Instument”) isgivenan~ JUNE 16, 998 . The Mortgugor is

_EDDIE COBB AND DORIA G, BOWRRS , HIB WIFE :

(“Rotrower”). This Secutity Instrumentis givento | BANK UNITED OF TEXAS FSB

~which is orgunized wid sxisting undor the lawsof  THE UNT2D 8TATHES o , utul whose
wldressis 3200 SOUTHWEST FREEWAY, #2000, .IOCSTON, TEXAS 77027 :

("Lenvler, Borrower owes Lender the principal sum of
. BIGHTY NINE THOUSAND ONE HUNDRED BIXTY TWG 25D 00/100 .

&
S | ¢
Dollars (U.S.55 »%%89,162.00 ). This debl is evidenced by Borrowu:'s riote dated the samo dute as this Security
Insinsment (*Note"), which provides for monthly paymonts, with the full debt, (st paid cislivr, due and payuble on

P

« . JULY 01, 2034 . Thix Beourity Instrument sceures (o Lendar: fu) the repuyment of the debt

.‘.3: ovidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums,

5 with intorost, advanced under puragraph 6 to protect the securily of this Sceurity Instrument; und N
| s the porformance of Borrower's covenants and ugroemonts under this Security Instrument snd the Note. For this
% hurpost, Borrower doex hereby mortgage, grant and convey to Lender the following described (property Jocated in
e COOK County, Itlinois:
A  LOT 69 IN COUMMINGS AND POREMAN REAL ESTATE CORPORATION SIXTh

ADDITION TO GOLF CLUB ADDITION IN THE SOUTHWEST 1/4 OF S8ECTION 10
. POWNSHIP 39 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN,
‘A8 TRUSTEE UNDER TRUST AGREEMENT DATED MAY 17, 1925 IN BOOK 196
OF PLATS PAGE 41 AS DOCUMENT NO. 8903387, IN COOK COUNTY, I
ILLINOIS.

P.I.N. 15-10-316-025

which bus the uddressof 642 8. 24TH AVENUE, BELLWOOD L 1Siroe, Cityl,

Iinois 60104 [Zip Code} ("Propenty Address™);
perty
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TOGETHER WITH all the improvements now or herealter erected on the property, wund ail cusements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water nghts and stock and all fixires now or
hereafier a part of the property. Al replacements and adiitions shall also be covered by this Security Instrument. All of the
foreguing is referred to in this Security Instriment as the **Property.”

BORROWER COVENANTTS thut Borrower is lawfully seised of the estate hereby conveyed and has the right to

© motigage, grant and convey the Property and that thiy Propesty ic.usencumbered, excopt for encumbrances of record.

Borrower warrants und will defznd generally the title (o the Property against alf claims and demands, subject to any
enculnbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, und interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly puyment,
together with e orincipal and interest as st forth in the Note and any tate charges, an installment of any (o) taxes and
specinl assessment lévied o (o be levied ugainst the Property, (b) leaschold payments or ground rents on the Property,
and (¢) premiums forirserance required by paragraph 4.

Each monthly installince?-for items (a), (h), and (c) shall equal one-twelfth of the snnusl amounts, as tegsonably
estimated by Lender, plas an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts, The full rewal amount for each item shall be accumulated by Lender within a peniod ending one
manth before an item would become deiingquent. Lender shall hold the amounis collected in trust (o pay items (a), (b), and

(¢) before they become delinguent.

I at any time the total of the payments bield by Lender for items (a), (b), and (), together with the future monthly
payments for such items payable to Lender prior 1o.the due dates of such items. exeeeds by more than one-sixth the
estimated amount of payments required (o pay suchiicis when due, and if payments on the Nete are current, then Lender
shall either refund the excess over one-sixth of the estimeied payments or eredit the excess over one-sixih of the estimated
puayments to subsequent payments by Borrower, at the optionof Borrower, If the total of the payments made by Borrowcer
for item (a), (b}, or (¢} is insufficient to pay the itern when dus/thien Borrower shall pay to Lender any smount necessary to
make up the deficiency on or before the -late the item becomes thie

As used in this Security Instrument, *Secretary” means the Secriby of Housing and Urban Development ot his or
her designee. In any year in which the Lender must pay a mortgape insuranc: premium to the Secretary (or any yeur in
which such premium would have been required if the Lender still held the Security Instrumeat), cach monthly payment
shall also inchide cither; (iy an instaliment of the apnual mortgage insurance premium (o be paid by Lender to the
Secretaty, o (i) & monthly charge instesd of o mortgage insurance premium if this Sceunty Instrument is held by the
Sceretary. Esch monthly installment of the mottgage insurance premium shal] be iy an-amount sufficient (o accumulate
the full unnual mertgsge insurance premium with Lender one month prior fo the date the full annusl mongage insurance
preminm is due to the Secretary, or if this Security Instrument 1s held by the Secretary, cach moathly charge shadl be inan
amount equal to one-twelfih of one-half percent of the outstarding principa! balance duc on e Mot

If Bortower lenders to Lender the tull payment of al. sums secured by this Sceurity instrument, Parrower’s account
shall be credited with the balance remaining for afl instaliments for items (a), (b), and (¢) and any martgage insurance:
premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund uny
excess lunds to Borrower, Immudiately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be credited with any halance remaining for all installments for items (a), (b), and (c).

3, Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurunce premium to be puid by Lender to the Seeretary or 1o the monthly chatge by the

Sceretary instead of the monthly mortgage insutunce prerium;
Second, (o any taxes, special assessments, leasehold payments or ground rents, and fise, flood and ofher hazard

insutance premiums, as required,
Third, to inlerest due undet the Note;
Fourli, loamortization of the principal of the Note;

Filth, 1o late charges due under the Note.
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4. Fire, Flood snd Other Hozard Insirance. Borrower shull insure w)l improvements on the Propety, whetlicr
now [ existence or subsequently erected, against any hasnkls, casualties, and contingencies, including (ire, tor which
‘Lepder veduires insurence, This insurance shall be maintained in the amounts wnd for the periods that Tendes requires,
Butrower ahiall also insure al} improvements on the Property, whether now in existehce or subsequently creeted, against
lasx by floods so the extent required by the Secretury. Al insurance shull be carricd with compatiies approved hy Lesider.
The insurunce policies and any renewuls shull be held by Lender and shalf inctude loss payable clauses in fsvor of, and in

u fonn acceptuble 1o, Lemder, e

In the event of Toss, Borrower shioll give Lender immedinte notice by muil. Lender may make prool ol loss il not
‘mnde prompily by Borrower. Bach Insurance company coneemned is hereby wathotized und directed to make puyment for
such loss dircetly o Lender, instead o to Borrower and fo Lender folnily. Al) or any part of the instiutice proceeds miy
i applieit by Lender, at lts option, eliher (u) to the reduction of the indebledness wisder the Node and this Security
Instrsnent, first to uny delinguent amounts applicd in the arder fiv paregraph 3, wid then to prepuynient of principal, or
{h) o the restotstion or repatr of the damaged Ilmp;:ﬂy. Any appileation of the proceeds 1o the principal shall not extend
ar postpone the dupdete of the monthly psyments which are referred to in paragraph 2, or chunge the smonnt of such
puymenls. Any eacess insurance ?:wcaix over ai smount resquired 10 pay all outstanding bulebiedness wder the Note
‘andd this Sceunity Instiument shull be paid to the entity Jegally entited theeeto, T .

" In the event of foreziongre of this Seeurity Instrument of other trunsfer of title (o the Property thul extinguishes the
indybledness, bl right, title und iszterest of Borrower inand to insuranee policies in force stull pass to the purchuser,

Sy

" 8, Occupancy, Preservatior, Malutenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall oceupy, vataish, and tse the Property us Borrower's principal residence within sixty duys
after the exeeution of this Seeurity Iistrument snd, shall conhinuve to oceupy the Property as Botrower's principal
residenee: fur at feast one year after 1he date of oceupaney, unlesy the Seeretaty determines this requitement will canse
unchie hardship for Borrower, or unless exfenating circumstances exist which are heyend Borrower's control, Borrower
shall notify Lender of uny extenusting cirenasiances, Borrower ghall not commit wante or destroy, damage or
sybstantiolly chunge the Property or allow the Progerivtu deteniomte, reasonuble wewr and feur excepled. Lender may
inspect the Property it the Proporty is vacant or shundaned 2z the Jows isin defuult. Lender mny luke reasonuble action 1o
protect und preseeve such vaeant o shandoned Property. Borcower shald ulso be in delunll it Bortower, during the Joa
applicalion process, gave tnsletiully fulse or ingcenrte inforotion or stutements o Lender (or fuiled 1o pravide Lendes
with any materia? information) in connection with the loan evidenced by the Note, including, but not fimited to,
representulions conceming Borrower's ousupaney of the Property as a prineipsl residence. B this Securily Instriment is
ona Jesschokl, Borrower shall comply with the provisions of the {ease, 'l Borrower suquires fee tide to the Propenty, the
Jeuschold und feo tithe shall not be merged unless Lendor ngrees (o e mergurin writing, - -

1

{

6. Charges to Borrower and Protection of Lender's Rights in in> Property. Borrower shall pay all
govarnmental or munivipal charges, fincs and impositions that are not inchided in puragraph 2, Borrower shall pay these
obligations on time dircelly 10 the entity which is owed the payment. If follure 1o poy-would wdvemsely affeat Lender's
interest in the Property, upon Lender's request Borrower shull promptly fumish to Lander receipts evidencing these
phymunts, ‘ ‘ ‘ o . R \ Co

. If Borrower fails lo make these puyments or the payments required by paragraph 2, or 1eis @ perform any other
cavenants and agreemends contuined in this Security Instrument, or theto is o legal proceeding iiet may sighificumly
. affoot Lendet’s rights in the Propenty (such us u procoeding in hankruptey, for condemnation orte-enforee luws or
regulations), then Lender may do and pay whatever is necessary to protect the vatue of the Property wisd Letider’s rights
 in the Propenty, including paymenl of taxes, hazard insurunce and othor items mentioned tn parugraph 2, L

<. Any amounls dishursed by Lender under this parugraph shall become an additional debt of Borrower und be secured
by this Sceurity Instrument. These amaunts shall bear interest from the date of dishursement, at the Note rate, and at the

option of Lender, shall be immediately due smd payuhle. :

: 7. Condemnation. The procewls of atry award of claim for dameges, direct or consequential, in cotincetion with uny
condemnution ot other waking of any purt of the Property, or for conveyance in plice of condemnation, ure herchy
asstgned und shali be paid to Lender ta the extent of the full amount of the indebtedness that remains unpuid under the
-Note and this Sceuriiy Instniment. Lender shall apply stich procesds o the reduction of Lhe indebledness under the Note
“and this Security Instrument, fist to any delinquent amounts applicd in the order provided in paragraph 3, and then 10
i prepayment of principal. Any application of the proceeds (o the principal shall not extend or postpone the due date of

QARIIU 9212} ‘ Pagr 1018  inre 46
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the monthly puytnents, which are referred 1o in paragruph 2, of chunge the amount ol such puyments. Any cxeess
praceeds over an amaount required o pay all outstanding indebtedness under the Note ard this Security Instrament shudl
he paid (o the entity legally entitled theretu,

8. Fees, Lender may collect fees and charges authorized by the Secrelary.
9, Grounds for Acceleration of Debt.

(u) Default. Lender may, except as limited by regulations issued by the Secretary tn the case of payment
defaults, require immediate payment in (ul] of all sims secured by this Secutity Instrument if:
(1) Borrawer defalts by failing (o pay in (ol} uny monthly payment reguited by this Secunty Instrament prior
to or on the due date of the next monthly payment, or
(i) Borrower defunlts by fuiling, for a peviod of thitty days, to perform any other obligations cantained in this
Seeurity Instrument.

(b) Sule Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Sceretury; requite immediate payment in full of all sums secured by this Sccurity Instrument if:
(1} All or partof the Propetty, or a beneficial interest in a trust owning all or part of the Propeny, is sold or
- otherwise transferied {other than by devise or descent) by the Borrower, and
{ii) The Propertyi=not occupied by the purchaser or grantee as his or her prineipal residence, or the purchaser
of grantee does so dccuny the Propeny but his or her eredit has not been approved i accordunee with the
requirements of the Secretary,

(c} No Walver. If circumsiances oscur that would permit Lender to require immediale payment in full, but
Lender does nol require sich payments, Lender does not waive its rights with respeet to subsequent evenits.

(d) Regulntions of HUD Secretary. 14 miany circumstances regulations issued by the Scerctary will limit
Lender's rights in the case of payinent detiitis to require immediate payment in full and foreclose if not paid.
This Secunty instrument does not nuthorize acecictation or foreclosure if nol permitted by regulutions of the
Seeretury.

" {¢) Mortgage Not Insured. Borrower agrees that shaile this Security Instrument and the Note secured therehy
not be cligible for insurance under the Na ional Housing act within 80 days (rom the date hereof, Lender thay. at
its option and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secared by
this Security Instrument. A waitten statetnent of any authorized agent of the Secretary dated subsequent 10 60
days (rom the date hereof, declining 1o insure this Sccurity Insttumen? and the Note sccured thereby, shalt be
deemed conclusive proot of such ineligibility. Notwithstanding the foregoing, this option may not he exercised
by Lender when the unavailability of insurance is solely due to Lender s {faiture to remit o morigage insurance
premmium to the Seeretary.

10. Reinstatement. Borrower has a right (o be reinstated if Lender has required immediate payment in full because
of Borrower's (ailure to pay sn amount due under the Nate or this Seeurity Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shail fepder in a lump sum all
amoutts required to bring Borrower's account current including, to the extent they arc obligations 5 Borrower undet this
Sceutity Instrument, foreclosure costs and reasonable and customary attoreys” fees and expenses praperly associated
with the foreclosure proceeding. 1Jpon reinstatement by Borrower, this Security Instrument and the Ooligations that 1t
secures shatl remain in effect as if Lender had not requited immediate pe yment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has aceepted reinstatement after the commencement of foreclosure procecdings

- within two ycars immediately preceding the commencement of a eurrent foreclosure proceoding, (i) reinstatement will

preclude fareclosure on different grounds in the future, or {iii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not 2 Walver. Extension of the time ol payment or
maodification of amorization of the sums secured by this Sceurity Instrument granted by Lender to any suceessor in
interest of Borrowcr shall not operate to release the hability of the original Borrower or Borrower's successcr in nlerest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

~payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand

made by the original Borrower or Borrower’s suceessors in inlerest. Any forhearance by Lender in exercising any right
ot remedy shall not be a waiver of or preclude the exercise of any right or remedy.

G 4nuL- 521 Page 4 of 8 imetiole; Zz
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Pt 13 Suceessors and Assigns Bounds Jolnt and Several Linhiiity; Co-Slgners. The coversants und ugrecinents of
Wthis Sceurity Instnament slmlrbiml anid benetit the smiccessors and asaigns of Lender and Bortower, sobject (o the
pravisions of putugraph 9.b. Bortower's covenunts and ugreements shall be jointund several. Any Bustower who co-signs
this Security Instrument bt does not cxcente the Note: (@) is co-signing this Scaurity Instrament onfy to motgoge, grint
gnd convey that Horrower's interest in the Property under the terms of this Scevrity Instrament; () is oot pemsonaily
ubltgated to puy the sums accurcd by this Secornity zulmmcnl; und {¢) agrees that Lesider and any other Dorrower may
agree Lo extend, modify, Forbear or muke any aceommelstions with regard to the terms of this Scenrity bstruinend or the
ote without thut Borrower's consent. :

13, Notlees, Any notice W Bosrower provided for in this Sceunlty tustrument shidl be given by delivering it or hy
muditng it by find class maid unless applicable low requises tse of another method. The notice shall be directed to the
Propetty Adkdress o uny other uddrens Bortower designites by nolice to Lender. Any notice to Lender shall be given by
first cluss maid 1o Lender's address stuted herein or sny wddess Lender designates by noties to Horrower, Ay sictice
provided for in this Sceurity Instroment shafl be deemed to have been given to Borrower or Leider when glven e

provided in this puragraph.

14. Governing ©.aw; Severabliity, This Sceurity Instrument shall be governied by federnl fuw and the luw of the
jurisdiction in whichths Propetty is located. In the event that any provision or clause of this Sceurity Instrument or the
Note conflicts with a p!i.;y,’.:"c tuw, such conflici shall nol affect other {mwisions ol this Security instrument or the Note
which can be given effeed wiiout the conflicting provision. To this end the provisions of this Seeunity Instnament and the
Note are declired to be severabic: ‘

B - fhre oot - P T

© 15, Borrower's Copy. Bonovor shall he given one conformed copy of this Seenrity Instrument.

16, Assignment of Rents, Borrowcer snconditionally ussigns und transters to Lendet all the rents and revenues of the
Psoperty. Borrower authorizes Lender of Lerdar's agents o oollect the rents and revenues sod hereby diteets cach tenant
of tﬁ. roperty Yo pay the renls 1o Lendetor Lender's agenty. However, prior 1o Lender's notive to Botrower of

Borrawer's breach of any covenant or agreemet? bo-the Sveurity lnstrument, Borrower shall colleet amd receive al) rents
anid reventies of the Property as nistee {ur the beretieof Lender and Borrowet. This assigninent of renls constitules un
absolute assignment murr:ut un assignment for addition s seeutity only.

I Letsder gives notice of hreach to Botrower: () all rentsireceived by Borrower shall be held by Borrower us trustee
for benefit of Letder only, to be applied to tie sums secwed by the Secority Instrument, (b) Lender shall be entitled to
collees und receive all of the rents of the Property; und (c) enen-teriant of the Property shall pay sl rents de and unpaid to
Lender or Lender's agent on Lender's wrilten demand to the fenuwsts ~ : o o

Borsowet has not exesuted any Erinr ussigment of the rents i aas ot and with not perform uny aet thal would

“prevent Lender from exercising s rights undes this paragraph 16,

Lander shall not be required ta enter upon, tuke sontrol of or maintain tise Properly before or alter giving notice of
breach o Borrower. However, Lender or a judicially sppointed receiver toay b so at any time there is a breach. Any
application of rents shall not cure or waive any defualt or invalidate any other Egta or retmedy of Lender. This assignment

,of rents of the Propesty shall terminate when the debt sccured by the Sccurily Instrspatis paid in ful,

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree ax fol aws:

17. ¥oreclosure Procedure. If Lender requires immediaie payment in full under paragraph 9, Lender may
foieclose this Security Instrument by judicisl proceeding, Lender shal] be eniitled ta coniec! 2! expenses lncurred
in pursuing the remedies provided in this paragraph 17, including, but net limited to, renzorable attorneys' fees

and costs of title nvidence.

18. Release, lir«'m payment of all suns securcd by this Sceurity tnstrument, Letder shall seleuse this Sceurity
Instrument without charge te Borrower, Bottawer shall puy any recordution costs.

19. Waiver of Homestead, Borrower waives all right of homestend uxcmbiimi inthe Property.

S eTETENS
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20. Riders to this Securtty fastrument. If one or more riders are exeeuted by Borrower and recorded together with
this Sceurity Instrument, the coverissts of each such rider shall be incorporated into and shall amend and supplement the
cavenants and agreements of this Secuvty Instrument as if the rider(s) were a pant of this Security instrument, {Cheek

apnlicable box(es))
| Condominium Rider ’;{ Graduated Payment Rider (X ] Other [Specify}
L ADJUSTAELE RATE RIDER

.1 Planned Urit Development Rider {22 Wirowing Equity Rader

BY SIGNING BELOW, Borrower aceepts and agrees 10 the terms contained in this Secunity instrument and in any
ridee(s) excetded by Borrower and reconded withit.
( ,g (Seal)

Witnesses:
ﬁDD .l ) -Emm\w

{ /bu:? /é 4 {WQ/L(J {Seul)

DORIS E. BOWEKS -Borrower

~ {Sval)

- Burprowet

STATE OF ILLINOIS, ¢ ook Caunty ss:

L4 wJ&dl‘v.xgru:l—o*i , a Notary Public in amd for said counly and stute da hereby

1, -
EDDIE COBB AND DORIS E., BOWERS, Ad) - T‘t

certify that

, personally known to me to he the same person(s) whose

numeis) subseribed to the furegoing instrament, nppeared before me this day it person, and acknowledged that
The ¥ sigied and delivered the said instrumentas THEIR {ree and voluntary set, for the uses and purposcs

therein sulurih e 0 o
i . sl thi JGT dayor e Y
cens qt.AL ,ﬂh ‘n\" é{mi_,u_

My C nms:.mrrl‘E&pl
R .rmlh o bl
ua-.uy er L d‘a ﬂ 01 Hh!m olnry I

PABRIE A. MAYERON
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FHA Cuse No.
131 7645730 703

ST,

ADJUQTABLE RATE Rmmi T Lranw

"rmsAD:US':ABLERAmnibamsmmmm PR 16TH  duy of
JUNE , 1994 ,andis incorpotated info st shatl be deemed to amend und

supplesnent the Mortguge, Deed of Trust af Seeurity Deed ("Seenrity Insiroment”) of the sume dide given
by the undersigned (“Borrower”) to secure Borrower's Note ("Note”) to - BANK UNITED OF TEXAS

PEB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXLH 17027
" (the "Lepder ) of the same date and covering the property desertbed in the Sceurity Instrament and focated
,al. 642 4. 24TH AVENUE, BELLWOOR, ILLINOIS . 60104 .

lepcﬂy Addresa)
THE NOTE (‘f’ *TAINS PROVISIONS ALLOWING FOR CHANGES IN THE

+'+ INTEREST RATE aND THE MONTHLY PAYMENT, THE NOTE LIMITS THE

"~ AMOUNT THE BORKOWER’S INTEREST RATE CAN CHANGY AT ANY ONE,
. TIME AND’THE MAXIV UM RATE THEBORROWER MUST PAY, S

. ADDITIONAL COVENANTS. In aldition 1 the t.uvenuut.\ und ugm.mu)b mmlt, in lhu Sv..uurlty

O instrument, Borrower and Londer further ¢ovcan| und agros as follows:

I

Ty !NTERES’I‘ RATE AND MONTHLY PAYMENT CHANGES

- (A} Change Dale ‘ '

The intercsl tato may change on lhc fimit day of OCTOBER . 1995 , and on that duy
ot"uv.h succeeding year. "Changu Duu, meats uu.h dah. on w.u h llu: inlerest rate cuu!d chungc. ‘

(B) The Index

Beginning wilh the fist Chunge Date, the interest raie will b hased on an lndx.x “lmll x” means the
weekly average yield on United States Treasury Securitics adjusted W constant maturity of one year, as
made availahle by the Pederad Reserve Board. “Current Index” means the mastrecent Index figure avaifabie

.30 days before the Change Date. If the Index (as defined ubove) is no longer availuble, Lender will use as

new {ndex any index prescribed by the Secretary. As used in this Rider, “Secretory means the Secretary of
Housing and Urban Develapment or his or her dca:gnu * Lender will give Borrawer notice of the new

o Index.

" {C) Cafcuiation of Tnterest Rate Changes
Before cach Change Date, Lender will calculate a new inlerest rate by adding s margin of
TWO AND ONE-HALPFP pereentage point(s) ( *2.500 %)
to the Current Index and rounding the sum to the neares! one-vighth of one percentage point (0.125%).
Subject 1o the limits stated in patagraph (D) of this Rider, this rounded amount will be the new interest rute

until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never incresse or decrease hy more than one percentage point (1.0%) on any

single Change Dute. The interest rate will never be more than five percentege points (5.0% 3 higher of lower

003521301

Page 1 ar2 FHA Multistute ARM Rides, )‘! ”
‘ qam (wien VMP MORTOAUE FORMS ' (31)290-8100 ° 1300)82 17281 : intials. _ ’
M ' . r’d

thar the inilial interest rate.
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(E) Culculaion of Payment Change

If the interest tute changes on a Change Dute, Lender will caleulate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal batance in tull af e maturity
thute at the new interest rate through substantially equal payments. In making such calculution, Lender will
ust the unpuid principal balunce which would be owed on the Change Daie if there hud been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this caleulation
will be the amount of the new monthly payment of principal und interest,

(F) Notice of Changes

Lender will give notice 10 Bortower of any change in the interest rate and monthly pavment amount
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(1) the datwof the natice, (i) the Change Date, (i) the old interest rate, (iv) the new interest rate, (v) the new
monthly peyment amount, (vi) the Current Index and the date it was published, (vii the method of
calculating ine.change in monthly payment amount, and (viii) any othes information whic'. may be required
hy law from (up 2 fo tinee,

(G) Effective D<te of Changes

A new interest tatecaleulated in sccordance with paragraphs (C) and (D) of tus Rider will become
elfective an the Changs Dinte. Botrower shall muke a payment in the new monthly amount beginning on the
first payment date which oczars at least 25 days after Lender has given Borrowet the notice of changes
required by paragraph (F) of %5 Rider, Borrower shall have no ohli gation to pay any increase in the monthly
payment amount caleulated in accosiance with paragraph (E) of tns Rider for uny payment date oecurring
less than 25 days after Lender has given the required notice. I the monthly payment amount caleadated in
aceordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower mide uny month'y rayment amounts exceeding the payment amount which should
have been stated in a timely nolice, then Bogrwer has the option to either (i) demand the retum to Rorrawer
of uny exvess payment, with interest thereon at P Note rate (a rate equal to the interest rate which shoutd
have been stated in a timely notice), o (i) reques’ thet any excess payment, with interest thereon at the Note
rate, be applied as payment of principal, Lendet's ¢hligation lo retum any excess paymen® with interest on
demund is not assignable even if the Note is otherwise sssipned before the demand for returr is made.

BY SIGNING BELOW, Borrower uccepts and agreed 1 the terms and covenants contaitied in this
Adjustable Rate Rider.

{Seal) (Seal)

-Borrower Burrower

(3cal) ~ {Seal)

<Barrower -Borrower

| Space Below This Line Reserved for Acknowledgment) -
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