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THIS MORTGAGE (“Security Instrument”) is given on JUNE 17, 1954 . The Mortgagor is
'AMDRES CANO AND DAVZU CANG , HIS WIFE AND NOEL GOMEZ AND BEAVRIEL GOMEZ
. HI8 WIPE _ BEATRLZ

Botrower”). This Sceurity Instrument is giveritv . BANK UNITED OF TEXAB Fab

91511694

AMERICAN

[
gﬁd’ﬁ {8 organized shd existing under the lawsof  THE DNZTR2D BTATES ,und whose
Mwldressis 3200 SOUTHWEST FREEWAY, #2000, FJUUSTON, TRXAS 77037
(“Lencier™). Borrower owes Lender the principal sum ol
NINETY S8IX THOUSAND ONE HUNDRED FIPTEEN Riw 00/100

Dollam (U.S.$ *#%96,115.00 ). Thisichi is evidonced by Bortower's aurte dated the same dato us this Seenrity
Instrument {*Noto*), which provides for monthly payments, with the fll debi; 17ret paid cartier, due wnd payable on
JULY 01, 2024 . This Scourity Instrument socures to Lender. () the repayment of e debt
evidenced hy the Note, with interest, and ull renewals, oxlunsions and modificstions; Y the puyment of atl other sams,
with interesi, advunced under paragraph 6 to protect the security of this Secariy  Instrument; and  (v)
the performance of Barrower's covenants and agreements undet this Security Instrumen? said the Note, For this
purpose, Borrower does hereby mortyage, gant and convey to Lendor the following descrbed praperty located in
COOK County, IHinvis:

“LOT 5 IN BLOCK 1 IN VENDLEY'S BERKNMLEY HIGHLANDS, UNIT NUMBER 1,

BEING A BUBDIVISION OF THE WEST 716.60 FHET OF THE EAST 946.6

YEET OF THE SOUTH B72.5 FEET AND ALSO THE WEST 248.4 FEET OF THE

EAST 1.195% FEET OF THE SOUTH 170 YEET OF THE NORTHWEST FRACTIONAL

1/4 OF BECTION 7, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. [_})
P.I.N. 15-07-111-01§ £
LD
s
which has the addressof 1517 HERBERT AVENUE, BERKELEY |Sweot, City),
Minois 60163 [Zip Code] ("Property Address”),;
q.«nmm (#212) FHA Hliinoks Mortgage - 4/91
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TOGETHER WITH all the improvements now o hereafter erected on the property. and wil casenyents, mdiis,
appurtenances, rents, royaltics, minerad, ol and gas nghts and profits, water rights and stock and aft fistares now o
nercatter a part o the propenty. All replacements and additions shali also be covered by this Seeurity instramenn. Al o the
foregoing is referred tosn this Secunty Instrument as the " Property.™

BORROWER COVENANTS that Borrower 18 lawtully seised of the cstole hereby conveved and has the nght 1o
morgage, prand and convey the Property and that the Propeny is nnencimphered, except for encombratees of record
Borrower warrants and will defend gencratly the Htle to the Fooperty against al! clunms and demanuds, subject o any
cncwmbrances of record,

L. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prinaipad of, and iterest on,
the debt evidenced by the Note and late charges due under the Note

2. Monthly Payments of Taxes, lnsurance und Other Charges. Bortewer stiadlinchade m cachy monthly pavment,
together with the prneipal and interest as set forth w the Note and any Jate charges, an instalbment of any (i) Lases and
special assessments Irvied of (o be levied against the Property, (h leaschold payments or ground rents on the Property,
and (¢} premiums forinstmnee required by patagraph 4.

Eaclt monthly installnzes-for items (a), (b), and (¢} shall equal one-twelfth of the aninual aounts, s reasotisiiy
estimated by Lender, plus andGnionnt sufticient o maintain an additional halance of not more shan one-sisth o the
estimated amounts. The full aimual amount for each em shall be accumatated by Lender within a peniod ending sne
maonth before un item would hecoma deirguant. Lender shall hold the amounis collected intrast 1o pay stemsia), !, and
(¢) before they become delinguent.

I al any nime the otal of the payments Fel by Lender foritems (u), (b), und (o) together with the future monthly
puyments for such stems puyable 10 Lender prioriodhe due dates of sueh ftems, exeecds by more than one-sixthy the
estimated amonnt of puyments reguired to pay suchifems wrhen due, and W paviments ou the Note are current, then Fender
shall etiher refund the vxeess over one-stxth of the estimated payments or credit the exeess over one-sixth of the estinaded

;‘J payments !nsnhscqucpl payments by Burmwc;. al the opticas 1 Borrower, [f thet stal of the payments nzde by Horrowe
0 foritem (a), (b), or (¢} s insulficient 1o pay the tem when due, faen Borrower shall pay to Lender aay amount pecessary fo
i Mmakeupthedeficiency onorbefore the date the item becomes din:

v

1" As used in this Security Instment, "Secretury” means the Seerciary of Housing and Lirban Develapnent or his o

her desienee. In any year in which the Lender mast pay s morgage insiianee sreminm o the Secretary (o1 any veat i
which .\uch premifum would have been required 1 the Lender sull heh!d the Sceustty Instament), cacl monthly pavisent
shall also include cither: (1) an installment of the annual mortgage insuranee siemium to he pad by Lender w the
Seerewry. or (i) a monthly charge instead of a mortgage insutance fremivm e Seoumty Instrment i beld by the
Seerctary. Each monthly installment of the mongage insurance premnium shall be in anamaint sufiicient 1o gecimubaste
the full anpual mongage mserance premom with Lender one month prior to the date the Telapnal mottgage msnranee
premium s dhie (o the Searetury, or if this Secunity Instrumient is ek by the Secretary, enchimeathiy charge shali be i
amount equal o one-twelfth of one-half pereent of the cutstanding puncipal balance duc onthedNie

31

il Borrawer tenders (o Lender the 1] payment of alt sums secured by this Secunty Instmment, Sorrower's aceount
shall be eredited with the balance remaining oy all installments for items (u), (h), and (¢} and any metpape insuranee
sreminm installment that Lender has not become obligated (o pay tothe Sectetary, and Lender shall promptly refand i
exeess funds 1o Borrower, Immediately priorto a foreclosure sale of the Property orits acquisition by Lender, Borrowey s
aceount shall be credited with any batance remaining for all installor ntstor tems (a), th), and (e).

3. Application of Payments. All puyments under pars raphs 1 amd 2 shall be applicd by Lender as follows;

Firsi, to the mongage insurance premium to be paid by Lender o the Sceretary or to the monthly ehage hy the
Scerclary instead of the monthiy mortgage insutanee premium:

Sceond, (0 any taxes, special assessments, feaschold payments or ground rents aind fire, Nood and other hazard
insusatiee premiuns, s required;
I‘hmi o lnll.l'L"sl (hlt nndurlhc anu

........ /LF‘ o /‘f Z
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the monthly puymenis, which are refersed to in paragraph 308 chanige the umom of suel puyments, Any excess

tocecds aver wy ntmoant reguired to pay wll outstanding indebledness usder the Note wid this Security Instpnment shull
e padclanr the entity legally entitled thereto,

8, Feen. Lender may collect fees and charges amthorized by the Scerclary.
9, Grounds for Acceleration of Deht.

() Defavlt, Lender may, exeept as fimited by regulations issued by the Seerctury o the case of payment
delults, teqquire immediate puytnent in full nf’uirmmm seeured hy this Sceurity Instriment if:
(i) Borrower defsults by Fuiling 1o pay in full wy monthly payment required by this Sceutity Instrament prior
t0 ot on the due date of the next monthly payment, or
(1) Rorrowet defaults by tailing, for u petlod of thirty duys, to perform any other obligations contained in this

Secunly Instroment,

() Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of
the Seeretedy . reguire immuediate pagment o fuft of all sunw secited by this Security Insirement if:
(i) Al or e of the Propery, or a beneficinl interest in w trust owring all or part of the Property, is sold or
otherwise lanaferred (other than by devise or descent) by the Borrower, und
() The Property isnot occupied by the purchuser or gruntee as his of her principul residence, of the purchuser
ot grantee docs so zerupy the Property bt kis or her credit kas not been approved in accondance with the

requirements of the Scretaty., '

(¢) No Watver. If citcumstizizes occur that would petmit Lender to regnire immediate payment in full, tul
Lenclor does not sequite sieh payments, Letider does nod waive its rights with respect Lo subsequent cvents,

{d) Regutations of HUD Secretary.-ir-imany cltcumstances regulations issued by the Seerctury will limil
Lender's rights in the case of puyment deZents io require immedinte payment in full und forectose if not paid.,
Thin Security Instrament does nol authorizd aceeleation of furectosure if not permitted by regolations of the

Secretury.

{e) Mortgage Not Insured. Botrower agrees that shortd this Security Instrament and the Note securd thereby
not he cligible for insurance under the National Housing 2ct within 60 days from the date hereof, Lender may. at

its option und notwithstunding anything in paragraph 9, requiec immedinte payment in full of all sums secuted by

this Sceurity Instrument, A writtcn statemont of any autherizat agent of the Secretary dated subsequent to 60

days from the date hereol, declining to insure this Security Instrament and the Note seeured therehy, shall be
deemed conclusive proof of such incligibility. Notwithstanding the-fea-eaing, this oplion may not be exercised
by Lender when the unavailability of insursnce is solely due (o Lender's failure (0 remit a mortgage insurance
premiun to tho Secrelary, _ :

10. Reinstatement. Borrower hus a right to be reinstated if Lender has required avacdiate payment in full because
of Borrawer's failure io pay an amoanl due undet the Note or this Security Instrament. (fhis right applies even after
forcelususe proceedings are instituted. To reinstate the Security Instrument, Borcower shall tzader in a lump sum all
amcnnis requtited (o bring Borrower’s uccount current ingluding, to the extent they are obligatiorss of Borrower under this
Seeurily Instrimen, loreclosure costs and reasonable and customary altomeys® tees and expenses properly ussocited
with the fureclosure proceeding. Upon reinsladement by Borrower, this Seearity Instrumnent amd the oldigulions that it
secures shall remain in effect as if Lender had aot required immediato payment in full. However, Lender is i required
lo permit reinstatement if: (i) Lender has accepled reinstatement after the commencement of foreclosure proceedings
within two years immediately precesling the commeneement of a curtent fotsclosuse proceeding, (i) reinstutement will
prechude foreelosure on different grounds in the futuee, or (iii) reinstatement will adversely lfeat the priority of the licn
created by this Security Instrament, ‘ .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of Uie time of puyment or
modilicution of umottization of the sums secured hy this Seeerity Instrament granted by Lender to ony successor in
interest of Borrower shal! not operate (o refease the liability of the wriginal Borrower or Borrower's suecessor i inferest,
Lender shall not e required to commence proceedings against wiy successcr in interest or refuse (o extend lime tor
payment or otherwise modify umontization of the sums secured hy this Sceurity lnstrument by reason of any demand

“mude by the original Borrawer or Bortower’s suceessors in inlerest, Any forbesranee by Lender in excreising any right
ot remedy shall notbe o waiver of or preclude the exercise of any sight or remedy.
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4. Fire, Flood and Other Huzard Insurance. Bomower shall insure all improvements on the Property . whetiner
how in existence or subsequentiv creeted, against any Fazards, casualbes, aod contingencies, including e, tor which
Lender reauires insurance. This insurance shall be maintained i the amounts and for the penods thal Lender egaies
Berrower shall also insure all improvements an the Propesty, whether now i existenes or subscquently ereeted  against
Joss by loods 1o the extent regnired by the Sceretasy. Al insuratiee shall be cinried with companes approsed by 1ender
The insutance policies und any rencwals shall be held by Lender and shal) include loss payable clauses m favor ofcondin
a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender mediate notice by manl. Lender may make proot of fossaf not
made promptly by Borrower, Bach insurunce company concerned s hereby anthonzed and directed to make payment fo
such loss direetly 1o Lender, instead of o Bortower aned to Lender Jointly AW orany part of the imstirance procecds may
he apphied by Lender, at its option, cither (s} to the reduction of the idebtedness under the Nowe und s Secis
Instanent, first 1o any delinguent amo ants applicd in the order in paragraph 3, and then @ prepayment of pnncipal, or
(b) 1 the restoration or repair of the datagged Propenty. Any upplication of the proceeds w the penapal shiadl nototersd
of postpone the dus/date of the monthly payments which are seferred to in paragraph 2, or change ihe amoant of such
payments. Any excess insurance proceeds over an smoutit required to pay all outstunding indebtedness under the Note
il this Secunity Instruzient shall be paid 1o 1ae entity legally entitled thereto,

T the event of foreclose,of this Seennty Instrament or other transter of title 1o the Property that extingtishes e
indebtedness, alb right, tithe aed sivrest of Borrower in and 1o insurance policics inforee shatl pass to e putchaser,

5. Occupancy, Preservatics, Maintenance and Protection of the Property; Borrower's Loau Application;
Lenseholds, Borrower shall ocenpy, estahbish, and usc the Property as Borrower's principal residence wilnn sixiy davs
after the excertion of fhis Seeurity Instnupent and shall continee (o oceupy the Property as Borrower's prinoipal
residence far at least one yer adter the datelof ceeupancey, unlesshe Scerctary determitnes this requirement wall caise
tindue hardship for Borrower, or unless exteniating cirenmstances exist which are bevond Borrower's controb. Burrower
shall notify Lender of any extenuating circusns@ances. Borrower shall not commit waste o desirov. dumage o

uhstantially change the Property or allow the Properap-to deteriorate, reasonable wear and tear exeepted. Lender may
Sy inspreet the Property i the Pronerty is vacant ar abandoned ot the loan is in defuelt. Lender may tage seasonable action o
2O proteet am) preserve such vac:an or abandoned Property, Borrawer shall also b in defanl if Bogrower, dunpg the loan
v application process, gave matzriatly false or inaceutate inforantion of statements to Lender for faled 1o proside Londer
*¥ with any material information) in conhection with the loan Gvidenced by the Note, including. bt not hirted 1o,
'-2- representations concerning Borrower's occupaney of the Property asa srincipal residence. I this Sccury st ent s
oo onaleaschokd, Borrower shall comply with the provisions of the leasé. 1 Borrower acginres fre ithe ta the Properniy the
%) Jeaschotd and “ec titke shall not be mutged unicas Leader agrees to the mergerin writing.

6. Charges to Borrower and Protection of Lender’s Rights in Ate Property. Borrower shall pay ali
govemnmental or municipal charges, fines and impositions that are not included 1 piazraph 2. Bortower shall pay these
obligations on time directly to the entity which is owed the payment. i failvre to pacwould adversely altect Fonder’s
interest in the Property, upon Lender's request Borrower shall promptly furmish (o Lender receipts evidenaing these
payments.

It Bartower fails to make these payments or the payments requived by paragraph 2. or folisiapertorm any ther
covenanls and agreenients contained in this Scenrity Instrument, or there 1 a tegad proceedmy dimay sigmifieanahy
affect Lender's nglts in the Property (sueh as a proceeding in bankrupley, for condemnation orsecentarce faws o
regulutions), then Lender may do and pay whatever is necessary to protect the value of the Property ared Lender's nights
in the Property, including payment of faxes, huzard insurance und ather items mentioned in paragraph 2.

Any amotints dishursed by Lender under this puragraph shall become an additionat debt of Borrower and be secuored
hy this Security Instnunent. These amounts shall beat interest from the date of disbursement, st the Note rate, and 2l the
uption of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages. diveet or cotisequentiab, i onnection wihany
condemnation ot other taking of any part of the Property, or for convevance in place of condetmation. ore herehy
assigned and shall be paid to Lender 1o the extent of the full amount of the indebtedness that reman s impaid under tae
Note and this Secarity Instrument. Lender shal! apply such sroceeds to the reduction of the indebtedness under ithe Note
and this Security Instruaent, iest to any delinguent amougits spplied in the order provisded in paragranh ¥ and then o
prepa ment of principal. Any application of the prozeeds to the prineipal shall not extend of pastpene the due date ot

Al Cr 4
@R 4RI s Page 3 ul 8 a st ST

:\l e




UNOFEFICIAL COPY i

12, Sueeessors and Assigns Botnd; Joint and Several Liability; Cn-h‘lcncr‘. The covenams uhd sgreements of
this Secuiity Instrument shal) bind und benefit the successons and assigns of Lender and Borrower, suhject o the
provisions of puragraph 9.5, Borrower's covenants and ugreements shall be joint wnd several. Any Hortower who co-signs
this Security Instrument but does not exeette the Note: () is co-signing this Secarity Instaement anly to mortgage, grang
und convey hat Barrower's interest in the Prnpcrtr upder the teems of this Sceanty Instrament; (hy i not personally
obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and uny wther Botrawer may
agree (o extend, modify, forbear or make any sccammodations with regard Lo the terms of this Security Instrument of the

ole without that Borrower’s consent.

13. Notlcer. Any potice to Bortower provided for in this Security Instrument shatl be given by delivering it or by
mauiling it by first cluss mait unless applicable law requires use of another method. The notice shall be direeted 1o the
Property Adidress ar any other address Barrower designates by notice to Lender. Any notice fo Letader shul be given hy
first class mail to Lender’s address stuted herein or any address Lender designates by siotice o Borrower, Any nolice
provided Tor in this Sccurity instrument shull be deemed Lo have been given to Bortower or Lemder when given as

provided in this parugraph,

14, Governlag Law; Severnhlilly. This Sceurily Insteament shall de govemed by federad faw and the tow of the
jutisdiction inn whichainy E’mrcny is located. b the event that iy provision or claise of this Secunity Insirmment oy the
Note conflicts with applize®de law, such conflict shull not atfect other provisions of this Sceurity fnstrument or the Note
which can be given effect widhout the conflicting provision. To this end the provisions of this Securily Instrament und the

Note are declared e be seversbic
15, Borrower's Copy. Borrow ot alll be given one confurmed copy of this Security Instnsment

16. Assignment of Rents. RBorrower rinconditionally ussigns and transters to Lencer ufl the rents und revennes of the

sty Borrower matharizey Londer or Levdor s agends (o oolluet Whe rerts and reventies and hosehy directs each fenant

aperty to pay the rents 10 Lemder or Londes's ugents. However, prior to Lender's nolize 1o Borrower of

Somrower's breach ol sy covenant or agreement i the Seeurity Instewinent, Borrower shull colleet und receive ll rents

andd revenues of the I’m‘pcﬁy us trustee for the benefs of Lender and Borrower, This assignment of rents constitutes
!

nhml;lf:ui'nmmum [ not an assignment Tor additionil sectitity anly,
Ader gives notice of breseh to Borrower: (u) ull rents reecived by Borrower shall be held by Borrowcer as trustee

Pro
of

Lender or Lender's sgenl on Lender's written demand to the lenani

@

for bepiefit of Lender only, to be applicd to the sums seeurca by the Security Instnsncnt; () Leoder shull be entitled 0
coltect und recetve all of the rents of the Propenty; and (¢} each terant of the Properly shall pay all rents due andunpimid o Q)

W

Bortawer has net execuled any prior assigament of the rents azad iins not and will not perform any act that would e

prevent Lender (rom excecising its rights under this puragraphi 16.

Lender shall not be required to enter upon, take control of or muintain tae Propetty before or ufter giving notice of &
breach to Borrower. However, Lender or a judicially uppmnu:d receiver may da so ol u::f time there 35 a breuch. Any wa

spplication of rents shull not cure of waive uny default of invalidate any other righit of remedy of Letxder. This assignment
-al rents of the Property shail terminute when the deht secured by the Sceurity Instrumentis paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant and agree as folfows:

17. Foreclosure Procedure. If Lender vequires immediate puyment In full under par@raph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to co‘lu; P exponses lucurred
in pursuing the remedics provided in thir paragraph 17, Including, but aot imited to, reasoviel.le aftorneys’ fees

and costs of title evidence.

18. Release. l‘l'mm payment of all sums secured by this Security Instrument, Lender shald release this Security
Instrument without charge to Borrowor. Bortower shall pay any recordation costs.

19. Wajver of Homestead, Borrowet waives all right of homestend exemption inthe Properly.

R anay o2 Page 3 010 AT A__Lﬂ
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20. Riders to this Security Iastrument. H ane of more riders are excented by Borrower and recorded together with

this Sceunly Instrument, the covenents of cach such nider shall be incorporated into and shald amend and sapplenent e

covenants upd agreements of this Sezanty Instrument as f the rider(s) were a part of this Secunity Instsament. [Check
applicable box(es)]

| _YCondominium Rider

L. Graduated Pavment Rider (X Other [Specity |
L T Phasmed Vnit Developen Rider & 46

B
Jezrowing Eyuity Rider ADJUSTABLE RATE RIDER

31169

BY SIGNING BELOW, Borrower aceepts and agrees to ‘he terms contained in this Secenty Instrament aisd mnany
rider(sy exceuted by Borrower snd reeorded withit,

Witnheases:

_ CKK’/)““) Ci")ﬂ_’_” B I 1
"ANDRES -CANO Fantower
(/t Jope 0 Ceamee:  (Seab
B DAVID CANO Herrower

"‘ [
) . ~F . Ve .
LT Hamﬁ, ___,,___;.__ﬁ,_(bt“'") e A e e L B
ﬁ)( -Borrower NOEL GOMEZ s ~Borrower

STATE OFILLINOSS, (36 “bp County ss:
1, . a Notary Public in and for sad county and stae da hereby
cerifythat - ANDRES CANO AND DAVID CANO A.N'P NOEL GOMEZ AND DEATBIEX GOMEZ, iils

HIS WiFE REATRIY

,personally known o me o be the sume persongs) whose
namics) subscribedd to the foregoing instrument, appeared before me this day i person. and acknow bedged that

The ¥ signed and delivered the said instrumentas THEIR free and voluntary act, for the uses and purposes
therein set forth, \ .- -
Givcnundc;—mylmmm : d.ly f Ly
Fringgy qr NL_ ( J t ?// ! f 1
. ST SRR | A ‘ ‘
My Commission Expirey: . nJ{'ﬂ:N il ch A,"._{‘L.‘gge,/(d:m-"_ -
Gtle Cuas. '”‘m' NT)I.’IYS’KP;HIC

MY Lomm,ll an Fan, 9 .t'/ /
This Instrument was prepare "B’Uﬂi&,& J'iﬂ RUN ,;

@ aniLy w2 e
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{ FHA Cast No.

ADJUSTABLE RATE RIDER LFADR

THIS ADIUSTABLE RATE RIDER is musle this 17TH  doy of
JUNE . 1994 , and is incomoraled into and shall be deemed to amend und

supplement the Mortgage, Deed of Trust or Sceurity Deed ("Sceurity Instrument”) ol the sime date given
by the undersigned ¢ Borrower® Ho secure Bortower's Mote ("Note”} o BANK UNITED OF TEXAS

PEB, 3200 SOUTHWEST FREZWAY, #2000, HOUSTON, TEXAS8 77027
(the “Lend e of the same dute and covering the property deseribed in the Sceurity Instrument and located
al: 1517 ZERBERT AVENUE, BERKELEY, ILLINOIS 60163
[Property Aditress)

THE NOTE CO//TAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE A} THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORr/ZYWER'S INTEREST RATY. CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDI I‘IF)NAL (.'()VENAN I"‘i lu umii icm (o the uwununh uml ugrccmcm.\s made i the Sceurity

INTEREST RATE AND MONTHLY PAYM!&NT C‘HAN(-ILb

{A) Change Date

The intereat rate may ohango on tho fiest day of DCTOBRR ., 1995 , und on that duy
of ench suceeeding year. "Change Dale” means cuch date on wbich the interest rate could chiange.

(B) The Index

Beginning with the first Change Dute, the interest rate will be based ot an Indlex, “Index” means the
weekly avernge yield on United States Treasury Securities adjusted b soconstant maturity of one year, as
mude available by the Federul Reserve Roard. “Current Index® means the st zecent Index figure available
30 days before the Change Dute. B ihe Index (us defined above) is no tongeruvaiiuble, Lender will use as o
new fadex any index prescribed by tho Seoretary. As used in this Rider, “Secretucy memns the Socretury of
Housing and Urbun Development or his or her designee.” Lender will give Borrorver notice of the new
Index.

(C) Calculation of Interest Rute Changes
Belure each Change Date, Lender will caleulade o new interest rate by adding o margin of
TWO AND ONE-HALPF pereentuge point(s) *2.500 %)
to the Current Index and rounding the sum (o the nearest one-cighth of one percentage poini (0.125%).
Subject (o the limits stated in paragraph (D) of this Rider, this rounded amount will be the new inlerest rate

undil the next Chunge Dale.

(D) Liswits on Interest Rate Changes
“The interest tate will never inercase of decrease by more thsn one percentage point (1.0%) on any

single Chunge Date. The interes! rate will never be more thar five pereentuge points (5.0%) higher or lower
than the initial interest mie.
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(E) Caleutation of Payment Change .

IT the interest rate changes on a Change Date, Lender will calculate the amonnt of monthly payvmoent of '
principal and interest which would be pecessary (o repay the unpaid pnncipal badunce m fublat te matunty
date ut e new interest rale thsough substantially equad payments. In making such calenlation, Lender will
use the unpaid principal balance which wonld he owed on the Change Date of there had been nes default
payment on the Note, reduced by the amount of any prepayments to prinetpal. The sesit of this culeolation
will he the smount of the new monthly payment of principal and intesest.

(F) Notice of Changes
Lender will give notice (o Borrower of any change in the interest rate and moathly payment smount
' The notice must be given ai least 25 duys before the new monthly payment amount s due,and st setforth
(i) the dase of the notiee, (1) the Change Date, i3) the sid interest rate, (v) the new intetest rate, vy the new
monthly puyment amount, (vi) the Current Index and the date it was published, (viny the: methad of
calculiding the change in monthly payment amount, and (viii) any other information which may be required
hy lw fromtimetotime, :

(G) Effectivi i¥ate of Changes

A new interestaats calenlated in accordatee with paragraphs (C and (D1 of tus Reder will become
effective on the Change Date. Botrower shall make a payment in the new monchly amonnt begimomg on the
first payment date which occuns at least 25 days after Lender has given Borrower the notiee of changes
requited by patagraph (F) of tagitider. Borrower shadl have noobligation to pay any increase i the monthly
payment amount calenlutead in vecuitonee with paragraph (£ of this Rider for any payment date occurring
Jess than 25 days after Lender has given the required notice, {7 the ssonthly payment arount calealited m
accordance with paragraph (E) of this Rider decreased, bat Eender Tatled o give tmiely notiee of the ‘
decrease and Borrower mtade any monthiy nazment amounts exceeding the pavment amount which should g
have been stated inatimely notiee, then Beaawer hus the aption to enber () demand the refumm to Bortower
of any excess payment, with interest thereon al fie Note rate (a1 sate equal (o the interest rate which should
have heen stated ina timely notice), of (i) feguesitie any exeess payment, with iterest thewean atibe Note
rale, be applicd as payment of principal, Lender's ablpation 1o relum any excess payment with inerest on
detand is not assignable even 11 the Note is otherwise sssipaed before the demand for recum is made.

- BY SIGNING BELOW, Borrower azeepts and agrees t the terms and covenants contained i this
Adjustable Rate Eider.
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