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THIS MORTGAGE ("Security Inscnvpsai ™) is given on JUKE 16, 1994 . The mortgagor 1s

HENRY NADOLNY, HUSBAND AND W FE AND HENRYKA ANNA NADOLNY, HUSBAND AND WIFE

{"Borrower™). This Security Instrument is given to
AMERICAN RESIDENTIAL MORTGAGE COTLPORATION, A CALIFCRNIA

CORPORATION

which is organized and existing under the laws of THE STaTE OF CALIFORNIA , and whose
ddressis 11119 N. TORREY PINES ROAD, LA JOLLA, “CHLIFORNIA 92037-1009

{7 Linder™). Borrower owes Lender the principat sum of
SEVENTY FIVE THOUSAND AND 00/100

Lottars (U.S. § 75.000.00 ) b
This debt is evidenced by Borrower's note dated the same date as this Secupty Insuument (*Mote”), which provides for w1
monthly payments, with the full debi, if not paid earlier, due and payable on JULY 01, 2001 5
This Security Enstrument secures to Lender: (a) the repayment of the debt evidenced by the Neie, with interest, and all rcnc»\als :\i

extensions and modifications of the Note; (b) the payment of all other sums, with interes, advanced under paragraph 7 to ¢
protect the security of tls Security Instrument; and (c) the performance of Borrower's covenaris and agreements under this
Security Instrument and the Mote. For this purpose, Borrower dccs hcrcb) mortgage, grant and Lonvev-to Lender the following
described property located in County, {llinois:

LOT 9 IK BIQCK 10 IN GLEN-BRQOK COUNTRYSIDE, A SUBDIVISICH COF
PART OF THE NORTHWEST QUARTER OF SECTICN 3 AND PART CF THE
HORTHZRAST QUARTER OF SECTION 4, ALL IN TOWNSHIP 42 NORTH,
RANGE 12, EAST OF THE THIRD PRIMCIPAL MERIDIAN, ACCORDING TO
PLAT THEREOF RECORDED MAY 23, 1946 AS DCCUMENT NUMBER 13802722
IN COOK COUNTY, ILLINOIS.

TAX T.D.#: 04-03-107- 015%/(\(

which has the address of 316 COTTONWOOD RD NORTHBROO!{ (Streer, Cutyi,

Ninois 60062 \ {2 Cose} (" Property Address™):
RLLINOIS-Sirgle Family-FNMA/FHLMC UNIFORM L' .
INSTRUMENT Form 3014 9/90 \
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TOGETHER WITH all the improvements now or hcrcaﬂcr crcctcd on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and addintons shall also be covered by this Securniy
[nstrument. All of the foregoing is referred to ir: this Security Instrument as the “Property.*

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bortower wartants
and will defend generally the title to the Preperty against afl claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenaant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waives by Lender, Borrower shall pav 1o
Lender on the day monthly payments are due under the Nole, until the Note is paid in fuli, a sum (“Funds”) for: {a) vearly taxes
and assessments v'iich may attain priority over this Security Instrument as a lien on the Propenty: (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or properiy insurance premiums; {d) vearly flood insurance premiums,
if any; (¢) yearly morigase insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragra;n 2, in licu of the payment of mortgage insurance premiums. These items are called *Escrow items.”
Lender may, al any time, conect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related moitgage loan may require for Borrower's escrow account under the federal Real Estate Settlememt Procedures Act of
1974 as amended from time to time 12 U.S.C. Section 2601 er seq. (*"RESPA"). unless another law that applics to the Funds
sets a lesser amount. §f so, Lender ma, ot any time, collect and hold Funds in an amwouni not (0 exceed the lesser amount.
Lender may estimate the amount of Funas due on the basis of current data and reasonable cstimates of expenditures of future
Escrow ltems or otherwise in accordance with appiicable law.

The Funds shall be held in an institutica whose deposits are insured by a federal agency. instrumeniality, or entity
ticiuding Lender, if Lender is such an institutionj o1 any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the
Escrow liems. Lender may not charge Borrower for hutang and applying the Funds, annually analyzing th; cscrow account, or
verifying the Escrow ltems, unless Lender pays Borrower intziest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-lime charge for an independent real estate tax reponing service
used by Lender in connection with this loan, ualess applicanle’ Jaw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be requirid to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shal'’ b2 paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds. showing credits and uekits 10 the Funds and the purpose for which cach
dzbit to the Funds was made. The Funds are pledged as additional security for 2%t sums secured by this Secunty Instrument.

If the Funds held by Lender exceed the amoints permitted 1o be held by apoiicable law, Lender shall account 1o Borrower
tor the excess Funds in accordance with the requirements of applicable law. If the wnvunt of the Funds held by Lender at any
time is not sufficient to pay the Escrow hiems -“en due, Lender may so notify Borrowsr i writing, and, in such case Borrower
shali pay tv Lender the amount necessary to make up the deficiency. Borrower shali mace vp the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall prompthy refund to Borrower any
Funds held by Lender. If, under paragraph 2!, Lender shall acquire or sell the Property, Lender, prior icthe acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agarst.the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable jaw provides otherwise, all pavments received by Lendes under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounis payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the Nole.

4. Charges; Liens. Borrower shall pay afl iaxes, assessments, charges, fines and impositions atnbutable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in thai manner, Borrower shali pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments ¢irectly. Borrower shall premptly furnish to Lender receipts evidencing the payments.

Baorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccured by the lien in a marner acceptable to Lender: (b) contests in good faith the lien
by. or deferds agatnst enforcement of the lien in. legal proceedings which in the Lender’s vpinton operate to prevem the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisiactory 10 Lender subordinating the lien to
this Security Instrument. If Lender dstermines that any part of the Property is subject to a lien which may anain priority over

/sz/ Form 3014 9/90
Hp '

r———

@.snun 194081

RPREON

L
-

"y r'_~ -,
B FRY O Y

LA

s
&




'UNOFFICIAL COPY




UNOFFICJAL COPY.

this Sccunly Insirument, Lerder may give Borrowes a notice identifying the licn. Borrower shafl sausfy the Hen or 12ke one or
more of the actions set forth ahove within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Propenty insured against joss by fire, hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
thar Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails 1o mainfain coverage described above, Lender may. at Lender’s
option, obtain coverage to protect Lender’s righti in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceplabie to Lender and shall include a standard mortgage clause. Lender
shall have the right 10 hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender alt receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender.
Lemder mzy make proof of loss i not made pramptly by Borrewer.

Unless Lender and Borrower etherwise agree in writing, insurance proceeds shali be applied 1o restoration or repair of the
Property damaged, 37 the restoration cr repair is economically feasible and Lende:'s security is not fessened. If the restoration or
repait is not economicd’ly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secunty Instrument, whether or not then due, with any excess paid to Borrower if Bormrower abandons the
Property, or does not answer within 3G days a notice from Lender that the insurance carrier has offered to settie a claim, then
Lender may collect the msurccs proceeds. Lender may use the proceeds to repair or restore the Propeny or (o pay sums
secured by this Security Instrume:t, wwhether or not then due. The 30-day period wiil begin when the notice is given.

Unless Lender and Borrowe: otharwise agree in writing, any application of proceeds to principat shall not exiend ot
posiprnc the due date of the monthly pryinents referred to in paragraphs | and 2 or change the amoust of the paymems. If
under paragrapn 21 the Property is acqwid oy Lender, Borrower's right to any insurance policics and proceeds resulting from
damage to the Property prior (o the acquisition saai! pass to Lender 10 the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance an Pootection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property s sorrowet s principal residence within sixty days after the execution of
this Security Instrument and shall continue (o occupy the Pronerty as Borrower's principal residence for at Jeast one year after
the date of occupancy, unless Lender otherwise agrees in wr.ting. which consent shall not be unreasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property. aliow the Property to deteriorate, or commit waste on Uie Propenty  Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendér’s good faith judgment could resuit in forfeiture of the
Propenty or otherwise materially impair the lien created by this Security list-ument or Lender’s security interest. Borrowes may
cure such a default and reinstate, as provided in paragraph 18, by causing the actisa.or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfetture of the Borrower's inicrest in the Property or other matenal
impairment of the lien created by this Security Instrument or Lender's security fitzcest. Borrower shall also be in default if
Bormwer, during the loan application process. gave materially falsc or inaccurate inforpaticir or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including. but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. IV this Security Insirument is on a
jeaschold, Borrower shall comply with 2!l the provisions of the Jcase. If Borrower acquires fic title to the Property, the
leasehold and the fee title zhall not m=rge unless Lender agrees to ihe merger in wriling.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and. agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in th: Propenty (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture o to enforce laws or regulations), then Letider may do and
pay for whatever is necessary fo protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums sccured by a lien which has priority over this Security Instrumeat, appearing in <ourt, paying
reasonable attorneys” fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph,
7, Lender does not have to do so. \Q

Any amounts disbursed by Lender under this paragraph 7 shall become additional dett of Borrower secured by this! >
Security Instrument. Unless Berrower and Lender agree (o other terms of payment. these amounts shall bear interest from thd?
date of disbursement al the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower rcqucslmg.\
payment.

8. Mortgage Insurance. If Lender required morigage insurance 2s 2 condition of making the loan sccured by this Sccumy
Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. If, for any reason. 1h; N
morigage insurance coverage raquired by Lender lapses or ceases to be in effect, Borrower shalt pay the premiums required to
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obtain coverage substantially equivalent 1o the merigage insurance previously in effect, al a cost substantially equivaleat to the
cost 1o Borrower of the mortgage insurance previously in effect. from an alternate monigage insurer approved by Lender. If
substantiaily equivalent morgage insurance coverage is not available, Borrower shall pay 1o Lender cach month a sum equal to
onc-twelfth of the yearly monigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in heu of morigzge insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage uisurance coverzge (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and 1s oblained. Borrower shall pay
the premiums required to maintain morigage insurance in effect, or to provide a Joss reserve, until the requirement for morigage
insurance ends in accordance with any writtet: agreement between Borrower and Lender or applicable law.

. Inspection. Lender or its agent may make reasonable entries upen and inspections of the Property. Lender shall give
Borrower nofice at the time of or prior to an inspection specifyving reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with any
condempation or other taking of any part of the Property, or for convevance in lieu of condemnation. are hereby assigned and
shail be paid to Leraier.

In the event ot 4 fotal taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then dvic, with any excess paid to Borrower. In the event of a partial taking of the Property in whick the fair
market ~alue of the Propri1y immediately befoce the taking is equal to of greater than the amount of the sums secured by this
Secuniy Instrument immearz;oly before the taking, unless Bonnower and Lender otherwise agree in writing, the sums secured by
this Security instrument shali e »duced by the amount of the proceeds multiplied by the following fraction: (a} the total
amount of the sums secured imniediatzly before the taking, divided by (hy the fair market value of the Propeny immediately
before the takir:g. Any balance shall br-paid to Borrower. In the event of a panial (aking of the Propenty in which the fair
market value of the Property immediatel; hefore the taking is less than the amount of the sums secured immediately beore the
taking. unless Borrower and Lender otherwis/ agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security-'astmument whether or not the sums are then due.

If the Property is abandoned by Borrower, crif;-2fter natice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for damages, Borrower fails-io/respond to Lender within 30 davs after the date the notice 15 given.
Lender 1s authorized to collect and apply the procesds, alirs eption, cither to restoration or sepair of the Property or to the sums
secured by this Security Instrument, whether of not then duc.

Unless Lender and Borrower otherwise agree in wriling, ay application of proceeds to principal shall not extend or
postpone (he due date of the monthly payments referred to in parag apis | and 2 or change the amount of such payvments.

Lf. Borrower Not Released; Forbearance By Lender Not a ¥ai>er. Extension of ihe time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender io any successor in interest of Borrower shall
not operate to retease the liability of the original Borrower or Borrower s successurs in interest. Lender shall not be required to
commence preceedings against any successar in interest or refuse (o extend tine for payment or otherwise modify amortizaiion
of the sums secured by this Securiy Instrumnent by reason of any demand mad< by the criginal Borrower or Borrower's
successors in interest. Any forbearance by Lender tn exercising any tight or remedy 4n3'i not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenlts of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Bomower-who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only 1o momgage, grant and convey that
Borrewer's interest in the Property under the terms of this Secunty Instrument; (b) is not personally obligaied to pay 1he sums
secured by this Security Instrument: and (¢} agrees that Lender and any other Borrower may agrez to ¢xtend. modify, ferbear or
make any accormumodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

i3. Loan Charges. [f the loan secured by this Security Instrument is subjeci to a law which sets maximum loan chzrges,

and that law is finally interpreted so that the interest or other loan charges coliected or 1o be collected in connectior. with the ¢4
loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary (o reduce the charge -y
to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded 10 7

Borrowsr. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct

Y

payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any * :

prepayment charge under the Note.

-
I

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be givzn by delivering it of by mailing | L i

+ by first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address”
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10

}W Foirn 3014 9/90
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Lender's address stated herein or any other address Lemder designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

i5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
junsdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Securily instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are dectared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Mote and of this Securily Instrument.

17. Transfer of the Property or a Beneficial Interest in Bosrower. If all or any part of the Property or any interesl in jt
is sold or transferred (or if a beneficial intesest in Borrower is sokl or transferred and Borrower is not a natural person) without
Lender’s prior writien consent, Lender may, at its opuion, require immediate payment in full of all sums secured by this
Sceurtty Instrument. However, this option shal! not be exercised by Lender if cxercise is prohibited by federal law as of the date
of this Securizy {pstrument.

'f Lender exerisos this option, Lender shall give Borrower netice of acceleration. The notice shall provide a period of not
less than 30 days from-the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Forower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedics
permitied by this Security Fistumen! without further notice or demand on Borrower.

18. Borrower's Right o Reinstate. [f Borrower meets cenain conditions, Borrower shall have the right 1o have
enforcement of this Secacity Insirurient discontinued at any time prior 10 the carlier of: (2) § days (or such other period as
applicable faw may speciiy for rvirst=iement) before sale of the Property pursuant to any power of sale contained in this
Security instrument; or (b) entry of a judginent enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays
Lendzr all sums which then would be dud nader this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or aireements: (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorncys*{es. and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrament, Lender’s wig2%as in the Property apd Borrower's obligation to pay the sums secuted by
this Security Instrument shali continue unchanged.('son reinstatemen! by Borrower, this Security Instrument and the
obligations secured hereby shail remain fully effective as'if no-aceeleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

9. Sale of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note (together with this Security
Instrument) may be sold one or mors times without prior notice to {orower. A sale may result in a change in the entity (known
as the “Loan Servicer®) that collects manthly paymenis due under the Weieand this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelaled to a sale of the Note, If tl.en: 3= a change of (ke Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and appiicable law. The notice will state the name and
address of the new Loan Servicer and the address fo which payments should Le made. The notice will also comtain any other
information required by applicabie law.

20. Harardous Substances. Borrower shall not cause or pernit the presence. wusc “disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, ner allow anyere else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shallnot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognizid t¢ be appropriale (o normal
residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demaid. lawsuit Or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Favironmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmenial or regulatory authoniy. that
any removal or other remediation of any Hazardous Subsiarce affecting the Property is necessary, Borrower shall prompily take
all n=cessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subslances defined as toxic or bazardous substances by
Environrental Law and the following subsiances: gasoline, kerosene, other flammmabdle or toxic petroleum products, toxic

e

i
pesticides and herbicides, volatile solvents, mzternials conlaining asbestos or formaldehyde, ard radioactive malterials. As used in ,1

this paragraph 20, “Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that «-
velate to health, safety or environmental protection.

ro

NON-UNIFORM COVENANTS. Borrower and Lender furth=i covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Berrower's breach”
of any covenant or agreement in this Security Instrument (but noi prier to acceleration under paragraph 17 unless
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applicable law provides otherwise}. The notice shall specify: (a1 the default; (b) the action required to cure the default;
(¢} a date, not less than 30 days {rom the daie the notice is giver to Borrower, by which the default must be cured: and
(d) that failure to cure the default on or hefore the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument, Toreclosure by judicial proceeding and sale of the Properdy. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other delense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in Tull of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
procecding. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph
21, including, but not limited to, reasonable attorneys' fecs and costs of title evidence.

22. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument

without charge (o Borrower. Borrower shall pay any recordation costs.
23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Sezanity Instrument. I one or more riders are ¢xecuted by Borrower and recorded together with this
Secunty Instrurcent, the coveranis and agreements of each such rider shall be incorporated into and shall amend and supplement
the cezuants and agreements of 2ais 3ecurily Instrument as if the rider(s) were a pari of this Security Instrument,

{Check applicable box{es)}

] Adjustable Rate Rider [ Condominium Rider [ d1 Family Rider

[_] Graduated Payment Rider lj Planned Unit Development Rider Biweekly Payment Rider

[ X] Balloon Rider [Z_I hate Improvement Rider Sccond Home Rider
V.A. Rider D nher(s) {specify)

BY SIGNING BELOW, Borrower accepts and agrees (¢ the tems and covenants centained in this Sccurity Instrument and

in any rides(s) execuled by Berrower and recorded with it.
Witnesses- y /{ /
cts "Z Tl ey

HENRY &% / SBorrower

)LJCW "/\ ‘ﬂzﬂm /IMW {’zdmn

HENRYKA ANNA NADOLNY bormwer
{Seal) FAYAS (Seal)
-Borrower Baower

(m K County ss:

STATE OF ILLINOIS,
L | - GAROLE , a Notary Public in and for said county and stase do nereby certify
| DD E 78 @
: g ]
HENRG wad st o8 W p e
GL / (\_J (U _FE g \
he N2y KA PIAY A 6,2 Mﬁly %XROWN to me to be the same person(s) whose name(s) 2
subscribed 1o l!!c foregoing instrument, appeared before me this day in person. and acknowledged that +-he : !;'
signed and delivered the said instrument as 450, free and voluntary act, for the uses and purposes thepéin set forth. ;. 1'
Given under my hand and ofticial seal, this ( 6 "‘Y day of . ) .Y f‘/ ] :,‘5
My Commission Expires: - ' A
xX- m oo "l") Notuwy-Pulix \\
This Instrument was prepared by:

wOFFL. 1AL SEAL”
DAVID G. GABOREX

Notary P:z. geoms ot 1in0Ty
Wy Corm iz TARIES 5,14/97
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BALLOON RIDER LOAN NO. 940-414279

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this ~ 16TH day of JUNE . 1984
and is incarperated info and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Deed to
Secure D=bt (the "Security Insicument®) of the same date given by the undersigned (the “Borrower®) to secure the

Borrower's Note to
AMERICAN RESIDENTIAL MORTGAGE CORPORATICH, A

CALIFORNIA CORPORATION

(the "Lender”s of the same dale and coveting ihe property descrived in the Security Instrument and located at:

316 COTTONWCCD RD.,
NCRTHBRCOK, IL, 60062
(Froperty Address)

The interest rate stated on'the Note is called the “Note Rate,” The date of the Note is called the "Note Dare.*
| understand the Lender may trarsfer the Note, Security Instrument and this Rider. The Lender or anvone who
takes the Note, the Security Instrumdat aid chis Rider by transfer and who is entitled to receive pavmenis under
the Note is called the “Note Hoider.*

ADDITIONAL COVENANTS. In additisn to the covenants and agreements in the Sccurity Instrument,
Borrower and Lender further covenant and agree 75 wilows (despite anvthing to the contrary contaired in the
Security Instrument or the Note):

I. CONDITIONAL RIGHT TO REFINAXCE

At the Maturity Date of the Note and Security [nstrumer: £ie “Maturity Date™), 1 will be able to obain a
new {oan (“New Loan®) with a new Maturity Date of JULY 01, 2024 . and with an
interest rate equal to the “New Note Rate” determined in accordance witl: Section 3 below if all the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinanving Option®). If those conditions are not
met, | understand thar the Note tHolder is undet no cbligation to refinance or rxcdify the Note, or to extend the
Maturity Date, and that | will have to repay the Note from my own 1esources or/find a lender willing o lend me
the money to repay the Note.

2. CONDITIONS TO OPTION

If § want 1o exercise the Conditional Refinancing Option at maturity, certain conditions mest.be met as of the
Maturity Date. These conditions are: (1) [ must siill be the owner and occupant of the prozery subject to the
Security Instrument (the “Propeny®); (2) 1 must be current in my moathly payments and cannot have been more
than 30 days late on any of the 12 scheduled monthiy payments immediately preceding the Mareny, Laie; (3) no
lien agains; the Property (except for taxes and special assessiments not yet d e and payable) other than that of the
Security Instrument may exist: (4) the New Notc Rate cannot be more than 5 percentage points above the Note
Rate; and (5) 1 must make a written: request 1o the Note Holder as provided in Section § below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Morngage Association’s
required net yield for 30-year fixed rate mortgages subject 10 a 60-day mandaiory delivery commitment, plus

MULTISTATE BALLOON PIOER - Single Famity - Fanrie Mae Unilorm Instrument Farm 3180 12/89
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LOAH NO. 940-414275

one-half of one percentage point (0.5%), rounded to the nearest one-cighth of one percentage point (0.125%) (the
“New Note Rate™). The required net yicld shall be the applicable net yield ia effeci on the date and time of day
that the Note Holder receives notice of my election to exervise the Conditional Refinancing Option. If this
required net yiell is not available, the Note Holder wili determine ithe New Note Raic by using comparable

information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than § percentage points above
the Note Rale and all ather conditions required in Section 2 above are sabsfied, the Note Holder will determine
the amount of the monthly payment that will be sufficient to repay ir full {a) the unpaid principal, plus (&
accryed burunpaid interest, pius (c} afl other sums T will owe under the Note and Sccurity Instrument on the
Maturity Leze (assuming my monthly payments then are current, as required under Section 2 above), over the
term of the tev:-Note at the New Note Rate in equal monthly payments. The result of this calculation will be the
amouint of my wew principal and interest paymeat every month until the New Note is fully paid.

5. EXERCISING Tilk CONDITIONAL REFINANCING OQPTION

The Note Holder wiil Jotify me at [east 60 calendar days in advance of the Matunty Date and advise me of
the principal, accrued bus-unpaid interest, and all other sums 1 am expected to owe on the Maturity Date. The
Note Holder also will advise me that | may exercisc the Conditional Refinancing Option if the conditions in
Section 2 above are met. The Note Holdar will provide my payment record information, together with the name,
title and address of the person represeating the Note Holder that 1 must notity 1n order to exercise the Condisional
Refinancing Option. If I meer the condivions of Section 2 above, { may excercise the Conditional Reftnancing
Option by notifying the Note Holder no laiel thap 45 calendar days prier to the Majurity Date. The Note Holder
will calculate the fixed New Note Rare base” uwpon the Federal National Mortgage Association’s applicable
published required net yield in ffect on the dat and-ime of day notification is received by the Note Holder and
as calculated in Seciion 3 above. ! will then have 0 calendar days to provide the Note Holder with acceplable
proof of my required ownership, occupancy and propeity lien starus. Before the Maturity Date the Note Holder
will advise me of the new interest rate (the New Note Rare), aew monthly payment amount and a daie, time nd
place at which | must appear (0 sign any documents requinc (e complete the required refinancing. I undersiand
the Note Holder will charge me a $250.00 processing fee and the crsts assoctatesd with updating the tle insurance

policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms api covenants contained in this Balloon

Rider.

%’)‘4’ fﬂ (e ,,-f/f__,-7 (Seal)

HENR { ﬁADOLNY Bormvass

Aj ;’yf\ﬁ A"“)ﬁ__iuk_[_f/’ tScals

HENFYYKA ANNA NADOLNY Borrowet

_ t5¢ah

-Bortower

t5¢al)
-Borrower

{Sign Original Onix]

Paelctl Form 3180 12/89
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