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i THIS MORTCAOR (*Security Insterzent*) ls given on June 14, 1994 - . The mortgagor is
| Er ‘ROMALD M. HAYSE and PAMELA L. (iAYRS, HUBBAND AND WIFE
\ ‘ _ o .
( "Burhmr ). ‘This Security fnstrument is given to :
" ‘ SECURITY FED!RRL BANK, A F.!.B, "
!“{2 which is organized and existing under the laws of THE UNITED STLTIS OF malca , nd whuu;
(12 "wm’ 159321 WICKER AVENUE, S'l‘ JOHN, INDIANA 46371
5 (*Lender®). Bosrower owes Lender the principal sem of
Bighty Seven Thousand and no/l0Q--=w==es--=-nmmeoon- M = ———— ‘
‘ § gy / ' ':d’m“ (US. § 87,000.00 ).
This deht is evidenced by Borrower's note dated the xame date #a this Seciniy Tast-ument (¥ Nole"). which provides for

monthly prymonts, with the full dobt, if not paid carlier, due snd paysble on ) 2074
"Thid Security Instrument securea to Lender: (4} tho ropayment of the debt uﬂdenced%y the Nowe, with Intorest, sad af) ramswuls
extensions and modifications of the Note; (b) the paymenl of all other suma, with interest, advan ced under parsgraph 7 to

protect the securily of this Security Instrumont; and (¢) the performance of Burrower's covenatta w2 sgreements under this
Security Insteumont and tha Note. For this purpose, Borrower does herehy morigage, yrunt and convey o Lender the fullowing
deacribed property located in COOK Loumy. llllnma

THE SOUTH 3/5THS OF LOT 133 AND THE NORTH 1/2 OF LOT 134 IN THE Z5TH

STREET LAND TRUST SUBDIVISION QF THE NORTH 1/2 OF THE SOUTH BAST 1/4

OF THE NORTHEAST 1/4 OF SECTION 30, TOWNSHIP 39 NORTH, RANGE 13 EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CQUNTY, JILLINOIS

. PIEREIYE

IN 16-30-220-030~0000
which has the address of . 2422 S. SCOVILLE BERWYN

Illinoje 60402 J ("Property ﬁddm');l
|Zip Code) ' .

[Streer, City), © +

¢}

LLINO-Single Family-FNMASHLMC UNIFORM INSTRUMENT

Form 3014 $80 ‘ |
Q""“" w2 Amended 5/91 'm
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Ptoporty insured ugainst loss by fire, hazasds includod within tho term "ostended coverayo® and uny othor hazards, including
Roods on flooding, for- which Londer requires insursnue. Thia insurance shall be mainisined in the amounte and for the periods
thet Leader requires, The insurance carrier providing the insurance shall bo choson by Borrawer subject to Lender's approval
whioh shall not be unseasonably withheld. f Borrowsr fails to maintain coverage described shove, Lender may, -at Leoder's
option, obtain caverugo o protect Londer's rights in the Praperty in accocdseco with paragraph 7. :
- Al insurance policies and ronowals shall be sccoptable to Lender sad shull includs s standard roortgage clause. Lender
shall have the right 10 hold the policien and ronowals. If Lander requiras, Burrower shalt promptly givo i Lender all receipa of
paith promiumes and renewal soticen. (i the svent of loa, Borrower shall give prompt notics 10 the insusanpe carrier und Lender,
Leader may make proof of loss if not mads promptly by Borrower.

. Unloss |endor and Borrower otherwise agrse in writing, inmirance procoeda shall bo applisd to restoration or repair of the
Property damaged, if the restoration o repair s sconomivally fensibls and Lander's securily is not lessonod. I the roslorution or
ropair {4 not econamically feaaible or Lender's security wiuld be lensssed, the insurance proveesly sbali be applied to the sums

sewursd by thin Soc:rity Instrumenl, whethior or naot then due, with any excess paid to Sorrowor. If Borrower abandons the

Property, or doss v answor within 10 duys » notice from Londor thal the insuranco carrier has offered to setilo a claim, then
Lender muy colisct ine-insurance provoods. Lender may wae tho procesds to repais or restore the Property or to pey sums
sectiredl by this Security Jarizament, whether or not then dus. The 30-day pariod will begin when tha notice in given.

* Unless Londer and Suriower otherwise ugres in writing, any upplicstion of procesds to principal shall nol extend or
postpono the dus date of the av.ithly payments reforrod tn in parsgraphs | and 2 or chunge the amount of the paymonts. If
undee pasagraph ©1-thw Propesty ia rcauired by Lender, Borrower's right to any insurance policies end prosoeds ralting from
dsmage 10 the Property prior to (i sayuisition shall pass 0 Lander to the sxient of the sums secured by thix Seaurity Instrumont
immedistely prior to the scquisition. SR
. §. Occupancy, Preservation, Malntenanzs and Protection of the Preperty; Borruwer's Loan Application; Leuseholds,
Borrower shall occupy, oetablish, and use the Proporty an Borrownr's principal residence within aixty days sfier the oxeculion of
1hia Security Instrument and shali continue to ociury the Property ex Borrower's principal residence for at least anc year after
the date of ocoupancy, unless Londor otherwise agriws ir writing, whioh conzent shall not be unreascaably withheld, or unloss
oxlenwating civoumatances exiet which are beyond Borrower's control. Borrower shall not dastroy, damage or impair the
Property, sllw Ihe Property to detsriorate, or commit writo ¢n the Properly. Borrower ahall be in dofuult if any forfoiture
sction ov procseding, whether civil or ariminal, iv begun thai i:: i ender’s good faith judgment could reauit in forfeiture of the
Rroperty or otherwiso materially impair the lien created by this Sorunty Instrument or Lender's socurity interest. Borrowor may
cute much  defauit and roinstate, ss pravided in paragraph 18, by ccuriny the aotion or proceoding to be dismissed with a ruling
that, in Lender's good faith determination, procludes focfeiture of i dorrowor's interest in the Property or other material
impairment of the lien orested by this Security Insrument or Lender's.suurity interest. Borrower shall alser be in dofault if
Borrower, dring thw loan spplioation proocsss, gave materiatly falso o insccurate iaformation or stataments 1o Lender (or failed
10 priwvide Lendor with any materia! information) in conneotion with the ioan evir'aroed by the Nots, inclwding, bu not limited
10, repreysntytions conoerning Borrower's occupancy of the Propenty as e prinoipsl shwance. 1f this Security Instrument is on a
joasehold, Borrower shall comply with-all the previsions of the lease. 1f Rorrowor iciuires fue title to the Property, the
leasehold and the feo title ahall not moego onleas Londor agroes to the merger in writing. ‘ o :

" 7, Protection of Lender’s Rights in the Property, If Borrower fails 10 perform the covenaria and agreemenis contudned in
this Sedurity Instrument, o7 there is a Jegal proceeding that may significantly affect Lendsr's vicht. in the Proporty (such as a
proceeding in bankrupicy, probate, far condernation or forfaituro or to enforce laws or rogulations), «hen Lender may do and
pay for whatover in neceasary to protuct the value of the Proparty and Leader's rights in the Properiy. ieader's actions may
inolude paying any sums secured by u lien which has priority over this Securily Instrument, appeacig) in court, paying
seasonablc ettorneys’ fosa and entering on the Property to make repaira. Although Lender may take action under this psragraph
7. Lomdey does not have to do o, ' c ‘
Any smounts dishursed by Luender under this pamgraph 7 shall hocomo sdditional dabt of Borrower secured by thia
Secnrity Instrument. Unlews Borrower and Lender agres to othor tonms of payment, these amounta shall boar interos from the
datd af dishurserent nt the Note rate and shatl bo puyable, with intorest, upon notice from Lendos to Borrower requesting

peyment,

Insirament, Borrower shall pay the promiums required to maintain tho mortgage insurance in offect. If, for any reason, the
morgage insurance coverage required by Londer Inpaca or couses to be in offect, Borrower shall pay the premiwms required 10

abtait taverage substantially equivalent to the moriguge insurance previously in effect, at & cont nubslartially equivaient to the -

oot 1o Botrower of the mortgage insurance previously in effect, from an alternate mortgage Insurer upproved by Lender. If
substacitially equivalent mortgage insurunce covernge in not availsble, Burrower shall pay to Lender vach month a'sum oqual to
ove-twelfth of the yesrly moriguge insurance premium being paid by Borrawer when the insurunics coverage Iapuisd or coxsed to
B in effect. Letidor will accept, tse and retuin these prymeatnas s loss revervein liew of mortgage insurance. Loss reserve
L . | | Form 3014 $/80

[

q.mm 31202 Fare ol 0 —

8. Mortguge Insorance. If Lender required morigage inautunce ss a condltion of making the loan necured by this Secunity .

. = -
8, Hiusard or Property Imsurance. Borrowor shall koep tho improvemontn now existing ur hersaflor erscted on the -

b
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" 17, Tranafer of the Property or a Beneficial Intevest i:r Borvower. I alt or ény part of the Property or any inlerest in it
iv sold or transfecrod (or it & benoficis? interoat in Borrower 18 #01d or trannforred 2 Borrower ix not a natural person) without
Lender's prior written consent, Lender way, at-its option, requiro immedintc payment in full of all sums socured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federai Jaw as of the date
of this Security [natrument, ‘

If Lender srercises this option, Lender shall give Borrowsr notice of scceloration. The notics shall provide a period of not
lesu thun 30 duys from the date the notice Is deliverod or mailed within which Borrawer must pay all sums secured by this
Security Inatrument. If Borrowor fails to puy thess suma prior to the expimtion of thin period, Londer may invoke any semedics
pérmitied by this Security Instrumont without further notico or demwad on Borrower, ' '

18, Borrower's Righi to Reinstute. If Borrower mosts certuln conditions, Borrower shall have the right to have
eaforcoment of thin Security Instrument discontinucd st any lime prior w the exddier of: {8} 5 days (or such other period us
applicable lsw may epecify for reinstatoment) befure sale of the Property pursuant to any power of sale contuined in this
Sveurity Inatrament; or (h) entry of » judgment enfoscing this Security Instrament, Thows conditiona are thut Borrower: (a) puys
Lender sl sums which then would be due under this Security nstrument and tho Note an If nt accelertion had oceurred; (b)
threw any defun’s of any other covenanie or sgrooments; (c} peys all expenses incusred in enforcing thiv Securily Instrument,
including, but pot linitad to, reasonubla witomeys’ foes; und () takew such action as Lendor may roasonably require to assure
that ilie lien of this Sicraity Instrumont, Lender's rights in the Property and Borrower's obligation to pay (he sums secured by
this Securitv Instrumes_#o=ll continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hershy ihail.msmain fully offective ax IF #o acceloration had occurred. However, this right (o reinstate shatl
not apply in the cass of sccolorution under parugraph 17,

19. Sate of Note; Change o Loan Servicer, The Nolw or a partisl intorest in tho Note (logoether with this Security

Instrument) may be sold ane or more times ithout prior notice to Borrower. A sale may result in & chunge in the entity (known
as tho "Loan Servicer”) that collects monaly pavments due under the Note and this Security insirument. There also may be oire
or more changes of the Loun Servicer unrela(ed te  sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the changs in accordance with parsgraph 14 above and applicable law. The notice will state the name und
address of the new Loan Servicer and the addreas o which payments should be made. The notice will also contain any other
information requised by applicable law. ‘ ' )
20 2%, Hazardous Substances. Borrower shall not ceuse G+ pormit tho presence, use, dispokal, storuge, or rolesss of any
Hernrdous Substanoes on or in the Property. Borrower chall.mot do, nor allow anyone olse to do, anything affecting the
Propatty that is in violation of any Environmental Lew. The prorading two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazasdous Substwi.cus that are genersily recognized to be appropriate to normal
reaidentisl usos and to maintenance of the Praperty,

Borrower shall promptly give Lender writlen notice of uny invesiivetion, cleim, demand, jawsnit or other aztion by any
guvernmental or regulstory agency or privato party involving the Property anZ any Huzasdous Substance or Environimental Law
of which Borrower has sctual knowledge. If Bomower learns, of is notified oy eny governmentul or cegulatary suthority, that
any ramoval or other romedition of any Huzardous Substance affecting the Propedty. s necessary, Borrower shall promptly take
all nocesnary remexial actions in sccordance with Hnvironmentsl Law. '

Aa used in this parsgreph 20, "Hazardour Substances™ are those substances definad 2 foxic or hazardous substances by
Ertvironmental Law and the following substances: gasoline, kerosene, other Nammablu r toxic petsoleum products, toxic
pesticides and hearhicidea, volatile solvents, materials containing ashestos or formaldehyde, and radiiactive melerials. As used in
this paragreph 20, "Environmenta) Law* meuns federal laws and laws of the jurisiction wheie ‘oz Property is located that
relito to health, sifety or environmental protection. ‘ ‘ o ‘ e ' ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agroe us fotlows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following dorrower's breach
of any covenunt or agreemoent in this Security Instrument (but not privr to acceleration under paragraph 17 unless
applicahle luw provides atherwise). The notice shall specify: (a) the default; (b} the uction required to cure the defoult;
(c) & date, ot lexs than 30 days {from the dute the notice is giren to Borrower, by which the default must be cured; und
(d) that fuilure to cure the default on or before the date specified in the notice may result In ucceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shull further
inform Borrower of the right (o reinstate after acceleration and the right to assert in the foreclosure proveeding the
non-existence of u default or any other defense of Borrower to scceleration and foreclosure, I the default is not cured on
or hefore the date specified in the notice, Lender, at ita optivn, may require immediate payment in full of all sums
secured by this Security Instrument without further demund und may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this puragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of tile evidence,

22. Relense. Upon payment of sll sums secused by this Secursity Instrument, Lender shall rolease this Security Instrumeat
withaut charge to Borrower. Borrower shall puy any recordstion costs. .

23. Waiver of Homestead. Borrower waives ali right of homestead exemption in the Propenty. Form 3014 B/
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THIS ADJUSTABLE AATE RIDEH Is mads this 14th day of June, 1994 , and is Incorporated
into and shall be deemed to amend snd supplament ths Morigage, Deed of Trust or Security Dead (the “Security
Instrument”! of the same date given by the undarsigned (the "Borrower”™) to secure Borrower's Adjustable Rate Note

{the "Note™} to SECURITY FEDERAL BANK, A P.4.B.

iths "Lender™) of the sama date and covering the property described In the Security Instrumant and located at:
2422 8. SCOVILLE
BERWYN, ILLINOIS 60402
IProperty Addrens]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST oo,
AATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT OF THE o
BOAROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND o
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE

OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants snd agreements modo in the Sacurity instrument,

Barrowaer and Lerdsr furthar covenant and agree as follows:
A, ADJUSTACLE RATE AND MONTHLY PAYMENT CHANGES

'he Note provides for an initial interost rate of 6.750 %. The Note provides tor changes in the
adjustabie interest rale und the monthly paymaerts, as foliows:
4, INTEREST RATF AND MONTHLY PAYMENT CHANGES

LA} Change L.y

‘The intorest rate | will gay may change on the first day ot July, 1997 , and on that day
evary 36th month thereafter. Zash dete on which my intorest rate could chiunge is called & "Change Date”,

A8} The Index

. Baginning with tha firat Charigy Oate, my intarest rate will be based on an index, The "Indax” is the weaekly
svarage vield an United States Treasi -y +3Ccuritias adiustad (o a conetant maturity of 3 years, as made available by the
Faderal Reserva Board. The most recent Inzex tigure avaitable aa of the date 45 days bsfore each Change Date is cailed

the TCurrant index”,
if 1tha Index is rno langer available, wwa Nata Holder will choose a new Index that I8 based upon comparshle

information. The Nota Holder will giva me nutes of this chgice.

<) Calgulation of Changes
Before sach Change Date, the Noia Holdes wll) calculate my naw interest rate by adding Two and
three gquarters parcantage points { 7. 7309%) to the Current Index. The Note Holder will then round
the reault of this addition to the nearost ons-eighth of one nercentage point (0.125%]. Subject to the limits stated in
Section 4(D) below, this rounded amount will ba my naw in.erest rate until the next Change Dats,

Tha Note Holder will than determine the amount ot the momhly paymsent that would be sufticient to repay the
unpaid principal that | am expected o owe at the Change Date ' full on the Maturity Date at my new interest rate in
subatantaily equal payments. Thea sesult of this calculation w-ll +# the new amount of my moanthly pavment.

AD) Limits on interest Rate Changes

The Interast rate | am reguired 1o pay at the first Changs Tete will not be greater thar 8.750 Y% or less
than 4.750 %. Thereafter, my interest rate will never be inureas(d o decreased on apy single Change Dote by

more than two percentage points (2.0%} from the rate af interest ) havc Feen paying for the preceding 36 months.
My interest rate will never by greater than  12. 750 %, which is calleo. (na "Maxicnum Rate.” o

(E) Etfective Date of Changas
My new interest rate will become ettactive on each Change Date. | wili pay the amount of my new monihly

pnyrﬁnnt beginning on the first manthly payment Jate after the Change Date until the amaunt of my monthly payment

changes again.
. | 3 Notice of Changes
The Nate Holder will dsliver or mail 1o me a notice of any changes in my adjustable iineest rate and the amount
of my monthly payment before the effective date of any change. The notice will include inforriction required by law
10 be give ma and aiso the titla and telephone number of a parsan who will angwaer any questic. } .,‘av hava regarding ‘D

the notice. .
B. FIXED INTEREST RATE OPTION : M'

. Tha Note provides tor the Borrower's optian to convart from an adjustable intarest rate with imereut rate limits "o_"
to a fixed interaest rete, ns foliows: ) : Cﬁ
5. FIXED INTEREST RATE OPTION o - d:

(A} Option to Convert to Fixud Rata
! have a Convarsion Option that | can sxercise unless I am in default or this Section bB{A) will not permit me 10

do %0. Ths "Canvaraion Option™ is my opticn 10 convert the interest rate | am reguired 0 pay by this Note from an

adjustabla rate with interast rate limits to tha tixed rate celcuiated under Section B(B) below.
The conversion oan only take place on the first or sacond Change [Bats. Each Change Dats on which my

interest rate can convert fram an adjustable rate to a fixed rate elac is called the “Conversion Date.” ) can convert my

interaat rata only on ona.of these two Conversion Dates.
If | want to exercise the Conversion Option, | must firat moet curtain conditions. Thoae coriditions are that: (i}

i must give tha Nate Holder notice that | want to do so: {iil on.the Canversion Date, | muss not be in default undsr the
Nota or the Ssecurity Inatrument; {iil) by a date apocifisd by the Note Hoider, | must pay the Note Holder & conversion
fee ot U.S. 4 250.00 ; and (iv) | must sign:and give the Note Halder eny documents the Note Molder requires

o effect thae conversgion.
Form 371G 12/87

MILTIBTATE ADJIUBTABLE RATE !IIDIH - ARM PLAN 860 -Bingle Family: Fannie Mas Unitorm instrument :
DOC PAREP, ING, 03193 . . Pags 100 2
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