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" THIS MORTGAGE (*Sceurity Instrument”) is givenon - JUNE 06, 1394 . ' .The Mongagk;r is
| DONALD R. LOPEZ AND RISTINA SALGADO , HUSBAND AND WIFE. . .. .. ... ‘. .
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(“Botrower®), This Security Insirument s given(o, .~ NATIONAL MORTGAGE AND LOAN sgnv:ccss 1NC.
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whlch lsorgam,edandcxlstmgundn.rthclawsof 'I‘HE S'm E OF ILLIHOIS T, andwhos,
addressis 2548 WEST DIVISTON 8TREET, CHICIJ'O ILLINOIS 60622

St e ("Lend ..r }. Borrower owes Lender the pnncnpal sum of

: ONE I-IUHDRBD TWO THOUSAHD NINE HUNDRBD ?0 o EEN AND 00/100

- -

52(/050 7 5

Dollars(US S ‘**102 914 00 )TlusdcbllscvndcnowhyBorrowcr rq‘cuamd lhc:.amcdall.ﬂsﬂllSSwumy

Instrument (“Note"), which provulcs for monthly payments, with the full debt, i1 vot paid carlicr, duc and payablc on
JULY 01, 2024 . . . This Security Instrument secures to Lerdci: {a) the repayment of the debt

evidenced by the Note, wuh micrcst. and all renewals, extensions and modifications; (h) the payment of all other sums, .

with . interest, advanced under paragraph 6 to prolect: the security -of this Secuniy Instrument; and (¢)

the performance of Bortower's covenants and agreements under this Security Instrument ard the Note. For this -

purposc Borrowcr doces hercby mortgagc grant and convey lo Lender the followmg dcscr: beu property located in ~

R N LB .COOK .- - 2 County, lllmms

1.0'1‘ 8 IH BLOCK 5 IN GRAND AVENUE SUBDIVISION, A SUBDIVISION o

. BLOCKS 2, 3 AND 4 OF COMMISSIONER'S SUBDIVISION OF THAT PART OF - -~

;. THE BAST 1/20F THE NORTHEAST 1/4 OF SECTION 32, TOWNSHIP 40 - - - - -
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, NORTH OF ‘it
THE CENTER LINE OF GRAND AVENUE, IN COOK COUNTY, ILLINOIS,
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TOGETHER WITH ali the lmpmvcmcntq now or hereafler crecled on the prop=ay, and all casements, fights,

uppum.mmu,a rents, royallics, minerml, oil aidd gas rights wd profits, water nghts and stock and all fixtures now or

“hereaftcr s part of the property. All replacements and additions shall also be covered by this Secunty instrumenl. All of the
foregoingisrefcrred toin thls Sccurnity Insirument as the **Property.” . _

BORROWER COVENAN'] S lhat Borrower is laﬁo seised of the estale hereby conveyed and has the right to

mottgage, grant and convey the Property and that the plny Yis unengumbered, cxcept for encumbrances of record.

Borrower warranis and will defend gencrally the title to the Property aguinst all claims and demands, subject to any
encumbrancesof record. .-

L l'nymehl of Pﬂnclpnl,lnlerest and Late Charge. Borrower shall puy when duc the principal of and intereston,

the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in cach monthly payment,

“logether with ths dnncipal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and

special assessments icvied or to be levied against the Property, (b) leaschold payments or ground rents on the Property,
and (c) premiums forinsurance required by paragraph 4.

" Each monthly installiaert for items (a), (b), and (c) shall equal onc-twelfth of the annual amcunts, as reasonably
_estimated by Lender, plus ai e iyount sufficient to maintain an additional balance of not more than one-sixth of the

cstimated amounts. The full ann’ <l amount for ¢ach item shall be accumulated by Lender within a period ending one - -

month before an item would become deiinauent. Lender shall hold the amounts collected in trust to pay ‘tems (a), (b), and
(c) before they become delinquent.

If at any time the tolal of the payments-held by Lender for items (a), (b), and (c), together with the future monthly ©

payments for such items payable to Lender piiorio the due dates of such items, exceeds by more than one-sixth the

cstimated amount of payments required {o pay suck: i*ms when duc, and if payments on the Note are current, then Lender -

shal either refund the excess over one-sixth of the estimatz2 nayments or credit the excess over ane-sixth of the estimated
payments to subszquent payments by Borrower, at the option of Berrower. If the total of the payments made by Borrower
foritem (a), (b), or (¢) is insufficient to pay the item when du, tien Borrower shall pay to Lendes any amount necessary to
make up the deficiency onor bcforc the date the item bccomcs due

As uscd in this Sccunly Instrument, "Secn:tary means the Secietary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a morigage insurarce premium lo the Scerclary {or any year in
which such premium would have been required if the Lender still held the Seciity Instrument), cach monthly payment
shall also include cither: (i) an installment of the annual mortgage insuraric premium to be paid by Lender to the
Sccretary, or {ii) a monthly charge instead of a mortguge insurance premium # King Security Instrument is held by the

Sccrclary. Eack monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate

the full annual mortgage insurance premium with Lender one month prior to the date the {all annual mortgage insurance

premium is duc to the Secretary, or if this Sccurity Instrument is held by the Secretary, cach rionithly charge shallbeinan -~

amount equal to one-Awelfth of one-half percent of the outstanding principal balance duc onth=Mcte.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrumeit! Borrower's account

shall be credited with the balance remaining for 2ll installments for items (a), (b), and (¢) and any nicrgage insurance

premium instzllment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any

excess funds to Borrower. Immediately prior to a foreclosure sale »f the Property or its acquisition by Lender, Borrower's ,;‘

account shall be credited with any balnncc xcmmmng for all mstal mmls foritems (a), (b), and (c).

VL

- 3. Application ofPﬁthnls. All paymmls undcr paragraphs 1 and 2 shall be applicd by Lcndcr as follows
First, to the motigage insurance prcmmm to be paud by Lender to the Secretary or te the monthly charge by the

o Sccrelary instead of the monthly mortgage insurance premium;

Second, to any laxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest. due under the Note;

Fourth, toamortization of the principal of the Nolc,

Fiﬁh to late charges due under the Note.
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-4, Flrc. l'-'lood and Other Hazard Insurance. Borrower shall insure a]l mpmv::mmtb on the Property, whether
now i existence or subscquently erected, against any hazards, casuslties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender recuires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently crected, ngainst
loss by foods to the extent required by the Secretary. All insurance shall be curried with companies approved hy Lendcr.
The insurance policies and any renewals shall be held by Lender and shall mcludc foss pa ,mblc Clﬂll&(‘.ﬁ in ruvor uf and in
2 formaceeplableto, Lender. e e

* In the cvent of loss, Bortower shall give Lender immediate notice by mail. Lender may make proof of loss if not
mndc promptly by Borrower. Each insurance company concerned is hereby authotized and directed to make payment for
such loss dircctly to Lender, instead of to Borrower and to Lendet jointly. All or any part of the insurance proceeds may
be applicd by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
{b) to the restoration ot repair of the damaged Property. Any application of the procccds to the principal shall not extend
or postpone the duc dzte of the monthly payments which are referred to in parsgraph 2, of change the amount of such
paymenls. Any excess Insurance proceeds over an amount required to pay all outslandlng tndcbtudmss under the Note
and this Sccunty Instrumf- |'shallbcpald to thccnmy lcoalfy cnullcd thcrcto T

In the event of foreclosure of this Security Instrament or other transfer of ullu to the Property thal extinguishes the
mdeblcdncs aIl nght t:llc, and m!-mt of Borrowcr in and to :nsurancc pohcncs in for(.c shall pass to the purchaser.

5. Occupancy, Preservalion, M-tenance and Protection of the Property, Borrower's Loan Applicalion,

Leaseholds, Borrowcr shall occupy, esiabiish, and usc the Property as Borrower's principal residence within sixty days

after the execution of this Securly Instrurieny and shall conlinue to occupy the Property us Borrowet’s principal
residence for at fest one year after the date 6 pocnpancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless exteauatisy <ircumstances exist which are beyond Borrower's control, Borrower
shall notify Lender of any cxtcnuating circumsiciores, Borrower shall not commit waste or desttoy, damage or
substantially change the Propetty or allow the Property to d=teriorate, reasonzble wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoncc or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property. Bo to'wer shall also be in default if Berrower, during the loan
application process, gave matcrially false or inaccurate informatior. o statements to Lender (or failed to provide Lender
with any material information) in connection with the loan cvidenend by the Note, including, but not limited to,

tations conceming Botrower's cecupancy of the Property asa rnnclpa.l rcsndmc:... If this Sccunty Instrument is
on a {easchold, Borrower shall comply with the provisions of the lease.'it Borrower acquum fec lulc to the Propcrty, the
lcas«:hold and fec title shall not bcmcrgcd anlm Lendcr agrecs to the mcrg( tin wnlmg :

6 Chargﬁ to Borrower and Pmtadion of Lender s nghts in the "mperty Borrowcr shall pay all
govcmmcntal or municipal charges, fines and impositions that arc not included in‘pecagraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to puy vould adversely affect Lender’s
interest in the Propcxty, upon Lender’s request Bottowst shall promptly fumish to Leader rw.‘lp(s cv:dmcmg lhcsn,

paymcms.
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lf Bormwcr ta.ls £o makc thcsc paymcnts or lhc- paymcnls requlred by paragraph 2,0r fanc w ocrform any othcr
covenants and agreements contained in this Securily Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessaty to protect the value of the Property and Lcndcr s nights
in lhc Propcrty, mcludmg payment of tnxw, hamrd 1nsumnceand othcr ilems maluonod in paragmph 2. Gt
Tl CRE O L b Iy
Any amoums dnsbursed by Lcndcr undcr tlns paragraph shall bccomc an addmonal dcbt of Bormwcr and bc securcd
by lhzs Security Instrument. These amounis shall bear interest from the date of disbursement, at the Noie rate, anc at Ihc
ophon of Lcndcr, shall bc 'nuncdlatcl y due and payablc
TR T P P D TYl DU TP DI FTIHIE S S B ST IS TTI S (O B SRVTER I U FPY Sl ERTI TP
i R Cundemnation The prooccds of any award or clzim for damagcs direct or consequential, in cmmcclmn wnh any
oondcmnanon or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby
assigued and shall be paid to Lender to the extent of the futi amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument. Lender shall apply such procetds to the reduction of the indebtedness under the Note
and this Sccurity Instrument, first to any. delinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of principal. Any npplu:nlwn of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred 1o in paragraph 2, or chunge the amount of such paymenls. Any excess:
proceeds over an amount required to pay all outstanding indebtedness under the Note and (his Secunty Instrument shall

be paid to the cntity legally entitled thereto,
8. Fees. Lender may collect fees and chusges authonized by the Scerctary.
9. Groundsfor Acceleration af Debt. B

{n} Default. Lender muy, excepl us limited by regulations issued by the Seeretury in the case of payment
defauits, reguire immediate payment in full of all sums secured by ihis Sceunty Instramentif:
(i) Borrower defuults by failing to pay in full any monthiy payment required by this Sccurity Instnument prior
to or onh the due date of the next monthly payment, ot
(ii) Borrower defaults by failing, for a period of thitty days, to perform any other obligutions contained in this
_ Security Instrument.

(b) Sale Witaout Credit Approval. Lender shall, if permitted by applicable law and with the priet approval of
the Secretary, tequirc immediate payment in full of all sums secured by this Sccurity Instrument if:
() All or par of the Propesty, ot a beneficial interest in a trust owning all o part of the Property, is sold or
otherwise t12ssf2tved (other thun by devise or descen:) by the Borrower, and
(i) The Property iz pot occupied by the purchaser o- grantec as his or her principal residence, of the purchaser
ot grantee does so orcapy the Property but his or her credit has not been approved in accordance with the
requircments of the Scorary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respeet to subsequent events,

(d) Regulations of HUD Secretary. Liditany circumstances regulations issued by the Seeretary will limil
Lender's rights in the case of payment defaiiis to reguire immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize ‘aceel=tation or foreelosure if not permitted by regulations of the

Secretary.

(¢) Mortgage Not Insured. Borrower agrees that shovid this Sccurity Instrument and the Note secured therehy
not be cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in paragraph 9, reqaiic immediate payment in full of s}l sums sccured by
this Security Instrument. A written statement of any authorizad agent of the Sceretary dated subsequera to 60
days from the date hereof, declining to insure this Security Instriment and the Note secured thereby, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foireoing, this option may not be excreised

. by Lender when the unavailability of insurance is solely duc to Lendcr - failure to remit a morigage insurance
premium tothe Secretary. -

* 10, Reinstatement. Borrower has u right to be reinstaled if Lender has required itaacdiate payment in full because
of Borrower’s failurc to pay an amount due under the Note or this Security Instrument. [[his right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shaii terder in 2 lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligatiors o1 Borrawer under this
Seecurity Instrament, fureclosure costs and reasonable and customary attomeys’ fees and expenses prperly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the Gbligations that it

93 secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required

¢ o pemmil reinstatement if: (i) Lender has accepted reinstatement afier the commencement of foreclosure proceedings

" within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will

vd  preclude foreclosure on different grounds in the futue, or (iii) reinstatement will adverscly affect the priority of the lien
"|A  created by this Security Instrument. . . '

o™

o) 11. Borrower Not Released; Forbearance By Lender Not a Waijver. Extension of the time of payment or

modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not openate 1o release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings agains! any successor in interest or refuse to extend time for
payment or othetwise modify amortization of the sums secured by (his Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in intetest. Any forbearance by Lender in exercising any right
ot remedy shall not be a waiver of or preclude the exercise of any right or remedy. :

‘-:‘2 @'ﬂﬂu W - Poga 4 of 8 ttiaks: :n.e L
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12. Successors and Assigns Bound; Joint and Several Liabliity; Co-Signers. The covenunts and agreements of
this Security Instrument shall bind und benelit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Botrower's covenants and agrecments shall be joint and scveral. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing ihis Sccurity instrument only to mortgage, grant
and convey that Borrower’s interest in the Property under the terms of this Secuity Instroment; (b is not personally
obligated to pay the sums sccured by this Secunity Instrument; and (c) agtees that Lender and any otier Borrower may
agree to extend, malify, forbear or muke any accommodations with regard to the terms of this Security Instrument of the
Note without that Borrower’s consent.

it

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any natice
provided for in this Security instrument shall be deemed to have been given to Bomowet of Lender when given as

provided in this paragraph.

14. Governing I w; Severability. This Sccurity Insirament shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provisian or clause of this Security Instrument or the
Note conflicts with applicanl: law, such conflict shall not affect other provisions of this Securily Instrument or the Note
which can be given cffect wathant the conflicting provision. To this end the provisions of this Security Instrument and the
Notcare declated to heseverabiv, 0 i soe - e wnsidian e e e A T T
P TR T cer 1 B s ran b o L

v P L T O S P AIPY U P
e AMEEITE M pivte Lo e D

. 15, Borrower's Copy. Botrower skl be given one conformed copy of this Security Instrument, . f0 v 0

16. Assignment of Rents. Borrower unceilitionally assigns and transfers to Lender all the reats and revenues of the
Propeny. Borrower authotizes Lender or Lender’s agents to collect the rents and revenucs and hereby directs each tenant
of the Property to pay the fents to Lender or/Lender’s agents. However, prior to Lender’s notice to Borrowet of
Borrower’s breach of any covenant or agreement ir; thz Security Instrument, Borrower shall collect and receive all rents
and tevenues of the Propesty as trustee for the benci? 55 Lender and Borrower. This assignment of rents constitutes an
absolutc assignment and not an assighment for additionsl secuiity only.

If Lender gives notice of breach to Borrower: (a) all rnts reccived by Borrower shall be held by Borrower as trustee
for benefit of Lender anly, lo be uplpliod 1o the sums secuted by the Security Instrament; (b) Lender shall be entitied to
callect and receive all of the rents of the Property; and (c) cach leaari of the Property shall pay all rents duc and unpaid to
Lender or Lender’s ageni on Lender’s written demand to the tenant. e
.+ .» Borrower has not executed any prior assignment of the rents and bas not and will not perform any act that would
prevent Lender from exercising its ights under this paragraph 16. _

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach to Bottower. However, Lender ot a judicially appointed receiver may £o-so at any time thete is a breach. Any
application of rents shail not cure or waive any defaull or invalidate any other rigit orresmedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrunier: is paid in full. e

NON-UNIFORM COVENANTS. Botrower and Lender fusther covenant and agtee as foilcws;

+t .« 17, Foreclosure Procedure. If Lender requires immediate payment in full under paragoh 9, Lender may
foreclose this Security Instrament by judicial proceeding. Lender sha!l be entitled to collect <) 2xpenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasourole attorneys’ fees
and costs of title evidence. ... ciny. ) L T P T R T I S W

. 18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrowes shall pay any.recordation cosis. 5:.0,; 4 (rizod sl

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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20. Riders to this Sccud'y Pastrument. If one or more riders are exceuted by Borrower and recorded together with
this Security Instrument, the coverants of cach such rider shal) be incorporated inte and shall amend and supplement the
covenants and agreements of this Seeusity Instrument es if the rider{s) were a part of this Security Instrument. {Check

applicable box(es))
Condominium Rider a% Graduated Payment Rider (X] Other {Specify]
Planned Unit Development Rider | ' Growing Equity Rider ADJUSTABLE RATE RIDER

.- BY SIGNING BELOW, Borrower accepls and agrees (0 the terms contained in this Seeurity Instrument and in any
ridesf®) exccuted by Borrower and recorded withil,

Witflesses: 4
- (?J &.%uvid R LoRes (Scal)
‘.:‘ NALD ‘=~ LOPEZ -Barrower
=
M {r Crs7. 00 QU/Q— (4 (T (Seal)
CRISTINA SALGADO -Bortower
(Seal) /50, (Seal)
o -Borrower - - -Borrower
" sTATEOFILLINOIS, Ceoh | Countyss:
o, Y Wi ro gy " - , a Notary Public in and for said county and statc do hereby
Y ccty);y that° DONALD R. LOPEZ AND TRISTINA SALGADO
! S S S AR R S SR ‘

r-&

, personally known to me to be the same person(s) whose

Ws) subscribed to the foregoing instrument, appeared hcfom me this day in person, and acknowledged that
Thety signed and delivered the saidinstrumentas  THEIR free and voluntary act, for the uses and purposes

therein set forth.
Given undet my hand and official scal, I}us ™M day of MU, nR_ . 1% k/
My Commission Expfres Q k “
Notary Public

w

avis

> This Instrsment was preggh
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THISADJUSTABLERATER]DERlsmdclhls e st frersiten R  6TH . day of
JUNE , 1994 ,andis mcorpordtul mln a.ndshnllbcdccmod to nmcnd and

supplement the Martgage, Deed of Trust or Security Deed (*Security Instrament”) of the same date given
-+ by the undersigned (*Borrower”) to sccure Borrowet's Nofe ("Note™) to - NATIONAL MORTGAGE
i AND LOAN SERVICES INC. ' 2548 WEB'P DIVISION S'I'REET, CHICAGO, -
- ILLINOIS 60622 - ' : o
(thc “Lendee) of the same datc and covering ihc property dwcnbcd in the Sceurity Instrument snd located
' 2238 FORTH MAJOR AVENUE, CHICAGO, ILLINOIS 60639 et o
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i TBE NOTE CC'Z(!AINS PROVIS]ON‘% ALIDWING FOR CBANGES IN THE
+ INTEREST RATE AN THE MONTHLY PAYMENT. THE NOTE LIMITS THE -
w0 AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE -
TIME AND THEMAXM IM RATETHEBORROWER MUST PAY '

" ADDITIONAL -..OVENANT.S “In additica to the covmanr.s and agn.cmcnts m:uh. in the Sccunly

Imtmment Borrowcrnnd.lxndcrfmﬂmrcovmmlandngrccnsfollows Feie e et
" INTEREST RATE AND MONTHLY PAYMEN:‘ cmcl-:s _ . R
(A) ChangeDate «1:.:ui; <ilt 3o Loty s i P YA TiL S PRI R L L Pt Y S AT R
The interest mlcmaychangeonmcﬁrstdayof uC‘I‘OBER , 1885 ,and on iha! day
‘i1 of each succecding year. Chanchnlc mmmeachdateonw’ac‘lthcmlcrcstmtccouldchangc L
(B) The Index -

Beginning with the first Changc Date, the intercst rate w:ll be hase<d on an Index. "Index” means the
weekly average yicld on United States Treasury Sccuritics adjusted 10 2 constant maturily of onc vear, as
;. made available by the Federal Reserve Board. "Current Index” means the most zecent Index figure availabie
. . 30 days beforc the Change Date. If the Index (as defined above) is no longer aaiiable, Lender will usc as a
new Index any index prescribed by the Secretary. As used in this Rider, “Sectetaiy means the Secretary of
;;,. Housing and Urban Devclopmcut or Ius or her dmgrm Lmdcr w:il give Borrorver notice of the new
odex. T TR Ass AR ARITETHD ~
(C) Calculation of lntemst Rate Changes ~ - REREE RS "
Befotc cach Change Date, Lender will caleulate a new interest rate by addmg amarginor
TWO AND ONE-HALF percettage point(s)( *2.500 %)
to the Current index and rounding the sum to the nearest one-cighth of one percentage point (0.325%).
Subject to the limits stated in paragraph (D) of this Rlder this rounded amount will be the new interest rate
until the next Change Date. : ‘

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than ene percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) highet ot lower

than the initial interest rate.
ey ses 32:) vy fi) 009825373
e '.“!""1‘1 | Page 1 of 7 FHA Mulfistate ARM Rider
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{E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of menthly payment of
principal and interest which would be necessary to repay the unpaid prineipal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will
usc the unpaid principal balance which would be awed on the Change Date if there had been no defuult in
payment on the Note, reduced by the amount of any prepayments te principal. The result of this caleulation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes :
Lender will give notice to Borrower of any change in the inlerest rale and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must st forth
(i) the date of the notice, (ii) the Change Dale, (iii) the old interest rale, (iv) the new interest rate, (v) the new
_monthly rayment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating ta- change in monthly payment amount, and (viii) any other information which may be required
by law lrom tiric o time.

(G) Effectivc *4i= of Changes
A new interest tatc calculated in accordance with paragraphs (C} and (D) of this Rider will become
cffective on the Change Osic. Borrower shall make a payment in the new monthly amount beginning on the
first payment date whick occurs at least 25 days afler Lender has given Borrower the notice of changes
required by paragraph (F) of tlds Rider. Borrower shall have no obligation to puy any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date cecurring
less than 25 days after Lender has gaver. the required notice. I the monthly puyment amount calculated in
accordance with paregraph (E) of[tiliﬁ Rider decreased, but Lender fuiled to give timely notice of the
decrease and Bottower made any montliy poyment amounts exceeding the payment amount which should
- have been stated in a timely notice, then Boirzwer has the option to cither (i) demand the retum {o Borrawetr
of any excess payment, with interest thereon ut th=-Note rate (2 rate equal to the inlerest tale which should
have been stated in a timely notice), or (i1) reques. that any excess payment, with interest thereon at the Note
rate, be applicd as payment of principal. Lender's obiipation to retum any excess payment with interest on
demand is not assignable even if the Note is otherwise assipnied before the demand for retum is ade.

""" BY SIGNING BELOW, Botrower accepts and agrecs <6 the terms and covenants conlained in this
Adjustable Rate Rider.

(Seal) g%iﬁgm ¥ z-ﬁ‘p . (Scal)
.-Borrower DO R. LOPEZ -Borrower

(Seal) ST VG Sl cliodle (Scal)
-Borrower CRISTINA SALGADO -Borrower

|Space Below This Line Reserved for Acknowledgment) ——
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