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A THIS MORTGAGE {"Secarity Instrument”} is given on JUNE 18, 1994 . The martgagor is
mpnmcx MCMAHON, AN SINGLE MAN, Q. Pochel e
M

Ny

' {"Borrower™). This Security Instrument is givin 20 NORTH AMERICAN MORTGAGE COMPANY®

which is organized and existing under the laws of DELAWARE , and whose
address is 3883 AJRWAY DRIVE, SANTA ROSA, CA 96403
("Lender™). Borrower owes Lender the principal sum of

NINETY SIX THOUSAND AND 00/100

Doliars (US. § 96,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument {"Note"). which provides for monthly payments, with the fulldest, i*.not paid earlier, due and payable on
JULY 01, 2024 . This Security Instrument secures to Lesdor: (a) the repayment ol the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications al ¢ie Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of tiis Ssourity Instrument; and {¢)
the performance of Borrower's covenants and agreements under this Security Instrunient and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descritvd property Jocated in
C00K County, lllinais:

LOTS 1 AND 2, AND THE WEST 10 FEET OF THE VACATED ALLEY LVING

WEST OF AND ADJOINING SAID LOTS 1 AND 2, ALL IN BLOCK 9 IN FIRST

ADDITION TO H. O, STONE AND COMPANY'S B5TH STREET COLUMBUS MANOR,

A SUBOIVISION OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF THE

NORTHWEST 1/4 AND THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SQGF, ..

SECTION 8, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD Ulu;;&

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

TAX NO: 24-08-126-014

TAK NO: 24-08-126-015

SEE RIDER(S) HERETO ATTACHED AND EXPRESSLY MADE A PART HEREOF.

which has the address of ggoo SOUTH MERRIMAG, OAK LAWN {Street, City),
Hlinois 80453 ("Property Address”);

{Zip Code)
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TOGITHER WITH all the improvements now or herealter ecected onthe property, and all vasements,
appurtenances, and fixtures nuw or hereslter a part aof the property, All replacementa snd additions shall slso be covered
by this Seeurity Instrument. Al of the foregoing is referred ta in this Security Instrument as the "Property,”

BORROWLER COVENANTS that Borrower in lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and wili defend generally the title to the Proporty ugainat all claims and demanda, mihject to sny
encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenanta for uational use and non-unitorm covenants with
fimited variations by jurisdiction to conatitute a uniform security instrument covering rea! property.

UNIFORM COVENANTS. Bosrower and Lender covenant snd agree s follows;

1. Payment of Principat snd Intecest; Propayment and Late Charges. Borrower shall promptly pay when due
the principal ol and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and lnsurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are duw under the Note, until the Note is paid in full, a sum {"Punds"} for.
(a) yearly tases and assessments which may attain priority over thisSecurity Instrument as a lienon the Property; (b)
yearly leasehold pryments ar ground rents on the Property, il any; (c) yearly huzard or property insurance premiums;
(d) yearly tlood insurance premiums, if any; (e} yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lepder_in accordance with the pravisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums, These iteinsare called "Escrow Iems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximurt rnount a lender for a federally related mortgage loan may require for Horrower's escrow
account under the federal Keul Hstate Settlement Procedures Act of 1974 as amended from tiine to time, 12 US.C,
Section 2601 et seq. ("RESPA") untess another law that applies to the Funds sets a lesser smount. If so, Lender may,
at any time, collect and hold Funde{n an amount not 1o exceed the lesser amount. Lender may eatimate the smount of
Funds due on the basis of current datzand reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicabie law.

The Funds shal) be held in an institutisn sshose deposits are insured by a federat agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Pederal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow tems. Lender may not chargs Lorrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow [tems, Unlzs='Lender pays Barrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. [lowever,” “ender may require Borrower to pay a onetime charge for an
independent real estate tax reporting service used by Lenser ia connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires intesest to be paid, Lender shell not be required 10
pay Borrower any interest or earnings on the Funds. Borrover pad Lender may agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, witaout.charge, an annual accounting of the Funds, showing
credits snd dehits 1o the Funds and the purpose for which each deébit t= the Funds wes made. The Funds are pledged as
additional security for all sums secured by this Security [nstrument,

If the Funds held by Lender exceed the amounts permitted to e hele-by applicable law, Lender shall account to
Borrawer for the excess Funds in accordance with the requirements of applicavts law. If theamount of the lfunds heid
by Lender at any time is not sufficientto pay the Hscrow ltemswhen due, Lopder may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender theamount necessary 1o make vp the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretivi.

Upon payment in full of all sums secured by this Security Instrumeant, Lender shal’ promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the 'ropszty, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of aCquisition or sale as a credit
against the suma secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to »mounis payable
under paragraph 2; third, 10 interest due; fourth, to principal due; and last, to any late charges due under fiie Note.

4. Charges; Liens. Borrower shal! pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority aver this Security Inatrument, ard leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
chall pay them on time directiy to the person owed payment. Borrower shall promptly Furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the abligation secured by the lien in 2 manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice.

Ferm 3074 _9/30
@R -8RIL) 621n0 Pup 2008 Initiaty:

T3sTast6




UNOFFICIAL COPY

5. Hazard of Property Insueance. Borrower shall keep the impravemants oow cxiﬂl‘\g i1 hereafter erected on
the Property insured agoinst losa by Tire, hazards included within theterm “extended coverage” and any uther hazards,
including Hoods or Hooding, for which Lender requires insurance. Thia insursnce shall be maintained in the smounts
and for the periods that [ender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to [.ender’s approval which shall not be unreasonably withheld. If Borrower faile to maintain coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in sccordance with
paragraph 7,

All insurance policies and renewals shall bo acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. [f Lendes requires, Borrower shull promptly give to
Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrower shatl give prompt notice to the
insursnce carrier and Lender. Lender may make prool of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically {easible and Lender's security is not lessened, !f the
restoration or cepair is not economically feasible or Lender's security would be lessened, the insurance proceeds ahall be
applied to the suma secured by this Security Instrument, whetheror nat then due, with any exceas paid to Borrower. If
Borrower abandonz the Property, or does not answer within 30 deys & notice [rom Lender that the insurance carrier has
offered to settiea claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property Or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice 13 given.

Unless Lender and Bo: rower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of th wonthly payments referred to in paragraphs [ and 2 or change the amount of the payments.
It under paragraph 21 the Propeety is acquired by Lender, ﬁ‘:)rmwcr'a right to sny insurance policies and proceeds
resulting from damage to the Propecty prior to the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrimment immediately jiior to the acquisition.

6. Occupancy, Preservation, Maiztenance and Protection of the Property; Borsower’s Losn Application;
Leaseholds. Borrower shall occupy, establish; and use the Property a3 Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall coatinue to oceupy the Property as Borrower's principal
restdence for at least one year after the date of hesupancy, unless Lender otherwise agrees in writing, which consent shall
not be unreasonably withheld, or unless extenuating si-cumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, wiow the Property to deteriarate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proveeding whether civil or criminal, is begun that in Lender's
goad faith judgment could result in forfeiture of the Prapesty or otherwise materially impsir the lien created by this
Security Instrument or Lender's security interest. Borrower raay cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be ‘dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in‘ths Property or other material impaicment of the lien
created by this Security Instrument or Lender's securityinterest. Bor/ower shall also be in defauit if Borrower, during
ihe loan application process, gave muaierially false or inaccurate informsiion or statements 1o Lender (oc failed to
provide Lender with any material infosmation) in connection with the luan evidenced by the Note, including, but not
limited 1o, representations concerning Borrower's occupancy of the Properry a2 a principal residence. If thia Security
Instrument is on a leasehold, Borrower shall camply with all the provisions of the l=ase. If Borrower acquires fee title to
the Property, the leaschold and the fee title shall not merge unless Lender grees to.ine merger in writing,

7. Protection of Lender’s Rightsin the Property. lf Borrower fails to pecforiithe covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may siguilicautly =ffectLender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Tinperty and Lender’s
sights in the Property. Lender’s actions may include paying any sums secured by a lien whicn Qi2< priority over this
Security Instrument, appearing in court, paying reasoneble attorneys’ fees and entering on the Properiy.to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by lender under this paragraph 7 shall become additicnal debt of Borrower secured by this
Security Instrument. Linless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shali be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security lnstrument, Borrower shall pey the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage incurance coverage required by Lender lapses ar ceases to be in elfect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aiternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased ta be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required,
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at the option of Londer, if mortgage insuraice coverage (in theoamount dad for the ch'iud that Lendor requires)
provided by an insures approved by Lender again becumen available and is obtrined. Burcower ahall pay the premiums
required to maintain mortgage insueanco in offect, or to provide a loss reserve, until the requirement for mortgage
insurance eads in aceordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inapections of the Property. |ender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cavse for the inspection.

10. Condemaation. the proceeds of any nward or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part ol the Property, or tar conveyance in lieu of condemnetion, sre hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall bo applied to the suma secured by this Security
[nsteument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately hefore the taking is equel to or greater than the amount of the
sums secured by this Security Instcumentimmediately before the taking, unless HBorrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shatl be reduced by the amount ol the proceeds multiplied by
the following fraction: {a} the total amountof the sums secured immediately before the taking, divided by {b) the fair
market value of tie Property immediately before the taking. Any balance shall be paid to Borrower, In the event of &
pactial taking of the Property in which the fair market vatue of the Property immediately before the taking is less than
the amount of the supis secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable lue atherwise provides, the proceeds shall be applied to the suma secured by this Security
Instrurmnent whether ornet e sums are then due.

If the Property is abaudoried by Borrower, or if, sfier notice byl.ender to Borrower that the condemnor offers 1o
make an awerd or settle a claizn Jor damages, Borrower Iails to reapond to Lender within 30 days after the date the
notice is given, L.ender is authosised to collect and apply the praceeds, at its option, either to restoration or repair of the
Praperty or to the sums secured by this Security Instrument, whether or not then due.

Unless ender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the manthly piymints referred to in paragraphs | snd 2 or change the amount of such
paymenta.

1. Borrower Not Released: Forbearancz 8y Lender Not a Waiver. Extension of the time for payment or
madification of amortization of the sums secured kv this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liahility of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence pibceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of i sums secured bythis Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance hy Lender in exercising
any right or remedy shall not be a waiver of or prectude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liebility; Co-signers. The covenanis and agreements
of this Security Instrument shall bind and benefit the successors snZassigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Horrower who cosigns
this Security Instrument but does not execute the Note: (a) is co-signing-this Security Instrument only to mortgage,
grant and convey that Borrower's interest in the Property under the termi ¢! this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {r? agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with repard to the terms of thig Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a lew which sets maximum loan
charges, and that law is linatly interpreted so that the interest ar other loan charges voilecivd or to be collected in
connection with the loan exceed the permitted iimits, then: (a) any such loan charg: shali beieduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refuid by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

t4. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by detivering it or by
mailing it by first class mail unless applicable law requires use of anothes method. The notice shall be directed to the
Property Address or any other address Borrower designates by nctice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s address stated herein or any other address Lender designates by notice ta Borrower, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the
Note conllicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note
which can be given effect without the conflicting provision. To this endhe provisions of this Security Instrument and
the Note are declared to be severable.

Form S0, 8/30
@R -8RI wnam Page 4 ot B : Inittaly: €

| 539 £alo) 77




- UNOFFICIAL COPY

16. Borrower's Copy. Borrawer shall be given one conformed ¢apy of the Nots and of thia Security Inatrument,

17. Transter of the Property or a Beneficial Interest in Borrower, 11 all or any part of the Property or sry
interest in it is sold or transferced {or if a benefivial interest in Borrower is sold or transferred and Borrower is not a
nutural persan) without Lender's prior written consent, Lender may, at its option, require immediate payment in il of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrawer notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Insteument, If Borrower tails to pay these sums prior to the expiration of thig period, Lender may invoke
any romedies permitted by this Security Instrument without further notice or demand on Borrower,

I18. Barrower's Right to Reinatate, If Bacrawer mects certain conditions, Borrawer shall have the right to have
enfurcement of this Security [nstrument discontinued at any time prior to the earlier of: (a) 5 daya (or such ather period
85 applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sule contained in
this Security Instrument; or {b) entry of a judgment enfarcing thig Security Instrument. Those conditions sre that
Borrower: {(a) pays Lender all sums which then wonld be due under this Security Instrument and the Note as if no
scceleration had ocodsred; (b) cures any detault ol any other covensnta or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
I.ender may reanonabily require to axsure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to-p#y-the sums secured by this Security Instrument ahall continue unchanged. Upon reinstatement
by Borrower, this Security listument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this rignio reinstate shall not apply in the case of acceleration under paragraph 17.

[9. Sale of Nute: Change ¢f Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or rizore times without prior nctice to Borrower. A sale may resultin a change in the entity
(known as the "[.oan Servicer™) that cctle:ts-monthly paymenta due inder the Note and this Security Instrument, There
also may be one or more changes of the'Loan Servicer unrelated to ssale of the Note, If there ia a change of the L.oan
Servicer, Borrower will be given written not'ce ol the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loaa Servicer and the address to which payments should be made,
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall no? Sause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on ar in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Lav:_The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hiza:daus Substances thst are generally recognized to be
appropriate to normal residential uses and to maintenance of the Cruperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit ar other action by
any governmental or regulatory agency or private party involving the Property snd any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borruwer iezras, or is notified by eny governments! or
regulatory authority, that any remaval or other remediation of any Hazardovs Substance affecting the Property is
necessary, Borrawer shall promptly take all necessary remedial actions in accor2sses with Environmental Law,

As used in this paragraph 20, "Hazerdous Substances” are those substances dsiizied as toxic or hazardous substances
by Environmental .aw and the following substances: gasoline, kerosene, other flam:i ablz or toxic pesroleum products,
toxic pesticides and herbicides, volatile solvents, materials cuntaining asbestos or fovmaldehyde, and radioactive
materials, As used in this paragraph 20, "Environmental Law” means federal laws and iaws of the jurisdiction where the
Property is located that relate to health, safety or environmenta! pratection,

NON-UNIFORM COVENANTS. Borrower and Lendes further covenant and agree as folloya:

21, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceiesation foliowing
Borrower's breach of any covenant or agreement in this Security Instrumeat(but not priorso acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: {a) the default; (b) the
action required to cure the default; {c) a date, not jess than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the defauit on or befare the date
specified in the rotice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrawer of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, 8t its option, may require immediate payment in full of all sums secured
by this Security Instrument without Turther demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect alt expenses incurced in pussuing the remedies provided in this
paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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24, Riders to this Security Instrument. If ono or more riderd aro éiccuted by Bogrower sngl recorded together
with this Security Instrument, tho covenants and agrosments of each mich rider shall be incorporated into and shall
arnend und supplement the covenants and agreements af thin Security Instrument an if the rider(s) wore a pert af thin
Security Instrument, [Check applicable box{ea)]

Adjusatable Rate Rider Condominium Rider g 1-4 Pamily Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balioon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(a) executed by Borrower and recorded with it

Witnesses: z; / I_AZ—- (Seal)

PATRICK MCMAHON ~Borrower

{(Seal)

~Burrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF ILLINOIS, CDOk' County ss:

I, THe UMDERSI&NELD , a Notary Public in and {or said county and state do hereby
certilythat PATRICK MCMAHON, AN SINGLE MAN, A Thache lgy™

, personally known to me to be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared bufo'e me this day in person, and acknowledged that
he signed and delivered the said instrumentas HIg free and voluntary ect, for the uses and purposes
therein set forth.
Given under my hand and official seal, this 16tnh. davof june , 1994

K ?
My Commission Expires: W@M@ L\i},{'ﬁ)e’

" iclaL SE AL "Ndtary Public
OFF A TREBOLO

Thigjoirument -~ prepared 'NO?A};YOP'EB%C. STATE CF iLL!{%OiS_
MY COMM!SSWN EXPIRES £/3/95
yohnt
WA
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THIS ADJUSTABLIE RA'T{I RIDHR is made this 10TH  day of JUNE » 1994 , and is incorporated
into and shall be desmed to amend and supplement the Mortgage, Deed of ‘Trust or Security Deed {the “Hecurity
Instrument™) of the ssme dsle given by the underxigned (the "Borrower”) to secure Horrower's Adjustabie Hate Note {the

"Note"} to NORTH AMERICAN MORTGAGE COMPANY®

{the "Lendec™} of the same date and covering the property described in the Security Instrument and located at:

9800 SOUTH MERRIMAC, DAK LAWN, L 80483
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING VOR CHANGHS IN THI INTHRHEST RATE AND THEH
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWLR'S INTERUEST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATHE THE BORROWER MUST PAY.

Additional Coveriapri=. In addition to the vovenants nnd agreements made in the Security Instrument, Borrower and

Lender further covenan. o'« pgree as follows:
A. INTEREST RATB AVD MONTHLY PAYMENT CHANGES
The Note provides for an init’s! interest rate of & ,600 %. The Note provides for changes in the inlerest rate and the

monthly payments, as follows:
4. INTEREST RATE AND MOWNTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may chrage on the first day of JuLy . 19 g8 , and on that day every
12th month thereafter. Buch date on whicniuy interest rate could chatnige is called o "Change Date.”

{B) The Index

Begirning with the first Change Date, m’ inierest rale will be based cn an Index. The "Index" is the weekly average
yield on United States Treasury securities aujsted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure nvailabie as of the date 45 days before each Change Date is called the
*Current [ndex.”

If the Index is no longer available, the Note Holder 1vill choose a new index which is based upon com rable information.
The Note Holder will give me notice of this choice. \;!:‘1;)515;1

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my rew interest rate by sdding THREE AND
128671000 percentage points { 3, 1285 %) 10 the Current Index. The Note Holder will then
round the result of this nddition to the nearest one-eighth of one percuntage point ((1.125%}. Subject to the limits stated in
Section 4 {ID) below, this rounded amount will be my new interest rate uotil the next Change Date.

The Note Holder will then determine the amount of the monthly paymeont that would be sufficient 1o repey the unpaid
principal that [ am expected 1o owe at the Change Pate in full 0n the-inaturity date 4t my new interest rale in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

{P} Limits on Interest Rate Changes

The interest rate 1 am required to pay al the first Change Date willi nol &: greater than 8.500 % or less than
4.800 %. Thereafter, my interest rate will never be increased or decreased on any single Change Dete by more than two
percentage points {2.0%) from the rate of interest 1 have been paying for the preccing twelve months. My interest rate
will never be greater than 12,8500 %.

{B) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the smount of 13y new monthly payment

beginning on the first monthly payment date after the Change Date until the smount of ny“pionthly payment changes
again.

{F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amirant of my monthly

payment before the effective dute of any change. The notice will includs information required by law tG be given me and
also the title and tetephone number of a person who will answer any question | may have regarding the notice.

B. TRANSPFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWERR

Uriform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Benelicial Interest in Borrower. If ail or any part of the Property or sny interest in
it is sold or transferred {or if & beneficial interest in Borrower is sold or transferred and Borrower is not & natural person)
without Lender's ptior written consent, Lender may, at its option, require immediete payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by Pederal faw
as of the date of thiz Security Instrument. Lender also shall not exercise this option if: {a} Borrower causes 1o be submitied
to Lender information required by Lender to evaluate the intended transferee as if 8 new loan were being made to the
transferee; and (b} Lender reasonably determines that Lender's security will not be impaired by the loan assumptiun and
that the risk of s breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicabie law, Lender may charge a reasonable fee as 8 condition te Lender's consent ta the
loan ossumption. Lender may alse require the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the transferee to keep all the promises and sgreements made in the Note and in this Security Instrument.
Barrower will continue 1o be obligated under the Note and this Security Instrument unless Lender releases Borrower in

wriling.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
‘I'he notice shall provide a period of not less than 30 days from the date the notico is delivered or marled within which
Borrower must pay all sums sectred by this Security Inatrument. If Borrower fuils to pay these sums prior to the
expiration of this period, Lender muy invoke any remedies permitted by this Security Instrument without further notice or

demand on Burrower.
BY SIGONING} BHLOW, Horrower accepts and agreas to the terms and covenents contained in thia Adjnstable Rote Rider.

pﬁ’{;{‘;/“/‘ /‘/5/'-“-“- o (Keut)

MCMAHON -Borrower

{Seal)
~-Borrower

. (Seal}
-Borrower
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