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FHA MORTGAGE
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S8TATE OF ILLINOISB 131:;7680052

This Morigace (“Security Instrument”) is given on JUNE 13, 1994

The Mortgagoris 2RTHUR E. SETER [1 AKD MICHELL L. SETER, HUSBAND AKD WiFE
whose address is 5328 “OUTH 9TH AVENUE,COUNTRYSIDE,1L 60525

(*Borvower™). This Security Instruinet s given to MID-AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws 6f THE STATE OF ILLINOIS, and whose address is 361 FRONTAGE
ROAD, BURR RIDGE, ILLINOIJS 6052}, ("i.ender”).

Borrower owes Lender the principal sum of NINETY FOUR THOUSAND FILFTY DOLLARS

Dollars (U.S.§ 94 ,050.00 ).

This debt is evidenced by Borrower's note dated the' jaiae date as this Security Instrument (“Note”), which

provides for monthly paymenis, with the full debt, if not =2id earlier, due and payable on July 1, 2024
. This Security instrument secur:s to Lender: (a) the repayment of the debt evidenced

by the Note, wilk interest, and all renewals, extensions ax< pradifications: (b) the payment of all other sums,

with interest, advanced under paragraph 6 to protect the secirity of this Secunity Instrument; and (c) the

performance of Borrower's covenants and agreements under th's S~curity Instrument and the Note. For this

purpose¢, Borrower does hereby mortgage, grant and convey to Lepler the following described property

locatedin COO0K County, [ihino’s:

LOT 19 IN BLOCK & IN SHERMAN GARDENS, BEING A SUEBDWWISION OF PART OF
THE SNHUTHEAST 1/4 OF SECTION 9, TOWNSHIP 3B MORTH, R#MGE 12, EAST OF
THE THIRO PRINCIPAL MERIDIAN, iWN COOK COUNTY, LLLINOIS

) P o gmg
{ e 4
s 1.)0..', ¢ )

18-09-411-033

which has the address of 5328 SOUTH 9TH AVENUE COUNTRYSIDE
(Streer) (C¥ey)
[llinois 60525 ("Property Address™);
(Zip Codel
TOGETHER WITH all the improvements now or hereafter erecied on the property, and ail easements,
rights, appurtenances, rents, royaliies, mineral, oil and gas rights and profits, water rights and stock and all
fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this
Security Instrument. All of the foregeing is referred to in this Security Instrument as the “Property.”

right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all

BORROWER COVENANTS that Borrower is lawfuly seized of the estate bereby conveyed and has the ?)\ g‘)‘/
claims and demands, subject to any encumbrances of record. {

Page ! of ¢

FHA ILLINOIS MORTGAGE FORM  Form 659 (890




S TTTTTGERRR———
UNOFFICIAL COPY

P ,".; .
Cayy, oo %’f‘:f“*‘ S
Y R - 5y VR LA
505 A TS
PO -
S HRyee o
R o - U3
Lhat 7
Vs




UNOFFICIAL. COPY.

1. Payment of priacipal, Interest and Inte Charge.
Borruwer shall pay when due the principal of, and intarcst on, the debt ovidenced by tha Nute arvd late charges due under the Note.

2. Moathly Paymeats of Taxes, lnturance and Other Charges.

Borrowes shall include in cach monthly payment, together with the principal and intercst as sct forth in the Note and any lao charges, an
insuallment of any (a) taxes and special assessments lovied or to be levied against ths Propeny, (b) leaschold payments or ground rents on
the Property, and () premiums for insurance required by paragraph 4.

Each monthly insuallment for itemas (8), {b), and {c) shall equal onc-twe¢lfth of the anrual amounts, as reasonably estimaled by Lender,
plus an amournt sufficicnt 10 maintain sp additional balance of not more than one-1ixth of the cstimated amounts. The full annual amout
for each item shail be accumulated by Lender within 4 period ending one moath before an item would become delinquent. Lender shall
hold the smounis collecied in ltrust to pay items [a), (1) and (¢) before they become delimuent,

If st any lime the tolai of the payments held by Lender for items (a), (b), and (c), together with the {ulurs monthly payments for such
items payable 10 Lender prior 1o the due dates of such Hems, exceeds by more Lthan oonc-sixth the estimated amount of paymenls roquired
1o pay such itema when due, and if payments on the Note are current, then Lender shall cither mfund the excess over one-sinth of the
estimated payments or credit the excess over one-sixth of the estimated psyments to subsequent paymenia by Borrower, at the oplion of
" Borrower. Ifthe tois] of the paynents made by Borrower for item (1), (b), or (c) is insufMicicnt to pay the item when duc, then Borrower shall
pay 1o Lender any amount pecessary 1o make up the deficiency on or before the dste the item becomes due.

As used in this Securily instrument, “Sccrelary™ mesns the Secrewary of Housing and Urban Development or his or her designee. Most
Sccurnity tnstruments insured by the Secretary are insured under programs which require advan:e payment of the enlicc morigage
insuranc: premium. 11 this Sequrity Instrument is or was insured under a progrsm which did nol require advance payment of the entire
fnortgage insurance premium, then cach manthly paycient shall also include zither: () an inatallment of the annual morgage insurance
premium to be paid by lender vo the Secretary, or (i) s monthly charge instead of & mongage insurance premium if this Security Insirument

_is held by lhe Sectetary. Each menthly installment of the mortgage insuranco premium shall be in an amouat suficient to accumulate the
full annusl mort-ags indurance premium with Lender cne month prior to the date the full annual mortgage insurance premium is due 1o
the decretary, Urif Plis Security Instruinent is held by the Sccretary, ¢ach monthly charge shall be in an amount cqual 1o one-twelfith of
one-hatf parcent of U outstanding principal balance due on the Nots.

If Borrower lendery w0 ) ender the full payment of ail sums secured by this Sccurity Instrument, Borrower's account ahail be credited with
the balance remaining 0 2 installments for items (8), (b) and (€} and any mortgage insurance premium installment that Lender has not
become obligated to pay .o b Sccretary, and Lender shall peompily refund any ¢xcess funds \o Borrower. hmmnediately priorio
foreclosure sale uf the Proper * o- its acquisition by Lender, Borrowes's account shall be credited with any balance remaining for all
iastaliments for items (2), (&) snu (1),

3. Application of Payments.

All Payments under parsgraphs | «nd 7_ aball be applisd by Lender as follows:

FIRST, w the morgsge insurance r-omium o be paid by Lender to the Secreiary or to the monthly charge by the Secretary insicad of
the monthly mongage insurance premium, Jaizsa Borruwer paid the entire mornigage insurance premium when this Securily Instrument
wal signed;

SECOND, 10 any taxes, special asscssmonts. easchold payinents or ground rents, and fire, fiocd and other hazard insumncs premiums,
as regnired;

THIRD, 10 interest due under the Note;

FOURTH, o amortization of the principal of the Note:

FIFTH, 1o late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance.

Borrower shall insure all improvements oo the Propeny, wiaie” now in existence or subsequently erected, against any hazarde, casualties,
and contingencies, inctuding fire, for which Lender requires iis rence. This insurance shall be maintained in the amocunts and for the pericds
that Lender requires. Borrower shall alio insure all improvemenis on 2o Propeny, whether now in exisience or subscquently crected, against
loss by floods to the extent required the Secrctary. All insurance sha' i be ¢ irried with companies approved by Lender. The Insurance policies
and sny rencwaly shall be held by Lender and shall include toss payaife clruses in favor of, and tn a form accepiable to, Lender.

1 the event of loss. Borrower shall give Lender immediate aotice by mailll Yender may make proof of loss if not made promptly by
Borrower, Fach insurance company concermned is hereby authonzed snd dirsl tedd «o mako payment for such loss directly 10 Lender, instead of
to Borrower and to Lender joinly. All or any part of the insutance procecds mav oc pplicd by Lender, st its option, cither (a) 1o the reduction
of the indebiedness undcer the Note ard this Security Instrument, first 10 any delingv.ar csaounts applied in the order in Paragrph 3, and
then to prepaymen: of principal, or (5} 1o the restoration or repair of the damaged o per.y. Any applicstion of the proceeds 1o ie principal
shail not extend or pastpoue the due Jate of the munthly payments which ane referred o i Paragraph 2, or change the amount of such
paymenls. Any ¢xceas insurance prece rds over an amouni requited 1o pay all outstanding ind-Gwdness under the Note and this Security
Instrument shali be paid 1o the entity le ally entitled Lhervto.

In the event of ioreclosure of this Security Instrument or other tranafer of title 10 the Propeny thy. extinguizhes the indebtednesa, all right,
title and interest of Borrower in snd te ‘nsurance policies in force shall pass to the purchaser.

S, Preservition and Maintenance of the Property, Leaseholds,
Bomrower shall not commit waste or dzstroy, damage or subsantially change the Propedy or allow the Pri;<ily to deteriorate, ceasonable
wear and tear excepted. Lender may inspect thz propenty if the properly is vacant or abandoned or the loa 1 is in default. Lender may take
ressonable action to protect and preserve such vacant or abandoned property. I this Sccurity Instrument is on s le1schuid, Borrower shall
comply with the provisions of the Jease. If Borrower acquires fee litle 10 the Property, the Jeaschold and fee ti!- shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property,
Borrower chall pay il governmental or municipal charges, fincs #nd impositions that are not included in Parsgraph 2. Fomuwer shall pay
these cbligations on time directly to the entity which is owed the payment. If failure o pay would adversely affect Lender's irie~st in the
Property, upon Lender's requent Barrower shall prompily furmish 1o Lender receipts evidencing these paymenta.

If Borrow-er fails 10 make these payments or the payments required by Paragraph 2, or fails 1o perform sny cther covenants and
agrecements conlained in this Secuiity Instrument, or there is a icgal proceeding that may significantly affect lender’s rights in the Fioperty
(such as a proveeding in bankruptcy, for condemnation o to enforce laws or regulations), then Lander may do and pay whatever is necesaary
to protect the value of the Propenty and Lender’s rights in the Propenty, including payment of taxes, hazard insurance and other items
mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this Security
lnatrument, ‘These amounts shall bear interest from the Jate of disburseinent, st the Note raie, and a1 the option of Lender, shall be
immediately due and payable.

7. Coodemnation,
The proveeds of xny awacd or claim for damages, direst of consequential, in connection with any condemnation or other taking of any part of

the Propeaty, or for conveyance in place of vondemnation, are hereby assigned and shall be paid to Lender lo the extent of the full amount of
the indshicdisess that remains unpaid under the Mote il this Security Instrament.  Lender shall apply such proceeds to the redoction of the
indebtedness under the Noile and this Security Instrument, first (o any delinguent amounts appliad in the order provided in Paragraph 3, and
then 1o prepayment of principel. Any application of the procesds 10 the principal shall not exiend or postpons the due date of the monthly
payments, which are referred to in Parageaph 2, or change the amount of such payments. Any excess proceeds over an amount required Lo
pay all outstanding indebtedness under the Note and this Security Instcumnent shall shall be paid wo the entity legally entitled thereto.

8. Fees,
Lender may collect feea and charges authorized by the Scecretary.
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9. Grounds for Acceleration of Debt.

{w} Default.
Lender may, except as limited by regulations issued by the Secrelary in the case of payment defaults, reguice immediate payment in
full of &1i sums s¢cured by this Security Instrument in:

(i} Borrower defaulis by failing 10 pay in full any monthly payment required by this Sceurity Instrument prior 1o or on the due date of
the ncxt monthly payment, or

(1) Borrower defaults by failing, for a pzriod of thirty dayas, 10 perform any other ebiigstiona contained in Wiis Sccurity Insirument.

{b) Sale Without Credit Approval.
Lender shall, if permitied by applicablc law and with the prior approval of the Secretary, require immediate payment in full of all the
ums secured by this 3ecunty Instrument if:

() All or pant of the Property is otherwise traueferred (other than by devise or descent) by the Borrower, and

(i) The Propecty is not occupied by the purchaser or graniee as his or her primary resid , or the purchacer or graniee does so
occupy the propenty but his or her credit has not been approved in accordsnce with the requirements of the Secreiary.

’ (ci No Waiver.
If circumstances occur that would permit Lender to require immediate payment ia full, but Lender does not require such payments,
Lender does nt waive its nghts with respect 1o subsequent events.

(d) Reguladosn= of HUD Secredary.

Il many circunistarcas regulstions issued by the Secretary will limit Lender’s rights, in the case of paynent defsults, o require
immediato paymeit ir full and foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if nol
permitted by regulaiiors [ the Secretary.

10. Reinstatement.

Bocrower has & right 1o be reinsiatesf 1'inder has required immediate payment in full becavse of Borrowers's failure 10 pay an smount due
under the Note or this Security Instrurenr. This right spplies even after foreclosure proceedings arc instituted. To rei te the Security
Instrumment, Bortower shall 1ender in a Ju/prsum all amounts required 1o bring Borrower’s account carrent including, 10 the extent they are
obligations of Borrower under this Secunty Instrument, foreclosure cosia snd rea bilc and ¢ ry attorncy’s foes and expenses
progerly associated with the foreclosure procszding. Upon reinstatement by Borrower. this Security Instrument and the obligstions that il
sccures shall remain in ¢ffcct as if Lender had oo ¢ quired immediate payment in full. However, lender ia not required to permit
reinstatemnent if: (i) Lender has accepted reinstateinent after the commencement of foreclosure proceedings within two years immediately
preceeding the commencement of & current foreelosur. proveeding, (ii} reinstatement will preclude foreclosure on differemt grounds in the
future, or (ii)) reinsatement will adversely affect the ¢ riority of the Lien created by this Securily Instrument,

11. Borrower Not Released: Forbearance By Lemder Lo 7 "Vaiver,

Exiension of the time of payment or modification of e:morizstic= o7 the sums sccured by this Security Instrumem granted by Lender so any
successor in intcrest of Borrower shall nol operate 10 itlease the Lak ity of the original Borrower or Borrower's successar in interomt. Lender
shall not be required to <o procecdings aguinit any successur in iucizsl ar refuse 1o extend time for payment or otherwise modify
amoctization of the aums secured by this Security Instument by reason f any demand made by the original Borrower or Borrower's
succcssors in iMerest. Any focbearance by Leader in exercising any rigit or mmedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signery,
The covenants and sgresrzims of thiy Security Instrunent shall bind and benefit the sucr assoes and assigns of Lender and Borrower,
subject 10 ths provisions of parmgraph 9. b. Borrower's corenants and agreements she’s bl joint and several. Any Borrower wha co-signs Lhis
Sccurity Instrument but does not exccute tha Note: (a) is co-signing this Securily Instrulser. only W mcrtgnge, grant and convey that
Borrower's interest in the Propenty under the terms ol this Security Instcument; (b} is not s sisonally obligated 10 psy the suma secured by this
Security Instrument; and (¢} agrees that Leader and any other Borrower may agree 1o extendd, m-aily, forbear or make any accommodations
with regard 10 the term of Lhis Security Instrument or the Naie without that Borrower’s consent,

13. Notices.
Any notice 1o Borrower provided for in this Security Instrument shall be givea by delivering it or by muilirg it 'y first class mail unless
applivable law requires use of another method. The notice shail bo diructed to the Property Address or sy niners sddreas Borrower
designates by notice to Lender. Any notico 10 Lander shall be given by first class mail to Lender's address sti ted nerein or any addrens
Lender designates by notice to Borrower, Any notics provided for in this Sccurily Instrument shall be deemed 15 Lave been given to Borrower
or S.ender when given rs provided in this paragraph.

14, Gorerning Law; Severability.
This Securily Instrument shall be governed by Federal law and the [aw of tho jurisdiction in whick the Propenty is Jocated. o )hs svemt that
any provision ot clause of this Security Instrument or the Note conflicts with wpplicable law, such conflict shatl not sffect othle rimvisions of
this Security Instrument and the Note sre declared {o he severable.

1%, Borrower's Copy.
Borrower shall be given one conformed copy of this Securily Instrument.

16. Assignment of Rents.
Borrower unconditionally sssigns and tranafers to Lender all the rents and revenucs of the Propenty. Borrower suthorizes Lender or Lender's
agents (o colicct the rents and revenues #nd heseby direcls each tenant of the Propeny to pay the reats to Lender or Lender’s agents.
However, privt to Lerkder's notice lo Borrower of Borrower's breach of any covenant or agreement in the Secunty fastrument, Borrower shall
collect and receive all reats and revenues of the Propenry as truste= for the benefit of Lender and Borrower. This asaignment of rents
constitutes an absolute assignment and not an assignment for additional security onfy.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower a3 trusiee for benefit of Lender
ouly, to be applicd to the sums secu.cd by the Security Insirument: (b} Lender shall be crtitled to collect and receive all of the rents of the
Propany: and (c) each tenanit of the Peoperty shall pay #il rents due and unpaid 1o Lender of Lendes”s agent on tender’s wrilten demand 10

the tenand.

Borrower has not exccuted any prior assignment of the reats and hes act s will not perform any act that would prevent Leader from
exercising its righta under this pamgraph 16.

Lender shall not be required 1o enter upon, ke control of or maintain the Property befure or afier giving notize of breach Lo Borrower.
However, Lender or 1 judicially appointed reveiver may do xo af sny time there is 8 breach.  Any application of rents shall pot cure or waive
any defauli or invalidate sny other right or remedy of Lender, This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.
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17. l"oﬂ.t!os?r_? Procedufe. iexi

If Lender requics immediate payment in full under paragraph 9, Lender may foreslose this Security
Instrumend by judicial piocesding, and any remedics provided in \kis paragraph 17, including, hut not limiled to, reasonable sttorneys’ fecs
and cons of litle evidence
18. Release. Upon payment of all suma secuned by this Secarity Instrument, Lender shall release this Security Instrument without
vharge o Borrower. Borrower shall pay any recordalion costs
19. Waiver of Homestead.

Borrower waives sll right of homestead excmption in the Propeny

Borrower sgreex that should this Security Instramen: and the note secured thereby not be cligible for insurance under the National Housing

Act within NINETY DAYS from the date hereof, Lender may, at its option and notwithstanding anything in Puragraph 9, require immediate
payment in full of all sumas secured by this Security Instrumeni. A written stalement of any autherized egert of the Sscretary dated
subsequent te NINETY DAYS from the daie hereof, declining w insure this Sccurity Instrument and the note secured thereby, shail be

deemncd conclusive proof of such incligibility. Nothwithstanding the foregoing, this option may not be exercised by Lender whon the
unavailability of insurance is solely due to Lender's failure to remil & mortgage insurencs premium io the Secretary

Hiders to this Security lustrument

If one or more riders are cxeculed by Borrower and tecorded together with this Security
Lnstrurment, the covinants of cach such rider shall be incorporated into and shall smend and supplement the covenants and agreements of
this Seci =iy Irsuoer int an if the rider(s) were in a pant of this Security Instrument. {Check applicable box{es)]

E:] Condaomir um Rider

[] Adjustable Rate Rider
D Planned Unit Lovelopment Ridec

D Growing Equity Rider

D Graduated Puyment Rider [.—_:] Other FHA Due-On-Sale Rider
BY SIGNING BELOW, Borrowsrs aceepts and agrees 1o the terma conlained in this Security Instrument and in any rider(s) executed by
Rorrow recorded with it.

( ﬁ{m

. SETER

(Seal)

HICHELL L.

SETER

{Scal)

Barrower

STATE OF ILLINOIS

CoCKXK
I, THE UNDERSIGNED

County 1s:
a Notary Public in and fce said county andd state, do herehy certify that
MICHELL L. SETER, HUSOAND AND WIFE

ARTHUR E. SETER 1 AND

, personally known to me to be the same person(s) whase nimes;
subscribed to the foregoing instrument, appcared before me thit day in perwon, and acknowicdged that
signed and delivered the said instrument as

TREY
THE IR

free an voluntary act, for the uses and purposcs therein set forth

-
»

Given under my hand snd official seal, this 13 T Hay of

Haff {‘ n‘. L !

CINDY TRipa
NOfgry Pudlic Siate aMHhngis
SR Y77

This instrument was prepared by

f
My Comumission £xpires

R

] i"l;_"g

b
"";.-*

Mmary Yacko

MID-AMERICA MORTGAGE CORPORATION
361 Frontage Road, Burr Ridge [L. 60521
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FH#. Casc No. t31: 7680052

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 13th dayof June
1994 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Secunty Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower") to secure Borrower's Note ("Note™) to MID-AMERICA MORTGAGE CORPORATION
{the "Lender") of the same date and covering the property described in the Security Instrument and
located at:

5328 South 9th Avenue,Countryside, It 60525
[Proneny Audress}

THY NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
ANDTHE MONTHLY PAYMENMT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEP#5T RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITION \J{ COVENANTS. [n addition to the covenants and agreements made in the Security
Instrument, Borrowercnid Lender further covenant and agree as follows:

5. INTEREST RATE AND VONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change ~a the first day of October 1995 and on
that day of each succeeding year..”Cllange Date” means each date on which the interest rate
could change.

{B) The Index

Beginning with the first Change Date, the/ini2rest rate will be based onan Index. “Index” means
the weekly average yield on United States Treasy ey Securities adjusted to & constant maturity of
one year, as made available by the Federal Reser: ~Doard. "Current Index” means the most recent
Index figure available 30 days before the Change Date .If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary (as defined in
parigraph 7(B)). Lender will give Borrower notice of the pew Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new inicrest rate by adding a margin of
Twuo percentage point(s) ( 2.000 %)’0'he Current Index and rounding
the sum to the nearest one-eighth of one percentage point (0.125%;. Subject to the limits stated in
paragrapk. 5(D) of this Ncte, this rounded amount will be the new in.2iest rate until the next Change
Date.

(D) Limits on Interest Rate Changes

The interest rate will never increass or decrease by more than one percenwgs »oint (1.0%) on
any single Change Date. The interest rate will never be more than five percentagrpoints (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

FHA Multissie ARM Rider - 2/91 Page | of 2
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{E) Calculation of Payment Change

If the interest rate changes on a Chauge Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the ungaid principal balance
in full at the maturity date at the new interesi rate through substantially equal payments. In making
such calculation, Lender wil} use the unpaid principal balance which would be owed on the Change
Date if thece had been no default in payment on the Nole, reduced by the amount of any
prepayments to principal. The resull of this calculation will be the amount »f the new monthly
paynwent of principal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment
amount. The notice must be given at least 25 days before the new monthly payment amount is
due, and must set forth (i) the date of the notice, {ii) the Change Date, (iii) the old interest rate, {iv)
the new interest rate, (v) the new monthly payment emount, (vi) the Current Index and the date it
was published, (vii} the method of calculating the change in monthly payment amount, and (viii)
any other information which may be required by law from time to time.

{G) Effectivi-Oate of Changes

i A pew intreest rate calculated in accordance with pamagraphs 5(C) and 5(D) of this Note will
become effective 03 the Change Date. Bocrawer shall make a payment in the new monthly amount
beginning on the r3.st payment date which occurs at least 25 days after Lender has given Borrower
the notice of chaige riguired by paragraph S(F) of this Note. Borrower shall have no obligation 1o
pay any increase in th: tronthly payment amount calculated in accordance with paragraph 5(E) of
this Note for any paymeri d7.{e occuring less than 25 days after Lender has given the required
notice. If the monthly payment amount calculated in accordance with paragraph 5(E} of this Note
decreased, but Lender fail=d20 give umely notice of the decreass and Borrower mads any monthly
payment amounts exceeding the rayment amount which should have been stated in & timely
notice, then Borrower has the oplic 2o either (i) demand the retum to Borrower of any excess
payment, with interest thereon at ths Note rate (a rate equal to the interest rate which should have
be<n stated in & timely notice), or (ii) rrqueit that any excess payment, with interest thereon at the
Note rate, be applied as payment of privcipal. Lender’s obligation to refurn any excess payment
with inlerest on demand is not assignable ¢veo if this Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrower accepts and agrscs to the terms and covenants contained in

this Adjustqll}e Rate ?ider. (‘ N
- o iy > @[> /(' .
/b/‘/’_' i, 2 Qy/g% E (se.f’__}/éﬁl—b giC:?b (Seal)
1]

Afthur E. Seter Borrowe: Michell L. Seteg  Borower

(Seald {Scai)
Horrower Borrower

FHA Multistate ARM Rider - 2/91 Page 2 of 2
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