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MORTGAGE

THIS IS A SHET MORTGAGE. LOAN NUMBER: 9383027
THIS MORTGAGE SECURES A NOTE WHICH CONTAINS FROVISIONS ALLOWING
FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL BALANCE (NCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDUR'S DPTION THE SECURED MNOTE MAY BE RENEWED OR

RENEGOTIATED.

| 8 DEFINITIONS OF WORDS UGE) IN THIS MORTGAGE
(A} Secwity Instrument. Thie Mo-tgage. which is dated JUNE 22, 1984,

wiil be called the “Security Instrument”
§B) Borrower. LAURA SCHNEID:-R. AN UNMARRIED WOMAN

sometimes will be called “Borrower™ and sometimas simply /¥ or “me’ 2
{C} Lender. WORLD SAVINGS AND LOAN ASSOC!:M 'ON, A FEDERAL p

SAVINGS AND LOAN ASSOCIATION =~ ~ . TS SUCCESSORS A’IJ!OG‘!
ASSIGNEES. will be called "Lender” Lender is a Federa! Savings an/ Loan Asgociation which ike
orgamzed and axists under the laws of the United States. Lender's sddrass is 1801 g

'

HARRISON STREEYT, OAKLAND, CALIFORNIA 84612.

(D} Note. The note signed by Borrower and having tha same Jdate ;5. this Security

Instrument will he callsd the “Nota~ Tha Note shows thet | ovee tender US
£79,000.60 plus interest | have promised to pay this debt in monthiy pavments and
to pay the debt in full by JULY 01, 2024 . The meximum aggregin  principsl

sum secured by this Sscwity instrument 1s $98, 760.00.

(E} Property. The property that is descrived below in Section lii entitted Description
of the Froperty™ will be called the "Property”

{F} Sums Sscured. The amounts dgscriped below in Section 1l antitted “Borrower's
Transfer of Rights in the Property” sometimas will ba calied the "Sums Secured”

(G} Person. Any person. organization, governmental suthority or other party will be
raflad “Person” .

". BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irravocably grant and convey the Property to Lercier subject to the terms
of this Security Instrument This means that by signing this Security !nstrument. | am giving
Lander those rights that are stated in this Secunty istrument and aiso those rights that the
law gives to fenders wiro hold mortgagaes on real proporty. | am giving Lendar these rights to
protect Lender from possible lossas that might result «f | fail to:
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o v EFI or th ﬁ tes secursd
by ths ur:ty nstrument. calf the 1oy 8 .d'v es made by
Lender -nd any changes 10 tha Secured Notas r-uae with tho written consent of Lender,

[} pay. with nlerest. any smounts that Landar spends under Pacegraphs 2 and 7
below to protect the vaiue of tha Property and Lendsr's rights in the Propecty. snd

i)  kesp all of my other promuses and agraements under Hus Securily lnstrument.
the Secured Notas and any changes to the Securad Notas made with the writtan consent of
Landnar

§i. DESCRIPTION QF THE PROPERTY
I give Lender rights in the Propserty described below

a  The propertu whrch 15 located at 3142 W 1BBTH PLACE #3E TIMLEY
PARK. !L 80477. = = = = = = = = = & - - * ° °  The iags

dosc.'q;t:cn of the Property i1s attached as Exiubit "A” whuch s made & part of this Secwrity
instrument This Froperty s callied the "Descrnibed Property”

REAL ESTATE WNDEX MN!ZER VoL
27-26-203-042-1008 ¢ 1040 147

) _ AN buldinges and cther wnprovemsnts that are Jocsted on the Described

Property.
fis} Al rigres in other property that ! have »s owner of the Described Property
These rights are knowr £s sasements. rights and appurtenances attached 1o the Property:

Al rantz Or roysities and other ncome from the Described Property;
wd gas rights and prcfits. water rights and stock that are part

)
(vi AN minergl, oY
of the Described Properly.
i) Al rights tat | Fave in the land which res in the streets or roads in front of.
befwrxi or next to, the Dascribed Proparty.
(wiii Al fixtures that are now of i the future will be on the Described Property or
on the property described in subsection/( of this Section:
ivii)  All of the rights and properly cascrdisd n subsections (1) Hwough (vi) of this
Saction that | acquire in the futwe:
{ix} AN replacements of or additions 'o the property dascribed in subsections ()
through (wiii} of this Secton. and
(x} Al of the amcunts that | pay to Lendur under Paragraph 2 helow.
BORROWER'S RIGHT 7O GRANT A SECURITY (NTEREST IN THE PROPERTY AND
BORKROWER'S OBLIGATION TO DEFEND OWNERSHIF O¢F THE PROPERTY
| promisa that 1 | lawfully own the Freoperty: Ui | hayy the right to morigage, grant
and convey the Property to Lender; and il there are no outituwing clams, charges, liens or
ancumbrances aganst the FProperty, except for those which are or /pvblic record
| give a general warranty of titie to Lender This means thac | vrill be fully responsible
for any losses wrich Lender suffers because someone cther than mseif has some of the
righte in the Property which | promise that | have | promise that | wul defond my ovmnership
of tha Property against any claims of such rights

COVENANTS

.

| promise and ! agree with Lender as follows
1. BORROWER'S PROMISE TCO PAY

} will pay to Lender, on time all principal and interast due under tha Secured Notes
ad any prepayment and late charges due under the Ssecured fotes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A}) Borrowsers Obligations
I will pay ail amounts necessary tc pay texes and hazard msursnce pramiums on

tha Property as well a5 assessments, leasehcid payments, grownd rants OFf mMorigage nNswance
promiumse (f any)

(Bl Escrow Accounts

iy Borrowers Obligations
¥ Lender givas me written notca to do so. | will pay the amounts in

Paragraph 2(A) sbove (o Lender. uniass the applicable law requires outherwise | will maks these
paymeaents on the same day that my monthiy payments of principal ana interast are due under

the Secuwred (Notas.
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(7] One—-twelfth of the estunated yearly 1laxes sid assessmonis on the
Proparty wnich under the applicable law may be superior to this Security instrument, pius

b) Ona-twalfth of the astimated ysarly leasehold paymenis or ground rents
on the Property, if any. plus

{c) One-tweaifth ©f the estimatad yearly premwum for hazard aswance
covering the Property: plus

id} One-twelfth of the estimated yearly premium for morigage insuranca,

following

of

any

| will give Lender ail nouces or bils that ! receive for the smounts dus unhder
thus Paragraph 2.

m  Lendsar's Obfligations

If | mzkes my payrments to Lender, Lender will astimate from time fo twné my
y8arly taxes hazard insurancs pramiums. ss5s53ssmants. leasehold payments. ground rents and
mortgags Miurance preriums. wivch tems will ba called Mme ‘Escrow Items”™ Lender wnil use
e:isting assassments and bills and raasorable estimatas of future asssssments snd bills to
gstuTiate .o Escrow items Tha amounts that | pay fo Lender for Escrow ltems under this
Paragraph <« »nl) be called the "Funds’

Lender may hoid the Funds Except as described in thus Paragraph 2, iender
vall use the Fuiw’s tc pay the Escrow Htems Lendsr wiil geve to me. without charge. an snnual
statement of Funds activity.

Lencad imay not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow atems. for ansiyang my payments of Funds. or {or receiving verifymg
and totaling assessment. ard bidiz However. Lender may charge ma for these services if
Lander pays me interest on te Funds and if the law permits Lender to make such & charge
Lender will nat be requirad 10 pay me any interast or earnings on the Funds udess eithar (&)
Lender and | agree in writng, at-u:a tme | sign this Security Instrument. that Lender will pay
interast on tha Funds., or (b} the law requres Lender to pay mterast on tha Funds

G Adjustments t¢ the (nrds

if Londer's ostimates o+ ¢t Escrovw ltems are tcc high the amounts that | pay
under this Paragraph 2 will be too large.

if an excass of Funds remar.s ofter all Escrow ltems have been pad and if |
an keoping a3l of my promises and agreamwnis mads in this Secusity instrument. then | will
have the righi to have the excess amount rafimcsdg directly 1o me. if 1t exceeds 22500. or
cradited to my futire monthly payments of Funds Any refund or cred’ to which | am entitied
will be made wnce a2 year.

If. at the tme payments of Escrow 1tanis are duve. Lender has not recewved
ancugh Funds to make those payments ! will pay to Londer whatever additional amount is
necessary to pay the Escrow items .0 fuil 1| must pay that aaktional ancGunt N oNe or Mory
payments as Lender may requwe

When | have psd sl of ths amounis due under  ita Secured MNotes and under
this Security Instrument. Lender wil! promptly refund to me any Fiide that are then beng heid
by Lender. if. under Paragraph 27 beluw, Lender acqures the Froperty or the FProperty is
saold. then immadiately before the accuisition or safe, Lender will use awy Funds wivch Lander
is holding at that time to reduce tha Sums Secursd

3, APPLICATION OF BORROWER'S PAYMENTS
Unless the law raquires othervwize. Lender wili anply each of my pay aois under the
Sacured Notes and under Paragraphs 1 and 2 above in the following ordar snd for the

following purposaes

First. to pay prepaymernt charges cdua under the Secwed Notss:

Second to pay any advances due to Lender under this Sacurity Instrument;

Third, 10 pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay inierest due unds’ the Secured Notes.

Fifth. to pay deferred interest under the Secured Notes:

Sixth. to pay principal due under the Secured Notes.

Last, to pay late chargss due under the Secured Nctes.
4. BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

| will pay all taxes, assessments and any othar charges and finas that msy be mposed
on the Fropsriy and that may be supericr to this Security Instrument

1 wil also make payments due under my lease if | am a tenant on e Property and |
will pay ground rents (if any) duas onft the Properiy. | will pay thase amounts either by making
the paymets to Lender that are daescribed in Paragraph 2 above or by making the payments
on time to the Parsor owed them
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Any claim. @NQFHG t P birause obligstion has
rot haen fulfilled 5 ah P omptly pay or sati fy &l likns sgainst the

Property that may be superior to this Socuraty instrument Howaver, this Security Instrument

dass not require me to satafy a supsrior lien if (Al | agrae. n writng, to pay the obligstion
which gave rise to the superior iien and Lender approvas in writing the way in which | sgree
tc pay that obligation. or (B} in good faith, | argue or defend agsinst the superior fien in a
lawsuit sO that during the lawsyit, the superior lien may not be enforced and no part of the
Property must be given up. or (C} | secure from the hoider of that othor lien an sgrosment,
spproved in writng by Lsnder. that the lien of this Security Instrument 5 superior to the fian
helc by that Person |f tender detsrrmines that sny part of the Froperty is subject to a
superior lien. Lender mray give to ma 8 notico dentifying the superior lian | wili pay or satisfy
tha superior lien or take one or more of the achiohs set forth sbove wathin 10 days of the

giving of notice.
s, SORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expenss. | will obtar and meintan hazerd inswrance to cover &l
buidings end cther improvements that now are or n the future wili bs located on the
Property. The insurance must cover loss or damage caused by fire. hazerds normally coveved
by ‘extended coverage  hszard insurance policies and other hazards tor which Lender require:
covarage Tha imsurance must be in the amocunts and for the periods of time raquired by
Lengsr. | miy choose the nsurance company but my choice 13 subject to Lander's aspprovst
Lender muy .rot refuse to spprove my choica unless the rafusal is reascrable. Al of these
nsurance polcias and renewais of the policies must include what is known #s & Standerd
Martigages Clsuis to protect Lender. Tha form of all pohcies s renewsls must be
acceptabie to lLe «dvr. Lendar wiil have the right to hold tha policies and renewals |f Lender
racuuras, | will prurotly give Lender ali recepts of pad premiums and renswal noticas thet |

receive
If | obtain earthiuaka insurance. any other hazard msurance. credit life and/or Zisability
nsurance on or relatng it the Property or the Secured Notes and

imsuranca or any othec
name Lender as loss payee of any

which are not specifically (repired by Lender. | will
proceeds

tf thera is a loss or ownsj2 to the Property. | will gromptly notify the proper
insurance company and Lender. if ! £C not promptly prove 1o the misursnce company that the
icss or damage occurred, then Lendor reay do so

Ths smount paid by the mnswencs “ompany s called "Proceeds”™ Any Prcceeds received
will ba sppliad first to rewmburse Lender for _costs and expensss incurred in connechon wrth
cbtaining the Proceeds. and then at Lenders opiron and in the order and proportion as Lender
may determine in its tole and absolute discrabon, regadiess of any impairment or lack of
impairment of security. as follows {A) to the xient allowed by soplcsble law. to the Sums
Sacured m 3 manner that Lender detarmings and/cr 3} to tha payment of costs and sxpensas
of necessary repa<s or to the rastoration of the Freperty to a condition ssatisfactory to
Lender, such apphcation to be made in the manner anu at the tmes as datermned by Lender.

If | abandon the Property or if 1| do not answar. within 30 days. a notice from Lender
stating that the insurance company has offered to settia a clam. Lendar may colisct the
Proceeds. Lender may use the Proceeds to repar or restore . thr Properiy or to pay the Sums
Secured The 30-day pericd will begin when the nolice is gven

if any Proceeds are used to reduce e amodunt of princprs which | ows 1o Lander
uhder the Secured Notes. that use will not delay the due date or chage the amount of any
of my monthiy payments under the Secured Notes and under Parajaphs | and 2 asbove
Howeaver, Lender and | may agree in wriing ‘o delays or changes

If Lender acquires tha Prcperty under Paragraph 27 below. all of (ny rights in the
msurance policies will belong to Lender Also. all of my rights in any procaacs .vhich are pad
becauss of damage that occurred bafore the Froperty is acquired by Lenve .or sold wil
belong 10 Lender However, Lender's rights in thosa procaeds wili not bs grates than the
Sums Secured arumediately before the Property 15 acouwrad by Lander or sold

it | am required by Lender to pay promums for morigage irsurance. | will pay the
premsums untl the requirement for mortgage insurance ends asccording 10 My written

agresment with Lender or according to law
6. BORAOWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFHL ANY

LEASE OBLIGATIONS
! will keep the Property in good reparr | will not destroy or substantaslly change the
Property and | will not aliow the Property 10 detlenicrate 1 wiii kesp and maintain the FProperty

in compliance with any state or federal hazardous materisls and hazardous waste laws | will
nat use. generats. manufacture or store any hszardous materiais or hazardous wasta on wunder
or about the Property. | will indemnify defend and hold harmiess Lender and its amployess,
officers and directors and theéir succassors from any clamre. damages or costs for requirsd
or necAssary repaw or the removal of hazardous waste or any other hazardous materials
clam If | do not own but am a tenant on the property | wi! fulfidl my obligstions uncer My
leasa. | also agrae that if | acquire the fee title to the Property. my lsase interest and the fee

tide will not merge uniess Lender agrees 1o the merger in writing
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i (Al | do ik y" promises ar Nty tus Secu'i'y nsrument, or

8 somecns, including me. begins 8 legal pracaaeding that ﬂ"llf significantly affsct Landers
rights in the Property (such as & legal praceeding :» barkruptcy. in probate. for condemnation
or to enforce laws or regulations) then Lander may do and pay for whatever is necessary to
protect she Lenders rights in the Property Leander's actions may inctude pppearing in coust
paying reasonabie altnrneys faas and enterng on the Property to maka rapars. Lender must
givae me nctice before Lender may take any of these aclions Although Lender may take action
urdier this Paragraph 7, Lender doas not have G do so Any action taken by Lender under this
Paragrapn 7. will not relesse me from my oblgations under this Security Instrument.

I will pay to Lerdar any smounts which Lender advances undar this Paragraph 7 with
nterest. at the ctarest rate n effact under the Secured Notes wihich have not besn paid |
will pay those amounts to Lender when Lender sends me a notice requesting that | do so.
Interaest on each amount will bagn to accrue on the date that the amount is sdvanced by
Lsndaer However, Lender and | may agree in writing (0 terms that are different from those in
this Paragraph 7. This Security Instrumeni wali protact Lender n case i do not keep this
promise 1o pay those amounts with intarast

8. LENDER'S RIGHT TO INSPECT THE PROPERTY
Lenm, and othars authorized by Lender. may enter upon and inspect the Property.
They must 0o $a in 3 reasonable manner and at reasonable umes. Before or at the time an

inspaction is -nade, Lender must give mo notice stating a reasonable pwpose tor the

mnspaction
8. AGREEMEN" & ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

! assign to Lerde~ all my rights 1A) to proceseds of all awards or Claims for damager
resulting from condemaalion, aminent domain or other governmental taking of sit of sny part
of the Property, and 210 procseds from 3 sale of all or any part of the Property that is
made to avoid condamnatior., nminent domain or other government taking of the property. Al
of thcse praoceeds will be padwu Lender

it alt of the Property 1s tiken the proceeds will be used (o reduce the Sums Secured
if any of the proceeds remain afte’ the amount that | owe 1o Lender has been pasid in full
the remahing proceods wili be paid (¢ e Unless Lander and | agree otherwise in writing. if
only a part of the Property is tzken th2 “mount that | owse to Lender will be reduced only by
the amount of proceeds muitiplied by the foilowmng fraction (Al the total amount of the Sums
Secured imimediately before the tsking. diwvicad by (B the far market valus of the Property
immediataly before the taking The rermainder of the proceads will be paid to ma

if | abandon the Property cr f | do not arswer, within 30 days, a nctice from Lander
stating that a govarnmanial authority haa offered to maks a payment or to settiea a clsm for
damages. Lendar has tha authority to coliect the procues: Lender may than use the procesds
to repar or rastore thae Property or to reduce the Suns Sacwed The 30-day period wiil

bagin when the notice 15 given

if any proceeds ara used to reduce the amount of prilcipal which | owe to lLender
under the Secured Notes. that use will not delay the due date (¢r change the amount cof any
of my monthly payments under the Secured Notes and under Farugraphs 1 and 2 asbove

Howaever. Lender and | may aagree m writing 1o delsys or changes

10. CONTINUATION OF BORROWER'S OBLIGATIONS AMDC QOF LENDCA'S RIGHTS

{A} Borrower's Obligstions
Lender may silow a Person who takes over my rights anhd obiizatorg subject to

this Sacurity instrument tao delay or to change the amcount of the montidy sayments of
prircypal and interast due under the Secured Notes or under this Secunty instrarent Even if
Lander does thus. however, that Person and | will both sti! be fully obligstel axder the
Secured Notes and under this Security instrument

Lender may atiow those deiays or changes for & Person who takes over my
rights and obligations, even if Lender is requastad not to do so Lender wili not be required
to bring a lawsuit aganst such a Person for not fulfilling obigatrons under the Secured hotes
or under this Secwrity Instrumaent, aven if Lender s requested tc do SO

(B} Lendars Rights

Even if Lender does not sxercise or enforce any of its rights under this Sedurity
nstrument or under the isw, Lander wiil stil have all of those rights and may exercise and
enforca them n the future Even if Lender obrains insurance. pays taxas, or pays other clmms,
charges or hens against the Property. Lends: wwiff hava the righ! under Farsgraph 27 bslow to
demand that | make immemate payment in full of the amounts that | owa to Lender under the
Secwured Notes and under ttus Security instrument
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RIGHTS OR OBLIGATIONS
Any Person who takes ovar my rights or obhgstions under this Sacurity Instrument wall

have all of my rights and will be obligated to keep all of my promises and sgresments made
in this Sacurity Instrument Simifarly. any Person who tskes over Lender's rights or obligations
under this Security Instrument wiill have ali of Lender’s rights and wili be outigsied to keep all
of Lender's agreements mads in this Security nstrumant

1f more than one Person signs this Security Instrument as Borrower. sach of us is fully
obiigatad to ksep all of Borrowers promises and obligations contaned in this Sacurity
instrument Lender masy enforce Lander's rights under this Securily Insttument aganst esch of
us individuaily or against all of us tcJether. This means that sny one of ue may he required to

pay sl of the Sums Secwed

12. MAXIMUM LOAN CHARGES
If the loan secured by tius Securdty Instrument 15 subject to 2 lsw whuch s9tls mMaExamum

loan chargos. and that lsw s fnally mterpreted so thst the intersst or other losn charges
collacted or to be collacted in comnaction with the loan oxceed permitted limiis. thent (A} any
such loan charge shall be raduced by the amount necessary to reduce the charge to the
perinittad limits and (B) any sums airesty collacled from Borrower winch axceesdad permitted
limits will ‘ov rafunded to Borrower lLender may choosa to make this refund by reducing tha
princisal owed under the Securad Notes or by making a direct payment to Borrower. if a
refund radvces. principal, the reduction wiil be treated as a partial prepayment without eany

prepayment che s under the Sscured Notes

13. LEGISLATION AFFECTING LENDER'S RIGHTS
it a change in’ a-plicable law wouid make any provision of the Secwed Notes or this

Security Instrument unenforceabls. Lender may require that | make immediatse payment in full
of ali Sums Secured by inis Security Instrument
14, NOTICES REQUIREL L'AER THIS SECURITY INSTRUMENT

Apy notice that must e given to me under this Security Instrument will be given by
delivering it or by mailng it by first class maii uniess appiicable law requires use of another
method The notice will be addressas to me at B142 W. 168TYTH PLACE, #3E, TINLEY
PARK- 'L 80477. - - - - - - - - - - - - - - - - - - - - - - - -
A notice will be given to me ot &) Jitarnauve address if | give Lender & notice of my
alternative address. | may dasignate o'y ona mailing address at a time for notificstion
purposes Any notice that must be given to Londer under this Security Instrument will ba given
by maiting it by first class mail to Lender's addrass stated in Section L(C) sbove entited.
Definitions of Words Ussd In This Mortgags.” unless Lander gives me notice of a differant
address Any notice required by this Security insgument is given when it is maiied or when it
15 delivered according to the requiremeants of thil Paragraph 14 or of appiicable law.

15. GOVERNING LAW: SEVERABILITY
This Security instrument asnd the Secured 'iotes shall be govemned by and

construed uncer federal law and federal rules snd reguliticns including those for feders)
savings snd losn associations, cailsd “Federal Law.”” In ‘he rvent that any of the terms or
provisions of this Sacurity Instrument or the Secwrad Notes 2/ interpreted or construed by a
court of competent jurisdiction to be void. invalid or unenforcoasie, such decision shall affact
cniy those provisions so construed or mterpratac and shail not aife:t tha remaning provisions

of thiz Secwrity instrument or the Saecuwed Notas.

16. BORROWER'S COPY

! acknowledgs the receipt of one conformed copy of the Secured Antes and of this
Security Instrument
17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESZUION OF THE

PROPERTY

If Lender requires immediate payment m fuil or if { abandon the Property, len Lender,
Parsons autharized by Lender. or a recewsr appointed by a court 2t Lender'c request may (A}
ccilect the renta! payments, inciuding overdue rents! paymeants, directly from the tenants: (B),
anter upon and teke possession of the Property: (C! manage the Property: and (D) sign. cance!
and change rental sgreaments and leases |f Lender notifies the tenants that Lender has the
right tc coliact rental payments diractly from them under this Paragraph 17, | sgres that the
tenants may make those rental payments 1o Lender without having to ask () Lender whether |
have failed 10 kesp my promisss #nd agreements under this Security Instrument, or () me for

my permission to do so.

tf Lendar acts to have the Property sold after 3 Breach of Duty as defined in
Paragraph 28. | understand and agree that (Al my right 0 Ooccupy they Property ceasas at the
tima the Property is sold, IB) | sha!! have no right to occupy the Property after gsuch saie
without the written consent nf the new ownar of the Property. and () my wrongful and
unlawfui possassion of the Proparty may subject me to monetary damages, includng the loss
of reasonable rent and the cos: of avichon All rentul paymerts coliscted by Lender or by s
re-eiver. other than the rent paid by me under this Paragreph 17, will be ussd tirst to pay

"n
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the costs of colegn T gogh .t ‘ny part cf the rental
payments remans after €3 costs have baen paid n full tho remanng part vwill be used to

reduce (he Sums Sescured Tha cosis of managing the Property mav wnchude the racewvers
{fees. ressonable attorneys fees and the costs of any necessary bonds
18. INARY TO PROPERTY; ASSIGMNMENT OF RIGHTS
Ar: sssighment 5 8 transfar of rights o another | may have rnights to bring legat
action aganst persons, other than Lender. for injury or damage to the Property or in
comaction with the loan mads 1o me by Lernder and which arose or wili arisa befors or after
the date of this Secwity Instrument Thase rights to bring legsl action may inchude an acton
for bresch of contract fraud. conceaiment of a naterial fact or for intentional or negligent
acta. | sasign these rights, and eny procaeds arising from these rnignts. a3 permitted by

spplicabls law, to Lendser Lender may. at s opton enforce thess rights in its own nams and
may apply any proceeds rasulting from this assignment to sny amount that | may ows to
Lander under the Note and th:s Seacur:ity Instrument aftsr daducting any 8xpenses, includng
sttornays fees. incurred i enforcing thase righis At the reguest of Lender. | will sign any
further assignments or Gther documents that may be necessary to enforce thus assignment

19. CLERICAL ERRORS
in the event Lender at any ume discovers that this Security instrument. the Secured

Notes or any other documesnt reicted tc this loan. cailed collectively the "Loan Docismants,’”

contains 2. error which was csusad by a clerical mistake. calcuiation error. computer error.

printing error.or swkniler error. | agree. upon notice from Lender. to reexecute any Losn

Documents tnel re necessary o corract any such erroris! and i also agres that ! will not nold

Lender responsiii for any damage to me which may resuit from any such error.

20. LOST, STUL N OR MUTILATED DOCUMENTS
if any of tis ioan Documents are lost stoien. mutilated or destroyed and Lender

deiivers to me an inder«xiicaton in my favor, signed by Lender. then | will sigh and deliver to
tander a Loan Documer! :dentical in form and content which wili have the effect of the

onginal for all purposes.
21 WAIVER OF STATUTE OF LIMITATIONS

I will waive, within applicabie faw. the piesding cf the statute of lmitations as 8
dofense to anforce this Secuniv Instrument. including sny obligations referred to i this

Security Instrument or Securod Notes

22 CAPTIONS
The captions and headings at ‘de begnning of each paragraph of this Security
instrument are for rsfarence only and will nst he used in the interpretation 0f any provision

of this Secuwrity instrument

23. MODIFICATION
This Security instrument may be modified Or amended obly by an agreement in writing

signed by Borrawer and Lender.
24. CONDOMINIUM, COOPERATIVE AND PLANNED USNIT DEVELOPMENT OSBLIGATIONS

If the Property is a unit in 2 condominium, cocperative or planned uhit development.
each of which shal! be called the "Project.” and | have an irterest in the common elements of

tha Project, then Lender and | agres that

(A} If an owners association or other entity, cailed "“Cwiers Association.” holds title
to Property for the benefit or use of the Project and its membars or shareholders. the
Property also includes my interest in the Owwmners Associstion and the uses. proceeds and

benefits of my intarest

{B) The following are called the “Constituent Dccuments”™ (3 The declarstion or any
other douvument which created tha Froject. (i} By-faws of the Owners Ausclidtion; il Coda
of ragulations for the Project (iv) Articles of incorporation, trust instrument o equivalent
documeant which craeates the Owners Associsticn; (vl The Projects covenants, Lcoidkitions and

restrictions; {vi) Other equivaisnt documents.

I shali perform all of my obligations under tha Constituent Documents, includng
my obligation to pay. when due, all dues and assgssments. if | do not pay the dues and
assessments when due, Lender may, at its option. pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above

{C) f the Owners Association maintains. with an insurance company reassohably
acceptabla to Lender. a master or blanket policy on the Preoject which is satisfaclory to
Lencer and which provides insuranca coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires. including fire and hazards included within the term
“axtended coverage.” and Lender is provided with evidence of such master or blankst poiicy.
then () Lender waives the provision in Paragraph 2(B} above for the meonthly payment to
Lender of one—twelfth of the estimated yearly premium instailments for hazard insursice on
tha Property. and (1) hazard inswance caoverage on tha Property as required by Parsgraph 5
above is deemed to be satisfiad to the extert that the required coverage is provided by the
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Owners Associatipn | L y : Q AT eny lap n the required
SuU or blanket policy to Lender

hszard insuranca coversgs | shall provide a copy oOf master

srvwually.
In the event of a distribution of hazard mswrance proceeds in iisu of restorstion

or repair following a ioss 1o the Property. whether to the wunit or to common slements, any

proceeds payabls 10 me are hereby &ssigned and shali Se pad to Lender !0 application to

the Sumc Secwred by this Security instrument. with any sxcess pad (0 me
i shall take such schong as may (8 reasonabie 1o wmswe thst the Owners

Assocuation mamnmtains 8 pubic habiity nsurance pohcy accedteble 1o Lender n form, amount

ard extent of coverage.
(D) | shall not. excapt sfter notice to Lander and with Lender's prior written conssnt,

aither partition or subdivide the Proparily or cofsent 1c 1 the sbendonment or termingtion of
the Project. except for absngomment or terminaticn requrred by law in the case of substant.al
destruction by fira or other casuaily Or m the Case Of cOndemnation. em:nent dJoman of other
governmantal taking: (1) any amendment to any provision of Consutuent Documents unvess the
provision is for the express benefit of Lender or of iencgers generslly. (i) termuingtion of
professional management and assumption of sali-management of the Owners Associstion; or
Gvi any action which would have tha stfact of rendering the master or blenket hazard
insurance polcy and/or the pubhc hsbdity mnsirance coverage manisnsd by the Ovmners
Associstion unsccepiable to Lender.
25. FUTUHE ADVANCES
At Burrowacr's raquest. Lander, at sts option but before rolease of this Security
Instrument o (th2 full reconveyance of the Proparty described n the Security instrument] may
lend future adv2Cris, with interast to Borrower Such future advances. with intarast. will then
hs sdditional Sums Secured under this Security Instrumant

28. AGREEMENTS _BOUT LENDER'S RIGHTS F THE PROPERTY 18 SOLD OR

TRANSFERRED
Acceleration o7 Paveen: of Sums Secursd. lLender may. al its ophion. requie

immediate paymenrt in full 0f 2il Sums Secwaed by this Security Instrument if ail or any part of
the Property, or f any rightin the Properly. :s sold or transferred without Lender's prior
writtan permission Lender aiso’ iy, at s cpuon raguire mmadiate payment n full if
Borrowar 15 not & natural Persor._ans a benalic:ai mnterast in Borrower s sold or transferred
without lLender's prior writtan parmassion Howaver. Lendsr sha! not regure snmediste
payment in full if this is prolkbited Ly Faderal Law in effect on the date of tha Security
Instrument

if Lendar axercises the option to rerore immediate payment in full, Lender will give
ma notice of accelsration If | fal 1o par al Sums Secwred by this Security Instrument
wwmediatety, Lender may thean or theresfter nvoke any remedies permittad by this Security

Instrument without further notice 10 or demand o7 ne

EXCEPTION TO ACCELERATION OF PAYMCMT OF SUMS SECURED. IF THE
SALE OR TRANSFER OF ALL OR ANY PART OF 4HE PROPERTY, OR QF A

BENEFICIAL INTEREST IN BORROWER, IF BORRaER IS NOT A NATURAL
IS THE FIRST ONE TC OCCUR AFTER THF DATE OF THIS SECURITY

PERSON.
INSTRUMENT, THE LENGER WILL NOT EXERCISE THE CPTION TO ACCELERATE
PAVYMENT IN FULL OF ALL SUMS SECURED AND THE NLCaN MAY BE ASSUMED IF:

(1) LENDER RECEIVES A COMPLETED WRITTEN AFel ICATION FROM
TRANSFEREE 7O EVALUATE THE CREDITWORTHINESS OF YRANSFEREE AS IF A

NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDIA:
{11} LENDER APPROVES THE CREDITWORTHINESS OF THZ TRANSFEREE

IN WRITING;
AN ASSUMPTION FEE, IN AN AMOUNT TO BE DETERM'NTD BY

(i}
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINC!PAL’ /M0

INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE (A
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER()

PAID TO LENDER: AND
(1Y) THE TRANSFEREE EXECUTES AN ASSUMFTION AGREEMENT WHICH

iS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER ITS THEN EXISTING TERMS AND
CONDI!TIONS WITH ONE EXCEPTION.; THE LIFETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHAMGED TO AN INTEREST
RATE WHICH IS THE SUM OF THE iNTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST N BORROWER PLUS 5 PERCENTAGE POINTS, If THAYT SUM EXCEEDS

THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

1S

27. RIGHTS OF THE LENDER IF THERE IS 4 BREACH OF DUTY
It will ba callad a “Breach of Duty” if (} | do not pay the full amount of sach monthly

payment on the date it is due; or () | fail to parform any of my promises cor agrasments
undar the Note or this Security Instrument; or fii} any statement made in my application for

119
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e som was WHW%M\L srore) [ lorisncn for ue tom
ng by ¥e o f o livl | have

was materally fal
made any other ststement to Lendsr @ connection with this {can thet is m.lter:dly faise or

misisading if there is a Breach of Duty by me. Lender may demand an /mmadiste payment of

all sums secured
if there 13 a Braach of Duty by me. the Lender may take action tc have the Property

s0id under any spplicable Federal Law, rule or regulation and. where Fedorali Law is not
apolicable. under the law of the state where the Froperty is located, which will be called the
“‘Agpiicable Law’

Lendar doss not! have {0 give mea notice of a Breach cf Duty uniess notice is required
by Apphcable law If Lender does not maks a demand for fuli payment upon a Breach of
Duty. Lender may mske a demand for full payment upon any other Breach of Outy.

if there s a Breach of Duty. Lender may siso take acthion to have 3 receiver sppomted
under the Applicable Law to collect rents from any tenants on the Froperty and 0 manage
the Property The action to appoint a receiver may bs taken without prior notice to ma and

ragardlass of the value of the Property

The sule of the Property may he postponed by or at the direction of Lander except
as limited ov orchubitad by the Apphcable Law If the Properiy is sold under the Apphcabie
Law, | agrec fthst it may be sold in one percel | aiso agree that Lender may add to the
amount that | Hvie 1o Lender 2!l legal fees. costs. slicwances. and disbut semeants ncurred 8¢ 2
resuit of the aclior. to sgll the Property. excep! 10 the axtent that tha Applcable Lasw hnuts

or prohits any suay charges

Lender will spply e proceeds from thae sale of the Property :n the f(ollowing order
tAl to 2 feas expensecs and costs incuwrred n connecton with the sale. micluding Tusisess and
attorneys’ feas. if any B to ili Sums Secured by ths Security instrument. and {C; shy excess

to the Person or Persons legsl'y enbtied to it

2. LENDER'S OBLIGATION T DISCHARGE THIS SECURITY INSTRUMENT
Whan Lender has been pad ai of the amounts secuwred by this Security instrument,

Lender shall release or cance! thes Sacisity instrument without charge to me except that | will

pay any recordation Costs
29. STATEMENT O OBLIGATION

TG the extent ailowed by law. ) will give Lencer a fee for furnishing any statament of
aobligation with raspect 1o this Security instrument or the Sacwad Notes

30. WAIVER OF HOMESTEAD
My right to any apphicsble homestead exemplio: i« the Property is waived

3. OWNER OCCUPANCY
Lendor has relied upon staraments of fact which | hive made to qualify for tius loan !

have stated and confem that (Aj the Froperty 1s my parsone nd primary residence; @) 1 will
occupy the Property not lster than 20 days after thus Security instrument 1s recorded. and O
! wali use the Property as my rasdence for at least 12 months. from the date this Security
Instrument is revorded _

If any of the statements of fact that | have made are matevialiy 229 or misiesdng. |
will be n default under the Secuwed Notas and this Ssatunty Insrumet f | am n such
defsult, Lender may. at its option. incrasse the interest rate and margin, sub;ic’? tn the Lifetimes

Rate Cap stated &1 the Secured Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELMN % L] !}A @Pr ments} conteined n this
Security Instrument and ] corded in proper ofﬁcml records.

(PLEASE SIGN YOUR NAME EXACTLY AS T APPEARS BELOW)

BCRROWERISY

——

4 EREPYS. > / 4
i'\/ L‘URA SCHNE 1 DE

{Seal)

(Sesh

{Sasf)

(Seal]

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

Seobsca, bapf Fo Cmd 5§ ovemae ro

/9 G by Lavrz Schne i drx

-~
/ )
- - - o
/ iz f 72 %n&aaa{
\'jc-;:x. ‘ BRI L B Rinx
1
=~ ot e M A Er e

MY COMMISELHN EXP.HES 7-597
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