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E THIS MORTGAGE ("Security I'zuument™) is given on  JUNE 27TH, 199 . The Mongagor is
-
(] WILLTS MCDONALD , MARRIED TO SHIRLEY YCDOWALD
Q DEST-D1 RECTRDIHG $35.00
. . . . & . »
E {"Borrower™), This Sccurity Instrument is given lo : T;gggg e.w(?’,{_;ssﬁ fgfftf. gjglg 1
< . CODK COUNTY RECURDER
— OEPENDABLE MORTGAGE, [NC,
which is organized and existing under the laws of  THE STATE 0F 190122 GAHLD 191 , and whose
address is 1400 TORRENCE AVEWUE, SUITE #2711 *
CALUMET CITY, JLLINOIS 60409 ("Lerder™). Borrower owes Lender the principal sum of
EIGHTY THOUSAND TWO HUNORED FIFTY AND NO/100 Dolars (U.S. § 80,250.00 )
This deht is evidenced by Borrower's noie dated the satne daie as this Security nstniiaeat ("Note™), which provides for monthly
payments, with the full deby, if not paid carlier, duc and payabie on JuLy ist, 02 . This Security

Instrument sccures 10 Lender: (a) the repayment of the det evidenced by the Note, with intirest, and all renewals, extensions and

modifications; (b) the payment of alt other sums, with interest, advanced under paragraph 6 (o pootect the security of this Security

Instrument; and (c) the performance of Borrower's covenants and agreements under this Secunity Inst-ument and the Note. For

this purpose, Borrower docs hereby mortgage, gramt and convey {0 Lender the following descrioed: property located in
COOK County, 1llinois:

LOIS 22 ANO 23 (EXCEPT THE SOUTH Y& FEET THEREOF) X BLOCK 42 IN HILL‘S ADDITION TG SQUTN CHICAGO, BLIN" 2 SUBDIVISION OF THE

SOUTHMEST 174 OF SECTION 31, TOMNSRIP 38 MORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS,

PTIN: 21-31-309-044  WDL: 277

which has the address of 8452 5. ESSEX AVEMXE CHICAGO [Street, City),
Winois 60817 (Zip Code}("Property Address”), T
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TOGETHER WITH all the improvements inow ur herealter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mincral, oil and gas rights and profits, waler rights and stock and all fixtures now or hereafter a past of the
property. All replacements and additions shall also be covered by this Security Instument. All of the forcgoing is referred w0 in
this Secunty Instrument as the '‘Property.””

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 mortgage,
grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of reconl. Borrower warrants and
will defend gencrally the title to the Property against all claims and demands, subject i any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include n cach monthly payment,
together wilh the priz<ipal and inierest as set forth in ihe Noic and any late charges, an instaliment of any (a) taxes amd special
assessments levied or i be kevied against the Property, (b) ieaschokl paymenis or ground rents on the Property, and (c) premiums
for insurance required oy paragraph 4.

Each monthly instalimear <or items (a), (b), and (c) shall equal onc-twelfth of the annual amounts, as rcasonably cstimaled
by Lerder, plus an amount suliic’éni 1o maintain an additional balance of not more than one-sixth of the csumated amounts. The
fuil annual ameunt for each item skall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts sallected in trust to pay items (a), (b), and (c) before they becaime delinquent.

f at any time the totai of the payments he oy Leader for items (a), (b), and {c), logether with the Tuture monthly payments
for such ilems payable to Lender prior to the ave dates of such items, exceeds by more than one-sixih the estimated amount of
payments required to pay such ilems when due, and i payments on the Note are current, then Lender shal) either refund the
excess over one-sixth of the estimated payments or cendis the excess over one-sixth of the estumated payments 1o subsequent
payments by Borrower, at the option of Borrower, If the Intal of the payments made by Borrower {or item (a), (b), or (c) 1s
insufficicnt o pay the itlem when due, then Borrower shall pay to Lender any amount necessary to make up the delicicacy on or

before the date the itlem becomes duc.

As used in this Security Instrument, “Secretary™ means the Secrowary. of Housing and Urban Development or his or her
designee. [n any year in which the Lender must pay a mongage insurance promium to the Sccretary (or any ycar in which such
premium would have been required if the Lender stifl held the Security Taustrument), cach monthly payment shall zlso include
either: (i) an installment of the annual mortgage insurance premium 1o be paid by Lencer wo the Sccretary, or (ii) a monthly charge
instead of a morigage insurance premium if ihis Security Instrument is held by the Saosetary. Each monthly instaliment of the
morigage insurance premium shall be in an amount sufficient to accumulate the full anvisa) mortgage insurance premium with
Lender one month prior to the date the full annual mortgage insurance premium is duc o the Secretay, or il this Socurity
Instrument is held by the Sccretary, each monthly charge shall be in an amount equal to one-tvelfth of onc-half percent of the
outstanding principal balance duc on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrumnent, Borrower's account shall be
credited wilh the balance remaiming for all instaliments for items (a), (b), and (¢) and any mortgage insurancr. premium installiment
that Lender has not become obligated to pay 10 the Secretary, and Lender shall promptly refund any excess (uvls to Borrower,
Immediately prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all instaliments for items (a). (b), and (<),

3. Application of Payments. All payments under paragraphs 1 and 2 shall he applicd by Lender as follows:

First, 1o the morigage insurance premium o be paid by Lender to the Sccretary or to the monthly charge by the Secretary
instead of the monthly mongage insurance premium;

Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, flcod and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, io late charges duc under the Note.
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4. Fire, Fliod and Other Hazard Insurance,  Bomower shall insure all improvements on the Propenty, whether now in
existence or subsequently crected, against any hazards, casualtics. and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods (o the extent reguired
by the Secretary. All insurance shall be camied with companies approved by Lander. The insurance policies and any renewals
shall be held by Lender and shall inclide loss payable clauses m favor of, amd in a form aceptable to, Lender.

In the evenl of loss, Bormower shall give Lender immediate notice by mail. Lender may make proof of loss if nol made
prompUy by Borrower. Each insurance company concerned is herehy authorized and direcled to make payment for such Joss
directly w Lender, instead of o Borrower and w Lender joindy. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then o prepayment of principal, or () o the restoration or repair of
the damaged Property. Any application of the proceeds o the principal shall not extend or postpone the due date of the monthly
payments which ar: reierred W in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required (o pav-all outstanding indebtedness under the Note and this Security Instrument shall be paid o the entity legally

entuted thereto.

In the event of foreclocurs »f this Security Instrument or ether transfer of tide w the Propenty that cxtinguishes the
indebtedness, all right, tlic and intercst of Borrower in and 1o insurance policies in force shall pass (o the purchaser.

5. Occupancy, Preservation, Main’ennce and Protection of the Property; Borrower's Loan Application; Leaschokds.
Borrower shall occupy, establish, and use h¢ Property as Borrower™s principal residence within sixly days after the caccution of
this Secunty Instrument and shall continue o o'cupy the Property as Bormower's principal residence for at least onz year after the
datc of occupancy, unless the Sceretary detenniiey this ;oquirement will cause unduc hardship for Bommower, or unless
extenuating circumstances ¢xist which are beyont ‘domewer's contrul. Bomrower shall notfy Lender of any cxtenuating
circumstances. Borrewer shall not commit waste or desur-damage or substantially change the Property or allow the Propenty 1o
deteriorate, reasonable wear and tear excepied. Lender may ins;cis the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and prestrve such vacant or abandoned Property, Borrower shall also
be in default if Borrower, duning the Joan application process, gave materially false or inaccurale information or stalcments o
Lender (or failed w provide Lender with any material information) i sornection with the loan evidenced by the Note, including,
but not limited 10, representations concerning Borrower's occupancy of ‘thc Property as a principal residence. If this Sccurity
{nstrument is on a leaschold, Borrower shall comply with the provisions of-the lease. Il Borrower acquires fee title tn the
Property, the leaschokd and fee titie shall not be merged unless Lender agrees Wty mesger in wriling,

6. Charges to Borrower and Protection of Lender's Rights in the Property . dovrower shall pay all govermmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrowwer shall pay these obligations on time
directly w the entity which is owed the payment. If failure In pay would adversely affect Liendes’s inlerest in the Property, epon
Lender's request Borrower shall promptly fumish to Lender receipts evidencing these paymeats.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 10 sl any other covenanls
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly aflort Lender s rights in
the Property (such as a procecding in bankrupicy, for condemnation or 10 enforce laws or regulations), thea Leader may do and
pay whalever is necessary 1o prodect the value of the Property and Lender's nghts in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sccured by this
Security [nstrument. These amounts shatl bear interest from the dale of disbursement, at the Note rate, and a1 the option of Lender,
shall be immediately due and payabie.

7. Condemnation. The proceeds of any award or claim for damages, direet or consequential, in conncction with any
condemnation or other iaking of any pan of the Propenty, or for conveyance in place of condemnation, arc hercby assigned and
shall be paid to Lender o the extent of the full amount of the indebtedness thatl remains unpaid under the Note and this Security
Instrument Lender shall apply such proceeds to the reduction of the indebtedness under the Noie and this Security Instrument,
first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds W the principal shall not extend or postpone the due daie of the monthly payments, which are refermed 0 in
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paragraph 2, o1 ‘change the amount of such payments. Any excess proceeds over an amaunt required to pay all outstanding
indebicdniess under the Note and this Secusity Instrument shall be paid 1o the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in [ull of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing o pay in full any monthly payment required by this Security Instrument prior o o1
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

Security Insthunent.

{b) Sale Withuuz Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all sums secured by this Socurity Instrument if:
(i) All or partif Xse Property, of a bencficial intcrest in a trust owning all or part of the Property. is sold ur othcrwise
transferred (other Whag by devise or descent) by the Borrower, and
(ii) The Property is nc: occupied by the purchaser or graniee as his or her principal residence, or the purchaser or
grantee does 5o occupy-Lic Property but his or her credit has not been approved in accordance with the requirements

of the Secretary.

(c} No Waiver. If circumstances occlr that would permit Lender 1o tequire immediate paymestt in full, but Lender docs
not require such payments, Lender does nes waive its rights with respect to subscquent evenls,

(d) Regulations of HUD Secretary. In many <rcumstances segulations issued by the Sccretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if wor paid. This Sccurity
Instrument does not authorize acceleration or foreclosurs if-ot permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Sceurity Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 42y from the date hereof, Lender may, at its option and
notwithsanding anything in paragraph 9, require immediate pay/ncat in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary Sated subsequent o 60 days from the date
hereof, declining W insure this Security instrument and the Note secured-theeeby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this option may not be exe cis:d by Lender when the unavailability of
insurance is sokly due to Lender's faiiure to remit a mortgage insurance premiuri W the Secretary.

10. Reinstatement. Borrower has a right (o be reinstated if Lender has required immediate nayment in {ull because of
Borrower's failure 1o pay an amount due under the Note or this Sccurity nstrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Insirument, Borrower shall weader in a lump sum ait zaants required W bring
Borrower's account current including, to the extent they are obligations of Borrower under this Secunity Mastument, floreclosure
costs and reasonable and customary atlomeys' fees and expenses properly associated with the foreclasture swoceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect av-t Lendar had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (1) Lender has -ccepled
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding. (i) reinstatement will preclude foreclosure on differens grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien crealed by this Securily Instrument.

{1. Borrower Mot Released; Forbearance By Lender Not a Waiver.  Extension of the ume of paymeat or madification
of amortization of the sums sccured by this Security Instrument granted hy Lender to any successor in interest of Borrower shalt
not operate 1o rekease the lability of the original Borrower or Borrower's successor in inlerest. Lender shall not be required io
commence proceedings Against any successor in interest or refusc to extend time for payment o otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy.
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12, Successdrs and Assigns Bound; Juint and Severai Liability; Co-Signers. The covenamts and  agreements of  this
Security [nstrument shall bind and benefit the suocessors and assigns of Lender and Bormower, subjeci (o the provisions of
pamgraph 9.b. Borrower’s covenants and agreements shall he joint and several. Any Borrower who co-gns this Sccurity
{nstrument but docs nol exccule the Note: (a) is co-signing this Sccunty lnstrument only (o morigage, grant and convey that
Borrawer's inlcrest tn the Property under the wrms of this Secuntty Instrument; (b) is not personally obhigated 4 pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree 1 exiend, modify, forbear o
make any accommodations with regard to the tenms of this Security Instrument or she Note wathout that Borrawer's conseanl.

13. Nutlces.  Any notice to Bormwer provided for in this Secunty Instrument shall be given by delivering i or by maihing i
by first class mai} unless applicable law requires wse of anather method, The notice shall be direcied 1 the Property Address o
any other address Borrower designates by notice 1 Lender. Any niotice I Lender shall be given by first clasy mand to Lender's
address stated herein o any address Lender designates by notice to Bormwer, Any notice provided for in his Secunty Instrument
shall be deemed 1o have been given w Borrower or Leader when given as provided in this paragraph.

14. Governing Lav; Severability. This Sccurity Instrument shall be govemed by federal law and the faw of the
jurisdiction ir which the Proventy is located. Tn the event that sny provision or clause of this Security Instrument or the Note
conflicts with applicable 1277, such conflict shall not affect other provisions of this Security Insirument of the Noie which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

be severable.

15, Borrower'’s Copy. Borrower shuil e given one conformed copy of this Secunity Instrument.

16, Assignment of Rents. Borrower unccaditonally assigns and tansfers w Lenader all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's sgunts o cotlect the rents and revenucs and hereby directs cach tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior 1o Lendet's nntice to Borrower of Borrower’s breach of
any covenant or agreemen! in the Sceurity (nstrument, Borcswer shall collect and receive all rents and revenues of the Propexty as
rustee for the benefit of Lender and Borrower, This assigmnens of remts constitules an absolute assignment and not an assignment

for additional security only.

If Lender gives notice of breach to Bomower: (a} all rents rechivad by Borrower shail be held by Borrower as trustoe for
benefit of Leader only, to be applied to the sums secured by the Security’ Pistrument, (b) Lender shall be entitied o collect and
receive all of the reats of the Property; and (¢) each tenant of the Property sng’ipay all rents due and unpaid to Lender or Lender's
agent on Lender's written demand o the tenant.

Borrower has not executed any prior assignment of the rents and has not and wiail 2ot pesform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shiall not be required to enter upon, take control of or maintain the Property before o; after giving notice of breach 1o
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a brdach. Any application of renis
shall not curc or waive any default or invalidate any other right or remedy of Leader. This assignmeni of vents of the Property

shalt terminate when the debt secured by the Securily Instrument is paid in full.
NON-UNIFGRM COVENANTS. Borrower and Lender furthier covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Leader shall be entitled lo collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonabfe attorneys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security Instrument
without charge W Borrower. Burrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

I6L908g
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20. Riders to this Security Irsiznment. [f one or more riders are executed by Bommower and recorded together with this
Security Instrument, the covenants i =ach such rider shall be incorporased into and shall amend and supplement the covenants
and agreements of this Security Insuument as if the rider(s) were a part of this Secunity [nstrument.

(Check applicable hox(es))
("] Condominium Rider I] Graduaicd Payment Rider lggoc y
(1 Planned Unit Development Rider ] Growing Equity Rider ADJ USTA ATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees ta the icns contained in this Security Instnunent and in any rides(s)
exccuted by Bostower and recorded with il

ineses ik /2 ,ﬂ,,.fm{e/ (Seal)

WILLIS . oONALD -Korrower

/“ 77
{Scal)

SHIRLEY ME%OHALD. STGNING FOF THE poeromer
SOLE PURPOSE OF WAIVING HOMESTEAD RIGHTS

taacte

-
>

T¢

(Seal)

-Borrower

STATE OF ILLINOIS, County ss:
, a Notary Public in and for said county and state do hereby centify that

I, THE UMDERSIGNED
ND SHIRLEY MCDONALD, MARRIED TO WILLIS MCDONALD

WILLIS MCDOMALD , MWARRIED TO SHIRLEY MCDONALD , A

, personally known 10 me 1o be the same person(s) whose namels) aze/1s

subscribed to the faregoing instrument, appearcd before me this day in person, and acknowledged thal he \SHEATHEY ,
signed and delivered the said instrument as v1s\nea\TreIfree and voluntary act, for the uses and purposes forth.
Given under my hand and official seal, this 271w dayol  sume , 1994

My Commission Expires: - _W

{ otary Public

UM U‘e;
This Instrument was prepared by: Wmmsm z‘;}n%
L

q -4R{IL) (92121 DEPENDABLE
1400 TORRENCE AVEWUE, SULTE #211
CALUMET CITY, ILLINOIS 40409
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FHA Case No.
131:7653425-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2mu day of

JUNE . 194, and is incorporated into and shall be deemed 0 amend and

supplement the Mongage, Deed of Trust or Security Deed ("Sccurity Instrument”) of the same date given by the
undersigned ("Borrower”) to secure Borrower's Note ("Note™) to
DEPENDABLE MORTGAGE INC.

(the "Lender”) i the same date and covering the property described in the Secunity instrument and Jocated at:
BA52 5, ESSEX AVENUE
CRICAGD, IL 60617
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANE THE MONTHLY PAYMENT, THE NGTE LIMITS THE
AMOUNT THE BORROW.K'S INTEREST RATE CAN CHANGE AT ANY ONF. TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiice 0 the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree o follows:

INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

(A} Change Date

The interest rate may change on the first day of «rrasa , 1995 , and on thal day
of each succeeding year, "Change Date™ means cach date on whict! the interest rate could change.

{B) The Index

Beginning with the firsi Change Date, the inlerest rate will be bassd on-an Index. “Index™ mcans the weekly
average yield on United States Treasury Sccunities adjusted to a constant maoxty of one year, as made available by
the Federal Reserve Board. “Current index” means the most recent [ndex Dgurs available 30 days before the
Change Datc. If the Index (as defined abeve) is no longer available, Lender will usc as a new !ndex any index
prescribed by the Secretary. As used in this Rider, "Secrctary means the Secrctary of Housing and Urban
Development or hus or her designee.” Lender will give Bormower notice of the new Index.

(C) Cakculation of Interest Rate Changes
Before each Change Date, Lender will caiculate a new interest rate by adding a margin of
™0 percentage point(s) (2,00 %)
to the Current Index and rounding the sum to the nearest onc-cighth of once percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount wifl be the new interest raic until the next

Change Date.

(D) Limits on Interest Rate Changes

The inierest rate will never increase or docrease by more than one percentage point (1.06%) on any single
Change Daie. The interest raic will never be mere than five percentage points (5.0%) higher or lower than the initial
interest rate.

Pagerot2 FHA Multistate ARM Ilider’ m1
Q.sﬂ {9103 02 VMP MOATOAGE FORUS - [372)28)-8100 - (800)821.7201 |qnuu:(_e£__
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(E) Calculation of Payment Change

If the interest rate changes on a Change Dawe, Lender will calculaie the amount of menthly payment of
principal and interest which wonid be necessary (o repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially equal payments. In making such caiculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Naote,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new

monthly payment of principal and interest.

(F) Notice of Changes
Lender wn'l give notice to Bormower of any change in the interest rate and monthly payment amounl, The

notice must be goven at keast 25 days before the new monthly payment amount is due, and must sci fonth (1) the date
of the notice, (i} the. Change Dale, (iii) the ok interest rate, (iv) the new intzrest rale, (v) the few monthly payment
amount, {vi) the Crirerat Index and the date it was published, {(vii) the method of calculating the change in monthly
payment amount, and (i) 2ny other information which may be required by law {rom time to time.

{G) Effective Date of C:anges

A new interest rate caleulated iy accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall’make a payment in the new monthly amount beginning on the furst payment
date which occurs at least 25 days alfter “ender has given Borrower the notice of changes required by pasagraph (F)
of this Rider. Borrower shall nave no obiigauon to pay any increase in the monthly payment amount calculated in
accordance with paragrapn (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the reyuired notice. If the monthly paymentawount calculated in accordance with paragraph {(E} of this Rider
decreased, but Lender failed o give timely notice of uis decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been staled in a umely riotice, ther Borower has the
option to cither (i) demand the reum to Borrower of any ~»crss payment, with interest thereon at the Note rale (a
rate equal to the inferest raic which should have been stated insa imely notice). o (ii) request that any excess
paymeat, with interest thereon at the Note ratc, be applied as paym<n? of principal. Lender's obligation to return any
cxcess payment with interest on demand is not assignable even if the Ysie is otherwise assigned before the demand

for retumn is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and ccveriants contained in this Adjustable
Rate Rider.

Jéééégézxggw4f7 (Seal)

WILLIS MCDONALD -Borrower

(Scal}
-Bommower
|Space Below This Line Resetved for Acknowledgment}—
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