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State of Iinols MORTGAGE 13117685667~729

THIS MO AGI' ( Security lnblrumunt ) is given un JUNE 20, 1994 le Mortgagor is
ERT B. SCMADT R MRRRIED WAN RS WIS Riiliol R YRR %c?&% This wrve

JUANITA GREGGS3 BINOLE, NEVER MARRIED

CTX MORTUAOQE COMPANY
. DEPY-01 RECORDIMG $1.40
< TRHIONO  TRAN B445 07401794 148043100
. 0T G M- q P74
. COLK COUNTY RECORDLE .

which is organized and oxmm&; under i taws of ~ THE STATE OF NEVADA , und whoso
widdresy is P,.O. BOY 190 DALLAS  TEXAS 735219

("Borrower™). This Securily Tustruinent is given to

A Y MAGGD

("Lendor™), Borrowor owes Lendor the principal sum of
ONE HUNDRED TWENTY NINE THOUHAND OME IUNDRED NINETY IwWO &L 00/100
Dollars (U.S. § 129,192.00

dun e Jiato ad thin 'u.cunuf lnntmm;r(\)lz( Nuto"), which provides for

This debt is evidoneedd by Borrower's note Juti
¢

wonthly payments, with the full debt, if not paid earlice, dvsand payablo on
This Security Insirument secures 1o Londor: (1) the repuyiient of the delit evidenved by the Note, with interest, and afl unuwuln,
oxtensions and modificmtions; (b) the paymont of all other 2ams, with intorest, advanced under puragmph 6 to protect the
security of this Sccurity Instniment; and (¢) the performancs/of Borrower™s covonants and agreements under this Secunty
Invtpumaont wd the Note, For !hm 'Puquo‘ Borrower does lerdoy mortgage, grant und convoy to Lender the following
descritwed xrukuruy fuented in . ] Coumy, Ninois:
LOT EN (14) IN BLOGK EIGHT (8) IN FEUERLCAN AND KLUDE'B IRVINOWOQD,
BXING A SUBDIVISION OF THE WEST HALF (1/2) OF ITVE - NORTH EAST QUARTER (L1/4Q)
OF SECTION 'TWENITY-THREE (23), TOWNSHIP FORTY («0) NZTTH, RANGE TWELYY (12},

EBAST OF THE TIHIRD PRINCIPAL MERIDIAN, IN COOK COUNTCY, JLLINOIS. %

LPINA 12-23-211-034=-0000

3018 NOWTHK PIONEER, (CHICAGO 181eat, City],

which L tho wddress of
60634 [Zip Code)  ("Propoity Addross®),;

1kinois
A Moy Mortgage ;’JJOI

Pegn | ol 9
m--lmlu wion o1 VP MORTAALE FORMS 1IN0 #1002 100021301
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TOGETHER WITH all the improvements now or hercafler vrected on the property, and all casoments, rights,
appurtenances, rents, royalties, minerul, oil und gus rights and profits, water rights and stock and sl} fixtures now or hereufier a
part of the property. All replacomuonts wad udditions shall ulso be covered by this Security Instrument. All of the foregoing is
reforred o ia this Security Instrument us the *' Property,””

BORROWER COVENANTS that Borcowor is lawfully seised of the estate hereby conveyed gnd has the right 1o mortgage,
grant and convey tho Property and that the Property is unencumbered, except for encumbrances of record. Borrower wurrants
and will defend genorully the title to the Propenty against all claims and demands, subjec! to any encumbrances of record.

1. Puyment of Principal, Interest and Late Charge, Borrower shal) pay when due the principai of, and interest on, the
debt evidenced by the Note nd late charges due under the Note,

2, Monthly Paynrents of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest ax sel forth in the Note and any lato charges, an instellment of any (u) taxes and speciaf
agsesamenty Jevied or to bo levied agninst the Property, (b) leaschold payments or ground rents on the Property, and (c)
promiums for insurance required by poasiagraph 4,

Hach monthly instullment for items (n), (h}, und (¢) shall equal one-twelfth of the annual wmounts, as reascnably entimated
by Lender, plus ap/amount sufficient to maintain an additional balance of not more than onc-sixth of the estimated umounts, The
full wnnual wmoune for ench item shall be accumulated by Lender within a period ending one month before an item would
hecome dolinguent, eader shall hofd the amounts collected in trust to pay lems (u}, (b), snd {¢) before they became
delinguent.

If at any lime the o) Gt tha payments held by Lender for items (1), (b), und (¢), together with the Riture monthly
paymeitts for such items payehis“io Lender prior to the due dates of such items, exceeds by mors than one-sixth the estimuted
amount of payments required to_gay such iteas when dis, snd if payments on the Note ure curcent, then Lender shall either
refund the oxcess over one-sixth o030 estimnted payments or credit the exeess over one-sixth of the estimated payments to
subsequent payments hy Borcower, at 1hooption of Borrower, [F the toml of the payments made by Borrower for item (n), (h),
or (¢} is insufficient 1o pay the item whoerdue, then Borrowor shull pay 1o Lender any amout necessary to muke up the
deliciency on ar before the dute the item becomss duo,

As wsed in thia Security Inatrument, “Scereraey'’ means tho Secretury of Housing and Urban Developmoent or his or her
designes, In any year in which the Lender musi plva moctgage insurancs premiam to the Seeretary, each monthly payment
shull also include vither: (i) aa installment of e annus] shorlgage insurncs preimm 10 be prid by Lender to the Secretary, or
@i} 0 monthly charge instend of a mortgage insurance promivum if this Securily hastrumient ix held by the Secrotnry. Each
monthly instalbment of the mortgage insurance promiwn sheli ve inan wmount suflicient o necimuiate the (Ul annual morigage
insucance premitm with Lendor one moath prior 1o the date the yull annunl mortgage insarance premivm is due to the Seeretary,
ar if this Svcurity Instrument is hoeld by the Scervtiry, each anunthly charge shinf be in an amount equal (0 one-twellth of
onv-half pereent of the putstanding prineipal balance due on the Nole,

17 Borrower tonders to Lender the (ull payment of all siens securad Gy thia Security Instewment, Borceawer's account shall
bo credited with thoe belunco rommining Tor all instuflments for items (o3 (9, and (2) sad any mortguge insurance premii
instullment that Leador hay not becomo obligated to pay 1o the Scerstiryand Londer shall promptly sefund any axcess funds (o
Borrower, Tmmedintely prior 1o n threclosure sule of the Property or ity aedaisition by Lender, Barrower's account shall be
credited with any balance romaining for all instsllments for items (a), (), and (o)

3. Application of Payments, All payments under paragraphs 1 amd 2 shall bo spried by Lendor us follows:

First, 10 the mortgago insurance pramiam o be paid by Lendor to the Seeretary or va thie monthily chargo by the Sceeretary
tnstewd of the monthly mortgage insauruncs promium;

Second, to any taxes, specin] psesimonts, leaschold payments or ground remts, md Dre, 11owd and other buaud insuesnce
prenuums, s reguised,

Third, 1o interest duo wnder the Nuote;

Fowrth, to smodiation of thy principal of the Note,

Fifth, to luto charges due under the Neo,

@’-M’le W0 0Y Pega el
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4. Fire, Flood and Other Huzard Insurnnce. Borrowor shall insure all improvements on the Proporty, whother now in
oxistonce or stubsequently orected, against uny hazards, casunltios, und contingoncios, including fire, for which Lender requires
insurunce. This insurance shall be maintuined in the smounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whother now in oxistence or subsequently orected, agninst loss by toods to tho extent
required by the Sccretury, All insuranco shull bo carried with companies approved by Londor. ‘The insurunce policies wnd any
renswals shull bo held by Lender and shall include toss puyable clauses in fuvor of, and in & form acceptable to, Lender.

In the ovent of loss, Borrower shutl give Londer immediate notico by mail. Lender may mako proof of loss if not made
promptly by Rorrower. Each insurance company concemcd is horehy suthorized und directed to mako payment for such loss
direvaty to Lender, instead of to Borrower and 1w Lender jointly. All or any part of the insurance proceeds may be applied by
Lendor, at its option, either (1) to the reduction of the indebledness under the Note wnd this Scctirity Insteument, first o any
delinquent umounts applicd in the order in parngruph 3, und then (o prepayment of principal, or (b) to the restoration or repair
of the danwged Property. Any application of the proceeds to the principal shall not extend or postpone the due dute of the
monthly puymenis which aro relerred to in parugruph 2, or chunge the amount of such payments, Any excess insurince procecds
over an amount reuired to pay all outstunding indebtedness under the Noto and this Security Instrument shall be paid to the
entity logally entitted theruto.

In the ovent of foreclosure of this Security Instrument or other transfer of tlle o the Property thal extinguishes the
indebtedness, all right, title and intervst of Borrowoer in and to insurance policios in forco shall puss to the purchaser,

5, Occupancy,” Preservution, Muintenance and Protection of the Property; Borrower’s Loun Application;
Lenscholds., Boreowdr shall occupy, establish, und use the Property a8 Borrower’s principal residence within sixty days after
the execution of this Secraty [nstrument und shall continue 1o occupy the Property as Borrower’s principal residence for ut least
ono year alter the date Ot ocrupuncy, unless the Secretary determines this requirement will cause nndue hardship for Borrower,
or unless extenunting circumiisnces oxist which are beyond Borrower's control. Borrower shall notify Lenders of any
exlenuating cireumstances, Borrorwer shall not commit waste or destroy, damage or substantially change the Propenty or allow
the Property lo deloriorate, reasopabis wear and tear oxcepled. Lender may inspect the Property if the Property is vicant or
ubandoned or the lean is in demult, Lander may take reasoauble gction to protect and preserve such vacant or sbandoped
Property. Borrower shull also be in de/iw't . &f Borrower, during the loun application process, gave snaterinlly filse or insccurme
informution or statements 1© Lendor (orduiled to provide Lender with auy muterisl information) in connection with the loan
evidenced by the Note, including, but not Lmited to, representations concerning Bocrower’s occupuncy of the Property as 4
principul residence. [f this Security Instrument ison @ leaschold, Borrower shall comply with the provisions of the lense, If
Borrower acquires feo title to the Property, the Yuschoid und fee title shatl not be merged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender’s-Rights in the Property. Borrower shall puy all governmental or
municipal charges, fines and impositions thut are not included in parngraph 2. Borrower shall puy these obligations on time
directiy to the entity which is owed the puyment. If fuilure topiy would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender receipts evidencing theso payments.

1f Borrower fuils to muko these payments or the payments required bz puragraph 2, or fails to perferm any other covenants
and agreements contained in this Security Instrument, or there i3 4 Jegn) proceeding that msy signiticantly affect Lender’s rights
in the Property (such s a proceeding in bankrupicy, for condemnation.oso enforce laws or regulations), then Lender may do
wd pay whalever is necessary to protect the value of the Property and Lendce's rights in the Property, including payment of
tanes, hazard insuranco und other itoms mentioned in parageaph 2,

Any amounts dishursed by Lender under this parmgraph shall become un ndditicialodebt of Borrower and be secured by
this Security [nstrument, These mounts shall bear interest from the Jute of disbtirsemerc ot the Nato cute, and at the option of
Lender, shall bo immediately dug and puyablo.

7. Condemnation, "Uhe proceeds of any wward or claim for damages, direct or consequantial, in consection with any
conduinnation or other taking of any part ol the Property, or for conveyuncs in place of condumantion.are hercby ussigned and
shall bo paid 10 Lender to the oxtent of tho tull smount of the indebledness that remains vnpuid unded Gl Note and this Security
[nstrument. Lender shadl apply such procecds to tho reduction of the indebtedness under the Noto and fhis Sceurity Instoument,
fiest to any delinguent wumounts applied in tho order provided in purugeaph 3, and then 1o propayioent_of principal. Any
upplication of tho proceeds to the principal shall nor extend or postpone the due date of the monthly Hayments, wh'ch‘ér
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roforred 1o in pamyraph 2, ar chango tho amount of such payments. Any oxceds procoeds uver an amennt requined (o pay all
outstanding indebtednoss under the Nute und this Sceurity Tnstrumoent shall be paid to the entity logally entitled theroto,

8. Fees. Londor may collect fovs und charges authorized by the Scerotary,
9. Grounds for Accelerntion of Debt,

{u) Default. Londor may, oxcept ax limited by regulintions issued by tho Scerotary in tho case of payment dofaulis,
require immedinte paymont in full of all sums secured by this Security Instrament if:
(i} Borrower defaulis by fuiling 1o pay in full any monihly payment required by this Security Instrument prior to or
on thoe duo date of 1w next monthly puyment, or
(i) Borrowor detaulis by failing, for a petiod of thirty days, to perform any other obligations contained in this
Sccurity Instrument.

{h) Sule Without Credit Approval, Lendor shall, if permitted by spplicable lmw and with the prior approval of the
Secretary, require immediato psyment in full of all swims secured by this Security Instrument if:
(i} All or purt of the Properly, or a benelicial interesl in u trust owning all or pant of the Property, is sold or
outhenwise transterred (othor thun by dovise or descont) by the Borrower, and
(i) Thow Proporty is not occupicd by the purchuser or granteo us his or her pringipal residence, or the
purcliasar or gruntes does 50 occupy the Property but s or her credit hay not been approved in aceordance with the
requiremeata of the Secretary,

(¢) No Waiver. (¥ cireumstances occuy thut would perinit Lender to requite immedinte payment in ful), but Lender dees
not require such poyrents, Lender doos not waive its rights with respect 1o subsequent ovents,

{d) Regulations of HUD Secretary. In many circumstinces regulations issued by the Secretary will limit Lemder's
rights in the case of payminsdotiulls to require immediate payment in full and foreclose if not paid, This Security
Instrument does not authorize necolerntion or foreclosure if not permitted by regulations of the Secretary,

(e} Mortgage Not Insured. Borrower nurees that should this Sccurity Instrument and the Note secured thereby not be
oligibte for insurance under the National Housing Acl within 60 days from the dats hereof, Lender may, at its oplion
aad notwithstunding aaything in parggrapt 9, require immedinte payment in full of all sums secured by this Security
Instrumeni. A written statoment of any wwaorized agent of thy Secretary dated subsequont o 60 days from the daote
hereof, declining to insuru this Securily Insiruracit and the Note sceured thereby, shall bo deemed conclusive proof of
such ineligibility. Notwithstunding the foregoyiv-this option nmy not be exercised by Lender when the unavailabitity
of insurance is solely due to Lendor's fuilure to iemitamoriguge insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstaccd 711 Lender has resquired immedinte payment in full because of
Borrowur's fnilure to pay an amount due under tho Nalo ar thinGedurity Instnemeat, “This cight upplies even after foceclosure
proceedings are instituted. To reinstnls the Security Instrument, Loziower shall tiender in a lump sum all amounts required (o
bring Borrower's account curvent ineluding, to tho extent thoy are‘oblgations of Borrower under this Security Instrument,
toreclosure costs and reasonable and customary storneys® fees and’ cdpenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Sccurity instrument anZthe obligations that it secures shall remain in effect
as if Lender had not required immedinte payment in full, However, Lender is rot re (|liil‘ud to permit reinstatement it (4) Lender
has accepted reinstatement after the commencement of foreelosure proceedings within two years immedintely pru.cdmg the
commencement of o current foreclosure procesding, (i) reinstatement will precivie foreclosure on different grounds in the
future, or (iii) reinstnlement will advorsely affect thoe priority of the livn created by this Scevrity Instrument.

11. Borrower Not Released; Forbearance By Lender Not o Waiver, Extension of the time of puyment or modification of
amartization of the sums secured by this Secunty [nstrument granted by Londer te any suctessor in interest of Borrower shall
not operute 1o release the hability of the originul Borrower or Borrower's successor in interest, 'ender shall not be required to
commence proceedings ugainst any successor in interest or refiso to oxtend tirae for puyment or othynrise modify amartization
of the sums secured by this Sevcurily Instrumoent by reason of any denwund nade by the origine!” Porrower or Borrower's
suceessors in interest, Any forbearance by Lender in exercising any right or remecty shall not be s swrivae of or precluds the
exercise of any right or remedy,

@D-amm 19103101 Fage 4 of 6
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12, Succesanrs and Anslgne Bonundg Jolnt aml Sevesnt Linbllity; Co-Signers, ‘Tho covenanis and agroomentn of thin
Security Instrument shall bind and boninfit thoe sucvessorn nnd assigns of Londor and Borrowor, subject to the provisions of
parugtaph 9.h. Borrowor's cavenants aad ugroomonts shull bo joint und several. Any Horrower who co-signs thin Soecurity
Inatrument b does not exceute the Note: (0} Is co-signing thin Secticity lnatmument anty 1o moryuge, grant and convey that
Borrowaor's intocest in tho Proponty undor the ternm of this Security Instriment; () is not porsonally obligated to pay tho sumw
socured by thin Security [nstrument; and (¢) nyeves that Londer amd uny other Borrowor iy ugroo to oxtend, modify, forboar or
make uny sccomniadations with rogard to tho torms of this Secunty Instrument or (he Note without that Borrower's consent.

1), Notlees. Any notico to Borrower provided for in this Security Instrament shall bo givon by dolivering it or by mailing
it by Mest cluxs nail unloss applivable law requires use of another method, The notice shnll be directed 1o the Property Addross
or any othor address Borrowor designutes by notice to Londer, Any notics to Londor shall be given by first class mail <o
Lender's address stnted horoin or any wddress Londue dosignates by notice 1o Borrowor, Any notico provided for in this Security
Instrument shall be Jeomed to huveo beon given to Berrowor or Londer when given us provided in this parngruph,

14, Governing Law; Sevevability, This Sceurity Instiument shall bo govorned by tedornl lnw nnd the Jaw of 1he

Juarisdiction in which the Property is located, I the event that sny provision or clause of this Security Instrument or the Note

conficts with applicablo law, such conflizt xhall net affect other provisions of thic Socurity Instrament ar the Nute which cun be
given oltect without the contlicting provatun, To this end the provisions of this Sceurity Inntroment and the Noto wro declared
tar be sevorablo,

15, Borrower's Copy. Borrower shall bo given ono conformed copy ol this Sceurity Instrument.

16. Assignment of Reats. Rorrowoer unconditionsdly assigns and umnkfors w lander all tho ropis and revenues of the
Property. Borrower nuthorizis Vender ur Lemdor's ugonts to coltect tho rents and rovenues und horeby dircets cach tennnt of the
Property to pay the enis o Lépderor Lender's agents. Howuver, prior to Londer's notice to Borrowor of Borrower®s breach of
uny covenant or sgreoment in the Scourity Instrument, Boreower shnll colleet nnd recoivo all rents wnd revenues of the Praperty
us tnustee For the benetit of Lepd i and Borrowoer, This sssigninont of rents constitutes an absoluto assignment and not an
assignmens for sdditionnl security only,

If Lender gives notico of bresch to Borrewoe: (n) all vents recoived by Borrower shull be held by Borrower ay trusteo for
benefit of Lender only, to bo upplicd to the sims secured by the Security Instrument; (b) Lender shall ba entitled to callect and
receive all of the ronts of the Property; and (¢)/cach tenant of the Property shall puy all rents duo and unpaid to Lender or
Lender's agent on Lender's written dommnnd to the rant,

Borrower his not oxecuted nny prioy assignment of the vents and hns oot wnd will noy porformy any wet that would prevemst
Lender from oxercising its rights undor this puragruph 16,

Lender sha!l not bo required to enter upon, tuko conteul of or muintain the Property botore or after giving notice of breach
to Borrower. Howover, Lender or a judicially appointed receiver oy do so ot any time there is a breach, Any application of
rents shall not cure or waive any detuull or invalidate any other Fghiaor romedy of Lender, This assignment of rents of the
Property shull terminate when the debt secured by the Security Instrumeds s paid in full.

NON-UNIFORM COVENANTS. Borrower and Loader Nucther covenant and agoce as follows:

17. Foreclosure Procedure, I Lender reguires immedinte payment in iuid onder paragraph 9, Lender may foreclose
this Security Instrument by judicinl proceeding. Lender shall be enditled to eolless ull expenses incurred in pursuing the
remedies provided in this puragruph 17, including, but not limited (0, reasovabil attorneys’ fees und costs of title

evidence.

i8. Release. Upon payment of all swms sceured by this Security Instrument, Lender saadl reteass this Sceurity Instroment
without charge to Borrower, Borrower shall pay any recordation cosis.

19, Wulver of Homestead, Borrowoer waives all right of homestead exeraption in the Property.

@%«muu 18103101 Fegc b ol 0
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20. Ridery toadsds Secnrily Instriment, 35 ono or more ridors aro oxacuted by Borrowor and recordod logothor with this
__] Sccurity Instrumeat, 2 covonanta ol each much ridor shiwH bo fncorporated into and shall smend and supplement tho covenants
wrud ngreomonts of thix' Security Instevmont us if tho rider(x) woero n part of this Sccurily Instivment,
[Check upplicablo box{s))

i,_,{ Condominium ¥ de i,;l Uruduated Payment Ridor [XN Othor (4 i "r“'r‘&
..] Plunned Unit Dovelopiom Ridor [ ] Qrowing liquity Ridor ADJUSTABLE RA DER

BY SIONING BHLOW, Borrowor scsoyics and agrees to tho tarms contuined in this Sccurity insteument wml in any ridor(x)
oxecuted by Borrowor and recorded with i

Wilnessen: /{@ , LL o ///‘ o /( e
bf /(2{' /?/-/((-{r (} 5’ {"1{ (BCIIM g s

mnﬂ—uﬂ\/&__—_ﬂ___ (Scal)

e Barrowar

i C‘ll .) C / '{.[ Y ¢ 71Y"] | T &:_‘?,:r‘;!ét *'<‘{/€:":.‘.",m_~____....—.(3ﬂl|)
“ERAORA SOTHIDY SUGNS Ka WORRWRR FoR hormower i?x OREGGS Toiewer
THE SOLE PURPOSE OF WALVING HOMESTHAD

RICHTS.

STATE OF ILLINOIS, Cc_— d{’ Conty ss;
I, +/d LA 2 w Notary Public vearit_for anid county snd stato Jo hereby certify
that ROBERT E. SCHMIDT A MARRIED MAN XS HIS SOLE AND SECAUATE PROPERTY .JOINKD BY

SANDRA SCHMIDT, HIS WIFE

JURNITA OREGGS SINGLE, NEVER MARRIED
y persannlly known to me [0 boltho smme person(s) whose name(s)

subseribed 1o the foregoing instrument, apponred boforo mo this day in person, and acknowledged that T he v uave
signed and delivored the said instrument aa H freo and voiun act, for the use’ ang purp(wc-: thoresns set forth,

Given wiler my han s g AR : Zr) dayof C_ Dy e 2 {/?}/
Prmein AL B d ;/]/z e ; C ..

"
Namy Pont., Sona oo (s % Jaiee -
My Comlnglom Bapliue 57108 & Notary Fittie-—=
L atrerde

¢4 LINDA ABRUZINO

My Commission Bxpires:

This Instewment was prepardd’
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLYE RATE RIDER is mudo this THENTIETH day of

JUNE ' 1994 » ndin incorporated into god whall bo deamed (0 amand and supploment

the Mortgage, Deed of Truat or Secunty Dead (**Sccarity Instrument’’) of the sume dute given by the undersigned
("'Boceower'') Gr soctire Borrawer's Moto {*Not'") to

CTX MORTOAGE COMPANY

(tho **Londor'’'} of the sumio duts and covuring the property deseribed in the Security trumont ind locatud st

3810 NONTI PIONEER, CHNICAGO, ILLINOIS 60634

Liopraniy Addives

THE MOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE/AND THE MONTHLY PAYMENT, THE NOTE LIMPITS THE AMOUNT THE
RORROV SIUS INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUGL LA VE THE BORROWER MUST PAY,

ADDITIONAL CEVENANTS, In addition o the covenants and sgreoments nundo in tho Security
Instniment, Borrower anad berdg: urthor covomml and ugreo as tollows:

INTEREST RATE AND MONTHI S PAYMENT CHANGES

{A) Change Dute

Tho interest oo miny chango vn s it day ol OCTONER ' 1993 » and o1 that day
of cacli succaeding year. *Change Dale“iwans coch dalo on which the intareat rato conld change,

{B) Tho Index

Roginning with tho first Chango Duto, the intezest rale will be based on an liudes, “Indox” veana e weekly
nverngo yinld on United States “Ureastiry Securitie] mljusted 16 n constant nuturity of ono year, s mindo uvailabio
by tho Vedorl Resorve Bourd, "Cuetont Indo™ nisaycitio most recent Indox liguro availnblo 30 days before the
Changs Date, If the Indox (s dolined above) in no fasger weailuble, Leador will uso as n now Jidex any indox
proseribed by the Secrctary. As wiod in thix Rider, (SeCrotury means the Seerctury of Housing ad Usban
Devuelopment or hix or hor designee.” Londor will give Boreowor saolica of the now Index,

(C) Cudewntion of Inferest Rale Changes
Belure cach Chango Dato, Londer will cnteulnto n now interest ruteby wdding w sargin of
TWO AND 300/1000 percentngo point(s) ( 2.500 %) to the
Current *ioa and rounding the sum (o the nearest one-oighth of onepeicentage point (0. 125%), Suliject (o the
bty stated in parigraph (1) of this Rider, this tounded wmount witl(Gs/ the new anterest rute until the next
Change Date.

(1) Limits on Interest Rute Churges

Fhe interest tato will hover inrvane or decreass by more than one porcentigs point (1.O%) on any single
Change Date. Tho interest rate will never be more than five percentage points (5.0% ingher or bwer than the
imtinl intorest nto.,
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{E) Calculution: of Payment Change
° If the intorest rute changos on # Chaogo Date, Lendor will calculute the amount of monthly payment of
peincipal and intereal which wounld be necessary to ropay the unpuid principal balance in full the muturity date
at the now inlocest rate through substantinlly cqual puymoents. [n nking such calculation, Londer will use tho
unpaid principal batunce which would be awed on the Chango Dato if thero had beon no dofuult in payment on the
Note, reduced by the amount of aiy propayvmonts to prinsipal, The result of this caleulation will bo (he nmoumt of
the new monthly paymont of principa! and interost.

(I} Notice of Changes

Lendor will give notice to Borrowar of sny change in tho intoreat rute and monthly payment amount. The
notice must bo given at least 25 days before the now monthly paymont smount is duo, snd must set forth (i) the
date of the notice, (i) the Chango Date, (iii) the old intecest ride, (iv) the new intervs) rts, (v) the now monthly
payment amount, (vi) the Current lndox andd the dite it was published, (vii) the methed of caleuluting the chango
in monthly payment amount, and (vili) any othor information which may bo required by fnw feom time to timo.

(G) “fective Dato of Changtes

Ao intorost rate calendnted in necordanco with paragrapha (Cy nnd (1) of thls Rider will beconie offeetivo
on the Chusge-Dato, Horcower shall make a payment in the now monthly nmount boginning on the ient payment
dato shich ocevde nt leant 25 days ufter Lendor has givon Horrower the nutico of changes required by paragraph
(1) of thix Ri<or. Borrower ahmll have po obligation 1o puy any increaso in the manthly payment amoun
calcwlated in aceordanie with paragrmph {8) of this Rider fur any paymoent date oceurring loss than 25 days aftor
Londer hma given the prgqusred notice, 1 the manthly payanml mmoust caleulmed in accordancn with paragraph (1)
ol this Ridor decreased. 0wt Londer fuiled 1o giva thnoly notive of the decrease ned Borrower mude any monihly
payniont atmounts oxceediig tho puyment amount which should nvo been stided o u timaly notico, then Horrosver
haw tha option to either (1) degany the retum 1o Borrower of any sxcess paymont, with intoroat tharcon ul the Noto
rate (n rato cqunl to tho intorea? rato which shoubd have beon stimed o w timely notice), or (1) requuest that ey
oxcens pavimont, with intoreat thereor-at tho Noto male, bo applicd as payment of principal, Londor’s obligation wo
rutusn any oxcess paymont with intorest Gn donuund in not axsignable ovon il the Neto ix othernwixe axsigned bafoso
the domand for retiern is made.

WY SIONING HELOW, Horrosor aecerodand ngneos 1o tho torms aned covenunis contained o this Adjusibio
Ruto Rider.
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