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This Mortgage ("Security Instrument”) Is given on March 23,1994 . The Mortgagor Is
DEMNIS C. PACHNI , A Single Han

)

(“Borrower”). This Security 'nstrumeant is given to

MOUNTAEHN STATEL "DATGAGE CENTERS, INC.

which Is organized and exlitingunderthelawsof THE STATE O0F UTAH . and whose address Is
1333 EAST 894D0 SOu7H: SANDY, UT 8490913

(“Lender?. Borrower owes Lencerthe ptincipai sumof Forty Three Thousand Three Hundred
Thirty Six Bellars ard no/fl100

Dollars (U.S5. % 43,336.00 ). This dabt Is evidenced by Borrower's note dated the same date as this
Security Instrumant ("Note”), which provic'z3 for monthly payments, with the full debt, if not paid earlier, due and
pavabie on April 1, 2024 . ThisSecurity instrument secures ta Lender: {a) the repayment of the debt
evidenced by the Nota, with interest, and al rer.ewals, extenslons and moditications; (b) the payment al all other sums,
with interest, advanced under Paragraph € 0 protect the security of this Sscurity Instrument; and (c) the performance of
Borrower's covenants and agreemaents under {'iis Security instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lendar iteicllowing described property tacated in

COakK County, lilinals:

LOT FOUR HUNDRED SEVENTY EISHT (478] IN _RICHTON HILLS 2NHD ADDITION, BEING A
SUBDIVISISN OF PART OF THE SCOUTHWEST QUARTER (1/4) OF SECTION 27, TOWNSHIP 35
MNORTH, RANGE 13 EAST OF THE THIRD PRINTIPAL MERIDIAN, ACCORDING TO PLAT
THEREDF REGISTERED IN THE OQFFICE OF THE NEC!ISTRAR OF TITLES OF COOK COUNTY,
TLLIROES ON FEBRUARY 4, 19689, AS DOCUMENHT NUMBER 2434295, AND SURVEYOR'S
CERTIFICATE OF CORRECTION THEREFOR REGISTENFU MARCH 12 1969, AS DOCUMENT
2439592, AND SURVEYOR'S CERTIFICATE OF CORRELTFQH THEREFOR REGISTERED ON MAY
6, 1968, AS DOCUMENT NUMBER 2449349, [H COOK LOUNTY, ILLINOILS.

&0/ 200 27

DEPT—11 REGORD-T $27 .60

THZESE  TRAM €998 67/€1/94 14:38:09

#ive ¥ .10 -GG -BTFEHOC

COOK oAy REGORDER

which hasthe addressof 4548 SOUTH CHYRCHHILL DRIVE RICHTON ([FARK
{Street] {City]
Winels 60471 ("Propenty Addrass");
[Z2ip Coda]

TOGETHER WITH all the improvements now or hereafter erectad on the property, and all easements, rights,
appurtenances, rents, royaltles, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of tha property. All replacements and additions shall also be covered by this Security Instrumant. All of
the foregoing Is referred to In this Security Instrumant as the “Proparty.”

BORROWER COVENANTS that Borrowar Is lawfully selzed of the eslate heraby conveyed and has the right to
mortgage, grant and convey the Property and that the Property {s unencumbered, axcept for encumbrances of record.
Borrower warrants and will defend generally the tlile to the Property against alf claims and demands, subject lo any

encumbrances of record.
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=1, Paymient of Principé&gl gk \
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2, Monthly payrients of Taxes, inaurance and Other Charges, Burrower shali Include in each manthly payment,
together with the principal and interest as set lonth In the'Note'and any {als charges, an instaliment ot any (a) taxes and
speclal assesgments levied or to be levied against the Property, {b) leasehcld payments or ground rants on the
Property, and (¢} premiums for insurance required by Paragraph 4.

Each monthly installment for items (a), (b) and (c) shall equal one-twalfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficlent to maintain an additional balance of not more than one-sixth of the
astimated amounts. The full annual arnount for each term shall be accumutated by Lendar within a perlod ending one
month befare an item would become dalinquent. Lender shall hold the amounts collected In trust to pay items (a), (b)
and (c) before they become delinquent.

If at any time the tota! of the payments held by Lender for items {(a), (bg and (c), togather with the future monthly
payments for such ltems payable to Lender prior to the due dates of such ltems, exceeds by mare than one-sixth the
estimated amount of payments recuired to pay such items when dus, and if payments on the Note are current, then
Lender shall elther refund the excess over ona-sixth of the estimated paymaents or cradit the excess over one-sixth of the
astimatad payments to subsequent payments by Borrower, at the option of Borrawer. If the 1otal of the payments made
by Borrower for ltem (a), (b), or (c) is insufficlent to gay the item when dus, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the item becomes due.

As used In this Security Instrument, "Sacretary” means the Secretary of Housing and Urban Development or his or
her deslgnee, In any year in which the Lender must pay a mortgage Insurance premium to the Secretary, each monthly
payment shall also include elther: (I} an installment of the annual mortgage insurance premium to be pald by Lender to
the Secretary, or (ll) a monthly charge instead of a mortgage insurance prermium If this Security Instrument is held by the
Secretary. Each monthly installment of the mortgage Insurance premium shall ba In an amount sufficlent to accumulate
40 Uil annual mo:«gage Insurance premium with Lender one month prior to the date the full annual mortgage
insurance premium i fiue to the Secretary; o if this Security Instrument Is held by the Secretary, each monthly charge
shalt be tn an armour. e~ual 10 one-twelith of one-half percent of the outstanding princlpal balance due on the Note.

If Borrower tanders t1) Lendar the full payment of ail sums secured by this Security Instrument, Borrower's account
shall be credited with thie 2a'ance remaining for all Installments for itams (8}, {b) and {c) and any mortgage Insurance
premium instaliment thac Lordar has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrow st immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrowar's account shall ba cradrad with any balance remaining for all Instailments for items (a}, {b) and (c).

3. Application of Paymenir. /Al payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, tothe mortgage Insurwiice premium to be pald by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly rioitgage insurance premium;

SECOND, to any taxes, speclal asezsumants, leasehald payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, 1o Interest due under the Note;

FOURTH , to amortization of the principol.of the Note;

FIFTH, to late charges due under the Note!

4. Fire, Flood and Cther Hazard Insurance. 8¢ rrawer shall insure all improvements on the Property, whether
now In existence or subsequently eracted, against o hazards, casualties, and contingencles, including fire, for which
Lender requires Insurance. This insurance shall ba ma intained in the amounts and for the perlods that Lender requlres.
Borrower shall also Insure all improvemsnts on the Prope ty, whether naw in existence or subsequentiy erscted,
agalnst loss by floods to the extent required by the Secreary. All Insurance shall be carried with companies approved
by Lendet. The Insurance policies and any renewals shall be ne'd by Lender and shall Include ioss payabie clauses In
favor of, and In a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediats xolica by mall. Lender may make proot of loss if not
made promptly by Berrower. Each Insurance company concerned Is fereby authorized and directed to make payment
* for such loss diractly to Lender, instead of to Borrower and to Lendarjo'ntly. All or any part af the insurance proceeds
may be applied by Lender. at its option, aither (a) to the reduction of tha liidebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order In Paragrap’ ¢, and then to prepayment of principal, or
{b) to the restoration or repalr of the damaged property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly paymenis which are referrez t' in Paragraph 2, or change the amount
of such payments. Any excess Insurance praceeds aver an amount required (o pay all outstanding indebtedness under
the Note and this Securlty Instrumsnt shall be paid to the entity legally entitled thario

In the event of foreciosure of this Security Instrument or cther transfer of title (o *'»a Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in to ce shall pass ta the purchaser.

5. Occupancy, Preservation, Maintenance and Proteclion of the Property; Borrcwer's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s prinicipal.rasidance within sixty days
after the execution of this Security instrurment and shall continue to occupy the Property as/ 8on ower’s principal
residence for at least one year after the date of occupancy, unless the Secretary determines tbls seauirement will cause
undue hardship far Borrower, or uniess extenuating circumstances exist which are beyond Boriovat's control. Barrower
shall notify Lenders of any extenuating circiimstances. Borrower shall not commit waste or destioy, 2amage or
substantially change the Property or allow the Property o deteriorate, reasonable wear and tear excepted. Lender may
Inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take 'easonable action
to pratect and preserve such vacant or abandoned Property. Borrower shall also be in default It Borrower, during the
lcan application procass, gave materially false or Inaccurate Infermatlon or statements to Lender (or falled to provide
Lender with any materlal information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concaming Borrower's occupancy of the Property as a principal residence. |f this Security Instrument is
on a leasehold, Borrower shall comply with the provislons of the lease. If Borrower acquires fee title to the Property, the
{easehold and {es title shall not be merged unless Lender agrees to the merger In writing.

6. Charges to Barrower and Protaction of Lender’s Rights in the Property. Borrower shall pay all governmental
or muricipal charges, fines and Impositions that are not Included [n Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. )i failure to pay would adversely affect Lender's interest in the
Property, upon Lender's requast Borrower shall prompily furnish to L.ender recelpts evidencing these paymen!s.

\f Borrower fails 10 make these payments or the payments required by Paragraph 2, or falls to perform any other -
covenants and agreements contained In this Security Instrument, or there Is a legal proceeding that may significantly &
affect Lender's rights in the Property (such as a proceeding in bankruptcy, tor condemnatlon or to enforce faws or

regulations), then Lender may do and pay whatever s necessary to protect the value of the Property and Lender's ¢
rights in the Property, including payment of taxes, hazard insurance and othar items mentioned in Paragraph 2. -
Any amounts disbursed by Lender under this Paragraph shalt become an additional debt of Borrower and be co

secured by this Security Instrument. These amounts shall bear interest from the date cf disbursement, at the Nota rate, o
and at the option of Lender, shall be immediately due and payable. ¢

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with o~
any condemnation or other taking of any part of the Property, or for conveyarnce in place of condemnation, ara hereby
aselgned and.shall be pald to Lender to the extent of the full amount of the indebtednesa that remalins unpalid under the
Nota and this Security Instrumant. Lender shall apply such proceeds to the reduction of the Indebtedness under the
Note and this Securlty instrument, first to any delinquent amounts applied In the order provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds lo the principal shall not extend or postpone the due
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axcess proceeds over an amount required to par all outstanging Indebtedness under the Note and this Security
Indtrizmont shall be pald te the entity Jegally antitled thereto. = ™ : S g
8. Fees. Lender may collect fees and charges authorlzed by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defauit. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,

raquire immediate payment in full of all sums secured by this Security Instrument tf:

{l) Borrower defauils by falling to pay in full any monthly payment required by this Securlty Instrument prior
1o or on the due date of the next monthly payment, or

{I) Borrower defauits by falling. for a perlod of thirty days, to parfarm any other obligations contained In this
Security Instrumant.

b) Sale Without Credit Approval. Lender shall, If permitted by applicable law and with the prior approval of the
gcretary, require Immaediate paymant in ful of all the sums secured by this Security {nstrument if:

(15 All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, s sold or
otherwise transferred (other than by devise or dascent) by the Borrower, and

() The Proparty Is not occupiad by the purchassr ar grantee as his or her princlpal resldance, or tha
purchaser or grantes does so occupy the Property but his or her credit has not been approved in
accordance with the requiremants of the Secretary,

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender does not walve Its rights with respect o subsequent events.

(d) Regulatiors of HUD Secretary. In many circumstances regulatlons issued by the Secretary will iimit Lender's

rights, in thacas~. of payment defaults, 1o require immedilate payment in fuil and foreciose If not paid. Thls Security

instrument does st authorize acceleration or foreclosure If not permitted by requlations of the Secretary.

(e }Mortgage NoY inhuwred. Borrower agrees that should this Security (nstrument and the note secured thereby not

be eligible for insurmaze under the Natlonal Housing Act within 66 cAYS from the date hereof,

Lender may, at its ostlen and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums sacurad by this Ssority instrurnent. A written statement of any authorized agent of the Secrelary dated

subsequentto €0 DAY S fram the date hereof, declining to insure this Security instrument and the
note secured tharaby, shail ke deamed conclusive proof of such Ineliglbllity. Notwithstanding the foregoing, this
option may not ba exercisea tv-ender when the unavallabiilty of Insurance Is solely due to Lender’s failure to ramit

a mortgage insurance premium to *he Secretary.

10. Reinstatement. Borrowear has = rit 10 be reinstated if Lender has required immediate payment in full becauss
of Botrowar's fallure to pay an amount d2ie under the Nate or this Securlty [nstrument. This right applles even after
tareclosura procaedings are Instituted. To reinsuite the Security instrumant, Borrower shall tender in a lump sum all
amounts required to bring Borrowar's account current Inciuding, to the extant they are oblligations of Borrower under
this Security Instrument, foreclosure costs and /easonable and customary attorneys' faes and axpenses properly
assoclated with the foreclosure proceeding. Upucit seinstatermant by Borrower, this Security Instrument and the
obllgations that It secures shall remain in elfect as !f L.e:ider had not required immediate payment in full. However,
Lender Is not required to permit reinstatement i: {I} Laniger has accepted reinstatement after the commencement of
foreclosure proceedings within two years Immediately pres<ding the commencement of a current foreciosure
proceeding, (li) relnstatament will preciude foreclosura or_ diffurent grounds In the future, or @) reinstatermeant will
adversely affect the priority of the lien created by this Secusitvinstrument.

11. Borrower Not Released; Forbearance by Lender Not'e Waiver. Extension of the time of paymeant or
madiflcation of amontization of the sums secured by this Securi'y iristrumant granted by Lender to any successar in
interest of Borrower shall not operate to release the llability of the ciiginal Barrower or Borrower's successor In interast.
Lender shall not be required to commence proceedings against any st’cressor in Intsrest or refuse to extend time for
paymant or otherwise modiy amortization of the sums secured by this Serurity Instrument by reascn of any demand
made by the original Borrower or Borrower's successors In Interest. Any forbrarance by Lender In exerclsing any right
or remedy shali not ba a waiver of or preclude the exercise of any right or rrmexty.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigrers. The covenants and agreemertts of
this Security instrument shall bind and benefit the successors and assians of Laraer and Borrower, subject to the
provisions of Paragraph S.b. Borrower's covenants and agreements shall be joirt apd saveral. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing thls Security Instrument only 1o
maortgage, grant and convey that Borrower's interast in the Property under the terms ¢f this Security Instrument; {b) Is
not personally obligated to pay the sums secured by this Security Instrument; and (c) apraes that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommeoedations with regaiz to the terms of this Security
Instrument or the Note without that Borrowaer's consant.

13. Notices. Any notice to Borrowar provided far in this Security Instrumant shall be given v Jelivering it or by
mailing it by tirst class maii unless applicabls law requires use of another method. The notice shaul Ea diracted to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lénuer shall be given
by first class mall to Lender's address stated hereln or any addraess Lender designates by notice to Eoriowsr. Any notice
provided for in this Security Instrument shall be deemed o have been given to Borrower or Lender wine e liven as
provided in this paragraph.

. 14. Governing Law; Severability. This Security Instrument shail be governed by Federal law and the law of the
jurlsdiction in which the Property Is located. In the event that any provislon or clause of this Security Instrument or the
Note conilicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conilicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be saeverabie. .

15, Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally asslgns and transters to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’'s agenis to collect the rents and revenuas and hereby directs each
toriant of 1he Property to pay the rents to Lender or Lender's agents. However, prior 10 Lender's notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security instrument, Borrower shall collect and recelve all rents
and revenuas of the Property as trustee for the benelit of Lander and Borrower. This assignmaent of rents constitutes an
absolute assignment and net an assignmant tor additional security only.

!f Lender gives rotice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, 1o be applied to the sums secured by the Securlty Instrument; (b) Lender shall be entitied 1o
collect and recelve all of the rents of the Property; and (¢} each tenant of the Property shalt pay all rents due and unpaid
to Laender or Lender's agent on Lender's writtan demandi to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to anter upon, take control of or maintaln the Property betore or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument Is paid in fuil.
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NON-UNIFORM COVENANTS. Borrower and Lendsr further covenant and agree as follows:

17, Foreclosure Pracedure. If Lander requires immediate payment in full under Paragraph 9, Lender may Invoke
the power of sale and any other remedles permitted by applicable law. Lendaer shall be entitled to collect all expenses
incurred in pursulng the remedies provided In this Paragraph 17, [ncluding, but not limited 10, reasonable attorneys' fees
and costs of title evidence.

18. Release, Upaon payment of all sums secured by this Securlly Instrument, Lender shall release this Securlty
Instrurnent without charge to Borrowar. Borrower shali pay any recordation costs.

18, Waiver of Homestead. Borrower walves all right of hamestead axemption in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
{Check applicable box({es)].

DCondomlnIum Rlder DGraduated Faymaent Rider DGrowlng Equity Ridar
Planned Unit Development Rider DOIher [Specify]

BY SIGNING F.ELOW, Borrower accepts and agrees to the terms contained In pages 1 through 4 of this Security
instrument and in aivy rider(s} executed by Barrower and recorded with It.

Witnesses: _ ) %2%

Ao

Seal)

TIonET

S C. ~AENT

Saal)

SIoMver

l55«9&!)

O O

STATE OF ILLINQIS, Coo X County ss:

|, Bowwr & W) b ER , a Notary I’ublic In and for said county and state, do hereby certify
that DENRIS C. PAGNI

personally known to me to be the same persan(s) whosa name/s) subscribed to the foregolng instrument, appeared
before me this day in person, and acknowledgedthat be/she signed and delivered the sald instrument as
his/her  frea and voluntary act, for the uses and purposes thersir. set forth.

Given under my hand and official seal, this 2 & dayof  wlAced (994
My Commisslon explres: § 2 7-9 7

@ﬁ" SR (AT B

Notary Public

This instrument was prepared by:
MOUNTARIN STATES MORTGAGE CEMFERS, [INC.
1333 EAST 9400 SQUTH, SANDY, U7 B4093

“OFFICIAL SEAL"
BONNIE WIMMER
Notary Publig, State of lilinals
My Cotnmigsion Explses August 27, 1997
M YR AT TR M SRR VA LA A

AeAAAAS B
hadada
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