' /9 34%47%

T

‘ gy WL L ;I \( 94393046
PREPARED BY:
H.A. DAVIS AL#«&) Fa}%}gz)o

PALOS HLIGHTS lL 60463 Yoo

UL -8 AM 9: |8 94593546

RECORD AND RETURN TO:
PREFERRED MORTGAGE ASSOCIATES LTD.
12413 S. HARLEM, SUITE 202

PALOS EEIGHTS 60463

[Space Above This Foc Recording Diata)

. 7 f
MORTGAGE v,

THIS MORTGACE (“Security Instrument”) is given on - JULY 6 1994
The mortgagoris ~ JOSEPH W. DAMPF AND MARY B. DAMPF

HOUSBANRD AND WIFE

("Borrower™),
This Security Instrument is given to /PREPERRED MORTGAGE ASSQCIATES LID.
which is organized and existing under the liws of THE STATE OF ILLINOIS , and whose
addressis 12413 S. HARLEM, SULTE 202,
PALOS REIGHTS 60463 ("Lender").
Borrawer owes Lender the principal sumof ~ ONE BUNDRED ONE THOUSAND FIVE HUNDRED AND 0 0/100
. Dollars
(U.s. § 101,500.00 ' ). This debt /35 evidenced by Borrower's note duted the same date as this
Security Instrument (*Note™), which provides for monthly pryments, with the full debt, if not paid earlier, due wnd payable
on AUGUST 1, 2024 . This Security “Irsirument secures fo  Lender: (W) the sepuyment of

the debt evidenced by the Note, with interest, and all renewals, extcoions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the secaricy of this Security Instrument; and (¢} the performance of
Borrower’s convenants and agreements under this Security Instrument aid the Note. For this purpose, Borrower does hereby
morigage, gmnt and convey to Lender the described property located in

COOK County, Illinois:
LOT 10 IN BLOCK 13 IN BRUNO JONIKAS' FOREST VIEW KILLS UNIT

NO. € A SUBDIVISION OF PART OF THE NORTHEAST 1/4 (¥ SECTION

18, TOWNSHIP 36 NORTH, RANGE 13 EAST OF THE THIRD PBRTJCIPAL

| ?%3% 74

OGN KERIDIAN, IN COOK COUNTY, ILLINOIS. Q-
B
ng
Cy -
LY
ia
oy

28-18-~212-010D
which has the address of 15420 PINE DRIVE OAK FOREST
' ' ‘ [Strect) : [City}
Nlinais 60452 ' ("Property Address");
'  Zipcoy

TOGETHER WITH all the improvements now or hereafter erected on the property, and ull easements, appurtenances, and fixtures
now or hereafter. & part of the property. All. replacements and additions shall also be covered hy this Security Instrument. Alf of
the foregoing is reforred to in this Security Instrument as the "Property”.

RORROWER COVENANTS that Borrower is luwiully seised of the estate hereby conveyed and hus the right to morigage, grant
and convey. the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.
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premiums and renewal notices, MN% Mr qhal irimp@ @P.Mce carrier knd Lender. Lender
e prompiiy by Bost

may Tnake proof of loss if not. awer., !

Unless Leader and Borrower atherwise sgree in wntmg. insurance pméceda shall bo !npphul i restération or repair of the
Property damaged, if the restoration or repair is economically fensible and Lender’s security is not lessened, 11 the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does
not answer within 30 duys a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may coliect the
insurance proceeds. Lepder may use the procesds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or tot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under pamsgraph
21 the Properly is acquired by Lender, Borrawer's right to any insurance policies and proceeds resulting from damuage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and vse the Property as Borrower's principal residence within sixty days after the execution of thiy
Security Instrument a4 shall continue to occupy the Property as Borrower’s principal residence for st least one year after the date
of cecupancy, unless Len<cr otherwise agrees in writing, which consent shall not he unreasonably withheid, or unless extenuating
circumstances exist which are beyond Borrowes's control.  Borrower shall not destroy, damage or impair the Property, alfow the
Property to deteriorate, or conum’t waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal, is begun that ia Lender's good faith judgment could resull in forfeiture of the Property or otherwise materially
impair the lien created by this Secunty fnstrument or Lender’s security interest. Borrower may cure such a default and reinstate,
as previded in paragraph 18, by caus’ng the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Burrower's interest in the Property or other material impairment of the lien created by this
Security Instrument or Lender’s security interes. Borrower shall also be in default if Borrower, during the loun application process,
guve materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information)
in connection with the [oan evidenced by the Note, ipziuding, but not limited to, representations concerning Borrower's occupancy
of the Property as & principal residence. [f this Securiiy "nstrument is on a leasehold, Borrower shall comply with all the provisions
of the lease, If Borrower acqulm fee title to the Propeniy, "'a lensshold and the fee title shall not merge unless Lender agrees to
the merger in writing.

7. Protection of Lender’s R;[.,hts in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significint!y affect Lender’s rights in the Property (such as a proceeding
in barnkruptcy, probate, for condemnation or forfeiture or to enforce luwvs o7 regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender's rights in the Prozerty. Lender’s actions may include puying any sums
secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Property io make repairs. Although Lender may take action under ths paragrioh 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragreph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of puyment, these ariovats shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice fram Lendér ti Borrawer requesting payment.

8. Mortgege Insurance. If Lender required mortgage insurunce as a condition of muk.ng the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage

insurance czyvérage required by Lender lapses or ceases to be in effect, Borrower shall puy the premiuns 1 quired 1o obtain coverige
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 20 e cost to Borrower of

the mortgage insurance previously in effect, from an alternate mortgage insuter approved by Lender. I subatuntially equivalent

moriguge insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to onc-tv&ifth of the yearly |
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in eifect. Lender will”
accept, vse and retain these payments as 4 loss reserve in liew of mortgage insurnce. Loss reserve payments may no Jonger be -
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the periad thut Lender requires) provided.
by an insurer approved by Lender again becomes availsble and is obtuined, Borrower shall pay the premiums required to maintsin’

mortgage insurance in effect, or to provide a loss reserve, until the requirement for morlgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable aw.,

9. Inspection. Lender or its agent may make reasonuble entries upon and inspections of the Property, Lender shall pive
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnuation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Insirument,
whether or not then due, with any excess paid to Borrower. In the event of 4 partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
[ostrument  immedintely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
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as if nu acceleration had mun&MN@sﬁl’Ft stut ﬂlt;;pf‘y in l¥:icmsion under paragraph 17,
19+ Sale of Note; Change of LBin Sesvict¥, The Note or il {nteTest in Tie NOTe (foguther with this Security Instrument)

may be sold one or more times without prior naticeits Borrower. A sifb may resfilt in's change in the entity (known s the "Loan
Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note, 1F there is 4 change of the Loun Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loun
Servicer and the address to which payments should be made. The notice will also contain any other information required by
applicable luw.

20. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atfecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Huzardous Substances that are generally recognized to be appropriste to normal residential uses and to
maintennnce of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Huzardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower fearns, or is notified by any governmental or regulatory authority, thut uny
removal or other remerimvion of any Hazardous Substance effecting the Property is necessary, Borrower shall promptly tuke sll
necessary remedial actions ;n accordance with Environmentsl Law, -

As used in this paragriph 20, "Hazardous Substances” are those substunces defined as toxic or hazardous substances by
Environmental Law and the fo'iov ing substances: gasoline, kerosene, ather flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, 1t rials containing asbestos ot formuldehyde, and radioactive materials. As used in this paragraph
20, "Environmenta! Law” means federo! Jaws and laws of the jurisdiction whess the Property is located that relate to health, safety

or environmental protection.

NON-UNIFORM COVENANTS. Bocrowe: and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall g've votice to Borrower prior to acceleration following Borrower’s hreach of
any-covenant or agreement in this Security Instrupent (but not prior to acceleration under paragraph 17 unless applicuble
law provides otherwise). The notice shall specity: (uy #iie default; (b) the action required fo cure the default; (¢) u date, not
less than 30 days from the date the notice is given to borzower, by which the default must be cured; and (d) that failure to
cure the delault on or before the date specified in the notice iy result in acceleration of the sums secured by this Security
Instvument, foreclosure by judicial proceeding and sale of the roperty, The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosror proceeding the non-existence of a default or any other
defense of Borrower to accelerntion and forectosure. IF the default (< w0t cured on or before the date specified in the notice,
Lender st its option may require immediate payment in full of all sums ceared by this Securify Instrument without further
demand and wmay foreclose this Security Instrument hy judicial proceeding. Lender shall be entitled to collect ull expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but <ot ‘imited to, reasonable attorneys’ fees and
costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lendzyshall release this Security instrument to
Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestend. Borrower waives afl right of homestead exemption in the Property.

I
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o UNCRRICMERBPY.

LOAR NO. P024994
THIS ADJUSTABLE RATE RIDER is made this 6TH duy of JULY .19 94 , undis

incorporated into and shall be deemed to amend und supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instru-
ment™) of the same date given by the undersigned (the "Borrower"} to secure Borrower's Adjustable Rate Note (the "Note") to
PREFERRED MORTGAGE ASSOCIATES LTD.,
AN ILLINOIS CORPORATION (the "Lender™}
of the same date and covering the property described in the Security Instrument and lecated at:

15420 PINE DRIVE

OAK FOREST, IL 60452

IPraperty Addraas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iIN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenunis and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Mote provides tor 4n initiad interest rate of 7.500  %. The Note provides for changes in the interest rate and the

monthly payments, as foiiows:

4. INTEREST RATE AIND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate [ will pay/1coy change on the first duy of AUGUST 1 , 19 99 | and on thut day
every 12th month thereafter. Each dite wn which my interest rate could change is called a "Charge Date”. :

(B) The Index
Beginniny with the first Change Date ‘my interest rate will be based on an Index. The "Index” is the weekly average yleld on

United States Treasury securities adjusted to &'crastant maturity of 1 year, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days Yeivre each Change Date is called the “Current Index”,

If the Index is no longer available, the Mote Ho'de) will choose a new index which is hused upon comparable information. The
Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate niy new interest rute by adding TWO AND THREE QUARTERS

percentage points 2.75% #)to the Current index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage poiiat £J.125%). Subject to the limits stated in Section 4(D) belaw,
this rounded amount will be my new interest rate until the next Change Dats,

The NMote Holder will then determine the amount of the monthly puynier: that would be sufficient to repay the unpaid principal
that 1 am expected to owe at the Change Date in full on the maturity date a riy~new interest rate in substantially equal payments,
The result of this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater thau, 9.500 % orless than
7.500 %. Thereafier, my interest rate will never be incressed or decreases on any single Change Date by more
than two percentage points (2.0%) from the rate of interest [ have been puying for the preceding twelve months, My interest rate
will never be greater than 13.500 %. NOR LOWER THAN 7.50%.

(E) Effective Date of Changes
My new interest rute will become effective on each Change Date. I will pay the amount of my new’ imonthly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment chansesapain.

(F) Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in my interest rate and the amount of oy monthly payment
before the effective date of any change. The notice will include information required by law to be given me and also the title and
telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

‘Fransfer of the Property or a Beneficial Intecest in Borrower.  [f all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Bogrower is sold or trunsferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, ut its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not bs exercised by Lender if exercise is prohibited by federal law us of the date of this Security Instru-
ment. Lender also shall not exercise this option if: (4) Borrower causes to be submitted to Lender information required by Lender to
evajuate the intended transferee us it u new loan were being mude to the transferee; and (h) Lender reasonably determines that
Lender’s securily will not be 1mp41n:d by the loan assumption and that the risk of a breach of any covenant or agreement in this Secu-
rity Instrument is acceptable to Lender.

To the extent permitted by apphcablc law, Lender may charge a reasonable fes us u condition to Lender’s consent to the loun
assumption. Lender may also requ:ra the transferee to sign an assumption agreement that is acceptable to Lender and that obligates the
transferes v Keep all the promises and agreements made in the Note snd in this Secunty Instrument. Borrower will continue ta be
obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6-2 - Single Family - Fannie Mae/Freddis Mac Uniform Instrument Form 3111 3/85
Banking Forms Sapnly Ci., Ine. |BO0C) 446-6658 * Pagelof 2 UFT #3111 5/50
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