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MORTGAGE

THIS 1S A SEST MORTGAGE, LOAN NUMBER: 0047638
THIS MORTGAGLZ TECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN MY INTEREST RATE, FREQUENCY ANDO AMOUNT OF PAYMENTS
AND  FRINCIPAL —3ALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDFER'S _OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED,

Il DEFINITIONS OF WORDS UGED IN THIS MORTGAGE
(A) Socurity Instrument. Tiie Mortgage, which is dated JUNE 20, 19894,

will be callad the "Sacurity instrument.”

(8) Borrower. RICHARD J. KLEIN AND ANNA M. KLEIN, HUSBAND ANO
WIFE

344,040030

somatimes will bo called "Borrower" and somotimos simply % or "me.”

{C) Londor. WORLD SAVINGS AND LOAN ASSOC'A"'ION A FEDERAL

SAVINGS AND LOAN ASSOCIATION * * » . ITS SUCCESSORS AND/OR
ASSIGNEES, wiil be callod “lLender.” Landor ic & Fodeml Savings ane Loan Asaocciation which is

organizod and exists under tho faws of the Unlted States. Lendor's rddrons is 1901
HARR ISON STREET, OAKLAND, CALIFORNIA 54812,

{D) Noto, The ncte signod by Borrower end having the same dzic oo this Security

instrumont  will be called the “"Note" The Note shows that | owo. Londer U.S.
$70,000,00 plus intorost. | have promisod to pay thia debt in montky psymants and
to pay the dabt in full by JULY 01, 2024 . Tha maximum aggruygne  princlpal

sum socurad by this Security Instrument is $8'7,500. 00,

(€} Property. Tho property that is deascribod bolow In Seclion Il antitied "Description
of the Proporty” wiil ba called tho "Proparty.”

{F) Sums Soouroed. The amounts doscribed below in Section Il entitled "Borrowser's
Trongfor of Rights in the Proparty" somotimes will be catled the "Sumsa Secured.”

(G} Porson. Any porason, organization, govornmentnl autharity or other party will be
coltoe "Porson”

. BORROWER'S TRANSFEN OF RIGHTS IN THE PROPERTY

| mortgago, irrovocably gront and convey the Property to Londar subjoct to tha tarma
of this Socurity Instrument. This maans that, by signing this Sacurity instrumont, | am gliving
Lender those righta that are ¢tatad In thia Socurity Instrument and also thoge rights thst the
law gives to lendery who hold mortgagoe on real proporty. | am glving Lender ihegse righta to
protact Lender from possible {osses that might reault it | fail to
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by thia Securlty lnatrument, catled the "Securdd Notes.” idcluding future advances made by
Londor and any changes to the Socurad Notes made with tho writton congent g! ferder,

il pay, with interest, any amounts that Lendar spends undar Paragrophs 2 and 7
balow to protect the valua of the Propoerty and Lender's rights in tha Property; and

i koep alt of my other promises and agreements under this Security Instrument,
the Sacured Notes and any changes to the Sacured Notea mads with the written consent of
Lander.

H, DESCRIPTION OF THE PROPERTY
! give Lender rights in the Proporty describad below:

it  The property which is located at 1447 CARQOL STREET PARK RIDGE,
‘L 60088- " - * " L] " - L] L] " L . " n " L] L] “ L] L] L] L] LJ L] »" The |aua|
desgcription of tha Propaerty is attached as Exhibit "A" which is made o part of this Security
instrument. This Property is celled the "Describsd Property.”

REAL ESTATE INDEX NUMBER: vOL:
09-23-108-044 o9

fiit AN bulldings and other improverments that aro focatoed on the Described
Property;

i, ANl rights<in other property that ! have as ownar of the Described Property.
These rights are knownr as easements, rights and appurtenances attached to the Property;

{ivi Al rants or rovalties and other income from the Dascribed Property;

v} All minaral, ot znod gas rights and profits, water rights and stock that are part
of the Describad Propaerty;

{vil  All rights that | hava _in the land which llas in the streets or roads In front of,
behind or next to, the Dascrihed Prapurty;

(v} Alt fixturas that are now or in the future will be on the Described Property or
on the property described in subsaction (i} of this Section;

(vilh Al of the rights and proparly dascribed in subsections (i} through (vii} of this
Section that | acquire In the future:;

{ix} . All replacements cof or additions ‘o the property dascribod in subsections (i)
through (viiil of this Section; and

{x) Al of the amounts that | pay to Lender uider Paragraph 2 befow.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND CWNERSHIF OF THE PROPERTY
| promisa that () | tawfully own the Propeorty, (i) | save_the right to mortgage, grant
and convey the Proparty to Lender; and {ill) thero are no outatavwling claims, charges, lions or
encumbrances against the Property, axcept for those which are of puplic record.

I give a genaral warrarty of title to Lender. This means that | will he fully responaible
for any losses which Lender suffars because someone other than myself has some of the
rights in the Proparty which | promise that ) have. | praomise that | wil driwnd my ownership
of the Property against any claims of such rights.

COVENANTS

I promise and | agree with Lendor ny follows:

1, BORROWER'S PROMISE TO PAY
| will pay to Lender. on time, cll principal ond interest dus undar tha Secured Notaes

and any prepayment and late charges dua under the Securad Notes,

2, PAYMENTS FOR TAXES AND INSURANCE
{a) Borrowor's Obligations
I will pay all aomounts necessary to pay taxes and hezard insurance pramiums on
the Property as woll as assesamonts, loaschold paymaonts, ground rents or mortgage Insurance
pramiums (if any)

{B) Escrow Aoccounts
(i Borrower's Obligations
If Lender gives me written notice to do so, | will pay the amounts In
Paragraph 2(A) above to Londer, uniess the applicable law requires otherwiae. | will make these
paymants on tho same day that my monthly paymants of principal and Interest are due under
the Secured Notus.
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ta)  One-twolfth of the estinated yoarly taxes and assesementa on the
Proparty which under the applicabla law miny be superior to thia Socurlty Instrument; pius

t  Ona-twalfth of tho estimated yoarly leanshold payments or ground rents
on tho Property, if any; plus

followling:

{c) Ono-twelfth of the astimatod yearly premlum for hazard Insurance
covering the Property; plus

{cd) Onp-tweltth of the estimated yearly premium for mortgage insurance, If
ony.

{ will glve Lendor all noticag or billa that | receive for the amounts due under
this Paragraph 2.

(il Lender's Ohligations
If | make my payments to Lendar, Lender will astimate from time to time my
yearly taxas, hazard insurance promiuma, assassments, lepsehoid payments, ground rents and
mortgage insurance premiums, which items will be called the "Escrow Hems." Lender wlill use
existing asussssments and bills and reasonablas aestimates of future assessments and bilis to
eostimate ~owa. Escrow Itams. The amounts that | pay tc Lender for Escrow Items under this
Paragraph 2 /will bs called the "Funds.”

Lender may hold the Funds. Except as doacribaed In this Faragraph 2, Londer
will use the Furids to pay the Escrow Itoma. Lender will give to ma, without charge, an annual
statement of Fundj acztivity.

Landur ay not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow ltams, for analyzing my payments of Funds, or for recalving, verifying
and totaling assessments and bills. Howaovar, Lender may cherge me for thasa sarvices if
Lender pays me interest oa ‘a7 Funds and if the law permita Lander to make such a charge.
Lendar will not be required *S pav me any interast or earnings on the Funds unless either (a)
Lender and | agrae in writing, a. thy time | sign this Security Inotrument, that Lender will pay
intarast on the Funds; or {b) tha lew-raquiras Laender to pay interest on the Funds.

fii}  Adjustments to the Turax
If Lender’s estimates ¢f 1o Escrow ltems are too high, the amounts that | pay
under this Paragraph 2 will ba too large.

if an excess of Funds remiins after all Escrow !tema have bean paid and if |
am keeping alt of my promises and agreemunis,madeo In this Security Instrument, then | will

have the right to have the sxcess amount returidad directly to me, if it exceeds $25.00, or
cradited to my future menthly paymonts of Funde any refund or credit to which | am entitled
will be made once a year.

If., at the time payments of Escrow tems are due, Lender has not received
encugh Funds to make those payments, | will pay 1o Landar whatever additional amount (s
nacaszsary to pay the Escrow Items in full. | must pay that acditional amount in one or more
payments as Lendar may require.

When | have paid all of tha amounts due under. 2 Secured Notas end under
this Security Instrumant, Lender will promptly rafund to me any Fupit= that are then being held
by Lender. \f, under Paragraph 27 balow, Lender acquires the Property or the Property is
sold, than immediately bhefore the acquisition or sale, Lendar will use iny Funds which Lendar
is holding at that time to raeduce the Sums Secured

3. . APPLICATION OF RORROWER'S PAYMENTS

Uniass the law requires otherwisa, Lendar will apply sach of my payrients under the
Securad Notes and under Paragrephs 1 and 2 above in the following ordurond for the
following purposas.

First, to pay propayment charges due under the Securad Noles;

Second. to pay any advances due to Lender undar this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay intarest due under the Secured Notes;

Fifth, to pay daferred interest under the Secured Notes:

Sixth, to pay principal due under tho Sacured Notes;

Last, to pay late chargas dua under the Securod Notes

4, BORROWER'S OBLIGATION TD PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessmants and any other charges and fines that may be imposed
on the Property and that may be suparior to this Security Instrument

! will alsc make payments due under my lease if | am & tenant on tha Property and |
will pay ground rents (if anyl dus on the Property. | will pay thess amounts elther by making
the payments to Lender that are describaed In Paragraph 2 above or by making the paymants
on time to the Person owad them.
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not beon fulfillad is known as a lien. | will promptly pay or oatiafy all liens againet the
Property that may be osuporior to thio Security Instrument. Howaver, this Security Instrumam
does not roquire me to satisfy a superior lion it: (A} | agroo, in writing, to pay tha cbligation
which gave riso to tha superior lion and Lander approves in writing the way in which | agrae
to pay that obligation; or B) in good faith, | arguo or defend against the superior lien in a
lawsult so that, during tho tawsuit, tha suporior lien may not ba onforced and no paort of the
Property munt be givan up; or (C) | socuro from the holdor of that other loen an agraemant,
approvad in writing by Londar, that tho lion of this Socurity Ingtrument le suporior to the lian
hald by that Person. If Lender detorminas that any part of the Property is subject to a
superior lien, Lender may give to mo a notico identifying the auperior llen. | will pay or satisfy
the suporior lien or take one or more of the actions aset forth nbove within 10 days of the
giving of notice.

8, BS8ORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sola cost and exponse. | will obtain and maintain hazard insurance to cover all
buildings and other improvomonts that now ara or in tho fulure wil bo locatad on tho
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "oxtended coverage’ hazard insuranco policies and othor hazards for which Lender requires
coverage. The insurance must be in tho amounts and for the periods of timo raquired by
Lender. | saay choosw tha Insurance company but my choica is subject to Lender's approval
Lander may rat refuse to approve my choice uninos the refusal is rossonablo. All of theoe
insurance polizics and ranewals of the policles muet include what ls known as a Stendard
Mortgagoo Cleunn to protact Lender. The form of all policies and renewals must be
accoptable to lawnner, Lender will have the right to hold tho policies and renewals. if Lender
raquires, | will prameotly give Londer all receipts of paid premiums and ronewal noticas that |
receive.

I§ | obtain eartho.zke Insurance, any other hazard insurance, credit iife and/cr digabllity
insurance, or any other insurance on or relating to the Property or tha Secured Notes and
which are not specifically racuired by Lender, | wiil name Lender as loss payeo of any
procoeds.

if there is a8 ioss or Jamago to the Property, | will promptly notify the proper
insurance company and Lender. [f | dc not promptly prove to the Insurance company that the
loss or damage accurred, then Lendor/may do so.

The amount paid by the insurance” cumpany ls called "Proceeds” Any Proceeds received
will be applied first to reimburse Lender forcosts and expenses incurred Ih connection with
obtaining the Proceads. and than, at Lender't option and in the order and proportion as Lander
may determinge in its sole and absoclute discredon, regardless of any impairment or lack of

impalrment of security, as follows: {A) to the ck’ant allowed by applicoble law, to the Sumas
Securad in a manner that Lender determinas and/ar (At to the payment of costs and axpenses
of necessary repairs or to the restoraticn of the [’roperty to a condition satisfactory to
Lender, such application 1o be made in the mannar anc . the times as daterminad by Lender.

1 | abandon the Property or if | do not answer, wittin 30 days, 8 notice from Lender
stating that the insurance company has offered to settl( a'clsim, Lander may collect the
Procesds. Lender may use the Proceeds to repair or rastore-the Property or to pay the Suma
Sacurad. The 30~day period will bagin when the notice is giver.

If any Procesds are used to reduce the amount of princiral. which | owe to Lender
under the Secured Notes, that use will not delay the due date or :henge the amount of any
of my monthly payments under the Secured Notes and under Parigraphs 1 and 2 above.
However, Laender and | may agree in writing to dalays or changes.

If Lender acquires the Property under Paragraph 27 below, all ¢f/piy_rights in the
insurance policias will belong to Lender. Also, all of my rights in any procesds wnich are paid
because of damage that occurred before the Property is acquired by Lenduror sold will
belong to Lendar. However, Lender's rights In those proceeds will not be groatze, than the
Sums Secured immadiately before the Property is acquirad by Lender or sold.

If | am raquired by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the raquirement for mortgage Insurance ends according to my written
agraement with Lender or according to law.

6, BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

I will kasp the Property in good repair. | will not destroy or substantially change the
Property and | will not allew the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lendar and its employees,
officers and directors and their successcrs from any claims, damages or costs for required
or necessary repair or the removal of hnzardous waste or any other hazardous materials
claim. If | do not own but am a tanant on tha property, | will fulfil my obligations under my
leasa. | aiso agree that, if | acquire the feo title to the Property. my lease interast and the feu
title will not merge unlass Lender agrees to tha maerger In writing
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H: 1AL 1 do not kaap my promisos and sgroemants made in this Sucurity inatrument, or
) someone, including me, begina a tegal proceading that may aignificantly affect Lendoer's
righta in tho Property [such as a logal procaeding in bankruptcy, in probate, for condarnnation
or to enforce laws or raguiations), thon Lender may do and pay for whataver in nocaasary to
protoct the Londer's rights in tho Proporty. Londer's actions may Include appoaring in court,
paying ransonablo attornoys’ teas and ontoring on e Property 10 maka ropasire. Londer must
givo me natice bofore Loncdor may teke wy of thegu actionhs. Although Lender may take action
undor thia Paragraph 7. Londor dooa not have to do so. Any action taken by Lender undor thig
RParagrapn 7, will not roloasy me fram my oblipations undar this Security Instrumaent.

i wiil pay to Lender any amounta which Lendor advances under thio Poragraph 7 with
intarost, at the intorast rate in offoct undaer the Socurod Notes which have not hoon paid. |
will pay those amounta to tondor whan Lender senda mo a natice raduesting that | do so.
Interast on oach amount will begih to accrue on tho date that the amount is advanced by
Londer. Howaver, Londer and | may agroe In writing to terms that ara different from those in
this Paragraph 7. This Saecurity Instrument will protect Lender In cose | do not koop this
promige to pay those amounts with interest.

8. LENVLER'S RIGHY TG INSPECT THE PROPERTY

Lender, and othors authorizad by Londer, may ontar upon and ingpaect tho Proporty.
Thay must ¢o 90 In a roasonhablo manner and &t roasonabla timos. Bofore or at the time an
inspaction is(imada. Lender must give me notice atating a roasonsble purposa for tho
inspoction.

9, AGREEMENTS ABQUT GOVERNMENTAL TAKING OF THE PROPERATY

| assign to Lenriar all my rights: (A) to proceeds of all awards or claims for dsmages
rasulting from condemn:tion, sminont domain or othor govornmental teking of ol or oany pert
of the Property; and (B) to nroceods from a sale of all or any part of the Property that is
madse to avoid condemnation rninent domain or other government taking of tha property. All
of those procasds will be pad to-tender,

If all of tha Property is tanon, \the proceods will be used to reduco the Suma Secured.
if ohy of tho proceeds romain aftus o amount that | owe to Lander has bean paid in full,
the remaining proceads will be paid to . pu. Unless Lender and | agroa otherwlse in writing, If
only a part of the Property Is taken, the amount that | owe to Lender will be reduced only by
the amount of proceseds multiplied by the foiiowing fractiom: {A} the total amount of the Sums
Securad immaeadiately hefore the taking, divided by (B) the talr market value of the Property
immaediateiy before the taking. The remainder of the proceeds will be paid to me.

If | abandon the Property or if | do not answar, within 30 days, a notice from Lender
stating that a governmantal authority has offared t¢ rifie a payment or to settle a claim for
damages, Lendger has the authority to collect the procceris. Lender may than use the proceeds
to rapair or restore the Property or to reduce the -Sums Securea The 30-dey period will
bagin when the notice is given

If any proceeds ero usaed to reduce the amount of principal which | owe to lLender
under the Securad Notes, that use will not deipy the dus date-or change ths amount of eny
of my monthly paymants under the Sacurad Notes and under Plizcprephs 1 and 2 above.
However. Lender and | may agras in writing to dalays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S MIGHTS
({A) Borrowsr's Obligaticns
Lender may allow a Parson who takes over my rights and obligations subject to
this Security Inastrument 1o delay or to change the omount of the montidy _rayments of
principal and intarest due under the Securad Notas or undsr this Security Instriment. Even {f
Lander does this, howaver, that Parson and | wiil both stil ba fully obiigatec wnder the
Sacured Notes and under this Security Instrument,

Lendar may allow those delays or changes for e Pearson who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Secursd Notes
or under this Security Instrument, avan if Lender is requasted to do so,

(B} Londer's Righta
Evan if Lender does not exarcise or enforce any of its rights under this Security
instrument or under the law, Lender will still have all of those rights and may exercise and
anforce thern in the future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or iians against the Property, Lender will have the right undar Faragraph 27 balow to
demand that | maks immadiate payment in full of the amounts that | owe to Lender under tha
Secured Notos and under this Sacurity Instrumant.
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RIGHTS OR OBLIGATIONS

Any Poraoh who thkas ovor my rights or cbligations under this Security Instrumant will
havo ali of my rights and will bo obligatod to keep all of my promises and agresments made
in this Security instrument. Similarly, any Person who takes over Londer's rights or obligstions
undar this Security Instrument will have all of Lendar's rights and will be obligated to keap all
aof Lendei's agresments made in thia Security Instrumaent.

if moro than ono Porson signg this Socurlty Instrument as Borrower, oach of us is fully
oblipated to keop ol cof Borrower's promisoa and obligations contained in this Security
instrurnant. Lendar may onforce Lander'a rigivs under this Security instrument against each of
us individually or against all of us togother. This means that any one of us may be roquired 1o
pay ali of the Sums Sacurad.

12, MAXIMUM LOAN CHARGES

If tha loan asocurod by this Sccurity Inatrumont f8 subjoct to a law which gats maximum
lean chargos, and that law la finally imtorpratod so that the intoroat or othor loan chargos
collectod or to bo callgcted in connoction with tha loan excoad parmittad limits, then (A) any
such loan churge shall be reduced by the amount nacessary to reduce tho charge 1o the
pormitted limits and B} any gumo nlrondy coliected from Borrowser which oxcoodod permitted
limita will"no refunded to Borrower. Lander may choose to moke this refund by reducing the
principal owrd! under the Sacured Notas or by making a diract payment to Rarrowaer. !f o
rofund reducra ) principal, the roduction will bo troated ao a portial prapaymant without any
propaymant cnscga undor thoe Socurod Notos.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

It a chango I poolicable law would mako any provision of the Socured Notoa or this
Sacurity instrumont uratforcoable, Londar may roquira that | mako Immodiate paymatt in full
of all Sums Sacurad bty this_Security instrumaent,

14, NOTICES REQUIREL-'UPOER THIS SECURITY INSTRUMENT

Any notice that must ‘be_given to me undor this Socurity Instrumemnt will be piven by
dolivering it or by malling it hy first class mall unioss appliceble law requiros use of another
mothod. The notica will bo addrossza to ma at 1447 CAROL STREET, PARK RIDBE,
iL 80088. N L] L) L] L] L] L] L3 - » L] Ll H L] L] - L] » L] - L] L] L] L] 1] »
A notico will be givon to me at an slernativa nddross it | give Landor a notice of my
nlternativo addross. | may designate Oniy one mailing address at a tima for notification
purposges. Any notico that must ba givon to/conder under this Seocurity Instrument will be given
by malling it by first class mall to Londir's oddrass atated in Section LIC) sbove ontitled,
"Dofinitions of Words Used In This Mortgage* ninlass Lender gives me notice of o differont

- L

addrasy. Any notice roquired by this Socurity lneirumoemt o given whan it is mailed or whan |t
is deoliverod according ta the roquiroments of thin Puragraph 14 or of applicablo law.

18, GOVERNING LAW; SEVERABILITY

This Soourity Inastrument and tho Seooured No!zs shall be governed by and
constriad under fodearnl law and tfadaral rules and roguiations inoluding those for Tederal
sovings and loan asscolations, gcalied "'Fedoral Law.'' In the avent that any of the tarms or
provigions of this Sacurity Instrument or tho Secured Notas are nterprated or construod by »
court of competent jurisdiction to be vold, invalid or unenforcee’siv such decision shall affect
only those provisions so construed or interproted and shall not af/vcisthe remaining provisions
aof this Security instrument or the Secured Notes.

16. 8ORRCWER'S COPY
{ acknowledge the recoipt of one conformed copy of the Securod Notes and of this

Security instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSGION OF THE

PROPERTY

tf Lender raquires imrnadiate payment in full or if | abandon the Property. tiien Lendar,
Porsons authorized by Lander, or a recoiver appointed by o court at Lender's requast may: (A)
collect the rental payments, including overdue rental payments, directly from the tenants; (B),
enter upon and take pocssession of tha Property; (C) manage tha Property; and (D) sign, cancel
and change rental agresments and leases, If Lender notifles tha tenants that Lander has the
right to collact rental payments directly from them under this Paragraph 17. | agree that the
terants may make those rentul payments to Lender without having to ask (i) Lender whether |
have falled tc keep my promises and agreemaents under this Sacurity Instrument, ar (i} me for
my permission to do so.

If Lendar acts to have the Property soid after a Breach of Duty as definad in
Paragraph 28, | understand and agree that {A) my right to occupy the Proparty ceases at the
time the Property is sold; {8) | shail have no right to occupy tha Proparty after such sale
without the written consent of the new owner of the Property; and {C} my wrongful and
unlawiul possession of the Property may subjoct ma to monetary damages, including the loss
of rensonable rent and the cost of aviction. All rental payments collected by Lender or by a
receiver, other than the rant paid by me under this Paragraph 17, will be usad first to pay
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payments remaing after those costa have beon pald in' full, the remaining part will be ugsed to
roduce the Suma Socured Tho costs of managing the Properly may inciude the receivers
fees. rensonable attorneys' fees and tho costs of any necessary bonds,

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An pasignmont is a transfer of rights to another. | may have rights to bring legal
action against parsons, other than lLendar, for injury or damage to the Property or in
connaction with the loan made t© me by Lender and which arcse or will arlsa before or after
tha date of this Sacurity Instrumont. Thoso righto to bring lega! actlon may Include an action
tor breach of contract, fraud, concoalment of a materisl fact or for intentional or negligent
acta. | onasign thesa rights, and any proceods arising from thase rights, as permitted hy
applicablo law. to Londer. Londar may, at its option, enforce these righta in Ita own name and
may apply any procoads rasulting from this assignment to any amount that | may owa to
Lander under tha Noto andd this Security Instrumoent after doducting any oxpongea, including
attorneys' feos, incurred in enforcing theso rights. At the rocuast of Lendar, {1 will sign any
further assignmants or othor documents that may be naceasary to enferco this assipnmont.

19, CLERICAL ERRORS
In the event Lendor at any time discovers that this Security instrumant, the Socured

Natas or oy othor doocumont rolated to this loan, called collactively the “Lopn Documents,”
containg ‘an—arror which wns causect by a clorical mistake, calculation error, computer arror,
printing arrce _or aimilar error, | agroo, upon notice from Londer, to reexeculn any Loan
Documants that aro nacessary to corract any such errorlal and | also agroo that | will not hold
Lander raspansitie for any damageo o ma which may rasult from any such arror,

20, LOST, STOLE'N. OR MUTILATED DOCUMENTS

It any of ths Laan Documeonts ara (oat. stolan, mutileted or destroyed and Lender
delivers to me an indemification in my favor, signed by Lender, than t will sign and daliver to
lLender o Loan Docurczat ldentical I form and contanmt which wlil have tha offact of thae
original for all purposos.

21 WAIVER OF STATUTEL QF-LIMITATIONS

| will waive, within applicokle law, tho plonding of the statute of limitations as a
dofense to anfarce this Sacuriiy smstrument, Including any cbligations roforrod to in this
Sacurity inatrument or Securod Notar

22, CAPTIONS

The coaptiona and hendings ot ‘ho _hoginning of aach paragreph of this Sacurlty
Instrumant are for reference only and will notibe usod in the interprotation of any provislon
of this Sacurity Instrumeont,

23 MQDIFICATION
This Security lnatrumeont may bo modified 2 amendod cnly by an agreement in writing

gignod by Borrowor and Londor.

24, CONDOMINIUM, COOPERATIVE ANMD PLANNEL 1%IT DEVELOPMENT OBLIGATIONS

If the Property is a unit In a condominium, cooperzive or planned unit dovolopment,
aach of which ghall bo callad the “Project.” and | havo an nterest in the common elomonts of
the Project. then Lendor and | agroe that

{A) If an owners pssociation ar othar ontity, called "Owricrs Assoclation,” holds title
to Property for the benefit aor use of the Projact and its mer:tors or shareholders, the
Property also includes my intorpst in tho Qwners Agsociation ond the uses, proceads and
bonefits of my intarest,

{8} The following are caliod tha "Constituont Documants” (i} The daciaration or any
cthor document which croated tho Project; (i) By-laws of the Ownara agucllrtion; (il Code
of ragulations for the Proloct; (v} Articles of incorporation, trust inatrumonit or aquivalent
document which creates the Owners Association; lv) The Project's covenants,” Zonditlons and
rastrictions; (vi) Other oquivalemt documents.

! shali perform all of my obligations under the Constituent Documaents, including
my obligation to pay. when due, all dues and assessments, If | do not pay the duas and
assessmonts when due, Lender may, ot its option, pay them. | will pay to Lander any smounts
which Lender ndvances under this Paragroph 24 according to the terma dascribed in Paragraph
7 above.

{C) If the Ownars Associntion maintoing, with an insurence company reasonably
acceptable to Lender, s muater or blanket policy on the Project which s satisfactory to
Loncler and which providas insurance coverago on the terms, in the amounts, for the periods,
and agoinst the hezords lLeonder requires, including fire and hazards included within the term
"oxtended covernge.” and Lender is provided with ovidence of such master or blanket policy,
then (i} Lender waives the provision in Paragraph 2(B} above for the monthiy payment to
Lendar of ona-twelfth of the aestimated yoarly premium instaliments for hazard insurance on
the Property; and (i) hazard insurance coverage on the Property as raquired by Paragraph B
above is deemed to be satisfled to tha oxtent that the required coverage is provided by the
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hazard Insurance coverage. ! shall provido » copy of auch mesfer of bilanket policy to Lender
annually.

in the avent of » distribution of hazwrd insurance proceads in lisu of restoration
or ropolr following a Joaa to tho Propwerty, whothar to tha unil or to common oalements, Ny
procoods payable to me aro horeby ansigned and shalt be paid to Lender for application to
tha Sums Securad by thie Socurity Ingtrument, with any excess paid to me.

| shall tako auch actlons as may be reoasconable to insure that the Owners
Agsociation maintains a public liabllity insurance policy acceptable to Lender in form. amount
and extent of ccverage.

(O} | shall not, oxcept aftar nctico to Lendor and with Londar's prior written congaent,
aither partition or subdivide the Proporty or consont to {i} the abandonmiant or tormination of
tha Projoct, axcopt for abandomment or tormination required by law v the case of aubstantisl
destruction by fire or othor casualty or in tha caso of condemnation, aminent domain or other
governmental taking, (i any amondmaont to any provision of Constituant Documants unless the
provision is for tho express benafit of Landar or of lenders gonerally, (i) termination of
professional managament and assumption of self-management of the Ownara Agsociation; or
ivi any action which would have the effect of rondaring the manster or blanket hazard
Ingurance policy and/or tho public labllity insuranco coverage maintained by the Qwnors
Asgsocination unaccaptable to Londor,

28, FUTUHRS. ADVANCES

At Borrower's requost, Lender, at its option (but bofore relonse of this Security
Instrument or hy full reconvayance of the Proporty dascribad in the Socurity Instrumont) may
lend future advsiiens. with intorest, to Barrower Such future advoncea, with Interest, will then
be additional Sums (Sccured undor this Socurity inatrumant,

28. AGREEMENTS A30UT LENDER'S RIGHTS F THE PROPERTY 1S SOLD OR

TRANSFERRED

Accoloration _of Peysinont of Sums  Seoured. lLonder may, &t its option, raguire
immediate payment In full o/-alb Sums Securad by thin Socurity Instrument {f oll or any port of
the Proporty, or if any right” in ko Property, is sold or transforred without Lendar's prior
weitton pormisgion. Lendor also muy, at its option, require immadiate payment in full if
Borrowor is not a natural Porson wia,n bonoficial Interest in Borrower is sold ar transforred
without Londar's prior written porolanion Hewever, Londar shall not require Immediato
paymont in full {f this is prohibited oy Fadaral Low in effoct on the data of the Security
instrumont.

it Londer oxorcisos the option to require immaediata payment in full, lLendor will give
mn notico of acceleration. {f | fail to pavy mi Suma Socured by this Security Inatrumaent
immediataly, Londar may then or theraaftor involko any ramadios permitted by this Sscurity
Instrument without furthar notlice to or domand <o’ mo.

EXCEPTION TO ACCELERATION OF PAYMCNT OF SUMS SECURED. IF THE
SALE OR TRANSFER OF ALL OR ANY PART OF (THE PROPERTY, DR OQF A
BENEF ICIAL INTEREST IN BORROWER, IF BORNRUWER 1S NOT A NATURAL
PERSON, IS THE FIRST ONE TO DCCUR AFTER TH: LATE OF THIS SECURITY
INSTRUMENT, THE LENDER WILL NOT EXERCISE THE OPTION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE LOAN MAY Bl ASSUMED (F:

(1) LENDER RECEIVES A COMPLETED WRITTEN ACPLICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHMINESS OF TRANSFEREE AS IF A
NEW LOAN WERE BEINO MADE TO THE TRANSFEREE BY LENLER;

(1) LENDER APPROVES THE CREDITWORTHINESS OF TItE TRANSFEREE
IN WRITING;

(L1t) AN ASSUMPTION FEE, (N AN AMOUNT TO BE DETERMI)ED 8Y
LENDER {BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAC/AND
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE OR
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWEIt IS
PAID TO LENDER: AND

tiv) THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH
IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER TS THEN EXISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANGED., THE LIFETIME RATE CAP SHALL BE CHANDGED TO AN INTEREST
RATE WHICH 1S THE SUM OQF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS & PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LIFEYIME RATE CAP STATED (N THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called & "Breach of Duty” if (i} | do not pay the fuil amount of sach monthly
payment on the date It i3 dua, or (i) | fail to poerform any of my promises or agrasments
under the Note or this Security Instrumant; or (i} any statement made in my application for
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was materially falso or mistoading by reason of my omission of certaln facts; or V) | have
made any othor atatement 1o Lander In connaction with thie ican thet is materially faise or
misleading. If there is o Braach of Duty by ma, Lendar may demand an immediate payment of
all sums sacurad.

If there is a Braach of Duty by me, the Lender may taka action to have the Proporty
soid under any applicable Federal Law, rule or reguiation and, whera Faderal Law is not
applicable, under the law of the state whare the Property is tocated, which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice Is raquired
by Applicable Lew. |f Lender does not make & demand for Ffull payment upon a Brpach of
Duty, Lender may mako a demand for full paymont upon any othor Brasch of Duty,

If thera is a Breach of Duty, Londer may also take action to have a recelver appointed
under the Applicable Law to coliect rents from any tenants on the Property and to manage
the Property. The action to appoint a raceiver may be tskean without prior notice to me and
rogardiess of the value of the Property.

The wse of the Proporty may be postponed by or at the direction of Londor sxcept
as limited or prohibited by tho Applicable Law. If the Property is sold under thes Applicable
Law, | agree .iha! it may be sold in one parcael | also agraa that Lender may add to ths
amount that | owds ‘o Lender all legal fees, costs, slilowances, and dishursamemts incurred 8s a
rosult of the acticoin sell the Property, oxcept to the extent that the Applicable Law limits
or prohibits any such rrargos.

Lender will apply /tha procecds from the saie of the Property in the following order:
{A) to all faes, expenses and-tosts incurrad in connection with the sale. including trustees' and
sttorneys' fees, If any: (8} ta b Sums Secured by thia Security instrument, and (C) any axcess
to the Person or Persons legeiy ontitled to it

28, LENDER'S OBLIGATION TCQ-D'SCHARGE THIS SECURITY INSTRUMENT

Whaen Lender has boon paic _zd-of the amounto sacurad by thia Security Instrument,
Lendor shall releaze ar caencel this Secur.ty” Instrumaont without charge to mo excapt that | will
pay any reccrdation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law. | will gwa tender a fee for furnishing any statement of

obligation with respact to this Socurity instrument or tha Securod fNotes.

30, WAIVER OF HOMESTEAD
My rigit to any applicablo homaostoad oxomptior iri the Proporty is walved.

3, QUICK QUALIFYING LOAN PROGRAM

i have qualified for this loan by making atatomentn ¢t fuct which wero roliod upon by
Londor to approve tha {oan rapidly, This loan is callad & "Quick Qualitying Loan" | havo otated
and | confirm that (A) | do not have any other Quick Qualifying: Laans with Lander; B} | have
agraad to nat furthor oncumbor tho Property and do not intens 1o fucther encumber tha
Property for ot least alx months aftor tho date of the Secursc Notes and this Sacurity
Instrumont; and (C) If | am purchasing tho Propeorty, alt of the trms of tho purchase
agrooment submitted to Londer oro true and the antire down paymant is’ cadch from my own
funds.

If any of tho statomants of fact that | have macde ara materialy false or-misloading, |
will be in dafault undeor tho Socurad Natos oand thiy Socurity Instrument f (1 sm in such
default, Lender may. at ita option, incresse tho intoreat rata and margin subject to(tiva Lifetime
Rate Cap statod in the Securod Notos,

32, OWNER OCCUPANCY

Londar has relied upon stutomonts of fact which 1 havo made to qualify for thin loan i
have atated and confirm thot (A} the Proporty is my personal and primary rasidence; 8) | will
ccaupy the Property not Inter than 30 days aftor ihig Saecurity Inatrumemnt {8 recorded; and (C)
! wil usa tho Preopearty os my residenco for at lanst 12 months from tho data this Socurily
Instrument is rocordad.

If any of tho astatements of fact that | have made are materially false or mialaading, |
will be in default under the Socurad Notes and this Security Instrumem. f | am in such
default, Londer may, at s optlo, increase tho intareat rate and margin, subjeact to the Lifetime
Rate Cap stoted in the Sacurad Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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BY SIGNING aeuu NQ EE]IHCJIALDmCQBu ante. Gontained in this

Security Instrument and In any rider(a) signsd by me and recorded In proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

SQOUBY (10, 10N ADM

ATTACH INDIVIDUAL

BORROWER(S):

' ﬂ&ﬁn L/ (j/( e

RICHARD J. KLEIN

~CD YY) -))_Q N {Saa))
ANNA M. KLEIN

{Saal

NOTARY ACKNOWLEDGEMENT
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SYATE OF LLLINOLY
COUNTY OF COOR

[, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SAID COUNTY, IN
!Hl STATE OF IIIINOI“» DO HEREPY GERTIFY THAT

"' '}Ld A ({_ )’\ L. L; (,{ L\('Q‘ (:\IiL, b W ' kQ;‘-JL;IM..

L"‘Qﬁrj \,g(i RS U U
PRRSGHALIY KNOWN 10 ME 'FO BP 1']“‘. SAME PETSON(S) WiOsE NAME(S)
SUBSCRL0ZY) TO THE FORECOTNG INSTRUMENT, APPEARED BEFORE ME THIY
DAY IN PERSUs, AND ACKNOWLEDGED THAT } HE \! SIGNED, SEALED
AND DELIVERGH ""”' SATD INSTRUMENT AS “UUl AN, FPREE AND VOLUNTARY
ACT, FOR THE USES AND PURPQSES 'THENEIN SET VORI, :

GIVEN UNDER MY HAND ANP-OFPICIAL SEAL, 'THIS ?—LL “DAY OF
v \é‘t T , 1994

‘ . M
Not arv “ub}lb.fo‘:
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EXHIBIT A"

LOAN NO. 0047639

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
YoY% ", DESCRIBED AS FOLLOWS:

STATE OF tLLINOIS * *

1IN ALFINZS RESUBDIVISION OF LOTS 1 10 6 BOTH
INCLUSIVE, IN ALFANTI AND RIZ20'8 RESUDDIVIGION OF ALL OF
LOTS AND BLOCKS WOCETHER WITH VACATED STREETS IN GREENWOOD
TERRACE UNIT NUMBER 24 BEING A SUBDIVISION IN THE WESYT 1/2

Ol SECTION 23, TOWNSHIP 41 NORTH, RAMNGE
TRINCIPAL MERIDIAN, ACCORULING TO PLAT

QF THE NORTHWEST 1/4
Qf WHE THIRS U
OF SALD ALFINI'S RESUBPLVISION REGISTERED IN THE OQFFICE OF
ILLINOIS, ON JULY

Lom

12, BEAST
THE REGISTRAR OF TITLES 07 /COOK COUNTY,
10, 19464, AS DOCUMENT NUMLIR 2159642, IN.COOK COUNTY,

ILLINQIS.
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