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THIS MORTGAGE (" Security Instrument”} is given on June 23, 1994

The morigagor is
ROBERT L. HODGSON, AN UNMARRIED PERISON AND DIANE B. ALLAIRE, AN UNMARRIED RERSON
("Borrower”). ‘This Sccurity lnstrumen! is given w

ELGIN FEDLRM. FINANCIAL CENTER, A FEDERAYL ASSOCIATION
which is organized and existing under the laws of THE UNITED STATES OF AMERICA

1695 LARKIN A/EIUER, EIGIN, ILLINOIS8 60123

, and whosc addreas is

("lender”). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY.¥ZUR THOUSAND AND NO/1Q0----- ———————— e —em e —————- —————
Dollars (U.S. & 124,00D.900 ). This debt is evidenced by Borrower’s note dated the same dme ns (his Secority

Insirument ("Note”), which providcs for monthly payments, with the full debt, if aaf paid carfier, due and payable on
.. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

June 1, 2024
by the Note, with inlerest, and all reyvevals) extensions and modifications of the Note; (b) the payment of all other sumis, with
interest, advanced undcr paragraph 7 10 protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Sccurity Dmtrument and the Note, For this purpose, Borrower does hereby morigage,

grant and convey io Lender the folfowing desvsibid property located in
coox County, Illinois:

See Attached

ORDER NO. é‘?i)E(o“! __CQ- J=

34603538
which has the address of 420 WAVERLY DRIVE ELG N
[Streer) ICity)
filinois 60120 ("Property Address™);
iZip Code]
E ILLINOIS - smu Family ~ Fannic Mac/Freddie Mac UNIFORM INSTRUMENT Form 3014 9190 (age ! of 6 pages)
ITEM 187601 (92C2) Graat Lakes Duwineas Forme, (ne. .
To Order Call: 1-800-830-83683 (2 FAX 016-TH1-1120
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PART OF THE SOUTH HALF OF SECTION 7, TOWNSHIP 41 NORTH, RANGE

COPY

body 4 b 8
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EAST OF THIRD PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS:
COMMENCING AT THE NORTHEAST CORNER OF LORD’S PARK, BEING ALSO
NORTHWEST CORNER OF THE EAST HALF OF THE NORTHWEST QUARTER OF
SECTIGN 18, TOWNSH1P AND RANGE APORESAID; THENCE NORTH 88 DEGREES
38 MINUTES 00 SECONDS EAST, ALONG THE SOUTH LINE OF CAMPUS EAST,
BEING A SUBDIVISION OF PART OF THE SOUTH HALF OF SAID SECTION 7,
AND ALSO BEING ALONG THE NORTH LINE OF PARKWOOD UNIT NO. 1, BEING
A SUBDIVISION OF PART OF THE NORTHEAST QUARTER AND PART OF
GOVERNMENT LOT 1 OF THE NORTHWEST QUARTER OF SAID SECTION 18, A
DISTANCE OF 310.16 FEET TO THE SOUTHEAST CORNER OF SAID CAMPUS
EAST FOR THE POINT OF BEGINNING; THENCE NORTH 02 DEGREES 28
MINUTES 40 SECONDS EAST, ALONG THE EAST LINE OF SAID CAMPUS EAST,
A DISTAMCE OF 181.49 FEET TO THE NORTH LINE, AS MONUMENTED, OF
LANDS CONVEYED BY WARRANTY DEED PER DOCUMENT NO. 20373446; THENCE
SOUTH 89 DFCREES 04 MINUTES 37 SECONDS EAST, ALONG SAID NORTH
LINE, A DIST2NCE OF 314.40 FEET TO THE WEST RIGHT OF WAY LINE, AS
MONUMENTED, CF WAVERLY DRIVE AS DEDICATED PER DOCUMENT NO.
21330211; THENCE SOUTH 02 DEGREES 43 MINUTES 34 SECONDS WEST,
ALONG SAID WEST RIGHT OF WAY LINE, A DISTANCE OF 168.95 FEET TO
THE NORTH LINE OF AFCRESAID PARKWOOD UNIT NO 1.; THENCE SOUTH 88
DEGREES 38 MINUTES (0 SZCONDS WEST, ALONG SAID NORTH LIKE, A
DISTANCE OF 314.26 FEERT 10 THE POINT OF BEGINNING. BEING
SITUATED IN THE CITY OF [ELGIN, COOK COUNTY, ILLINOIS AND

CONTAINING 1.26 ACRES MORL % LESS.

THE

P.I.N. 06-07-302-033 and 06-07-302~040

Sestd9be
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TOGETHER WITH all the improvements now or herealier crected on the property, and all casements, appurtensnces,
and fixtures now or hereafter a part of the property. All replacements and additions nhall alse be covercd by ihis Security
Instrument. All of the foregoing is referred (o 1n this Security Instrument aa the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except lor encumbrances of record.
Borrower warrants and will defend generally the 1ile 1o the Property againat all claims and demands, subject 1o any

encumbrances of record.
THIS SECURITY INSTRUMENT cumbincs uniform covenants for national use and non-uniform covenanis with

limited variations by jurisdiction to constilute a uniform security instrumen covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal and Interest; Prepayment und Late Charges.  Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tuxes and Insurance.  Subject to applicable law or o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments e duc vader the Note, il the Note it paid in full, a sum ("Funds®} for: (a) yearly
taxes and assessments which may auain priority over this Security Instrument as a lien on the Property; (b} yearly leaschold
paymems or ground rents on the Propenty, if any; [c) yearly hazard or property insurance premivms; (d) yearly flood
insurance premiums, if any, (e) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph B, in lieu of the payment of morigage insurance premiums. These
fiems are called "Viscrow hems.” Tender may, m any time, vollect and hold Funds in an amoint oot 10 exceed the maximum
amount & lender for a federally relatcd morgage loan may require for Borrower's escrow account under the federal Real
Iistate Settlement Procedures Act of 1974 as amended from tme w time, 12 0.8, 8§ 2604 o1 seq. ("RESTA"), unicas
another Jaw thal applics (o the Funds sets a lesser amount. I go, Lender may., at any time. colleet amd hold Funds in an
amount not to excerd the lesser amount. Lender may estimalte the amount of Funds due un the basis of curreit data wnd
reasonable estimates of er.penditures of future Escrow liems or otherwise in accordance with applicable law.

The Funds shail be w2l in an institution whose deposits are insured by a federal agency, instrumentality, or cmity
{including Lender, if Lendzz iz such an instimtion) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
the Escrow ltems. Lender inay not charge Borrower for holding and applying the Fumds, annually analyzing the escrow
account, or verifying the Escrow tems, unless Lender pays Borrower interest on the Funds and applicable [aw permits
Lender to make such a charge. {owvever, Lender may requice Borrower o pay a onc-time charge for an independent real
cstate tax reporting service used ™' iender in conneciion with this lnan, unless applicable law provides otherwisc. Unless an
agrecment is made or applicable faw rrquires interest to be paid. Lender shall not be required 10 pay Borrower any interest
or carnings on the Funds. Borrower an® [lnder may agree in writing, however, that intercst shail be paid on the Funds.
Lender shall give to Borrower, without charge. .an annya) accounting of the Funds, showing credits and debits 1o the Funds
and the purpose for which cach debit o the/funds was made. The Funds are pledged as additional security for all sums

secured by this Security Instrument.

If the Funds held by [ender exceed the wnmnis permitted 10 be held by applicable law, Leader shall account 1o
Borrower for the excess Funds in accordance with ae requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficicnt to pay the Escriy biems when due, Lender may 5o notily Borrower in writing, and, in
such case Borrower shall pay to Lender the amount ‘nicessary to make up the deficiency. Borrower shall make up the

deficiency in no more than twelve monthly payments, at Lenscr ¢ sole discretion.
Upon payment in full of ali sums secured by this Sccusity instrument, Leader shall promptly refund to Borrower any

Funds held by Lender. If, under paragraph 21, Lender shall acquire or scil the Properiy, Lender, prior to the acquisition or
sale of the Property. shall apply any Funds held by Lender at«le/dme of acquisition or sale as a credit against the sums

securcd by this Sccurity Instrument.
Unless applicable law provides otberwise. all paymenis received by Lender under

3. Application of Payments.
paragraphs 1 and 2 shall be applicd: first. 1o any prepayment chiarges dueirrder the Note; second, 10 amounts payatic under

paragraph 2; third. to interest due; fourth, w principal due; and last, to any 'at= charges duc under the Note.
Borrower shall pay all taxes, assessmwents, coargesfines and impositions attributable o the

4. Charges; ).iens.
Property which may attain priority over this Security Instrumen, and leaschold pay nents or ground rems, if any. Barrower
shall pay these obligations in the manncs provided it paragraph 2, or if not paid-in *at manner, Borrower shall pay them on
time directly 1o ths person owed payment. Borrower shal) promptly furnish to Leldor all notices of amounts to be paid
under this paragraph. 1f Borrowetr makes these payments directly, Borrower shall prompiy furnish to Lender receipis

cvidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Sccurity Instr mem unless Borrower: (a) agrees
in writing 10 the payment of the obligation sccured by the licn in a manner acceptable (o Lem'er; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lepd=r’s opinion operate to
prevent the enforcement of the lien; or (c) sccurcs from the holder of the lien an agreemint satisfactory to Leader
subordinating the licn to this Security Instrument. If Lender determines that any part of the Propecisis subject to a lien
which may auain griority over this Sccurity instrumeni, Lender may give Borrower a notice identifyiap the lien. Borrower
shall satisfy the licn or take onc or more of the actions set forth above within 10 days of the giving of ncdre

5. Harard or Property Insurance. Borrower shall keep the improvermnenis now existing or hercalter erecied on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hatonis, including

floods or flooding, for which Lender requires insurance. This insurance shall be maintsined in the-amounts and
Form 3014 9/90 (page 2 of 6 pages)
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for the periods that Lender requires. The insurance carrier providing the insuriance ahall be chosen by Borrower subject to
Lender's approval which stll not be unrcasonably withheld. It Borrower Ll to nmintain coverage described above,
Lender may, at Lender’s oplion, obtain caverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
ahall have the right 1o hold the policies and rencwals. If Lender requires, Borrower shall promptly give 10 Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower,

Uniess [ender and Borrower otherwise agree in wriling, imurance proceceds shall be applicd w restoration or repair of
the Property damaged, if tho restoration or repair is economically feasibie and Lender's security iy not lesseped. If the
restoration or repair is not economically feasible or Lender's sccurity would be lesscned, the insurance procecds shall be
applied 1o the sums secuted by this Security Inastrument, whether or not then due, with any excess paid to Borrower, If
Bosrower abandons the Property, or docs not answee within 38 days a notice from Lender that the insurance carrier has
offered 1o settle » claim, then Lender may collect the insurance proceeds. 1ender may use the proceeds to repair or resiore
the Property or 10 pay sums sccurcd by this Security Instrument, whether or not then due. The 30-day period will begin
when the nolice is given.

Uinilens Londer and Borrower otherwise agree in writing, nny applicion of proceeds 0 principal shall not extend or
postpone the due date of the monthly payments referred (o in parageaphs 1 oand 2 or change the amount of the paymenia, If
under paragraph 21 the Property is acquired by lLender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior (o i acquisition shalt pass 1o Lender e the extent of the suma secureil by this Securlty

Instrument immediately prior to the acquivition.

6. Occupanry, Preservation, Maintenance and Pratection of the Property: Borrower's Loan Applcation;
{caseholds. Rirrowver shall occupy, eslablish, and use the Property as Borrower's principal residence within sixty days
after the cxeculion of this Security Instrument and shall continue 10 occupy the Propenty as Borrower's principal residence
for at leamt one ydarafter the date of oceupancy, uniess Letider atherwise agrees in writing, which consent shall not he
unreasonably withhe.d, O unleas extenuating circusnstances exist which are beyond Borrower's control. Borrower siall nnt
destroy, damage ot imrar the Property, allaw the Property 1w deteriorate, or commit waste on the Property. Borrower shall
be in defanlt if any forfeios= action ar procecding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of e Property or otherwise materially impair the fien created by this Security Instrument or
f.ender security interest. Borsowsr may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding 1o be dismisscl Yeith a ruling that, in Lemnder’s good faith determination, precludes forfeiture of the
Borrower’s interest in the Propeny or other material immpairment of the lien creaied by this Sccurity Instrument or Lender’s
sccurity inmterest. Borrower shall aiso ¢ in default if Borrower, during the loan application process, gave matcriafly false or
inaccurate information or statemenis to'Londer (or failed to provide Lender with any material information) in connection
with the joan evidenced hy the Note. inciudipg ;- but not limited 1o, represemations concerning Borrower’s occupancy of the
Property as a principal residence. If this Secrity Instrument is on a feaschoid, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title v thz, Property, the leaschold and the fee title shall not merge unless Lender

agrees 10 the merger in writing.
7. Protection of Lender’s Rights In the Proporty. If Botrower fails to perform the covenanis and agreements
contained in this Sccurity Instrument, or there is a7 ireal procecding that may significantly affect Lender’s rights i the

Praperty (such as a proceeding in bankrupicy, probaic, for condemnation or forfeiture or to enlorce laws or regulations),
then Lender may do and pay for whatever is necessary to piotect the value of the Property and Lender's rights in the
Property. Lender’s actions may include paying any sums sccured by a licn which has priorily over this Sccurity Instrument,
appearing in count, paying reasonable attorneys’ fees and caielinj, on the Properly to make repairs. Although (ender may
take action urkler this paragraph 7, Lender does nat have 1o do s

Any amounts disbursed by Lender under this paragraph 7 siia)l bzcome additional debt of Borrower secured by this
Security Instrumcnt. Unless Borrower and Lender agree 1o other jevms of payment, these amounts shall bear interest from
the date of disbursement at the Note ratc and shall be payable, wit'l raterest, upon netice from Lender wo Borrower

requesting payment.
If Lender required miorigage insurance as a crwlition of making the Joan secured by this

8. Mortgage Insurance.
Security Instrument, Barrower shall pay the premiums required 1o maintain he raertgage insurance in cffect. If, for any

reason, the morigage insurance coverage required by Lender lapses or ceascs '3 be in cffect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage ‘traurance previously in cffect, at a cosi
substarttially equivalent 1o the cost to Borrower of the morngage insurance previousiy 7 offect, from an alternate mortgage

insurer approved by Lender. If substantially equivalent mortgage insurance coverage is pit.vailable, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly morigage insurance premium Deine paid by Borrower when thic

insurance coverage lapsed or ceascd to be in effect. Lender will accept, use and retain these payments as a foss reserve in
lieu of morigage insurance. Lass reserve paymemts may no longer be required, at the optiop-of Lender, if morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an inurer approved by Lender

agaiti becomes available and is obtained. Borrower shall pay the premiums required to maintaiz-ay.nsage insurance in
cffect. or 1o provide a loss reserve, uniil the requirement for morigage insurance cnds in accordapie. with any wrilien

agrecment between Borrower and Lender or applicabie law.
9. Inspection. Lender or its agent miay make reasopable enirics upon and inspections of the Property.. Lender shali

give Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection,
10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
Form 3014 8/90 (page 7 of 6 pages)
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any ‘condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 10 Lender,

In the event of a towal waking of the Property. the procecds ahall be applicd o the sums secured by thin Securhly
Instrument, whether or not then due, with any excess paid to Borrawer. In the event of a pactial waking of the Property in
which the fair market valuc of the Property immediately before the taking is cqual to or greater than the amount aof the sums
secured by his Security Instrumernt immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the summn secured by this Sccurity Instrument shail be reduced by the amount of the proceeds mulliplied by the following
fraction. (u} the fotal amoum of the sums sccured mmediaicly before she taking, divided by (h) the fair market value of the
Property immedistely before the taking. Any bafance shall be paid 10 Barrower. In the event of a partind taking of the
Property in which the fair market value of the Propenty immedintely befare the taking is less than the wnoum of the sums
sccurcd immediately before the taking, unicas Borrower and Lewnder otherwise agrec in writlng or uniess agiplicable law
atherwise pravides, the proceeds shal) be applicd to the sums secured by this Sccurity Instrument whether or not the sums

are then due.

If the Property is shandoned by Borrower, ot if, alter notice by Lender to Barrower that the condemtinor offers 1o muke
an award or scitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender i3 awhorized 10 colfect and apply the procecds, it ily option, cither (o resteration or repair of the Property or to the
sums sccurcd by this Security Instruinent, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shadl not extend or
posiponc the duc date of the monthly payments referred 10 in paragraphs [ ami 2 or change thic amount of such payrens

11. Borrower Not Released; Forbearance By l.ender Not a Waiver. Extension of the time for payment or
modification of <nornzaton of the sums securcd by this Security lnstrument granted by Lender 1o any successor in interest
of Borrower giall ot operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be requirsd to commence procecdings against any succeasor in interest or refuse (o extend time for puyiment or
otherwise modify arjottization of the sums sccured by this Sccurity Instrument by reason of any demind made by the
original Borrower or-Se/rower’s successors in imerest. Any forbearmce by Lender in excrcising any right or remedy shall
not be a waiver of or riec’ade the exercise of any right or remedy .

The covenants and agreements of this

12. Successars and Alsiens Bound; Jaint angd Sceveral Linbility; Co-signery.
Security Instrument shali bind s benefis the succegsors and assigns of Lender and Borrower, subject {0 the provisions of

paragraph {7. Barrower's covraaus and agreements shall be joint and sevesal. Any Borrower who co-signs this Security
Instrument but does not execute 4o Wole: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property wrsdter the terms of this Sccurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrutlier.; wnd (¢) agrees that Lender and any other Borrower muay agree to cxiend, modify,
forbear or make any accommodations ‘with regard I the terms of this Security Instrument or the Noie without that

Burrower's consent.

13. Loan Charges. If the loan secured by this Security Instrumient is subject to a faw which sets maximum loan
charges. and that law is finafly interpreted so thit 11e interest or other joan charges collected or to be collected in connection
with the loan exceed the permitied limils. then: (&} 7y such Joan charge shall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and {(b) any sums alre7iy collected from Borrower witich exceeded permitted liniits will be
refunded 10 Borrower. Lender may chouose 1o make this refund by reducing the principal owed under the Note or by making
a direct payment 10 Borrower. If a refund reduces principal ~Uis reduction will be treated ax a partial prepayment without any

prepayment charge under the Note,
14. Notices. Any notice (0o Borrower provided for inftio-Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires us: of anothcr method. The notice shall be direcied 1o the

Property Address or any other address Borrower designaies by (mwiicc o Lender. Any notice to Lender shall be given by
first class mail 1o Lender's address stated herein or any other adarist Lender designates by notice ta Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been £ivia to Borrower or Lender when given as provided

int this paragraph.
This Security Instrument shall'be governcd by federal law and the law of the

i85, Governing Law; Scverability.
jurisdiction in which the Property is located. i the even: thal any provision ar clatse of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of iz Security lnstrument and the Now are

declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note .ind Gf this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any jartof the Property or any interest
in i1 iz sold or transferred (or if a beneficial inderest in Borrower is sald or transferred and Borcower is pol 3 nawrp] person)
without Lender's prior writien consent, Lender may, at its option, require immediate paymdn in full of ail sums secured by
this Sccurity Instrument. However, this option shall nol be excreised by Lender if exercise is pro*uoiizd by federal law an of
the date of this Sccurity Instrument.

srovide a period of

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice sbail |
not iess than 30 days from the date the notice is delivered or mailed within which Borrower must pay'all sums securcd by

this Sccurity fnstrumcnt. If Borrower fails 1o pay these sums prior o the expiration of this period. Lerdrr inay invoke any

remedies permiticd by this Sccurity Instrument without further notice or demand on Borrower.
18. Borrower’s Right to Reinstate.  If Borrower meeis Certain comditions, Borrower shall have the fight o have

enforcement of this Sccurity Instrument discontinued at any time prior 1o the carlier of: {a) 5 days (or such other period as
Form 3014 9/90 (page 4 of 3 pages)
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applicable law may specily for reinstalement) belore sale of the Property pursuam to any power of snle confiined in this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions arc that Borrower: (u)
pays Lender all sums which then would be duc under this Security Insiruvment and the Nete as il no acceleration had
accurred; (b} cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Sccurity [nstrument, including, bui not limited to, reasonable attorneys’ fecy; and (d) takes such action as Lender may
reasonably require to assure that the ficn of this Sccurity nstrument, lender's rights i the Property and Borrower's
obligation to pay the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinstaiement by Borrower,
this Security Instrument and the obligations securcd hereby shall semain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loun Servicer.  The Note or a partial interest in the Note (together with this Security
Instruments sy be sold one or more times without prior notice to Borrower. A spfe muy result in o change o the entity
(known as the “FLoan Servicer”) that collecis monthly payments due under the Note and this Security Instrument. There alse
may be one or maore chiinges of the Loan Servicer unrelated w a sale of the Note. If thers is a change of the Loan Servicer,
Borrower will be given wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Scrvicer and the address (o which payments should be made. The notice
will also contain any other information required by applicable faw,

20, Hazardous Substances.  Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything alfccting the
Property that is in violation of any Environmental Law. The preccding two sentences shall not apply to the presence, usc, or
sterage on the Property of small guaniitics of Hazardous Substances that are generally recognized to be appropriate 10
normal residentia) uses and to maintenance of the Property.

Borrower skall nrompely give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Boirorer has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any remeval or other remediation of any [{azardous Substance affecting the Property is necessary, Borrower
shall promptly take all pecessary remedial actions in accerdance with Environmental Law,

As used in this pacagiezis, 20, "Huzardous Substinces™ are those substances defined as toxic or hazardous substances by
Environmental Law and the JoMowing substances: gasoline, kerosene, other flammable or toxic petrofcun products, toxic
pesticides and herbicides, velatifs solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "E(vilonmental Law™ means federal laws and laws of the jurisdiction where the Property is

lIocated that relate 10 health, safery or environmental protection.
NON-UNIFORM COVENANTS /gdarrower and Lender further covenant and agree as follows:
21. Acceleration; Remedics, Lecder shull give notice to Barrawer prlor (o acceleration following Borrower's

breach of any covenant or agreement in thi-Security Instrument {(but nut prior to neceleration under parugraph 17

unless applicable fuw provides otherwise). Phe notice shall specify: (a) the defuult; (b) the action reguired (o cure the

default; (c) a date, not less than 30 days fromm the date the notice Is given to Borrower, by which the default must he
cured; and () that fuilure to cure the defuult or or betore the date specified in the notice may result in aceeleratlon
of the sums secured by this Security Instrumens, toreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Rorrower of the rigi to reinatate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default _or any other defense of Borrower to unccelerntion and
foreciosure. If the defauit is not cured on or before the (snte specified In the notice, Lender at Its option may rcquire
immegdiate payment in full of all suma secured by th's Security Instrument without further demand and muy

foreclose this Security Instrument by judiciel proceeding. llender shall be entitled (o collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, includorg, but not limited to, reasonable attorneys’ fees and

costa of title evidence.
22. Release. Upon payment of all sums secured by this Sccuricy. Instrument, Lender shall release this Security

Instrument without charge to Borrower. Borrower shall pay any recordation cosms.
23. Waiver of Homestead. Borrower waives all right of homestead ey =uiption in the Property.
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If one or more riders arc cxecuted by Borrower and recorded together with

- 24. Riders to this Security Instrument,
this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenis of this Sccurity Dtrument as if the rider(s) were a part of this Security

D 1-4 Family Rider

Instrument. [Check applicable box(es)}
[— ] Adjustable Raic Rider [: J Condominium Rider
L] Giraduated Payment Rider Lj Plunned Unit Development Rider D Biweckly Paymont Rider
D Rate itnprovement Rider D Sccond Home Rider

D Balloon Rider

D Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in pages 1 through 6 of this

Security Insirument and in any rider(s) executed by Borrower and recorded with it
Witness:

Witness:
. {Seal} )(,(?C%fﬁfﬂ—% /g #J—Gt}?{{( (Seal)

DIANE B. ALLAIRE, AN UNMARRIED PERSUWUWCr

' ROBERT L HODGAOH, AN IRD PERBUNYCr .
(Scal}
' -Rorrower

{Scal)
-Barrower

A’ gL County ss:
. a Notary Public in and for said county and state,

STATE OF 1LLINOIS,

1. Evelpr H- )e’?aa/d-
AND DIANE B. ALLAIRE, AN UNMARRIED PERSON

., personally known vt to be the same person{s) whose name(s)

do hercby certify that
ROBERT L. HODGSON, AN UNMARRIED PERSCr
they signed

subscribed 10 the foregoing instrument, appeared before me this cay in person, and acknowledged that
their frezard voluntary act, for the uses and purpoaes therein set

and delivered the said instrument as
day of Jane 1994

forth.
23rd

8ZSto9be

Given under my hand and official seal, this

My Commission expires: /5 /q 5 o
)
ﬂ%@/—@ﬁfm‘:ﬂb Natary Public

-

This instrument was preparcd by
ELGIN FEDERAL FINANCIAL CENTER, A FEDERAL ASSQCIATION
(Name)
1695 LARKIN AVENUE, ELGIN, ILLINOIS 60123
(Address)
Form 3014 9/9Q (page 6 of 6 puges)
Grest Lakes Business Forma. inc. I
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' ADJUSTABLE RATE LOAN RIDER

THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
FOR CHANGES IN THE INTEREST RATE. INCREASES IN
DECREASES IN THE

NOTICE:
PROVISION ALLOWING
THE INTEREST RATE WILL, RESULT IN HIGHER PAYMENTS.

INTEREST RATE WiLL RESULT N LOWER PAYMENTS.
Wards, numbers or phrases preceded by a | f are appficable only if the (3 1s maarked, «. ' fx}.
, and is incorporated (nto ani shall be

This Rider in made this 23rd day of June 1994
deemed to amend and supplement the Mortgage, Deed of Trusi, or Deed to Sccure Debt (the "Sccurity fnatrument™) of the

same dale given by the undersigned (the "Borrower”} {0 secure Borrower’s Nole to
ELGIN FEDERAL FINANCIAL CENTER, A FEDERAIL ASBOCIATION

(the "Lendes”) of thie same date (the “Noie "} and covering the property described in the Security Instrument and tocated ag

420 WAVERLY DRIVE, ELGIN, IL. 60120
{Propesty Address)
Modiffcation: In addition 1o the covenanis and agreemenls made in the Security Instrument, Borrower am! Lender
further covenant 8- saree as foliows:

A. INTEREST RATF ANVD SCHEDULED PAYMENT CHANGES

t$) Initial Interest Rmc
The Note pravides for an "Jaival interest Rate” of 7.250 %. The Notc provides for changes in the interest rate

and the scheduled payments,

(2} Change Dutes
Each date on which my interest rate Could change is called a "Change Date.”

(You must check one box and fill in the apurrpriate (nformation)

Ga The Note intercst sate may change on the fiistiry of the month beginning on July 1997
and on the first day of the month every 36 momhbs thereafier.
[:l The Noie intcrest rate may change on the day of thc month beginning on
amd on that dzy o7 the month cvery months thereafler,
The Note interesy rate may change
and on every
thereafter.
w0
(3) The Index o
Changes in the inlerest raic are governed by changes in an interest rate index calicd the “Index™. The Index ia: g
e
WEEXLY AVG YIELD ON U.8, TREASURY BECURITIES ADJUSTED TO A HATURITY OF 1 YR g;
@
[:I( 45 dayx l -’i days (iefor: eacti Change Date is

The most recent Index figure available as of the date
called the "Current Index”.
If the Index is no longer available, the Note Holder wiil choose a new index which is basecy apon comparabie

information. The Note Holder will give me notice of this choice.

{4y Calculation of Changes
Before each Change Date, the Note Holder will calculate my new inierest rate by adding Two And 75/100

percentage points ( 2 .75 %) o the Current fndex. The Note Holder will then round 1he resuli of this addition 1o
the nearest

(You must check one box and fill irn any appropriate rounding valie)

C:] one-cighth of onz percentage point (0.125%).
[33 NO ROUNDING of onc percentage point ( %).

Subject 1o the limits stated in Secction A(S) on page (wo, this rounded amount will be my ncw inlcrest rate until the next

Change Date.

The Nowe Hoider will then determine the amount of the scheduled payment that would be sufficient (o repay the unpaid
principal that I am expected to owe af the Change Date in full on the maturity date at my new intcrest rate in substantially
equal paymenis. The result of this calculation will be the new amount of my scheduled puyment.

Great Lakey Duainens Forma, nc. Il

ADJUSTABLE RATE LOAN RIDER
To Order Cak: 1-830-533-8393 T3 Fan 818-791-1£3%
2068118385
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The taterest rate T am required 1o pay ai the first Change Daic will not be greater than 9.750 % or less than
7.250 %. Thercafter, my interent rate will never incyease or decrease on any single Change Daie by more than

2.500%
percentage points ( 2.500 %) from the rate of interent | have been paying for the preceding period.

{You must check ore box and fill In the appropriate limit{s)}

D My interest rate will never be greater than %.

I:E My interest rate will never be greater than 14.250 % or less than 7.250 %.

(6) Effective Idate of Changes
My new interest raie wilf become cffective on each Change Date. § will pay the amount of my new schicduled pryment

beginning on the first scheduled payment date alter the Change Date until the amount of my scheduled payment changes
again,

(7) Notice of Changes
The Note Holder will deliver or mail (o me a natice of any changes in my intcress rate and the amount of my scheduled
payment before v effective date of uny change. The nntice will include information requircd by law to be glven me and

also the title anu 1wlrphone number af a person wha will answer any question | may have regarding the netice.

B. LOAN CHARGLS

{t could be that the ot reoured by the Security Instrument is subject to a iaw which sets maximum loan charges and that
law is interpreted so that the iierest or other foan charges collecied of 10 be collected in connection with the loan would
exceed permitted limits. IF this i5 the case, then: (A) any such loun charge shall be reduced by the amount necessary (o
reduce the charge 1o the permitted Lisit; and (H) any sums already collected from Borrower which excecded permined limits
will be refunded to Borrower. Lender riny choose o make this refund by reducing the principal owed under the Note or by

muaking a direct payment to Borrower.,

C. PRIOR LIENS
If Lender determines that all or any part of tiie sirnis gsecured by this Security Instrument are subject to a lien which has

priority over thia Security Insirument, Lender may ser.d /dorrower a notice identifying that lien. Borrower shall promptly
act with regard (o that lien as provided in paragraph 4 i die Security Instrument or shall promptly secure an agreement in a

form satisfactory 10 Lender subordinating that lien to this Secziy Instrument.

D. TRANSFER OF THE PROPERTY

If there is a ransfer of the Property subject to paragraph 17 .ol *:¢ Security Instrument, Lender may require (1) an
increase in the current Note interest rate, or (2) an increase in (or remova! ¢©) the limit on the amount of any anc interest ratc
change (if there is a Yimit), or {3) a change in the Base Index figure, or 1l Of these, as a condition of Lender’s waiving the

option {o accelerate provided in paragraph t7.

By signing this, Borrower agrees 10 all of the above,

Hdhes? S Zodpre Lo, 27 b
ROBERT L. HODGS8ON DIANE B. ALLAIRE

Greal Lakas Butiness Forms, inc. [l
To Grder Call: 1-800-530-9383 0] Fux 018-701-113¢
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