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THiS MORTGAGE (“Stcurtly instrument”) is givenon . JULY 11, 1994

. The Mnrigﬁgnr 15
. JUAN R. GARCIA AND ZARIA H. GARCIA , HIS WIFE :

“Borrower”), This Seeurity Instrument is givei to BANK UNITED OF TEXAS FSB

which is organized and existing under the jawsof  THE J2ITED STATES , indd whose
uddressis 3200 SOUTHWEST FREEWAY, #2000, -#%0USTON, TEXAS 77027

("Lenrles"). Borrower owes Lender the principl sum of
ONE HUNDRED FIFTEEN THOUSAND SEVEN HUNDRE/' FORTY SEVEN AND 00/100

Dollars (U.S.$ **115,747.00 ). This debt is evidenced by Borrowsr's note dated the same date as this Sceurity
Instrument (“Note*), which provides for monthly payments, with the full’ debt, <fnot paid carfier, due and payable on
AUGUST 01, 2024 . This Security Instrument sceures (0 Lerder: (@) the repayment of the debt
evidenced by the Note, with interest, and all rénewals, extensions and modificalions; (15 the payment of all other sums,
with -interest, advahced under paragraph 6 1o protect the security of this-Scewsilty Instrument; und ()
the performance of Borrower's covenants and agreements under this Security Instrutaent and the Note, For this
purpose, Borrower does hereby morlgage, grant and convey to Lender the following deseribaa property focated in
COOK County, lilinois:
LOT 42 IN BLOCK 10 IN MCMILLAN AND WETMORE‘S THIRD ADDITION TO
CHICAGO, A SUBDIVISION OF THE NORTH 1/2 OF THE SOUTHEAST 1/4 OF
‘THE SOUTHEAST 1/4 OF SECTION 27, 'I’OWN"HIP 39 NORTH, RANGE 13,
'EAST OF THE THIRD PRINCIPAL MERIDIAN, IN C.‘OOK COUNTY ILLINOIS.

P.I1.N., 16-27-422-006 . DEPT-0) RECORDIMG $35.00 3

. Telill TRAH ‘.’M N7/13/94 09:32:00
e B0 3 OO Ry — L0054
. COOK C[!UNYY I\fCUP R/

J ™\

| Street, City],

TR R

which has thec addressol 2815 8. KARLOV AVENUE, CHICAGO
Ninois 60623 [Zip Code] (" Property Address”);
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TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements, rights,
pppurtenunces, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all [ixtures now or
hercafter a parl of the property. All replacements and additions shall also be covered by this Sceurity Instrument. All of the
Iurq,mn;, is rdum.d loin this Sceurity Instrument as the **Property. ™

BURRDWER COVENANTS that Borrower is lawiully scised of the esinte hereby conveyed and has the right (o
morigage, granl and convey the Praperly and that the Property is unencumbered, exeepl for encumbrances of record.
Borrower warrants and will defend genetally the titke to the Property aguinst ul] clm;zh und dumm:t\. subjeet 1o any
encumbranees of record, ;

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prineipal of, and interest on,
tie dehl evidenced by the Note aid late charges due under the Note.

2. Monthly Pryments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the'pidnucipal and interest as set forth in the Note and any late charges, an installment of eny () taxes and
special assessmentsacyied of to be levied against the Property, (b) leaschold payments or ground rents on the Property,
and (¢) premiums for insaranee required by paragraph 4.

Each monthly installmenider items (a}, (b), and (¢) shall equal one-twel{th of the annual amounts, as reusonably
eslimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimuled amounts, The full antigal amount for each item shail be aceumulated by Lender within a period ending one
month before an item would become cebinzuent. Lender shall hold the amounts collected in trust to pay items (a), (b), and
(¢) before they become delinquent,

If' ut any time the total of the payments hud oy Lender {or items (a), (b), und (c), together with the future monthly
payments for such items payable to Lender priod to e due dates of such ifems, exceeds by more than one-sixth the
estimuted amountof payments required (o pay such ims when duc, and if payments on the Note are current, then Lender
shall either refund the exéess over one-sixth of the estimated payments or eredit the excess over one-sixth of the estimated
payments to subsequent payments by Borrower, al the oplienal Borrower. If he total of the payments made by Borrower
for item (n), (), or (¢) isinsufTicient (o pay the item when due; tocn Borrower shall pay to Lender any amount necessary (o
make up the deficiency onor before the date the item becomes due,

As used in this Securily Instrument, “Secretary” means the Secrefary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurinee premium (o the Scerelary (or any year in
which such premium would have been required if the Lender still held the Seeority Instrument), each monthly payment
shull also include cither: (1) on instaliment of (he annual morgage insurance premium to be paid by Lender o the
Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if thi< Sceurity Instrument is held by the
Sceretary, Each monthly installment of the mortgage insurance premium shall be in‘an wnount sufficient (o accumulsic
the full annual mortgage insurance premium with Lender one month prior to the date the full.ennual mor(gage insurance
premium is due fo the Secretary, or if this Sceurity Instrument is held by the Secretary, cach morthly charge shall be inan
amount equal (o one-twelfth of one-half pereent of the outstanding prineipal balance due on the ot

Il Borrower tenders to Lender the full payment of all sums secured by this Sceurity Instrumeny Barower’s account
shall be credited with ihe balance remaining for all instaliments for items (), (1), und (¢) und any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any
excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s
sccount shall be eredited with any balance reimaining for all instaliments for items {a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, lo the mortgage insurance prcmlum 10 be puid by Lender o the Secretary or Lo the monthly charge by the
Sceretary Jmlc,ud of the monthly mortgage insurenee premium,

Sccond, (o uny taxes, special assessmenis, leasehiold paytents or ground renls, and fire, flood and other hazard
insurance premiums, as required;

Third, to inlerest due under the Note;

Fourlh to amortization of the principal of the Nole;

F:ﬂh to late charges duc under the Note.
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4, Flre, Flood and Other Huzard Insnrance, Borrawer shall instif uf’f’iln'prnvcmcnl.‘c on the Property, whether
now in existence or subsequently crected, against any huzards, cusuoltics, and contingeneics, including fire, for which
Lender requires insurance. This insurance shall be mainfained in the amounts and for the periods that Lender requires,
Barrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary, All insurance shall be carried with companies upproved by Lender,
The insurance policics and any renewals shalf be held by Lender and shall include loss puyable clauses in favor of, and in
a form ueceptnble to, Lender.

In the event of loss, Borower shall give Lender immediute notice by mail. Lender may make prool of loss if not
mixle prompily by Borrower. Bach insutunee company congerned is hereby autharized and dirccted to muke pagyment for
such Joss directly to Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insuruney proceeds may
he applied by Lender, at its option, either (a) (o the recuction of the indebtedness under the Note and this Security
Instrument, fist o any delingquent emounts applicd in the arder in putugraph 3, and then to prepayment of principal, or
(b 10 the restoration ar repuir of the damaged Property, Any application of the proceeds tu the principul shall not exlend
or postpone the deedate of the monthly puyments which are referred to in purngruph 2, or chunge the amount of snch
puymenls, Any cxecss insurance proceeds over an amount.requited t puy all outstanding indebledness under the Note
and this Sceurity Insinanent shall be paid to the entity legally entitled thereto,

In the event of foréckiy of this Seeutity Instrument or other transfer of fitle to the Property that extinguishes the

indehtedness, all right, title sadinterest of Borrower in und to insutance policies in foree shall puss to the purchuser,

5, Occupancy, Preservatica, Maintenance and Protection of the Property; Borrower’s Losn Application;
Leascholds. Borrower shall oceupy, siibtish, and use the Property us Borrower’s principal residence within sixty days
afler the exeeution of this Securily Inatrument und shall continue (o veeupy the Propetly as Borrower's principal
resicdence {or at least one year after the dat’ of becupuncy, unless the Scerelary determines this requirement will case
undue hardship for Borrower, or unless extentizing cireumslanees exist which are heyond Borrawer's cantrol. Barrower
shull notily Lender of uny exlenusting eiteuimstiness. Borrower shull not commit wuste o destroy, dunage or
subsiantinlly chunge the Property or utlow the Propsity to deteriorte, reusonable wear and tear exceplet. Lender may
inspeet the Property if the Property is vacunt or abundoner! oz the loun is in defuult, Lender may take reasonable action to
proleet and preserve such vacant or abandaned Property. Borrower shall also be in defuult if Borrower, during (he Joan
application process, gave materially false or insccurate infodmation or statements to Lender (or lailed to provide Lender
with any. material information) in connection with the Joan(evidenced by the Note, iricluding, but nol Himited 1o,
representations concerning Borrawer's occupancy of the Property as s principal residence. If this Sccurity Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease, f Borrower sequires fee title to the Property, the
Jeuschald and fee title shall not be merged unless Lender agrees to theinergesin wriling.

6. Charges to Borrower and Proteciion of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions thut are not included in'raragraph 2. Borrawer shall pay these
obligations on time dircctly to the entity which is owed the payment. 1If failure to 12y vould adverscly affeet Lender's
interest in the Propery, upon Lender's request Borrower shall promptly fumish to Lender receipls evidencing these
payments. ' :

If Borrower fails to muke these paymenis or the payments required by paragraph 2, or 1pisdo perform any other
covenunts and agreements contained in this Security Instrument, or there is o legal proceeding Yot may significantly
alfect Lender's rights in the Property (sich us a procceding’ in hankruptey; for condemnation cr. te-enforce laws oy
regulations), then Lender may do and pay whatever is necessary (o protect the value of the Praperty und Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragruph 2.

Any amounis disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sceured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, al the Note rate, and at the
option of Lender, shall he immediately due und payable.

7, Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with any
condemnation or other taking of any part of the Property, or fot conveyance in place ol condemnation, are herehy
assigned and shall be paid to Lender to the cxtent of the full amount of the indebtedness that remuins unpaid under the
Nate and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and this Security Instrument, first to any deliriquent amounts applied in the ordet provided in pargraph 3, and then to
prépayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred (o in paragraph 2, or clange the amaunt of such payments. Any excess
proceeds over an amount required Lo pay all oulstanding indebtedness under the Note and this Seeurity Ihstrument shall
be paid to the entity legally entitled thercto.

8. Fees. Lender may collect fees and charges authorized by the Seeretary.
9. Grounds for Accelerntion of Debt.

(n) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument il
(1) Borrower defeults by failing ta pay in full any monthly payment required by this Sceurity Instrument prior
to or on the due dale of the next monthly payment, or
(ii) Borrower defoults by failing, for u period of thirly days, to perform any other obligations contained in this
Seeurity Insirument.

(h) Snlew/itaout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Seeretary, fequire immediate payment in full of all sums secred by this Sceurity Instrument if:
(1) Alt or par! of the Property, or o beneficial interest in & trust owning all or part of the Property, s seld or
otherwise troaslorred (other than by devise or deseent) by the Borrower, and
(i1} The Property 1802l occupied by the purf.hum.r or grantee as his or hu principal residence, or the purchaser
or grantee does so’oecupy the Property bul his or her eredit has not been approved in sccordunee wilh the
requirements af the Sedraary,

(c) No Waiver. If circumslances oceur that would permil Lender 1o reguire immediate payment in full, but
Lender does not require such paymeits, Lender does nol waive s rights with respect to suhsequent events,

(d) Regulations of HUD Secretary, 1i sgny circumstances regulations issued by the Seerctary will limit
Lender's rights in the case of payment defialis to require immediate payment in full and foreclose if not paid.
This Securily Instrument does nol suthorize aeeeleration or foreclasure if not permitted by regulations of the
Secretary.

(e) Mortgage Not Insured, Borrower agrees that shou'd this Sceeurity Instrument and the Note scecured therehy
not he eligible for insurance under the National Housing At vithin 60 days (rom the dute hereof, Lender may, al
its option and notwithslanding anything in paragraph 9, requitre nmediate payment in full of all sums seeured by
this Security [nstrument, A written statement of any authorized agent of the Sceretary dated subsequent to 60
days {rom the date hercof, declining to insure this Security Instrinen: and the Note secured thereby, shall be
deemed conclusive proof of such incligibility. Nolwithstanding the fopepaing, this option may not be exercised
by Lender when the unavailability of insurance is solely due 1o Lender’s Zoilure to remit a mortgage insurance
premium to the Secrelary. '

10. Reinstatement. Borrower has a right fo be reinstated if Lender has required inpnzdiate payment in full because
of Borrower's failure 10 pay an amount due under the Note or this Security Instrument. Tis right applics even ufter
foreclosure proveedings are instituted. To reinstate the Seeurity instrument, Borrower shati-icper in a lump s all
amounts required to bring Borrower's account current including, to the extent Lhcy are obligations of Borrower under this
Sceurity Instrument, loreclosure costs and reasonable and customary attomeys” fees and expenses(pranerly associated
with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and the 0Bl gations that it
secures shall remain in effect as il Lender hud not required immediate payment in {full. However, Lender is not required
1o permil reinstatement if: (1) Lender has aceepted reinstatement after the commencement of foreclosure proceedings
within two years iminediately preceding the commencement of a current foreclosure proceeding, (i) reinstalement will
preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely affeet the prierity of the lien
crealed by this Security Instrument.

11. Borrower Not Relenssed; Forbearance By Lender Not a Waiver. Extension of the Ume of payment or
madification of amorlization of the sums sceured by this Security Instrument granted by Lender o any suceessor in
interest of Borrower shall not operale (o release the liability of the original Borrower or Borrower’s sueeessor in ipterest,
Lender shall not be required to commence proceedings against any successor in inferest or refuse (o extend time for
paytent or olherwise modify amortization of the sunis secuted by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's suceessors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
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12. Successors snd Asslgns Bound; Joint und Several LiablitysCo-Signery, The dovemunta omd ngreements af
this Sceurily Instrument shall bind and henefii the sieeessors and nssigns of Lender und Borrower, subjecl o the
provisions o paragraph 9.b. Borrower's covenants and agreements shull be joint and several. Any Bormower who co-signs
this Security Instrument but does not execute the Nole: () is co-signing this Sceurity Instroment only to morigage, grant
and convey that Borrower's interest in the Property under the tenns of this Sceurtty Instrument; (b) is not personally
obligated (o pay the sums sceured by this Sceurity Instrument; and (€) agrees that Lender and any other Borrower may
agree to extend, modily, forbear or make any accommodations with regard lo the lerms of this Seeurity Instrument or the

Nole without thal Borrower's consent.

13. Notices. Any nolice Lo Borrower provided for in this Security Instrument shall be given by defivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be dirceted to the
Property Address or any other address Borrower designates by notice to Lender, Any nolice lo Lender shall ke given by
{irst class mail to Lender's address stated herein or any address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this paragraph.

14. Governing f:aw; Severahility. This Security Instrument shall he govemed hy ederal law ond the Jow of the
jurisdietion in which the Proprty is focated. In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with ‘dpp:ir'ai."l:: law, such confliet shall not affeet other provisions of this Sceurity Instrument or the Note
which can be given effect =il (he conflicting provision, To this end the provisions of this Seeurily Instrament and the

Nole ure decfated to he severahie,
© 18, Borrower's Copy. Borzwer shall be given one eonformed copy of this Security Instniment,

16. Assignment of Rents. Borrowerunconiditionally asstgns and transfers to Lesider all the rents und revenues o the
Propetty. Borrower suthorizes Lender or Leader's ngents (o colleet the rents and revenues and hierebsy direets cach tenant
of the. Property 10 pay Lhe fents to Lender-orbender's agents. However, prior o Lender's notice W Borrower of
Borrower’s breach of any covenant or agreementinthe Security Instrument, Borrawer shall colleet and reeeive all rents
and geyenyes pf the Property as trustee [or the henefitof Lender and Borrower. This assignment of rents constilutes an
absoluté dssignméent and not an ussignment for additioral seeurity only,

If Lender pives notice of breach to Borrower: (u) afl (ents received hy Borrower shali be held by Botrower as trustec
for benefit of Lender only, to be applicd to the sums securcd by the Seeurity Instrument; (b Lender shull be entitled to
colléet and receive all of the rents of the Property; and (¢ eticii witant of the Property shall pay all cents due and unpuid to
Lender or Lender's agent on Lender's written demand to the (enard, B

Borrower has not exceuted any prior assignment of the rents »ae has not and will not perform any act that would
prevent Lender from excreising its fghts under this puragraph 16,

Lender shal) not be required to enter upon, take control of or maintain e Property before or after giving notice of 80

e

breach to Borrower, However, Lender or o judicially appoinied reeciver 1aay do so at any time there is a breach, Any -

application of rents shall not cure or waive any default or invalidute any other ripli or remedy of Lender. This assignment
of rents of the Property shall terminate when thie debt secured by the Sceurity Instrumentis paid infull,

NON-UNIFORM COVENANTS. Bortawer and Lender further covenant and agree as fol ows:

17, Foreclosure Procedure, If Lender reguires immediate payment jn full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to coker’ v 'y expenses inctrred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, rensarable attorneys’ feey

and costs of title evidence.

18. Release, Upon payment of ail sums secured by this Sceurity Instrument, Lender shall release this Scerity
lnstrument without charge to Borrower. Bortower shall pay any recordation costs. '

19. Waiver of Homestead. Borrower waivesall 'rigtlli of homestend uxcmplion.iu the Pmpcrly.‘

‘ ‘ . \
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20, Riders to this Securily fastrument, If one or more riders are excented by Borrower and recorded together with
this Sceurity Instrument, the covensnts of cach such rider shall be incorporated into and shull amend and supplement the
eavenants and agreements of this Secailty Instrament as il the rider(s) were o part of this Scenrity Instrument. (Check
applicable box{es)]

l— 1 Condominium Rider rJ Graduated Payment Rider {X] Other |S lAgu.it'y]
(] Planned Unit Development Rider [l Growing Equity Rider ADJUSTABLE RATE RIDER

94608234

BY SIGNING B
rider(s) excculed by
Wilnesscs:

%OW Barrower accepts and agrees 4ok rlcmm\ont.nng.xlmjhla bu.lily Instrument and in any
r

ower and mord 1§
» ’ -/‘l

e \/( Do e m\ (‘,n: omn (Seal)
tIUAli . "ARCIA -Borrower

e ‘-"-’--.
e

\/I)' / Cﬁ,ﬁ/&hﬁb ‘]‘l %C’L 1/{/{—"[1, (Seab
MARTA H. GARUILA -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF ILLINOIS, COOV) County ss:

\The U l\ldpe%lﬁl\lﬁi , & Notary Public in and fogsaid counly and state do hereby

certily that  JUAN R. GARCSR AND MARIA H. GARCIA ’h,sw; e

, personally kna( to me to be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared bx.f ore me this ddy in person, and acknowledged that
The ¥ signed and delivered the said instrumentas THEIR freo” dud voluntary uct, for the- oS and purposcs

therein set forth.

Given under my hand and official scal, this H"{‘h dd%f{ IUW // . &q’q ____ l>\; '
‘ 4 e L

My Commission Expires:

NAIT PR o A2 e

This Instrument was prepared by:  LAURIE A. MAYBRUN ¢ GFFICIAL SEAL >
QARHL] 18212) Pags 8018 Germaine R. Reamef

: 4 Notary Public, State of Hlinols »

My Commission Expires 12/28/56 )
VYV YV TYY

P



o (lﬁL "Lénder”) of the same date and covering the prupur'y dus{..l'lht.d in the Seeurily Instrument and Iua.u(ul
al: | 28259, KARLOV AVENUE, CHICAGO, ILLINOIS 60623

‘ Inalrunu.nt Borrower and Lender further covenant and sgree as follows:
- | 94608234
. INTERE%T RATE AND MONTHLY PAYM:.,NT "JHAN GES
{A) Change Date
The interest rate may change on the first day of OCTOBER , 1995 und on thut duy

of cach suceeeding g year. *Change Duote” meuns ciach du!c caatich the interest rate cculd change,

UNOFFICIAL COPY

FHA Casc No,
131:7687595 729

ADJ USTABLIL RATE RIDER LFADR

THIS ADJUSTABLE RAT!:: RIDER is mmlt. |hlb : 11TH  day of
JULY , 1994 ,undis mcurpura[u! into und shall be deemed Lo amend and

supplement the Mortgage, Deed of Trust or Su.unly Deed (“Security Instrument”) of the same dute given
by the undersigned (“Borrower”) to secure Borrower's Note ("Note) (o BANK UNITED OF TEYAS
FoB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOKRO™ER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXTMUM RATE THE BORROWER MUST PAY.

ADDU‘ 1ONAL COVENANTS. In uu'J' ion 1o the, :.nw.m.mls and u_t,n.um,nss ascle in the Sceurily

(B) ’l‘he Index
Beginning with the first Change Date, the interest rute will e hesed on an Index. ”!ndux nietns the

weekly average yicld on United States Treasury Securitics adjusted (6.0 constunt muturity of one year, s
made uvailable by the Federal Reserve Board. "Current Index” means themest recent Index figure avaituble
30 days before the Change Date. If the Index (as defined shove) is no longe - avnilable, Lender will use asa
new Index any index prescribed by the Secretary. As used in this Rider, “Secreary means the Sceretary of
Housing and Utban Deveiopment or his or her du.u,nu, * Lender will give Borower natice of the new

. Index.

(C) Calculation of Interest Rafe Changes
Before cach Change Date, Lender will caleulate a new inlerest rate by adding a marginof
TWO AND ONE-HALF percentage point(s) *4.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the [imits stated in paragraph (D) of this Rider, this rounded amount will be the new inlerest rate

‘uhtil te next Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

00335
L Page tof2 FHA Multistate ARM R:d/g
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(E) Calculation of Payment Change

I the interest rate changes on a Change Date, Lender will calenlate the amount of monthly payment of
principal and interest which would be necessery to repay the unpaid principal halanee in full at the maturity
date at the new inlerest mie through substantially equal payments. In making such caleulution, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
puyment on the Note, reduced by the amount of any prepayments to princtpal, The result of this caleulation
will be the amount of the new monthly payment of prineipal and inlerest.

(F) Notice of Changes

Lender will give notice to Borrower of uny chunge in the interest rate and monthly payment amount.
The nolice must be given at Jenst 25 days before the new monthly payment amount is due, und must set forth
(i) the dw of the notice, (1) the Change Dute, (ii1) the old interest rate, (iv) the new interest rate, (v) the new
monthly paym=ent amount, (vi) the Current Index and the date it was published, (vii) the method of
caleudating thethange in monthly payment amount, and (viit) any other information which may be reguired
by law from tinieiotime,

{G) Effective Ratzof Changes

A new interest ratecalenlated in accordunce with puragraphs (C) and (D) of this Rider will become
elfective on the Change Eaie, Bortower shall make o payment in the new monthly amount beginning on the
first payment date which occurs ot Jeast 25 days afler Lender has given Borrower the notice of changes
reyuired by paragraph (F) of thisRider, Borrower shall have no obligation to pay any increase in the monthly
payment amount caleulated in accordaree with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has givercthe required notice, I the monthly payment amount caleulated in
accordance with paragraph (E) of thiitider decreased, bul Lender failed to give tmely notice of the
deerease and Borrower made any monthly-poyment amounts exceeding the payment amount which should
have been stated in a timely notice, then Borrower has the option to cither (i) demand the retum to Borower
of tny excess payment, with interest thereon at the Note rate (a rate cqual to the interest rate which should
have been stated in a timely notice), or (i) reguiest thae eny excess payment, with interest thereon of the Note
rate, be applied us payment of principal. Lender's onligation to retumn any excess payment with interest on
demand is not assignable even if the Note is otherwise assipnied before the demand for retum 1s made.

BY SIGNING BELOW, Borrower aceepls and agrees t4.4he terms and covenants conlained in this
Adjustable Rate Rider.
y o \
\ \ 1“--.4‘

/
(Seal) .- / NS S TR e )
-Borrower J P;N\ . GARCT?*—\. \ “Borrower

N

/,- ) " [ { ,’/, L -
Sea) AV Aiein T e (Sl
-Borrower MARIA H. GARCIA -Borrower

{Space Below This Line Reserved for Acknowledgment] e
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