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THIS MORTCAGE (*Security ,m!rumum‘) is given on JUNE 27, 1994 | . ‘The Mongagor s

BENNIE D. HAYWOOD, A SlihalE PERSON

W . + DEPI=0Y RECOADING w00 |
\é‘ (*Borrowoer™). Thix Securlty Insrument is given (o WORWEST MORTRAGE, INC, | yannon wais #eas areravms nesgcann
WM $ C.J w- Q441807
COOX COUNTY RXCORDER

% which Is organized and existing under thy laws of THE STATE GF MINNESOTA , and whoso
~\| midressix , P.0. BOX 5137, DES MOINES, 1A 5030651237
}\fﬂ\ (“londar'), Borrowor owes Londer thy principal s of
N

SEVENTY THOUSAND THREE HUNDRED FORTY TWO AND 00/100
Dotines (U8, SFRRAHT0 342 00 ).

This debt iy evidenced by Doreower's nole dated the sume dwe s this Secnrss nstrument ("Nete®), which provides for
montldy paytnetts, with the full debt, (€ not pakd earller, due and payable on JULY 0, 2024
9 This Sccurity Instrument seetres 1o Lendor: (n) thy repayment of the debt evideneed by the Nowe, with interest, and all romwnln,
6, exiensions aid modificattons; (by tho payment of all other sums, with intorest, advincedabuler parograph 6 10 protect the
¢ aweurity of this Security Tnstrument; and (¢) the performance of Borrower's covennnts and ag reenonts tirder thiy Seeurity
G Instrument and the Note. For (s purpose, Borrower doos herehy morigoge, grant aud convey to Lender Ihe following

described propenty located in COOK County, Minols:
LoT 2 Ih gle.OCK 13 IN COBE AND MC KINNON'S 63RD STREET AND KEDZIE

AVENUE SUBDIVISION OF THE WEST 1/2 OF THE SOUTH WEST 1/4 OF
SECTION 13, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINQIS.

PIN: 19-13.-317-020

94627998
*SEE ADJUSTABLE RATE RIDER
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O,
80X 5137, DES MOINES, IA 603066137
which hns the uddress of 6104 SOUTH ACBANY AVENUE  CHICAGO (Sheel, Ciy),
Winols 60629 [Zip Cotle} ("Property Address™);

P FHA lilinols Mortgage -
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©OTOGETHRER WETHE abl the Dmprovements aow or heteafier orected on tho propocty, wmd sl casomonia, righls,
apporienances, reia, royaltios, winerd, ol winl gan righis and profite, wator rights snd steok andd nlt Aixlures tow or hureatier o
part of the property, Al replacements and additlons shall alss Bo covered by this Securlty inatument, Al of tho forogoing ia
roferred to in this Security ltrament as the *Proponty. "

BORROWER COVIINANTS thi Borrower ts lawluly sotsed of the oatate ligreby conveyed and has the right (o mortgsge,
gront and convey the Property and that the Property Is unencumnbered, except for encumbrances of record, Borsower warrnns
aiwd with defond genernlly the title ta the Property against afl clilms snd domatuds, subjoet to any vneumbrances of record.

1. Payment of Principal, fnterest and Late Chargo, Borrower shall pay whon due the principal of, and Inicrest on, the
debt evidenced by the Noto aatd fote charges due under the Note.

2. Monthly Puymiends of Taxes, Tnsarance amd Qther Chavges, Borrower shall include in each monthly pryment,
togothor whih the oriscipal and intorest as set farth in the Noto and any Inte charges, an instaliment of any (n) txes and apecial
nssosstnients levied ovto be lovied agninst the Property, (b) lvaschald paymenta or ground rents on the Property, and {c)
premiuing for Insurance eeuired by paragraph 4,

Bach monthly nstatimant for iten (@), (1), and (&) shall syunl one-twolfth of the anourl amounts, as reasonnbly oxtinated
by Lender, plus an amount sufficioist o maintain an additionnl bulance of not mate thai ono-sixth of tho eatimiuted amounts, The
full uneusd amount for ench liemaball be aceunwibmed by Londor whhin o perlod onding ong month bofore an ftom would
become dollnquent. Londor shall hobi e amounta coliceied In trust to pay foms {a), (b}, and () boforo they become
dolinguent.

I at any Hme the wonal of the paytmons hait by Lendor for ftoms (1), (), and (¢), togother with the uure monthly
paymenis for such items payabie to Lender priorieig due dates of aich Ltoms, oxeceds by moro than one-aixth thy eatlnued
amount of paymenis required 1o pay such ftems wiwo<ing, wd 1 payments on the Note are current, thon Lotder shnll elther
refund the excesy over ose-sixth of the estimated payiontz-ae credhl (he excess aver ong-sixth of the estbmated payments o
subsequent paysents by Borrower, at the option of Borcoswer, 1f the total of tho paymenis made by Borrower for itom (a), (b),
or (¢) Iy Insulficient to pay the item when due, then Borrotver shall pay to Lendor any amonnt noceasary (o mnko up the
deficiency on or before the date the ftem beeomes due.

As used {n this Security Insirmont, **Secretnry' means the Secrciyy.af Housing and Urban Devolopment or hix or her
designee. In iy year I which the Leader must pay o mortgnge insurgnce prombum to e Seceetary, each mombdy paymen
shall alan include either: (1 s nsttiment of the nman) mortgage fusuranes premiza to bo pald by Londer to the Secretey, or
(0 n monthly charge instead of o mortgage losuentice preminm §F tiia Securky Uistrament {s held by the Seeretary. Rich
monthly instaliment of the mortgage nsirmnes premium shall be Inan amount sufficicat £o neenmulate the full annual mortgage
insurance premium with Lender one month prive te the date the flh anmeal mortgnge insyeance premium is due 1o the Secretary,
or If this Security lnstrument ls held by she Secrotary, ench monthly chaege shall be {5 on nmonnt equal i one-tweltlih of
one-hatf percens of the outstanding prineipul batance due on the Note,

[ Rorrower tenders 1 Lender ie full payment of all sems secured by this Security Instrumenty Potrower’s account shall
be credited whiy the balunce romudning for all fmalimems for Jiems (@), (b), and (¢) mwl any morygane oxurance premium
nstallment that Lender hax not beeotme abHgated (© pay 1o the Secretary, and Londor shall prompily rofund aity sxcoss funds 1o
Rorrower, bmmedintely prior t o foreclosure salo of the Property er it acquisition by Lowder, Borrower's account shall be
credited with any balance remaining for all instnilments for tes (w3, (b), 1nd (<),

3. Application of Paymients, AN payments uider paesgeaphs | amd 2 shall bo applied by Londor as follows:

Rirst, to the mortgage insurice promiun to be paid by Lender tw the Secrotary or o the monihly charge by the Secratary
{nstead of the monthly mortgage insurance protsiui,

Sccond, (o auy taxes, specint asscasments, leasehold paymonts ar geound ronts, and fire, flood nod other hazard insusance
premivms, as required;

Third, o interest due under the Noto;

Fousths, to amonitzation of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Fiood und Other Huzard Insurunes, Borcowor shall lnuuru all Itmm!wma}m o nw)!*mpony, whoilior ow Iy
ux!mmc or submequently oreeted, agningt any lazards, casunltios, i contingonciox, Inchuding fire, for which Londer roquires
insurance, This insvrance shadl bo maimalned i the amounts and {or the perinds i Londer requivos. Borrower shult also
inaute afl Improvemients o the Property, whethor now in exlstence or subsequerntly erocted, agalnat Joss by Noods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance pollcies and any
renewals ahald be held by Lender and shall include foss payablo clauses in favor of, and in a form acceptable (o, Lander.

In the event of loss, Borrawer shall give Lender immedinto notico by mafl, Lewdor may make proaf of loss §f not mnde
promptly by Borrower. Ench insurance company cosicerned Is hereby authorized and directed (o make payment for such loss
directly to Lender, tnstead of to Borrower and o Londer jointly, All or any part of the Insuranco proceeds may be applied by
Lender, at s option, either () (o the reduction of the indebieduess undor the Noto ad dhils Securlly Instnament, flrst to any
dettngront amouns appied in e ordor in paragraph 3, i then 1o propuyment of principal, or (b) (o the reatarntion or repalr
of the duniiged Praperty. Any apphiestion of the proceeds (o e principal aball not oxtend or pospone the due date of the
monihly payments rohich are refereed o In parageaph 2, or chungo the smonnt of such paymenta. Any oxcess insurnco procoocds
aver an amount eqaired to pay all outstandlng Indebtedness undor the Note and this Security Trstrurment ahall ho paid 10 the

entity tegally embled thrsto,

In the event of furecivaure of this Securlly Instrument or othor transfor of title v the Proporty that extingulshes the
indebredness, al) right, Hibe mal fezest of Borrower o d to fnsurancy policies in forco shutl pass 1o the purchasor.

8, Occupancy, Preseevation, Mulntemimee and Protection of the Propectyr Borrowor's Loan Appleatiom
Leavcholds,  Borrower shall oceupy, extzobisi, and use the Properly ss Borrowoer's prineipal residoncy withln atxty duys afior
the exceution of this Security Instrument and s'aid continue tn ogeupy the Property s Borrower's prineipal residence for at least
one year after the date of accupangy, unless e Secretury detormines this requirement will cause undue hurdship lor Borrower,
or unless extenuating clecumstanees exist whichoars heyond Borrower's control, Borrower shall notify Lenders of any
extequating clreumsiances, Borrower shnll not comltwaste ar destray, dumage or substutially chango the Property or allow
the Proporty to deteriorate, reasonable wear nnd tear ereepled, Lender may Inspect the Propenty i1 the Property is vacant of
abandoned or the fonn is in defuade Lender may ko reisonmole netlon 1o protect and preserve siuch vacant or abandoned
Peoperty. Borrower shall also bo in defuuit {7 Borrawer, during the Joan application process, gave materinily fulse or inaccurale
information o statements o Lender (or Tulled 1o provido Lendor with any materlal Information) In connection with the loan
evidenced by the Note, including, but sot limited 1o, reprosenimtions eunwerning Borrower's occupancy of the Praperty ns n
principal residence, 1 this Security Tnstrament i on & loaschold, Borrewee shull comply with the provislons of the lene, If
Borrower acquires fee thle 1o the Property, the Teasehold and fee tlile shalt aot bemorged unless Londer ugrees (o the mergor in

writing.

6. Charges to Borrower wnd Protectlon of Lender’s Righits in the Property, Dorower shall pay olf governmental or
municipal charges, fines and hoposhlony it ar not Inchided in paengeaph 2, Borrowar sliall puy shiose obligmions on time
directly to the entity which is owed the payment. If fullure to pry would adversoly affear Levaee's interest in the Property, upon
Lender's request Borrower shall prompily furnish o Lemder recelpta evidencing these puyinents,

1f Borrower fuils (o mike these payments or the payments required by paragraph 2, or fale 10 perfar any other covenants
andd agreetents contned in this Security tnstrument, or there Is o logu) procecding thim mny signifieantty afleet Lender's rights
in the Praperty (such as o proceeding i bankrupiey, for condennation or lo onfores luws or regulutions), taer, Lender may do
il puy whatever is necessiry o proteel the vatue of the Propurty and Londer's clghte in the Properiy, Including payment of
txes, hazard insuranee and other iemis mentioned i parsgraph 2,

Any amounts disbursed by Lender under this paeagraph shatl become an addhilonul dets of Borrower and be secured by
this Sceurlty Instrument. Thiese atnoumts shal) bear interest from the date of dishursemont, at the Note rale, and at tho ojtion of
Lender, shall be Immedintely due and payabie,

7. Condernutton, The proceeds of any nward or clafm for domages, direst or consequential, by contection with any
condemnation or other taking of any part ol the Property, of for conveyanee in place of candomnation, are horoby weslgned wixd
Alall be pald 10 Lendet to the oxtent of the full amount of the ndebiedness that remwing unpaid under die Nisto and ls Securily
fistrument. Leeder shall apply such proceeds to the reduction of the fndebledness under the Note and this Sccurity listrumennt,
fitst 10 ony delinquent amounts applled v e order provided In purageaph 3, and then 10 prepayment of privcipal. Any

applicnsion of the proceeds o the principal shall not oxtend or postpone the dus date of the monthly payments, which a
é'-amm.} M3 G Fage 2 vl d ——
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reforred 10 In parngraph 2, or chango the amount of such paymonts. Any oxeess proceads over an smount required (0 pay all
outntanding indobiednoss under the Noto il this Seevrity tistramont ahabi bo pakl 10 tho omity Jogally entitled thereto,

B. Feew, Londor may cotloct fees mwd chinrges authorized by the Secrotary,
9. Grounds for Accelerntion of Debt,

() Defuult, Londor muy, except ns Umited bty rogulatlons issued by the Secvetary In tho case of payment dofaults,
require immedine paynwent in full of all sums secured by this Securily Instrument if:
{1y Borrower defoults by failing to pay in full any monthly puyment requlred by this Security [nstrumant prior tw or
on the due dute of the next monthly payment, or
(1) Borrower definlin by Talling, for a pordod of thirty days, 10 porform any othor obligatdon contalned tn this
Security Tnatetnnent,

() Sule Witkaeul Creedit Approvid, Lemdor shall, If permitted by applleable law snd with the prior approval of the
Secretary, requin iminedinte payment In full of all sums secured hy this Securlty Inatewmont i3
() Al or pest o7 the Property, or o beneliclsl Intorest 1 a trust ownlng all or part of the Property, I suld or
otherwlse teansfuaed {other than by devise or doscont) by the Borrower, and
() The Property 4ot ovcupled by the purchaser or grantee as his or her peincipnl residence, or Ihe
purchaser or grantee 00540 oceupy the Property but his or hor credit hax not beon approved in accordance with the
requircmients of the Seetolary,

(v} No Walver. [ circumstances ogees due wonbd permbt Lender o require immedinte payment b full, but Lendor does
net require such payments, Lender does o waive Dix rights whb respeet (o subsequent ovents,

{d) Regulntipny of HUD Secretory, In maiiy-<ireumstances rogulations issned by tho Seeretary will limlt Londor's
rights in the case of payment defulls 1o requite lewaedine pryment in (ull and (oreclose {f not puld. This Sceurhty
nstrament does not athorize necoteration or foreclosure I not permilted by regulations of the Secrelary,

() Mortgage Not Insured. Borrower agrees that should ihly Sseurity Instramont s the Note secured thereby not ba
cligible for insurance under the Notionnl Housing Act within 6% Zaya from the date horeof, Lender may, nl {ts option
nnd notwithstanding anyihing in parngraph 9, recquibrs immedinte gayiment In Al of ol sums secured by (hls Security
Instrument. A written stotement of any authorlzed agent of the Secretiry duted subsequoni to 60 days from the dato
hereof, dectining to insure this Security lnstrument amil the Note securadd thzteby, shall b deomed congluaive proof of
such Incligibility. Nowwithstanding the foregoing, thix uption muy not be'eaxrzlsed by Lander when the unuvailability
of insurnnee s solely dug o Lender’s failure 10 remit n mortgnge Insurance preinbn W the Seeretary,

10, Relnstatement. Borrower has o right to be reinstited I Lendor has required imoshate payment in full because of
Borrower's failure to pay an amount due wler the Note or thix Securlty [nstrament. This right appiies oven after foreclosure
procecdings are institmted. To reinstate the Security Instrument, Borrower shall tender {n 8 Jumpaas ol pimounts reguired to
bring Borrower's account current incliding, to the extent they are abligations of Borrower under +ilz Security Instrument,
foreclosure costs and reasonable nnd customary aitorneys' fees and expenses propecly aasoclated (whi the [{orectosure
proceeding. Upon reinstatersent by Borrower, this Sceurtty Instrument and the obligations that it secures shali remain In offect
as il Lender hadt not required immediate payment in full. Howaver, Lender tn not required (o permit relnstatement if: (i) Lender
has aceepied reinstatement alter the commencement of foreclosure proceedings within twe years immediately preceding the
commencoment of & current foreelosure proveeding, (1) relnstntoment will precludo foreclosure on differont grounds in the
futnre, or () reinstwtement will ndversely affeet the priority of the len created by hin Security Instrament,

{1, Borrower Not Released; Forbenrtumee By Lender Not o Walver, Hxiension of the time of puymient or modiflention of
amortization of the sums secured by this Security Instrument granted hy Lender 1o ony successor [ initerest of Borrower shall
nat opernte to rolense the Yabltity of the origing Borrowor or Borrower's sugeessor in imerest. Londor shall not be roquired to
commence proceedings agolnst any sugeessor hn interest or refuso w extend tinw for payment or otherwlse modily amortizatton
of the sums secured by thix Secucity Instrument by reason of uny domaml made by the original Borrower or Borrower's
successors In interest, Any forbearunce by Lender In exercising any right or romedy shall not be o waiver of or precludo the

excrcise of uny right or remedy. g
Qamuu 19103: 01 Peged ol ¥ " g é
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12, Succemsors wid Assigng Boanedp doint and Sevornd Linblity; Co-Signom, The covenanta and agreomoriin of thh
Securiry Instrument shall bind and benefie the succossarn ancd nalgnn of Lender and Borrowor, subject W the provistonn of
paragraph 9.0, Borrower's covenants amd agreements shatl be jolnt dnd woveral. Any Borrower who co-signy this Seousity
Instriment but does ot executo thy Note: (u) Is cosigning this Securlty Histrument anly 10 mongnge, grant and convey (hal
Borrowor's tatecent 1n the Property uidor the torma of thin Security Inatrament; (b) ie not personally oblignted 1o pay the suma
secured by this Secury Instrument; amd (¢) ngrees that Lender and any other Borrower may agreo to extend, modily, forhent or
make any accommeodations with regard 1o the Jerms of this Securlty Insiniment or the Note without thiat Barrower's consenl.

13. Nutlees. Any aotfee 10 Horrower provided for ln this Securlly Instroment shall be glven by delivoring I or by malllng
It by firat closs madl unless applicable law requires use of anather mothod, The notlee shall be direeted (o the Property Address
or any other midress Horrower desighates by notico to Lender. Any ttotlee 1o Londer shall be glven by fiest ¢lnas mall 1o
Lender's address siated herein or any address Lender designates by notice to Horrower. Any notlcs provided for In ihis Securlty
foatrarment shall b deomed W have been glven o Borrotver ur Londor whon glven i pravided i this ppragraph,

14, Goveriine Law; Severabliity. ‘This Security Instrment shinll b governed by fedornl law at the law of the
Jurisdiction In whick the Property I tocated. 1a the ovent sl sy provision or cliine of this Security lustrumont or the Note
conflicts with applicalite e, such conflict simi! not ffect other provisions of ihils Security Instrumont or the Notu which can he
ghven offeer without the conticting pravision. To this end the provislons of this Svcurlty Instrument and tho Note nre declared

to be severable.
{8, Borrawer's Copy. Borsswer shall e glven one conformed copy of this Security lntrument.

16, Asslgnment of Rents, Borrower upoonditlonally aasigns wid (ransfers to Eender all the ronts aid reventes of the
Property. Barrower awthorizes Lender or Lotder's ngents 1o colloct (e remas und revenues and horeby direcis each tenint of the
Property 10 pay the rents to Lender or Lender's dgerin, Howovor, prior ta Lendor's notice w Borrowor of Borrower's breach af
any covenanl or agreement in the Security tuvrugelt, Boreower shidl collee) and recelve wll cents wndd rovenues of the Proporty
an trusteo for ihe benefit of Londer avd Botrower, Tris assigmaent -of ronls constiintes an nbrolute nasignment sd sot an

assignment Tor additionn) security only.

I Lender glves notiee of breach 1 Borrower: () all ronta-iezalved by Borrowor still b hold by Borrower ia trusico for
benalit of Lender only, to be applivd 1o 1he sums secured by the Seevraiy Instrument; (b) Lendor strll he catitled to cobluet and
recelve all of the remts of the Property: and (¢) each tenam of tho Piojerty sl pay alf ronts duo aitd unpiid to Leonder or
Lendor's agent on Lender's written domand to the tenant,

Borrower has not executed any prior assignment of the renta and hns not mab U1 not porform asy et thay would provetit
Lendor from exercising its rights under thly paragraph 16,

Lender shali not be required to enter wpon, tako conteol of or muittain the Property befoio or alter giving notice of breach
to Borrower, However, Lender or » judiclally appolisted recelver may do so at sy thime thace -2 broach. Any application of
tents shull not cure or walve any defilt or nvalidate iy other right or romedy of Lender, “his assignmen of renis of the
Property shali terminnte when the debt secured by the Security Instrumont i paid fo full,

NON-UNIFORM COVENANTS, Borrower aiied Lemder further covenmn and agreo as [ollows:

17, Foreclosure Procedure, IF Lender requires fmmediute payntont n fuld under parugraph 9, Lender may foreciose
this Securlty Instrument by Judlelnl proceeding, Lendor shadl by ontitied to collect nl} expennes incureed In pursuing the
remedies provided in My paragraph 17, fncluding, but not fimited to, ronnunable sliomueys' foos nnd costs of thie

ovidonee,

18, Release. Upon payment of all sums accured by this Seeurlty Insteument, Londor shall releaso this Securlty Instrument
without charge to Borrower. Borrower shall pay any recordation cosia,

19, Walver of Homestend. Borrower walves all right of homestend oxemption in the Property,

@o.amm @00 Page 8ol 0 . it 2&’
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20, Ridders to this Secaviy Tnstroment, If one or more ridors are oxeeuted by Borrower and recorded together witl this
Security lnstrument, the covenunis of each sweh ridor shall bo incorporuted into and shulf mnond and supplement the covenants
and agecoments of this Securlty bonccament a1 thoe ridor(s) wore n part of this Secuelty Instrumont,
|Chuek applicable hox(ces)) ]

| Condomintum Rider C21 Gradunted Paymont Ridoe —— ARMURID8Ror 1Spectey|
1 Plunned Unit Dovelapment Ridor [ .1 Crowlng Haulty Rider

BY SIGNING BELOW, Borrosvor accopis aid ngrees to-tys-iotim contabned in this Securhty Inntrument and i any rlder(s)

exccuted by Borrawer nnil eccordud wih k. »

Witnewey 0
%’WM— (Seal)
BE HAYWOOD

QDtrower .

(Sonl)

Horrowar

W
W
(Sont) {Seal) m

Burrower Bormwer «)
W
W
7]

STATE OF (LLINOIS, COOK ‘ County an
[, AlORBERT M. ASEER , i Natury Pubtic in and for said county and sialo do horeby certlfy

it BENNIE D, HAYWOOD, A SINGLE PERSON

, Personnlly known to me to be the sume person(s) whose nnme(s)
subscribed to the Toregoing instrument, appeared before me this day in person, and ncknowledged that he
signed and delivered the sald instrumenit ws free anl vnlunluR net, for tho uses nnd purpmu tlmroln st forth,
Given under my hand and official —e——— of J

"OFFICIAL &
My Commlssion Expires: MORBURT M, U TR 4 M ( 1(&47/'4-—

. Ty Pk, 315 sury Pubtis
jo-1-44 " s g

This Instrumen was propared by: NO y
-4R(IL) wren 01 Mege &0l B
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ADJUSTABLE RATE RIDER
TIS ADJUSTABLE RATE RIDER fs mindo this  27TH dny of
JUNE , 1994 el ik fncorparated bnto and shall bo deemed o amend and supplement

the Monigage, Deed of Trust or Security Deed (' Securhy Instrument’’) of the sime dine given by the undorsigned
¢ *Borrower') to securs Borrower's Notg (“Note') to NORWEST MORTGAGE, INC.

{the *'Lender 5 0f tho same date and covering the proporty doscribed n the Seeurlly Instrument and located at:

6104 SOUTH ALGANY AVENUE CHICAGO, IL 60629

{Prapany Addrem)

THE NOTE CONTARS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTaRY PAYMENT. THE NOTE LIMITS THE AMOUNT 'THE
BORROWER'S INTERENT BATE CAN CHANGE AT ANY ONE TIME AND ‘FHE
MAXIMUM RA'TE THE DORROWER MUNT PAY,

ADDITIONAL COVENANTS. In additlonta the covenants nnd agreenienia mudo fn the Seenrlty
Instrument, Borrower and Lender further covenant wid agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A) Change Date

The Interest rate inay change on the first day of 0CTOBER , 1995 , and on that day
of cach suceeeding year. "Change Die" means each date on which the !sinrest rale could change.

() 'The Index

Beginning with the flest Clnge Duto, the Interest rme will bo based e [ndex. “Indox” meuns the weekly
tversge yield on United States Treasury Securities adjusted to w constamt muurtseof one year, as nisde available
by the Federal Reserve Board, "Current fndex” moans the most recent lidex (igure-availablo 30 dayy bufore the
Chunge Duto. 11 the Iiclox (ns dhefined above) Ia no tonger avallably, Lender will sae pen new Index any indox
preseribed by tie Seerviney. As wmed {a this Rider, “Secretary mieans the Sceretury of Houslng il Urban
Development ar s or her deslgnee,” Lender will give Toerrower notlee of the new Index,

{C) Cudendution of Interest Rute Changes

Before eaoh Change Date, Lender will caleulate o now Intorest rate by adding a margin of
TWO AND THREE-EIGHTHS percentago poini(s) ( 2,375 %) 10 the
Current Index and rounding the sum to (he vearest ono-gighth of one percentage point (0.125% ). Subject to the
limits stated in paragraph (D) of this Rhder, this rounded amount will be the new interest rate wtl} the next

Change Dae,

(1)) Limits on Interest Rate Chanyes |

The Interest rate will never increaye or decrenso by more than ong percentage point (1.0%) on any single
Change Dito, The tnterest rate wiil never bo moro (han flve percentage points (5.0%) highor or lower than the
inltind interest rote.
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UNOFFICIAL'CORY, |

(1) Catealation of Fayment Chinge

17 e imterest eate changes on a Change Dite, fandor witl caleutate the nmoumt of mombly payment of
principal and interest which would be necessary (o repay the unpald principal balrico in full at the maturlly date
wt the now interest rate through substantlally equn) payments. [n making such calculntion, Lendor will use the
unpuld principal batance whigh would be owed on the Chisage Date If thore had boen no default In payment on the
Nuto, reduced by the mmount of any prepayinoms 10 principal. The rosuit of thin calculation will be the nmount of

the now monthly paytnont of prinelpsd and inlerent,

{1 Notice of Chiunges
Lender will glve notice (o Borrower of any chango by the interest rito sidd montldy payment amount, The

notice nies bo givers ot leant 28 days bufore the new monthly paymiont ameunt Is due, and must sot forth <1) the
dato of ste-notice, 01 the Change Date, () the ol Interest mato, (Iv) the now Intorest rata, (v) tho now monthly
payment msori. (Vi) the Current ldex and the dato i wan pubdished, (vil} the mothed of ealeulnting the chiango
in monthly payeat atmount, and (vit) any otlier tnformnation which muy bo requiced by law Crom thne 1o .

(G Eftectlve Sareo® Clunges

A new Interest tate eniesitaeed In aecordance with parageaphs (C) and (1) of this Rider will become effectve
on the Change Date. Borrower<bill make & paynient In e new monthly amount beginning on the frst paymeon
daic which vcenrs at least 28 drywster Londer hus ghvon Borrower the nattce of changes requised by parugroph
(FY of this Rider. Borrower shall Bave no obligation o pay any inerense In the monthly paytmont amoun
caleutnted In accordunee with parageaoh (5) of this Rider far any paymont date occurring Jess thn 25 duys ufter
Lender hns given the requieed notlee, Wb monthly pryment emount calenlated in accordunce with preagraph (B)
of this Rider decreasedd, bt Lender fadled to.give timoly notice of the decrense and Borrower matdo any monthiy
payment umounts exceeding the paymem amourt which should huve beon statedd in o timely notice, theit Borrower
haw the aptlan 1o elther (3) demand the return 1o Bo rowar of any oxcess payment, whit [nterest ihoreon nt the Note
e (n rate equal to the interest rate which showld T been stated In o timoly notiee), or () request thit ey
oxcess payment, with imerest thoreon at the Note rate, beapnlicd ax puyment of prinelpal, Loader's obligmion to
roturn mny excess paymient with intorest on demand is not aszigonble oven i the Noto is olherwise usrigned belore
the demand for return Is mikle,

HY SIGNING BELOW, Borrower uceepin and igreon 1o tho lerns awi covonants contalned in this Adjustable
Rate Rlder,

, <
_{Seal) W d/ / ~T —{Seal)

Rareawer BENNIE D, HAYNOQB-“ Showet

PO . -1 1) {Seal)

Horovwer Botrowar

(Spuce Nelow ‘This Line Resorvail for Avknawlsdgment]

Fage 20l
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