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THIS MORTGAGE ("Secuiity Instrument”) is given on JULY 13, 1994 . The Mortgogor is
JOSE I. GARDUNO AND ALICIA M. GARDUNO, WIFE AND HUSBAND AND MIGUEL
ESCAMILLA, A SINGLE PERSON
(*Borrower”). This Security Instrument is given (o NORWEST MORTGAGE, INC. ..oy v wopororuc $35. 00

TEXHTSS  TRAr 24 QZ2/19794 14304300
21808 § G NP -G T 14
LOOK COURTY RCOORDER

which is organized and existing under the laws of THE STATE UF MINNESOTA , and whose
addressis , P.0. BOX 5137, DES MOINES, TA 503065127
““Lendes"). Borrower owes Lender the principal sum of

ONE HUNDRED TWQ THOUSAND NINE HUNDRED FIFTY AND 0C/i0D
Lellars (U.S. $*¥***102 950 .00 ).

This debt is evidenced by Borrower's note dated the same date as this Secdriy Instrument ("Note"), which provides for
monthly payments, with the full deht, if not paid eurlier, due and payable on AUGUST-QL. 2024 .
This Security instrument secures 1o Lender: (a) the repayment of the debt evidenced by tie Nete, with interest, and all renewals,
exicnsions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenants and pgreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and conve; 26 Lender the following
described property located in COOK Cuunty, iHlinois:
LOT 25 IN ROBERT VOLK'S RESUBDIVISION QOF LOTS 1,4,5,6,7 AND 8,

AND THE SOUTH 49 FEET OF LOT 3 IN BLOCK 11, IN CUSHING'S

SUBDIVISION OF THE WEST 50 ACRES QF THE NORTH ONE HUNDRED TWENTY

ACRES (120) OF THE NORTHEAST 1/4 OF SECTION 27, TOWNSHIP 40

PIEI2906

NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS. ;5:
PIN#13 27 217 029 -
*SEE ADJUSTABLE RATE RIDER /p/
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT. 5,‘:‘.
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC.. P.0. —
BOX 5137, DES MOINES, IA 503065137 o
which has the nddress of 2922 NORTH KILDARE AVENUE  CHICAGO iStreet, City),
filinois 60641 (Zip Code| {"Property Address™);

Pape 1 of B FHA [itinois Marigage - 2/91
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TOGETHER WITH all the tmprovements now or horealter erected on the property, nnd all canements, rlghts,
appurtenances, rents, royalties, mineral, ol and gos rights and profits, water rights and stock und all fixtures now or hereafter o
part of the property. All replacements and additions shall also be covered by this Seeurity Instrument. All of the foregoing is

referred ta in this Security Instrument as the **Property.'!

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encuinbrances of record. Borrower warrants
and wil defend generally the title to the Property against all claims and demands, subject 1o any encumbrinces of record,

L. Payment of Principol, Intevest and Lute Charge, Borrower shall pay when due the principal of, and Interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Mouthly Payments of Taxes, Insurance and Other Charges. Borrower shafl include in each monthly payment,
together with the priseipal and interest ny set forth in the Note and any late charges, an installment of any (0) tuxes and speclal
wasesametits leviea oo be Jevied agalnst the Property, (b) lenschold payments or ground remts on the Property, and (c)

premiums for insurance required by paragraph 4.

Each monthly instaliment o7 items (a), (b), and (c) shall equal onc-twelfth of the annuai amonnts, as reasonubly estimated
by Lender, plus an amount sufiicicnt{o maintain an additional balance of not more than ene-sixth of the estimated amounis, The
full annual amount for each item shail. be accumutated by Lender within a period ending crie month before an item would
become delinquent. Lender shall nold the amounts collected in trust lo pay ilems {a), (b), and (c) before they become

delinquent.

If at any time the totai of the payments hald by Lender for items (a}, (b), and (c), together with the [uture monthly
payments for sueh items payable to Lender prior o tie-due dates of such items, exceeds by mare than onc-sixth the estimated
amount of payments required w pay such items whendue, and if payments on the Nete are current, then Lender shall either
rolnd 1he cacess over ane-sixth of the extimmed paymesty orcredit the exeess over anesixth of the esthinated payments to
subsequent puyments by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (i), (b},
or (c) Is insufficient to pay the item when due, then Borrowe! shall pay to Lender any amount necessary to make up the

deficiency on or before the date the Hem becomes due,

As used in this Security Instrument, *'Secretary’ means the Secreta’y of Housing and Urban Developmeat or bis or her
designee. In any yeuar in which the Lender must pay a mortgage insurance prerium to the Secretary, each monthly payment
shall also include either: (i) an installment of the apnual mortgage insurance premium o be paid by Lender to the Secretary, or
(i) o monthly charge instcad of a mortguge insurance premium if this Security initiument is held by the Secretary. Each
monthly installment of the mongage insurance premium shall be in an amount sufficient {0 ~écumulate the full annual morigage
insurance premium with Leader one month prior to the daie the full annual mortgage insuiaice otemiumi is duee (o the Secretary,
or if this Security nstrument is held by the Secretary, each monthly charge shall be in an munount equai to one-twelfth of

one-talf percent of the outstanding principal balance due on the Note,

If Borrower tenders to Lender the full payment of nll sums secured by this Security Instrument, Burrower's account shall
be credited with the balance remaining for all instaliments for items (a), (b}, and {(c) and any mortgag: insurance premium
installment that Lender has not become obligated to pay lo the Secretary, and Lender shail promptly refund aay-excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b}, and (c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

bIBBZIvE

First, to the morigage insurance premium to be paid by Lender to the Secrctary or to the manthly charge by the Secretary

instead of the monthly mortgage insurance premium,
Secand, 1o any wxes, special assessments, leasehold payments or ground rents, and fire, flood and osher hazard insurance

premiums, as required,
Third, to intetest due under the Note;
Fourth, lo amortization of the principal of the Note;
Fifth, to lute charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
exiglence or subsequently crecled, against any hazards, casuaities, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintaited in the amounts and for the periods that Lender requires. Borrower shall also
insute nil improvements on the Property, whether now in exisience ar subsequently erected, against loss by floods to the extent
requlred by the Secretary, ANl insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shatl include loas payable clawses in favor of, and in a form acceptuble to, Lender.

In the event of loss, Borrower shall ghve Lender immadine notice by nudl, Lender may make proet of Toss |1 st mde
prompily by Borrower. Each insurance company concerned is hereby authorized and dirceted to mike payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender, at its option, either () to the reduction of the indebtedness under the Note and this Securily Insirument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoralion or repair
of the dnmaged Propesty. Any application of the proceeds to the principal shall nol exiend or posipone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurunce proceeds
over an amount ceqied to pay ull outstanding indebledness under the Note and this Security lastrument shall be pald to the

entity legally entitled thereto,

In the event of forezlomure of this Securily Instrument or other (ransfer of title to the Property thal extinguishes the
indebredness, all right, title aid isierest of Borrower in and to insurance policies in force shafl pass (o the purchaser.,

5, Oucupancy, Preservaiion, Maintenance und Protectlon of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, ¢steblish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Sccurity Instrument and shal! continue 1o occupy the Property as Borrower's principal residence for ot leasd
one year afier the date of occupancy, unless tee Secretary determines this requirement will cause undue hardstip for Borrower,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any
exieruating circumstances. Borrower shall not comait wuste or destroy, damage or substantially change the Property or allow
the Property (o deteriorate, reasonable wear and tear Cxcepted. Lender may inspect the Property if the Property iy vacant or
abandoned or the toan is in default, Lender may ke rensonaile action w protect and preserve such vacani or ubandonced
Property, Borrower shall also be in default if Borrower, duriig ine loan application process, gave materially false or Inaceurale
information or statements to Lender (or failed to provide Lender with any maleria) information) in connection with the loan
evidenced by the Note, including, but not limited to, representatiGns concerning Borrower's oceupancy of the Property as a
principal residence, If this Security Instrument is on a leaschold, Bortewer shall comply with the provisions of the lease. {f
Borrower acquires fee title 1o the Property, the leaschold and fee title shalt ot be merged unless Lender agrees to the merger in

writing.

6. Charges to Borrower and Protection of Lender's Rights in the Propeny. Eerrower shall pay ali governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrow<~shall pay these obligations on time
directly 10 the entity which is owed the payment. If failure to pay would adversely affect Lencer's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

IF Borrower fails to make these payments or the payments required by paragraph 2, or fails to pcrform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantiy at'ect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to eafarce laws or regulations), ther Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxcs, hnzard insurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this parageaph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the aption of

Lender, shall be immediutely due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or far conveyance in place of condemnation, are hereby assigned and
shall be paid to L~ler 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lende. shal) apply such proceeds to the reduction of the indebtedness under the Note and this Security [nsttument,
first to any delinquent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal. Any

pTaa23ve

application of the proceeds to the principal shall not extend or postpane the due date of the monthly payments, which .xri [
e ]
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referred 1o tn paragraph 2, or change the umotnt of such paywents, Any cxsess proceeds over an imount required o pay all
outatitrding indebledness under the Note and this Securily tnstrustient shall be padd to the enthy legally entltled thereto,

8. Fees. Lender may colleet fees and charges authorized by the Secretary.

9, Grounds for Acceleratton of Debt,

{n} Default. Lender may, except as limiled by regulations issued by the Secrelary in the cose of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
{i} Borrower defaults by failing (o pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations comtained in this

Security Instrument.

{b) Sale Yrlithout Credit Approval, Lender shall, if peemitted by applicable law and with the prior approval of the
Secretary, recuite immediate payment in full of all suwms securest by this Security Instrument it
(i) All or par of the Praperty, or o beneficial interest in a trust owning all or part of the Property, is sold or
otherwise tanaferved (oiber than by devise or descent) by the Borrower, and
(it} The Property_is-uom ocenpled by the purchaser or grantee as his or her prinelpsl residence, or the
purchaser or grantee dees 8o oceupy the Property but his or her eredit hay not been approved in accordance with the

requirements of the Seerciary.

(c) No Wajver. If circumstances occur thet woiid permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender docs not waive its rights with respect to subsequent events.

{d) Regulativns of HUD Secrefary, In maiy <ircumstances regulations issued by the Secretary will limit Lender's
rights in the case of puyment defaults (0 requite immediate payment in full and foreclose if not paid. This Securily
Instrument does not authorize acceleration or foreclozasre if not permitted by regulations of the Seeretary,

(¢} Mortgage Not Insured. Borrower agrees that should s Security Instrument and the Note secured therehy not be
eligible for insurance under the National Housing Act within €5 days from the date hereof, Lender may, at its option
and notwithstsnding anything in paragraph 9, require immedine savment in full of all sums secured by thiy Security
instrument. A written statement of any authorized agent of the Seictary dated subsequent to 60 days from the date
hereof, declining to tnsure this Security Instrument and the Note securet thereby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this option may nol be enercised by Lender when the unavantability
of insurance is solely duc to Lender's failure to remit 2 mortgage insurance pyenifumt to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediste payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This rigit arplies even after foreclosure
proceedings are instituted. To ceinstate the Scourity Instrumem, Borrower shall tender in a lump sum 21t amounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under ais Sccurity [nstrument,
foreclosure costs and reasonable and customary attorneys' fees and expenses properly associmted “vith the loreclosure
proceeding. Upon reinstalement by Borrower, this Security Instrument and the abligations that it securcs shajy.r:main in effect
as if Lender had not required immediate payment in full. However, Lender is not required o permit reinstatement if: (i) Lender
has aceepted reinstatement afier the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, {it) reinstatement will preclude Toreclosure on different grounds in the
future, or (i) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

{1, Borrower Not Released; Forbearance By Lender Not 2 Walver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by teason of any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.

FIRK’ZIb6
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12. Successors and Assigns Bound; Juint und Severat Liability; Co-Signers. “Fhe covenmnty and agreements of this
Security Instrament shall bind and benefit the successors and ngsigns of Lender md Borrower, subject (o the [ravishons of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Barrower's inlerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; ang () agrees that Leader and any other Borrower miy agree to extend, maodify, forbear or

ke any accommodations with regard to the terma of this Securlty istrument o the Nute withaut that Borrower's consen.

(3, Notices. Any notiee 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first lass mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designutes by notlce (o Lemder, Any notlee o Lender shall be plven by first cluss mall fo
{ender's adiress stated heredn or any address Lender designates by nollee 10 Borrower, Any notice pravided for by thin Security
Instriment shall be deemed 10 have been given to Borrower or Leader when given as provided in (hls paragraph.

t4. Governing Law; Severnbility. This Security Instrument shall be governed by federal law and the faw of the
jurisdiction in which the'Property is Jocaied. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable’tas’. zuch conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effcct without the conlittiag provision. To this cnd the provisions of this Security Instrument and the Note are declared

1o be severable,

15. Borrower’s Copy. Borrower sha | ke given one conformed copy of this Security Instrument,
P g PY Y

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Property 10 pay the rents (o Lender or Lender’s agenis, Huawever, prior fo Lender's notice o Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, 4ysreower shall collect and receive all rems anc revenues ol the Property
us 1rustee for the henefit of Lender and Borrower, This rasignment of renty constitutes an absolute assignment and not an

assignment for additional sceurity only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Securiiy/instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) cach tenant of the Praperiy shall pay all sents due and unpaid to Lender or

Lender's ngent on Lender’s written demand o the tenant,

Borrower has not executed any prior assignment of the rents and has not and ‘wili not perform any act that would prevent
Lender from exercising its rights under this paragraph 6.

Lender shall not be required to enter upon, take controt of or maintain the Property bereie or-after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a Freach, Any application of
rents shall not cure or waive any default or invalidate any other: right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Bortower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. 3 Lender requires immediate payment in full under puragraph 9, Lender may foreclose
this Sccurity Instrument by judiclal proceeding. Lender shall be entitied to collect ull expenses Incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

cvidence,

PIEI2ZILE

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right of homestead exemption in the Propeny.

@ -4R{IL) 19103101 Page 5 of B lnhluls:#' z: Z 25
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20, Riders to thls Security bestrument. If one or mmore riders are exccuted by Borrower and recorded together with this
_] Securlly Instrument, the covenants of zach such rider shall be incorporated into and shail amend and supplement the covenants
and agreements of this Security Instrumer os if the rider(s) were a pant of this Security Instruthemt.

[Check applicable box(es)]
Condominium Rider [__| \Graduaed Paymemt Rider  ARMIBADBRier [Specify)

L1 Planned Unit Development Rider £ urowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the/terns contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with It
Witnesses:
‘ J (Seal)

JO suuNO Bormower

). {Secal)

ALICIA M GARDUNU -Hormower

(Seal) s e sles _(Senl)

-Borrower IGUEL CMILU\ -Berrower
STATI‘ OF ILLINOIS, COOK County 55 o
4 . 8 Notary Public in and for said county and stute do hereby ccmfg
¥ that JOSE 1. GARDUNO AND ALICIA M, GARDUNG, NIFE AND HUSBAND AND MIGUEL E
&

, personally known to me to be the same person(s) whose narme(s)

: subscribed (o the foregoing instrument, appeared before me this day in person, and acknowledged that he
signed and delivered the said instrument as free and voluntary act, for the uses and purposes therein set forth,

4 Given under my hand and official seal, this 13TH day ofJULY - . 1994 :
W — J
)

My Commission Expires: /,/ 2%/# ;
| oary Pubic WNW
3 " ‘ b
& This lnsifrumcm was prepared by: NORWEST MORTBAGE, IN& Of ?g’ AL;('WR ER ;

i GEC

L @R o sl __INOTARY PUBLIC. sm&omuﬂmb
1900 MU A2A s MY_COMMISSION EXP: 14/28/94
g PINN EARILE S WIN

5’,3‘/'3’? ‘23527
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NORWEST MORTGAGE, INC,
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1200 MIDWEST PLAZA WEG! S—
101 NICOLLET MALL 131- 7695845 729
‘MNNEAPOLIS. MM 55402-2527

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER s made this  13TH day of
JULY , 1954 . and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (' Security Instrument’ ") of the same date given by the undersigned

(*'Bortower') to sceure Borrower's Nate (*'Note'') to NORWEST MORTGAGE, INC.

(the *‘Lender ') ol the same date and covering the property deseribed in the Security Instrument and located at:

2922 NORTH RILDARE AVENUE CHICAGO, IL 60641

[Pruperty Adilress)

THE NOTE CONTAING ¢ROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTERESY - RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORK2#R MUST PAY.

ADDITIONAL COVENANTS. In additfon 1o the covenants and agreements magle in the Sccurity
Instrument, Barrower and Lender further covenant ard ageee as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The intercst rate may change on the first day of OCTOBEK , 1995 , and on that day
of each succeeding year, “Change Date” means cach date on whicii the inf<iest rate could change.

(B) The Index

Beginning with the [irst Change Date, the interest rate will be based orl an Jadex, "Index” means the weekly
average vield on Uniled States Treasury Securities adjusted to a constant matuity of ene year, a5 made available
by the Federal Reserve Board. "Current Index" means the most recent Index figure availabie 30 days before the
Change Date, If the Index (as defined above) is no longer available, Lender will use'as anew Index any index
prescribed by the Secretary. As used in this Rider, “"Secretary means the Secretary of Fousing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculationt of Interest Rate Changes

Before each Change Date, Lender wili calculate a new interest rate by adding a margin of
TWO AND ONE-QUARTER percentage poini(s) { 2.250 %) to the
Current Index and rounding the sum to the neasest one-cighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

(D) Limits en Interest Rate Chunges

The interest rate will never increase or decrease by mote than one percentage point (1.0%) on any single
Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial Interest rate,

$YQIZIVE

Pagn t a1 2 FHA Multistate ARM Rider - 281
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(1) Culeulatlion of Payment Change
[f the fmerest rate changes on o Change Date, Lender will calesiate the amount of monthly payment of

peinclpal aml Interest which would be necessiary 10 yepay the wnpald prinelpal balanee in ful) st the maturity dude
at the new Interest rate through subsiantially cqual payments. In making such caleutation, Lemder will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment an the
Note, reduced by the amount of any prepayments o principal. The result of this calculation will be the amount of

the new monthly payment of principal and interest.

(F) Notice of Changes
Lender wiil give notice to Borrower of any change in the interest rate and monthly payment amount, The

notice muscbe given at least 25 days before the new monithdy payment amount is due, and must sct forth (i} the
date of ine worice, (ii) the Change Date, (ifi) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amovi;, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly paymeatamount, and {viii) any other information which may be requited by law fram time (o time.

(G3) Effectlve I of Changes

A niew nterest rne caledated In accordanee with puaragrapha (C) o (1) of this Rider wilt become effectlve
on the Change Date. Horroweratall make a payment in the new mionthly smount beginning on the fies payment
date which oceurs at least 25 Guyeafter Lender has glven Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall bave no obligation to pay any increase in the monthly payment amotnt
caloulated in accordance with paragraph (2 of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice, If the monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender faited te-give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding ¢he payment aacua. whish should have been stated in a timely netice, then Borrower
has the option to either (i) demand the return to Bor:ower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have Feen staled in a timely notice), or (ii) request that any
excess payment, with interest thereon at the Note rate, becappiied as payment of principal. Lender’s obligation to
return any excess payment with interest on demand is not assigpzb'e even if the Note is otherwise assigned before

the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and ~ovenants contained in this Adjustable
Rate Rider,

L@%&LM&_JSMD
MIGUEL SCAMI LLA -Buarrower

_{Seal)

-Borower

-Burrower

W QMSMD
<Hirmower

A
ICTA M. GARDUNO

|Space Below This Line Rescrved for Acknowledgment]
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