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\ PRRPERRED MORTGAGE ASSOCIATES LtD. . OLJUL19 PHI228 94631169
12413 8. BARLEM, SUITE 202 . ... . .
\ PALOS EKIGETS IL 60463

‘ % ' Hpm Ahow'lhln I’ur Recording ata)
THIS MORTQA.JE ("Socurity lnstrument®) is given on 5%%? 12 1994

“The mortgagoris ~ ROBZRT B, HC CU'DBUCB AND NANCY A, MC CULLOCH
HUSBAND AND WIV? _

("Burrower*),

This Security Instrument is given to ~ PHEFERRED MORTGAGE ASSOCIATES LTD,

which ix organized and oxisting under thy lawa of THE STATE OF ILLINOIS ~, and whose
widren v 12413 9. HARLEM, SUITE 202,
PALOS HEIGHTS IL 60463 (*Lender*).
Borrower owea Lendor tho principal sum of ~ ONE- ZCNDRED TWENTY-THREE TEROUSAND AND 00/100
Dollurs
{05 % 123,000.00 ). This debt 12 ovidenced by Borrowor's note dated the sume dato as. this
Securlty Tostrement (*Nolo™), which provides for monthly payrieits, with the full debt, if not paid earlier, due and payuble
on AUGUST 1, 2024 . Thin  Security Ingtmmont secures  to Lendor:  (u) the  repuyment  of
the debt evidenced by the Note, with intersst, and al renowaly, extensicas and modifications of the Nute; (b) the payment of ull
uther sumw, with interest, advanced undor paragraph 7 to protect the securicv-of this Security Instrument; and (¢) the performunce of
Borrower's convenunts andd agreoments under this Security Instniment and o Note. For thin pucpose, Borrower does hurchy
mortgage, grant and convey to Londer the described property located in
CoOX County, litinoix:
LOT 10 IN BLOCK 11 IN PLOSSMOOR PARK, BEBING A SD3DTVISION OF
(EXCEPT THE SOUTH 90 PEET) THE WEST 1/2 OF THE SOUTATIRST 1/4
AND (EX THE RAILROAD RIGHT OF WAY) AND (RXCERPT THRE NOPIH 330
{s~ FEET) OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECIIZN &,
™ TOWNSHIP 35 NORTH, RANGE 14, EAST OF TEE THIRD PRINCIPAL
@ MERIDIAN, IN COOK COUNTY, ILLINOIS.
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32-06-317-011
which hus the address of 2102 HAGEN LANE ' PLOSSMOOR
' (i) _ , icw)
llinois . 60422 ' ("Property Address");
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TOGETHER WITH all the improvements now or herealtor orected on the property, and all easoments, sppurtenances, and fixtures
now or hereulter s part of the propsrty. All replacemonts and wdditions shall alvo be covered by thin Security Inslrument. All of
the foreguing 4 relerred te in this Security Lnstrument as the *Property*,

BORROWHR COVENANTS that Borrower is tewtully seisad of the estute herehy conveyed and has the right to mortguge, grunt
and convey the Proparty and thut the Proporty is unettoumbered, excupt for encumbnces of rscord, Borrower warrunts and will
dofend gunneully the title to tha Propurty againat all olaiing and demuinds, subjoct 0 uny encumbrances of record,
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) . JMM@@RM« carrier and Lendor, Lender
 make proof of lose il ot made promptly by Boesower. ;1 l l . S
Unloss Lendor anid Burrower otherwine ugree In writing, insurence’proceeds ‘whull bo applisd 10 rentoration or repair of the
Peoperty damaged, if the rtomtlon or ropair in sconomically foasiblo and Lender's xecurity ix not lessened. f the restoration or
vepals {x not economically feasible or Lender's security would bo lossoned), tho insurance procesds shall bo upplied to tha auma secured
by thin Security Instrumont, whether or not then due, with sy oxcoss paid 1 Borrower. If Borrower abandons tho Property, of doos
nol answer within 30 days a notics (rom Lender thut the insurance carrier has offored to seitlo a claim, then Lender may colisct the
insurunco proceeds. Lender may une o procecds to ropuir or restore the Property o to pay sums wecured by this Security
Instruptoni, whether or not then due. The 30-day poriod will begin whon the notice in given.

Unloss Londor and Borrower otherwise agree in writing, any applicstion of proceads to principal shull not extend or postpons
tho duo date of tho mnthly payments rsforred 10 in purgraphn | and 2 or chanye the smount of the payments. 1 undor paragraph
21 the Property is acquited by Lender, Borrower's right to any insurance polioies and procoods rulting from danugs to the Proporty
prior to the acquisition shall pass to Lendor to the oxtent of the sums vecured by thix Securily Snstrument immediately prior (o the
syuisition, ' N |

6. Occupancy, Preservation, Maintenance and Protection of (he Properly; Borrower's Loun Application; Leaseholds.
Borrowor shall occupy, outuhlish, and use the Proporty un Borrower's principal sesidence within sixty duys after the oxecution cf this
Security Instrumont urid «kall continuo to ocoupy the Peoperty ws Borrower's princlipal rosidence for st lewst one year aftor the date
of occupancy, unloss Lencior sthorwine ugrves In writing, which consunt shull not be unreusonably withhold, or unloxs oxtonuating
circumatancos oxist which ace o:vond Borrowor's control, Borrowor shall not destroy, dumage or impair the Propoerty, wlow the
Property to deteriorute, or carnnil e on the Proporty. Borrower shall bo in dotault if any forfeiture sction or proceoding, whethor
civil or criminal, is bogun that in-Le:der's good ith judgment could reault in forfelture of the Property or othorwise materially
impair tho llen creatsd hy this Security Listrument or Londer's securily intorest, Dorrowor may cure such a dofunlt and reinstuto,
ws provided in puragraph 18, by causiag the action or procesding to bo dismissed with w ruling that, in Londer's good fuith
dotormination, procludes forfaiture of the Batrew-'s intageat in the Fropeity or other material impsirmoent of Mo lien created by this
Security Instrumont or Lendor's securily intorest. Buzcower shall ulso be in dofuult if Boreower, during the loun application process,
uuv'u matorinlly fulso o innccurato information or tatoments o Lendor (or faited 1 provide Londer with any material information)
in connection with the loan ovidenced by tho Noto, Inélwing, but not limited to, seprosontations concerning Barrawer's aeeupancy
of the Property ux  principal residonce, [f thin Security (nwainent in on o lewssheld, Borsrowsr shall comply with all the provisions
of the lewse, [ Borrower uequires foo ttle to the Property, the tensohold und the foe titl ahnll not morgs unloss Lendor agroes to
the morgor in writing. , |

7. Protection of Lender's Rights in the Property, 1f Borrowsr fils to perform the covenants and ngroomonts contained in this
Security Instrumont, or thero ix u logal procesding thut may siynificaniiy affict Londer's rights in the Propurty (such ws u procecding
in bankruptey, probate, for condomnation or forfeiture vr 1o enforcs laws o7 pygulations), then Lendor may do and pay for whatover
In nocessary to protect the vafue of the Property und Lendor's cights in the Bropeity, Londor's actions way inctude paying uny sums
secured by a fien which has priority over this Security Instrument, appearing i court, nuying reasonablo attornoys’ Foes und entoring
on tho Proporiy 1o make ropuirs.  Although Lender may take action under this putagrapb 7, Lendar does aot have (o do so.

Any amounts disbursed by Lender undar thin paruguph 7 shall hoecomo additionn! bt of Borrower securod by this Security
Instrument.  Unless Borrowor and Lendor agreo to othor terms of puyment, theso amourt: vl bour interest from the date of
dishursement ut the Nolo rite and shall be payable, with intoreal, upon notice From Londer iv-Surrower requesting payment.

8. Mortguge Insurance, 1f Lendor required mortgago inmuranco wh w condition of muking s lown seenred by this Security
Instrumont, Borrowae shull pay the promiume sequired to maintaln the morgngo inmnce in oifocy, 1,702 any rewson, the mortgugs
insurance coverago eecquired hy Londer lupsos or coases to bo in oitect, Borrower shall pay the promius racsired to obtain coverage

substuntinlly eqquivalent to tho moriguge insurance proviously in effect, at w cosl substuntinlly equivalent @ as comt 1o Borrower of

the mortguye insurance proviously in effect, from an ultomate mortyge insurer approved by Lender. 1€ wiosiuntinlly squivalent
mortgage indurance covoruge in not uvailuble, Borrowor shall pay to Lendor oach mwonth w sum squal to one-tveUth of the yearly
morignge insurince promium being puid by Borrowor whon the insurunce coveruge lapsed or ceased (0 bo in ofteet, Londor will
accopt, uso and rolain thoso payments ws  loss resorve in liew of mortgage insurance, Loss resorve payments nuy no longsr bo
rexguied, ut the option of Lender, if morigage insurance coverago (in the umount and for the period thut Lender requires) provided
by un insuror approved by Londer ugnin hocomes availublo and is obiwined. Borrower xhall puy the promivins required o maintain
mortgage insuranco in offect, or 1o provido s loss resorvo, until thy requiremont for mortguge insurunce ends in accordance with any
wrilter agreement between Borrowor wnd Lender or upplicable law,

9, Inspection,  Lendor or its agent may nuke reasonablo enlriss upon and inspections of the Property.  Londor shall give
Horrower potico ut the time of ¢r prior to an inspoction specifying reasonabis cause for the inkpection.

10, Condemmnation, The procoeds of any wward or vluim for dumugos, dirsct or consequontinl, in connection with any
condemnation or uther Wking of any purt of tho Proparty, or for conveyance in livu of condomnation, re heroby ussigned und khall
bo paidd o Lender,

In the ovent of « totul taking of the Property, the procoeds shatl be upplied (o the sunw secured hy thix Security Instrument,
whethor or not then due, with any excoss puid (o Borrower. In the ovent uf n partisl taking of the Property in which tho fuir market
valuo of the Propsety immodintely hofore the taking is equal 10 or greater than the umount of the sums secured ly this Security
Instrumient immediatoiy boforo the taking, unlvss Borrawer and Londer utherwis ugree in writing, the sums secured by this

Single Family » Fannle MaeiFreddis Mao UNIFORM INBSTRUMENY Rev, 8/90
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L u H’ o molmdon had acoured ] @@R Mmdon undor parngraph 17,
19. ‘Salle of Noé; Change of Losn Servicer, The Notebr & purtif] intedeat ip the Notq (togother with this Seourity Inatrument)
thay o aold one or more limes without prioe notice to Botrower. A sale may reault in  change in the enllty (known as tho *Lown

Sorvicer*) that collacts monthly payments duo under the Noto and this Security Insirument. Thers also may be one or more changes
of the Loan Servicer unrelated 10 u sale of the Note, If there i » chango of the Loan Servicer, Borrower will be given written notice
of the chango in sccordance with paragraph 14 above and upplicable Iaw, The notice will utate the nume and address of the new Loan
Servicer and the acklress 10 which puyments should bo mude, The notice will alvo contain uny other information required by
applicable (aw.

20. Hazardous Substunces. Boreower shinil not camse or permit the presence, use, disposal, storage, or releuss of any Huzardous
Substances on or in the Property. Botrower ahali not do, nor allow anyone lse to do, anyihing alfocting the Property that ix in
violation of uny Environmentul Law. Tho preceding two sentences shall not apply to the prosence, uss, or storuge on the Property
of small quantitiss of Huzarious Substances that are generally recognized to be appropriats to norme} residentisl uses and to
maintenence of the Property.

Borrowor shall prompily give Londer writien notice of uny investigation, ciwim, demand, lawsuit or other action by uny
governmental o myulktory agency or private party involving the Property and sy Hazardoun Substance or Bnvironmental Luw of
which Borrower has sctunl knowledge. {f Borrowor leamns, or is notified by any governmentul or regulutory uuthority, that kny
removal or other repeadistion of uny Hazardous Substance tfeoting the Property in necessary, Borrowor shall prompily take all
necessary remedial uctiony in aceordance with Environmental Law.

Ax used in this prragriob 70, *Hazandous Substances” aro thoss swbstancos dofined wr toxic or hazardous subsiunces hy
Environmental Law and the felioving substances: gasoling, karosene, ather flammablo or toxic petroleum products, toxic pestivides
unif horhicidan, volatile solvents, nweivrizls containing wsbostos or formaldohyde, und radionctive materinly, Ax used in thin puragraph
20, "Bnvironniental Law" moans fedor:s lawn wnd lwws of the jurisdiotion whees the Property i located thut relate to health, safuly
or environmental protection,

NON-UNIFORM COVENANTS. Borrowe. and Londor furthor covennnt and agree an follows:

2L, Accelerntion; Remedies, Lender ahall give nutive to Borrower prior to ucceleration following Borvower’s breach of
uny tovenant or agreement in this Security Instruman (but ot prior (o ucceleration under parugraph 17 unlis applicable
luw provides otherwise), The notice shall specify: (W) too default; (b) the action reyqulred to cure the defauly; (¢) u date, not
less than 30 days from the date the notie Is given to Borcuwer, by which thy default must he cured; and (d) that fullure to
cure the defuudt an or before the date specilied in the notice may result in ncceteration of the sums secured by thiy Security
Instrument, Foreclosure by judicial proceeding und sule of the Feopesty, The notice shall further inform Borrower of the right
to peinwtate after accelerntion and the right to reert in the foreclussor praceeding the nons-existence of w defunlt or any tdher
defense of Borrower to accelerntion und foreclosuve. I the default s 22 cured on or before the date specified in the notice,
iLender al i opiion may require immediate payment in full of wll suma merared by this Security Dstrument without further
dernund und may fureclose thls Security hwtrument hy Judicinl procesding - sender shull bo entitled to collect Wl expenses
incurred in pursuing the resiedien provided in this parngreaph 21, Including, but 1ot 'mited (o, renonsble attornoys’ foes und
costs of title evidence,

22. Relense, Upon payment of ait sums secured by this Security nstrument, Lendir @az)) roloasy thix Securily Instrument w
Barrower. Borrower shall puy any recordation conts,

23, Waiver of Homestead. Borrowor waivea sl right of homestead oxemption in the Propor’y.
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Tl!l'los 'I\Drlgg%i"a’l.‘ﬂ RATE RIDER in mado this 12TH day of JULY ,19 94 , and in

incorporated into and shatl be deemed to umend and supploment the Monigage, Daed of Truat or Security Deod (thu *Security Inxteu-
ment”) of the samo dato given by the undorsigned (tho *Borrower*) to socure Borrower’s Adjustable Rate Noto (tho *Nete®) to
PREFPERRED MORTGAGE ASSCCIATES LTD.,
AN ILLINOIS CORPORATION (tho “Lender”)
of the aame date end covering the property described in tho Socurity Instrument and located at:

2102 HAGENWN LANX

FLOSSMOOR, IL 60422

{Propeity Addcess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE RORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDITIONAL COVENANTS. in addition 10 the covenants snd agresments nmade in the Socurity Instrument, Borrower and
Lender further covenant and agres we follows:
A. INTEREST RATE AND MONTHLY PAYMENT CEHANGES
The Note provides for »7c inlinl intorest rats of 7.500 %. The Noto provides for changes in tho interest rate and the
monthly paymenis, as follow:

4. INTEREST RATE ANL Z42NTHLY PAYMENT CHANGES

{A) Change Dales

The interest rate | will pay nwy change on tho first day of AUGUST 1 , 19 99 |, und on thal day
evory 12th month thercaftor. Bach dulo o which my inlorest rate could change is culled « "Chiwngo Date”,

{B) The Index

Boginning with ths first Change Dute, (ny invorest rate will bo based on an Indox. Tho “Iindox” is tho weekly avorugo yiokl on
Unitod Statos Treusury securitioa scljuated 1o 4 couutant maturity of 1 year, s made availeblo by the Foderal Reserve Board, The most
rocont tndox figure availublo as of the dato 45 days batory sach Chango Date in called the *Curront Indux”.

£f the Index in 1o longer availuble, the Nate Holdor il ¢chaase u new index which is based upon comparable informmion. The
Nots Holder will give m notice of thia choice.

(C) Calculutivn of Changes
Bofore cuch Chango Date, the Note Holdor will calculato m{7 novy interest ralo by udding TWO AND THREE QUARTERS
porcentuge points ( 2.730-%50 the Current Indox. Tho Noto Holder will then sound the
rasult of this addition (0 the nearest onv-sighth of one percuntugs poini£%.:25%), Subject to tho limits stated in Soction 4(D) below,
thia rounded umount will he my new intervat rato until the noxt Chungo Luat,

The Note Holder will then determine the amount of the monthly puymer: that would bo sufticient to ropay the unpaid principal
that 1 am expected to owe at the Change Date in full on thoe nuturity date at o7 now intorost rato in substantinlly equal payments,
The result of this calculution will be the new amount of my monthly puymont.

{D) Limlts on Intereat Rate Changer
The intciont rale | am roqquired 1o pay at the first Change Dato will not bo groater then 9.500 % orloss than
7 .300 %. Thereaftor, my intorest rte will nover be insrewsvd or decrease—op nny ningls Chango Dute by more
thun two percontage paints (2.0%) from the ruto of intorest | hava boen paying for tho preceding ~twelve months, My intorest rato
will nover he groator than 13.500 %. NOR LOWEBR THAN 7.50%.

{E) Effective Date of Chunges
My noew intervat rulo will become offective on cuch Changoe Date. 1 will pay the amount of my nev’ » ()Nhly puyniont buuln-
ning on the timt monthly payment dato aftor tho Chango Date until the amount of my monthly puymwnt chaage: sauin,

(F) Notice of Changes -

The Nate Holder will deliver or nuil to mis a notice of any changss in my interost rute and the muonnt of my monrthly payment
beforv tho effective date of any change. Tho notice will include information roquired by iaw 1o bo given mw and also the title und
telophone number of a person who will unswor nay question | may have regnrding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covonant 17 of the Securily Instrumont s amonded to reud an tollows:

Transfer of the Property or u Benefivial Intorest in Borrower, 18 slt or any purt of the Proporiy or any intorest in it is sold
or transferred (or if  benoficial intorvst tn Borrower id xold or transforredd und Borrower is not a nutiral porson) without Loeador's
prior writton consent, Lender may, al its option, require immediste payment in tull of all sums securcd hy thia Securily Instrument.
Howaver, this option shall aot bo axorcised by Lender If exorcise l8 prohibited by fddoral law as of tha date of this  Security Instri-
meont. Lender also shall not oxorcise this option if; (8) Borrower caused 1o be aubmitted to Londer information requited by Lomder (o
cvaluate the intonded tnusferce us il w now Jusn wore baing mudn to tho transferco; und (b) Londor rousonably dotormines that
Lender's security will nol be impaired by the loan sssumption unid that the risk of o hreach of any covepant or ugreeiient in this Seou-
rity Inatrumemt is secoptable to Lender.

‘To the extent pormitted by upplicablo law, Londor may chargo a roasonablo foo as w condition to Lendor’s ¢consent 1o the loan
assumption. Lnndur way also nsquire tho transforee 1o nign un wssunption sgreoment that iv uccaplable to Lendor und that obligates the
transforee to keen 4!} tho promises and agreoments made in the Noto wwd in thiy  Sceurity lnstcument.  Borrower will continue to w
obligated undor the Noto and this Security Instramont unlusy Lendor volouases Horrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER. ARM 6.2 - Single Facily - Fannie Mas/Fraddia Mao Unitorm Instrument Form 3111 3/88
Banking Forene Bupply Co., lna. (WO0] 440.0080 Page ) 0! 2 WRFT #3004 B/OO
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