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Loan #20-253836-1 MORTGAGE

July 11, 1994

THIS MORTGAGE ("Sccurity Instrument”) is given on

The morigagor is
DAVID R. JOHNSON and DIANE S5 JOHNSON husband and wife
("Borrower"). This Security Insirument is given to

ELGIN FEDZLR®L FINANCIAL CENTER .
which is organized and cxisting under the laws of THE UNITED STATES OF AMERICA , and whose address s

1695 Larkin Avaiue, Elgin, Illinoia 60123

("Lender™). Borrower owes Lender the principal sum of

Eighty Thousand and i HRundredths
). This debt is evidenced by Borrower’s note dated the same date as this Sceurity

Dollars (U.S. $ 80,000. 00
Instrument ("Noie™), which proyiZés for monthly payments, with the full debt, if not paid carlier, due and payuable on

July 1, 2024 o This Sccurity Instrument secures to Lender: {a) the repayment of the debi evidenced
by the Note, with interest, and all reney/@is, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect.the sccurity of this Sccurity Instrument; and (¢) the performance of Borrower's

covenants and agrecments under this Securty hsirument and the Note. For this purpose, Rorrewer does hereby mortgage,
grant and convey to Lender the following desciibrdnroperty located in Cook
il ®atv/ County, illinois:

Lot 34l in Lord's Park Manor, Uni( Numher 10, being a Subdivisien of
part of Lot 2 of the Circuit Court Fartiltion of part of Sections 6 and
7, Township 41 North, Range 9 East or-tinv Third Principal Merfdian, in

Cook Gounty, Illinois.

PIN: 06-07-121-005

ELGY

which has the address 1070 POLLY COURT
f; IStreet] (clyy
Nlinols L 6pXFY 60120  ("Property Address");
4—

[Zip Code]
ILLINOIS ~ Singlc Family -- Fannie Mac/Freddie Mae UNJFORM INSTRUMENT Form 3014 9/%0 (page 1 of 6 pages)
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TOGETHER WITH all the improvements now or hereafter erecled on the properly, and all esgements, appuriennnces,
and Tixtures now ar hereafier a part of the property. All seplacemems and sadidons sball also be covered by this Security
Inxtrument. All of the foregoing is referred 1o in thie Sceurlly Instrument ag the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hercby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any

encumbrances of record,
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform caovenams with
fimited variations by furisdiction to constitate o uniform sceurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and ngree as follows:

1, Payment of Principal and Interest; Prepuyment and Lide Charges,  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2. Funds for Taxes and Insurance.  Subject (o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the <ay monthly payments are due under the Note, until the Note is paicd in full, a sum ("Funds”) for: (a) yearly
taxes nnd assessments which may atinin priority over this Sccurity Instrient as o lien on the Property; (1) yearly leasehold
payments or ground rents on the Property, (T any; (¢) yearly hazard or property insurance premiums; () yenrly foud
insurance premiums, if any; (¢} yearly mortgage insurance premiums, if any; and () any sums payable by Borrower o
Lender, in accordance with the provisions of paragraph B, in lieu of the payment of mortgage insurance premiums. Thesce
items are called "Escrow llems.” Lender may, at any lime, collect and hold Funds in an amount not 10 exceed the maximum
amount a lenderor a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement -Feocedurss Act of 1974 as amended from time to time, 12 U.S,C. § 2601 ef seq. ("RESPA"), unless
another law that arpiies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hokl Funds in an
amount not (o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates G erpenditres of future Excrow Iiems or otherwise in accordance with applicable law,

The Funds shall F& b2l in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lenddriis such an institution) or in any Federal Home Loun Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender mpy not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lerder in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law teouines interest to be pald, Lender shall not be required 1o piay Borrower any interest
or carnings on the Funds. Borrower and’Lender may agree in writing, however, that interest shall be paid on the Funds,
Lender shall give 10 Borrower, without charge, ain ammual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debil to the Funds was made. The Funds are pledged as additional security for all sums
securcd by this Security Instrument.

If the Funds held by Lender exceed the aniin permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with thy requirements of applicable law, If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow’ liems when due, Lender may so nolify Borrower in writing, and. in
such ense Borrower shall pay 1o Lender the amount necessitny o make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lerder's sole diseretion,

Upon payment in full of all sums sccured by this Securitydnstrument, Lender shall promptly refund © Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acewurs or scll the Property, Lender, prior (o the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
sccured by this Security Instrument.

3, Application of Payments. Unless applicable law provides siboywise, all paymenis received by Lemder under
paragraphs | and 2 shall be applied: first, 10 any prepayment charges due vader the Noie; second, to amounts payable under
paragraph 2; third, to interest due: fourth, 1o principal due; and last, to any” fate charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions auribuable w ihe
Property which may attain priority over this Security Instrument, and leascholo nayrents or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in‘tatymanner, Borrawer shall pay them on
time directly to the person owetd payment. Borrower shall promptly furnish to Lonacreall notices of amounts 1o be paid
under this paragraph. If Borrower makes these payments dircctly, Borrower shall predently furnish to Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrumeiiuniess Borrower: () agrecs
in writing to the payment of the obligation sceured by the lien in 4 manner acceptable o Lenzer; ) contests in good faith
the lien by, or defends against enforcement of the Hen in, legal proceedings which in the Leader's opinion operate to
prevent the epforcement of the lien; or (¢) sccures from the holder of the lien an agreemcar satisfactory lo Lender
subordinating the lien to this Security Instrument. If Lender deiermines that any part of the Properiy s subject lo a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifyirg sie lien. Borrower
shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notict.

5. Hazard or Property Insurante. Borrower shall keep the improvements now existing or hereaficr/erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazords, including
fioods or flooding, for which Lender requires insurance. This insurance shall be mainizined in the amounts and
Form 3014 %90 (page 2 of 6 pages)
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for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subifeet
Lender's appraval which shal) nol be unreasonably witbheld. If Borrower fails to maintain coverage descrihed above,
Lender may, at Lender's option, ohtain coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepable to Lender and shall include 4 standard mortgage clause. Lender
shall have the right (0 hold the policics and renewals, 17 Lender requires, Borrower shall promptly give o Lender 2l receipts
of paid premiums and renewal notices, in the event of loas, Berrower shali give prompt notice (o the insurance carrier amd
fender. Lender may make proof of loss i5 aot imade promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance prroceeds shall be applied 1o restoration or repair of
the Property damaged, if the resteration or repair is economically feasible and Lender's security is not lessened. If the
srestoration or repair is not cconomically feasible or Lender's sccurity would be lessencd, the insurance proceeds shall be
applied 10 the sums sccured by this Sceurity Instrument, whether or not then due, with any excess paid to Borrower. 17
Borrower abandons the Property, or does not answer within 30 days u notlce from Lender that the insutance carrier has
offered to settle a claim, then Lender may colicet the insurance proceeds. Lender may use the proceeds (o repir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Uniess Lender and Borrower otherwise agree in writing, any applicaton of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in pacngraphs 1 and 2 or chinge the amount of the paymens. 17
under paragraph 21 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage 1o the Propenty prior to the acquisition shal! pass 10 Lender to the extemt of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Occuparcy; Preservation, Malntenence nnd Protection of the Property; Borrower's Loan Applleatlon;
Leascholds. Bonower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exccution of this Security Instrument and shall continue to occupy the Property as Borrowes's principal residence
for at Jeast one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall oot be
unreasonably withheld; oo unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destray, damage or impair ihe Property, aliow the Property 1o deleriorawe, or commit waste on the Properiy. Borrower shall
be int default if any forfeindre ction or proceeding, whether civil or eriminal, is begun thit in Lender’s good faith judgment
could result in forfeiture of M Properly or olherwise materiatly impair the lien creaied by this Sccurity Instumem or
Lender sccurity interest. Borrovier/may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed _vith a ruling that, in Lender’s good faith determination, precludes lorfeiture of the
Borrower's interest in the Property ar Giher materia) impairment of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall also selnodefault if Borrower, during the loan application process, gave mirerially false or
inaccurate information or statements (o Zender (or failed to provide Lender with any material information) in connection
with the Joan evidenced by the Note, includiig, Eut not limited to, represenntions couccrning Borrower’s occupuney of the
Property as a principal residence. )f this Security Instrument ix on & leaschold, Borrower shall comply with ali the provisions
of the Icase. If Borrower acquires fee title 1o (ne Property, the leaschold and the fee title shall not merge unless Lender

agrees 1o the merger in writing.

7. Protection of Lender’s Righits in the Property. if Borrower fails to perform the covenands and agreements

comained in this Security Instrument, or there is a icjal procecding that may significantly affect Lender's rights in the
Properny {such as a procecding in bankrupicy, probate, for coademnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary 7 protect the value of the Property and Eender’s rights in the
Property. Lender’s actions may include paying any sums securrar by a Hen which has priority over this Secarity Instrurnemnt,

appearing in court, paying reasonable attorneys’ fees and enieving 0n the Property 1o make repairs, Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shatl/ociome additional dett of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms od payment, these amoums shall bear interest from
the date of disbursement at the Note rate and shall be paysble, with inisrest, upon notice from Lender 1o Borrower
requesting paymenl,

8. Mortguge Insursnce,  If Lender required morigage insurance as a ¢ond)ion of making the loan secured by this
Security Instrument, Berrower shall pay the premiums required ta maintain ibe morigage insurance in cffect, If, for any
reason, the morngage insurance coverage required by Lender lapses or ceases/tr e in effect, Borrower shall pay the
premiums Tequired (o obtain coverage substantially equivalent to the morlgage inswpoce previously in effect, at a cost
substantially cquivalent to the cost (o Borrower of the mortgage insurance previously n eifect, from an aliernale mortgige
insurer approved by Lender. If subsiantially cquivalent morigage insurance coverage is iicl available, Borrower shall pay to
Lemder each month a sum equal to one-twelfth of the ycarly mortgage insurance premium being paid by Borrower when the
insurance coverage Japsed or ceased to be in effect. Lender will accept, use and retain these payments as a oss reserve in
Heu of morfgage insurance. Loss reserve paymenls may no loager be required, al the opticn o)) Lender, if mortgage
insurance coverage {in the amount and for the period that Lender requiresy provided by an insures siproved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required o maintain m0r.gege insurance in
cffect, or to provide a loss reserve, umtil the requirement for morigage insurance ends in accordzacs with any writen
agreememt between Borrower and Lender or applicable law.

9. Inspection. Lender or iis agent may make reasonable entries upon and inspections of the Propcrr, Lender shall
give Borrower nolice at the time of or prior to an inspection spectiying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with
ITEM 1876813 (9202) Form 3014 9/90 (page 3 of 6 pages)
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any condemnation or other teking of any part ol the Property, or for eonveyance in lieu of condemnation, are herehy
ussigned aud shall be paid to Lender,

In the event of a total taking of the Property, the procceds shall be applied lo the sums secured by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair raarket value of the Property immediately before the taking is cqual 1o or greater than the amount of the sums
sccured by this Security Instrument immediately before the 1aking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Sccurity strument shall be reduced by the amount of the proceeds mulliplied by the following
fraction; {(a) the total amount of the sums secired immediately before the aking, divided by (b) the fair market value of the
Property hmunedialely before the mking. Any bulance shall be puid o Borrower. In the event of a partinf aking of ihc
Praperty in which the fair maiker value of the Property Immediately before the taking is less than the amount of the sums
secured iminediately before the wnking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwisc provides, the proceeds shall be applied to the sums sccured by this Scourity Insirument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days aficr the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Properly or to the
sums sccured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not o1 Waiver. Extension of the time for paymemt or
modification of Zinortization of the swns securcd by this Security Instrument granted by Lender 1o any successor in interest
of Borrower cau' not operate 1o release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be requircd to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify anortization of the sums sccurcd by this Sceurity Instrument by reason of any demand made by the
original Borrower or-{3r7rower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
nol be a waiver of orjiresiude the exercise of any right or remedy.

12, Successors and Asstns Bound; Joint und Several Linbilily; Co-signers. The covenants and agreements of this
Security Instrument shall bin? and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower's covririns and agreemenis shall be joint and scvernl. Any Borrower who co-signs this Sccurity
Instrument but does not execute Faz Note: (a) Is co-signing this Security Instrument only to mortgage, grant and convey that
Barrower's interest in the Propeny vader e terms of 1iis Seeurity Instrument; (h) i not personally obligated to pay the
sums sceured by this Security Instrulnerizand (€) agrees that Lender and any other Borrower may agree to extend, inedify,
forbear or make any accommodations /with regard o the terms of this Security Instrument or the Note without thin
Borrower's consent,

13. Loan Charges. If the loan securcd by this Security Instrument is subject to a faw which scis maximum loan
charges, and that law is finally intcrpreted so that the interest or other loan charges collected or to be collecred i connection
with the loan exceed the permitted limits, then: {2y «ay such loan charge shall be reduced by the amount neeessary to reduce
the charge to the permitted limit; and (b) any sums alicudy collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make ti: tefund by reducing the principal owed under the Notc or by making
a direel payment to Borrower. If a refund reduces principal;<ire reduction will be treated as a partial prepaymen: without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in:hisSecurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires ure of another methed, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other atkiless Lender designates by notice 1o Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability.  This Sccurity Instrument shal¥Ge governcd by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clavse of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict sha nat alfect other provisions of this Sccurity [nstrument or the Note which
can be given effect without the conflicting provision. To this end the pravisions of this Security Instrument and the Nete are
declared 1o be severable.

16. Borrower's Copy. Borrower shiall be given one conformed copy of the Noteans® of this Security Instrument.

17. 'T'ransfer of the Property or a Benefichul Interest in Borrower, I all or any Hartof the Property or any interest
in il is sold or transferred (or if a beneficial interest in Borrower is sold or wransferred and Boorower is not a nawural person)
without Lender’s prior written consent, Lender may, at its option, require immediate paymen in full of all sums secured by
this Security Instrument. However, this option shall not be excrcised by Lender if excreise is preiubited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shin! provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay’ a'l suins secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Leandor may inveke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,  If Barrower meets certain cotulitions, Borrower shall hove e wight to have
enforcement of this Security Instrument discontimied at any time prior to the earlier of: (a) 5 days (or such other period as
Form 3014 9/90 (page 4 of 6 pages)
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appticable law may specify for reinstatement) before sale of the Property pursumit 1o any power of sule contained in this
Sceurlty Insirument; or {b) enry of a judgment enforcing this Sccurity strument. Those conditians are that Borrower: (1)
pays Lender all sams which then would be due under this Sccurlty histriment and the Note as if no accelermtion had
oecurred; (b) cures any default of any other covemims ar agreemenls; (€} pays all expenses incurred in enforcing this
Security Instrumemt, including, but not limited to, reasopible attorneys® fees; and (d) takes such action as Lender may
reasonably require o assure tut the lien of 1his Sceurity Instrument, lender’s rights in the Property and Borrower’s
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsteternent by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sule of Noie; Change of Loan Sepvicer.  The Note or a partial imerest in the Note (together with this Sccurity
Instrument) may be soid one or more times without prior notice 1o Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due uiler the Note el this Sceurity Instrument. There also
may be one or more changes of the Loan Servicer unrclated to a sale of the Note, {f there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraplt 14 abave and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will atso contain any other information required by applicable law,

20. Huzardous Substances.  Borrower shall nat cause or permit the presence, use, disposal, storage, or release of any
Huozardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Praperty tha is in violatton of any Environmenin! Law, The preceding two sentences shafl not apply o the preseace, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate 1o
normal residential vses and to maintenance of the Properiy.

Borrower shr't promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenta! or regdlmtory agency or privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borower has actaal knowledge, I Borrower learns, or is notificd by any governmental or regulatory
authority, that any retooval or other remediation of any Hazardous Substance affeceing the Property is necessary, Borrower
shall promptly lake al! nesesiary remedind netions {n accordance with Environmemns) Law,

As used in this paragrnph 20, "Hazardous Substances” are those substances defined a8 foxic or hazardous substances by
Environmental Law and the fellewing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, voloule zolvents, materials containing asbesios or formaldchyde, and radioactive materials, As
used in this paragraph 20, "Environmental Law® means federal laws and daws of the jurisdiction where the Property is
Incated that relate to health, safet i environmental protection.

NON-UNIFORM COVENANTS, Forrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lendze sl give notice toe Borrewer prior {o ncceleration followling Borrower’s
breach of any covenant or agreement hi this Security Instrument (hut not prior to acceleratlon under parngraph 17
unless applicable fuw provides otherwise). The rotice shall specify: () the default; (b) the action required to cure the
default: (¢) u date, not less than 30 days froo.tbe date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default ¢n rr before the date specified in the notice may result in aceeleration
of the sums secured by this Sccurity Instrument, forerlosure by judicial procceding and sale of the Property, The
notice shall further inform Borrower of the rigid 7o _reinstate affer acceleration and the right to assert in the
foreclosure procceding the non-existence of a deinalt or any other defense of Boarrower to accelerution and
foreclosure. IF the defaul is not cured on or hefore the diite specified in the notice, Lender at its option may require
immediate paymcent in full of all sums secured by thi: Sccurity Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Leadir shall be entltled to colleet al) expenses incurred in
pursuing the remedies provided in this paragraph 21, includiig, but net limited to, reasonable attorneys® fees and
costs of titic evidence,

22. Release. Upon payment of all sums secured by this Seccurity [Instrument, Lender shall release this Security
instrument without charge 1o Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower waives all right of homestead exerpadon in the Property.

ITEM tB70L5 18202) Farm 3014 9/30 (puge 5 of 6 pages)
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24. Riders 1o this Sccurlty Instrument.  If one or more riders are exccuted by Borrower and recorded together with
this Sccurity Instrument, the covenints and agreements of each such rider shall e Incorporated Intg and shall amend and
supplement the covenamts and agrecements of this Sccurity Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicab!» box{(es))]

[x'] Adjustable Rate Rlder l | Condominium Rider [ 1 1-4 Fanlly Rider
L I Graduated Payment Rider [ J Planned Unit Development Rider L _J Biweekly Payment Rider
D Baloon Rider [ Rate Improvement Rider [] Second Home Rider

D Other(s) [apecify]

BY SIGNING BELOW, Borrower acccpts and agrees to the terms and covenanis comained in pages 1 through 6 of this
Security Instrument and in any ridez(s) cxecuted by Borrower and recorded with it

Witness: Witness:

/\«Q L___, e qsea) ] ._A_Qr;txmm_ .. (Sea)
DAVID R. JOH]Z] -Barrawer  pranm 8 JOHNSON -Horrwer

) A {Scal) (Seal)
-Barrower -Borrmower
STATE OF ILLINOIS, 'k/ez.,-\@ County 3s:
I, . # Lf.uq/s- e My J . &4 Notary Public in and for said county and stae,
s

do hereby certify that
DAVID R, JOHNSON and DIANE S JOHNSONW husband and wife
, persomally knowr (o 1te to be the same person(s) whose name(s)

subscribed 1o the foregoing instrument, appeared before me this d-y in person, and acknowledged that  they signed
and delivered the said instrument as their recesaand voluntary act, for the uses and purposes therein set
forth,

Given under my hand and official seal, this 1ith day of july, 1994

My Cormmission eXpircs: //
J(: 7 . 8 /"
Tt N,

This instrument was prepared by -a .
CETHRON e .
RANDLE E, JOHNSTb, b

Nuoeary Public

ELGIN FEDERAL FINANCIAL CENTER

(Name)
NOTARY PUBLIC, STATE OF ILLINJISD -
1695 Larkin Avenue, Elgin, Illinois 60123 d My Commi J
{Aduress) DSprusspnopies Apnt 35/ 19531
1TEM 187818 (8202} Form 3014 990 {page 6 of 6 pages)
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SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
FOR CHANGES IN THE INTEREST RATE., INCREASES IN
DECREASES IN ‘'THE

Anhlsr L

NOTICE: TUHE
PROVISION ALLOWING
THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,

INTEREST RATE WILL RESULT IN LOWER PAYMENTS, N
Words, numbers or phrases preceded by o [::] are applicable only f the U s marked, e.g. m .

1994 . and s incorporsted bnto and shalh be

This Rider is made this Lith day of July,
deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the "Security Instrumemt”) of the

same date given by the undersigned (the “Borrower”) to secure Borrower’s Note 1o
ELGIN FEDERAIL FINANCIAL CENTER
(the "Lender”) of the same date (the "Note") and covering the property deseribed ti the Security Instrument and located at

60120 ¥,
1070 POLLY COURT, ELGIN, IL. 68339 L . .

Madificatiorss. 'n addition 1o the covenants and agreements made In the Security [nstrument, Borrower amd Lender
further covenant and. Ggree by followy:

A. INTEREST RATE AR30 SCHEDULED PAYMENT CHANGES

(1) Initial Interest Rate
The Nole provides for an "inial Interest Rmc” of 6.900 %. The Note provides for changes in the interest rae

and the scheduled payments.

(2) Change Dates
Each date on which my interest rate coald change is called a "Change Date.”

(You must check one box and fill in the appropriate informnation)

[:] The Note interest rate may change on the first day ~f the moenth beginning on
and on the first day of the month every manths thereafler.
day of the month beginning on

and on that aay o0 the month cvery months therealter.

D The Nole interest rate may change on the

GE] The Nole inlerest rate may change  aAugust 1, 19%7
and on every August 1, avery 36 months
thereafter.
(3) The Index
Changes in the interest rate are governed hy changes in an interest raie index caliedthe "Index™, The Index is:
Weekly Avg Yield On U.S. Treasury Securities Adjusted To ii-Mnturity Of 1 Yr
545 days [::] days briore each Change Date is

The most recent Index figure available as of the date
catted the “Current Index”.
If the Index is no longer available, the Note Holder will choose a new index which is based uron comparable

information. The Note Holder will give me notice of this choice.

(4 Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding Two And 75/100

2.75 %) 1o the Current Index. The Note Holder will then round the result of this addition to

percentage points (
the nearest
%o
(You must check one box and fifl in any approprinte rounding value) QJ:
[ ]
[ one-cighth of one percentage point (0.125%). ;\?
A
%)

(%! wo Rounding of one percentage poini (
Subject to the limits stated in Section A(5) on page two, this rounded amount will be my new interest-rate unti! the next

Change Date.

The Note Holder will then determine the amount of the scheduled payment that would be sufficient to repay the unpaid
principal that 1 am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially
equal payments, The result of this calculation will be the new amount of my scheduled payment.

Orext Lakes Business Forms, tnc.
o Ordar Calk 1-800-530-9393 0 Fax 616-761+1131

ADJUSTABLE RATE LOAN RIDER
ITEM 734701 (9111)
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The interest rate 1 required to pay af the first Change Date will nod be greater than 9.400 % or lesn than
6.900 %. Thereaher, my imerest rale will never increase er deerease on iny single Change Date by mare than
2.500%

percentage points { 2.500 %) from the rate of inferest | have been paying for the preceding period,

(You nmust check one box and fill In the appropriate Uit (s))

E] My interest rate will never be greater than %.

[E My interest rate will never be greater than 13.900 % or less than 5.900 .

(6) Effectlve Date of Changes
My new interest rate will become effective on each Change Date, [ will pay the amoum of my new scheduled payment

beginning on the first scheduled payment date aRer the Change Dae until the amoum of my schieduled payment chinges
again,

{7 Notice of Changes
The Note Holder will deliver or mail to me 4 notice of any changes in my inlerest rate and the amount of my schedulbed

payment before rhe cffective date of any change. The notice will include information required by law to be glven me and
also the title a7 1c cphone number of a person who will answer any guestion | may have regarding the nmice,

B. LOAN CHARC Y

It could be that the \emnascured by the Sceurily Instrument is subject to a law whicht sets maximum Joan charges and that
law is interpreted so that the imerest or other loan charges collected or to be callected in conncction with the loan would
exceed permitted Hmits, I this 5 the case, then: {(A) any such loan charge shall be reduced by the amoum necessary Lo
reduce the charge to the permified limit; and (B) any sums already collected from Borrower which exceeded permbued limis
will be refunded to Borrower, ‘Lender may choose 1o make this refund by reducing the principal owed under the Notwe or by

snaking a direct payment 1o Borrowetr,

C. PRIOR LIENS

If Lender determines that all or any part of (the sums secured by this Security Instrument are subject to a lien which has
priority over this Security Instrument, Lender may scnd Berrower a notice identifying that lien. Borrower shall promptly
act with regard 1o that lien as provided in paragraph 4fthe Sccurity Insirument or shall promptly secure an sgreement in a

form satisfactory to Lender subordinating that lien to this Serurity Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject 1o paragraph 17 <f.1he Sceurity Instrument, Lender tmay require (1) an
increase in the current Note intcrest rate, or {2) an increase in (or rerovei af) the limit on the amount of any one interest rate
change (if there is a limit). or (3) a change in the Basc Index figure, or/al’ of these, as a conditon of Lender's waiving the

option lo accelerate provided in paragraph 17,

By signing this, Borrower agrees 10 alf of the above.

. .—_M_ - Q\_ =S ey

DAVID R. JO N DIANE S JOHNSON !

L T . 3
R P R . . L.5 -

-y

e ;
: ; Greal Lakes Business Form, toc. I
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