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THIS MORTGAGE ("Security [nstrument™) is made on June 30, 1994
The Martgagor is

<2 KENNETH W VALSKIS, UNMARRIED

/ 1‘-}-}
Pl ey

TR e ati——— e,

L Bareower™), This Security, Instrument is given o
MARGARETTEN & ZCMPANY, INC.

which is organized and exising under the inws of the State of New Jersey ' . el whose
nddress is 1 RONSON RD. ISELIN, NJ 08830

JLeLender®), Borrower owes Lender the principal sum of

Ninety-Three Thousand/ -Three Hundred Fifty-Four and 00/100 '

-
Dotlurs (U.S. & 93,354,00 ). This debt is evidenced by Borrower's Note dated the smne date as this Sccur’?
Instrument {"Note™), which provides for moviny payments, with ithe full debt, if not paid earlier, due and payable on .
July 1, 2024 This Security Instrwment sccures to Lender:  (a) the repayment of the debt evidenced by
the Note, with inlerest, and all renewals, extensions and modifications; (b} the payment of all other sums, with inferest, advanced
under paragraph 6 to protect the security of this Sceuity Instrument; and (c) the performiance af Barrewer's covenants and agreements
under this Securtty Instrument and the Mote, For thisparpese, Borrower does hereby mongage, grant und convey to Lender the
following described property located in

COOK
LOT 7 AND LOT 8 IN BLOCK 8 IN SONNENSCHEIN AND SOLOMCN'S
ADDITION TO LAVERGNE,.REING A SUBLIVLISION QF PART OF
CHEVIOT'S FIRST DIVISION IN THE NORTHWEST 1/4 OF SECTION
. 32, TOWNSHIP 39 NORTH, RANGE 13, EAST QUrF THE THIRD
_PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIITIS.
IN #16-32-112-030-0000 '

County, ilinais:
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TOGETHER WITH all the improvements now or tiereafter erected on the property, and all easements, rights, appurienances,

remts, royattics, minerat, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.

All replacements snd additions shall also be covered by this Sccurity Instrument. Al of the foregoing is referred 1o in this Seeurity
Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to mortgage, grant

and convey the Property and that the Property is unencambered, except for encumbrances of record. Borrower warrants and witl
defend generafly the titte to the Property against atl claims and demands, subject to any encumbrances of Yecord.
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UNIFORM COVENANTS, Borrower and Lender covenun and agree as foblows:

1, Payment of Principal, laterest and Late Churge. Barrower shall puy when due the principal of, and interest an, the debt
evidenced by the Note and Jaie charges dae under the Note,

2. Monihly Payments of Taxes, Insurance and Other Charges, Borrower shatl include in each monthly payment, together
with the princtpal and interest as set fortls in the Not and nay late charges, an instaldment of any (a) tixes and special assessments
levied or 10 be levied ngainst the Property, () feasehold paysents or ground rents on the Property, and (¢) premiums for insurance
required by Paragraph <.

Each monthly instatfmesst for items (1), (b and (¢) shatl equal one-twellth of the ansusd smounts, as reasonnbiy estimnnted by
Lender, plus an amount sufficient 1o maiatain an additions) batanee of not more than one-sixth of the estimated amounts, The {ull
annual amount for ench tiem shall be accumulnted by Leader within o period ending oie month before an item would become
detinguent. Lender shall hold the nmounts collected in trust 1o pay ivems (g, (O and (¢} before they became delinguen).

I at any time the wial of the paymems heid by Lender for items ), [b) and (o), together with the Tuinse monthly payments
for such flems payable 10 Lender prior o the due daies of such ltems, exceeds by more 1han one-sixth the estimated amount of
payments required o pay such ftems when due, and If payments o the Nole are carrent, then Lender shall either refund the cxcess
over one-sixth of the estimated payments or credit the exeess over one-sixth of the estimated payments (o subseaquent payments by
Borrower, at the option ol Borrowe-, I the toma) of the payments made by Borrower for item (), (h) ar {¢) is insufTicient {0 pity
ihe item when due, then Borrower shall pay o Lender any amount necessary (o make up the deficiency on or before the date the Hem
becomes due.

As used in this Security Instrument, "Secretiry * means the Seeretary of Housing and Urban Development or his or her designee.
tn any yenr in which the Lender must pay a mongage insurance premium to the Secretary, each monthily payment shall also include
chther: (O an instaliment ol e annual morigage tasurance premivm to be paid by Lender 10 1he Secretary, or () amonthly charge
instead of a mortgage snsurance premimm if this Security Tastrument is held by the Secretary.  Each mombly mstaltment af the
mortgage (nsuranve preniem shall be in nn amount suificient 10 sccumulate the [ull anpua) mortgage insurance preiium with Lender
one month prior 1o e ds the (ull annual morigage insurance premivm is due lo the Seeretary, or # this Security Instrument is held
by the Secretary, cach monthly charge shall be i an amount equal to oae-tweltth of one-half percent of the outstnding principni
balanee due on the Note,

IT Borrower teaders toAeeder the full payment of all sums secured by this Security Instrument, Borrower's nceount shall be
credited with the balance remaining for all Instaliments for liems (2), (0) and (¢) and any morgage insurance premium instaibment
that Lender has not became oblignicd 2o pay to the Seervtary, and Lender shall promptly refund any excess funds o Borrower,
Immediately prior 1o » foreclosure sale ¢ the Properiy or its acquisition by Lender, Borrower’s account shall be credited with agy
balance remaining far all installments fersitems (), (b) and (€).

3. Appleation of Payments., All pavieents under Paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premitm.c be paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the ronthly morigage insurance premium; '

Second, o any taxes, specinl nssessments, Joaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, (o interest duc under the Nole;

Fourth, 1o amortization of the principal ef the Now:

Fifth, (o Jate charges due under the Note,
4. Fire, Flood s Other Hazurd Insurance, Bosawer shall insure all improvements on the Propenty, whether aow in

existence or subsequently ereeted, against any hazards, entualties and continpencies, including fire, for which Lender requires
insurance. This insurimice shall be maintained in the amounts ald 1or the periods that Lender requires.  Borrower shall also insure
all improvements on the Properly, whethicr now in existence orsubsequently erected, against loss by loods to the extent required
by the Secretary, Al insurance shalt be carried with companies approved by Lender, “Fhe insurance policies and any renewals shal)
be held by Lender and shall includce loss payable clauses in favor of “wid in @ form acceptable 1o, Lender.

1n the event of loss, Barrower shall give Lender immediate notice vy/méil, Lender may make proof ol foss if not made prompely
by Barrower, Each insurance compauty concerned is hereby authorized and diiested 1o make paymens for such loss direetdy w Lender,
instend of 10 Borrower and to Lender joindy. All or any part of the insurpice praceeds may be applied by Lender, at its option,
cither (a) to the reduction of the indebtedness under the Note and this Secunty lustrument, {irst to any delinguent amounts applied
in the order in Paragraph 3, and then to prepayment of principal, or (b) W he restecation or repaiv of the dwnaged properiyy. Any
application of the proceeds (o the principal shall not extend or postpone the due da e of the monthly payments which arve referred to
in Paragraph 2, or change the smount of such payments.  Any excess insurance-proceeds over an amouni required to pay all
outstanding indebtedness under the Neote and this Security (nstruinent shall be paid /e ontity legaily entitled thereto.

[n the event of foreclosure ol this Security Instrument or other trams{er of title to the Property that extinguishes the indebledness,
all right, title and interest of Boarrower in and 1o insurance policies in force shall pass (o inedurchaser,

5, Occupnncy, Preservation, Maintenanee and Protection of the Property; Borrover's Loan Application; Leaseholds,

Borrower shall occupy, establish, and use the Property as Borrower's principal residence withia sixiy days afler the exccution of
ihis Security Instrument and shalf continte to oecupy the Property as Borrower's principal resideace for at least one year afier the
date of occupancy, unless the Secretary delermines thils requirement will cause undue hardship for Parrower, or unless extenuming
circumstances exist which are beyvond Borrower's eontrol. Borrower shall notify Lenders of any exienuntivg sireumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or altow the Propeny to doteloernine, reasonable wear
and tear excepted.  Lender may inspect the property if the property is vacant or abandoned or the toan ix ia defaul. Lewder may
ke reasonable action to protect and preserve such vacam or abandoned property. Borrower shall also be in default if Borrewer,
during the loan application process, gave materially false or inaccirate tnformation or stalements (o Lender (ar failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited o, representations
concerning Borrower's occupancy of the Property s a principal residence. 1T this Security Instrument is on a leasehold, Borrower
sha)l compty with the provisions of the fease, I Borrower acquires fee title to the Property, the leaschold wd fee title shall not be
merged unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligalions on fime dircctly
to the entity which is owed the payment. [f failure to pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipis evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails 1o perform any other covenants and
agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is pecessary 1o protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items memioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shatl become an additional debt of Borrower and be secured by this
Security instrument. Thesc nmounts shall bear interest from the date of disbtirsement, at the Note rate, and at the option of the

Lender, shall be immediately due and payable.
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7. Condemmnntion, The proceeds of any awnrd or chim for daumages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby nssigned and shall
be paid to Lender ta the extent of the full amount of the indebtedness thiat remains unpaid under the Note and this Security Instrument.
Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and (his Security Instrument, first (o any
delinquent amounis applied in the order provided in Paragraph 3, and then to prepayment of principal.  Any application of the
proceeds to the principal shall not extend or posipene the due date of the monthly payments, which are referred Lo in Paragraph 2,
or change the amount of such payments. Any excess procecds over tn ameunt required 1o pay all outstanding indetiedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8, Fees. Lender may collect fees amd charges authorfzed by the Secreiary.

9.Grounds Tor Acceleration of Debt,

) Default, Lender may, excepl as Hmited by regulations issued by the Secretnry in the case of payment delanbs, require
immedinte payment in fult'of all sums sectired by this Security Instrament |

(1) Borrower defaults by failing 1o pay in full any mombly payment required by this Security Instrument prior (o or on
the due date of the nexl moathly payment, or

(i) Borrower defuuls by falling, for a period of thirty days, o perform any other obligations comained b this Security
Instrument.

{b) Snfe Without Credit Approva). Lender shall, if permitted by applicable law and with the prior apmoval of the

Secretary, require immedinle payment in full of all sums secured by this Seeurity Instrument i
(i) All or part of the Property, or a beneficial interest in a trust ownlug all or part of the Property, is sold or otherwise
transflerred (other than by devise or descent) by the Borrower, and
(i) The property is not occupied by the purchaser or grantee as his ar her principal residence, or the purchaser or grantee
does s0 ocrupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Sceretary:

{¢) No Wu?:fer. 7 circumstances oceur that would permit Lender (o require immediate payment in full, by Lender does
not require such pay/neits, Lender does not waive s rights with respect 1o subsequent events.

(dy Repulntions of 25072 Secretary. I many circumstances regulntons issued by the Seeretary will limit Lender's rights
in the case of paymenydefodis to require immediate payment in full and foreclase if not paid. This Security [nstrument does
nol awthorize acceleration G lorectosure i not permiited by cegulations of the Seerelary,

(&) Mortgage Not Insurai. Varrower agrees that should this Seeurity [nstrument nnd the noe seenred therehy not be
eligible for insurance under the/Nitional Housing Act within 60 days fram the date fiercat, Losder may, ab its option wwl
notwithstanding anything in Parasraph U, require immediate payment in full of all sums sceured by this Sceurity
Instrument, A swritten séatenient of ney authorized agent of the Sceretary dated subsequent (@ 60 days from (e dae hiereaf,
declining to insure this Sccurity initrvwsat and the nole secured Ihereby, shall be deemed conclusive prool of such
ineligibility. Notwithstanding the forcgsing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's faflure (= temit n mortgage insurance premium lo he scerelary.

10, Reinstntement, Barrower has u right to be reinstated if Lender has required immediate payment in [ull beeause of
Borrower's failure to pay an amount due under liwe Npte or this Security Instrument,  This right applies even aller foreclosure
proceedings are institated. To reinstate the Security fearrument, Borrower shall tender in & lump sum all amounts required to bring
Borrower’s account current fncluding, to the extent theyfare okligations of Borrower wider this Security Instrument, {oreclosure costs
and reasonable and customary attorneys' fees and expenses groperly associmed with the lereclosure proceeding. Upon reinstatement
by Borrower, this Security Instrument and the obligations thit, it seeures shall remain in effect as if Lender had not required immediate
payment in full, MHowever, Lender is not required to permis reiastaiement if: (i) Lender bas accepted reinstatement after the
commencement of foreclosure proceedings within two years fmmediately preceding the commencement of a current foreclosure
proceeding, (i) reinsttement will preciude foreclosure on different gronnds in the future, or ddii) reinstaiement will adversely nffecy
the priority of the lien created by this Security Instrument,

11. Borrower not Releastd; Forbeprance by Lender not n Wiivde  Extension of the time of paymient or madification of
amortization of the sums sccured by this Security Instrument granted by Lzoder lo any successor in interest of Borrower shall not
opurate to release the labllity of the original Borrower or Borrower's suceessar iainterest. Lender shall not be required to commence
proceedings ngainst pny successor in interest or refuse {o extend time for pazient or aotherwise modifly amortization of the sums
secired by this Security Instrument by reason of any demand made by the origing’ Garrower or Borrower's successors in interest.
Any lorbenrnnce by Lender in exercising nny right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors nngd Assigns Bound; Jobit nnd Several Ligbillty; Co-Signersi= Tae covenants and agreemems of this Sceurity
lnstrument shall bind and benefit the suceessors and assigns of Lender and Borrower, subject to tie provisions of Paragraph 9(b).
Borrower's covenants and agreements shall be join and several,  Any Borrower who co-sizishis Sceurity Instrument but does not
exeemte the Note: (n) is co-signing this Securily lnstrument only to marigage, grant and sonvey that Barrawer's interest in the
Property under the terms of s Sceurity Instrument; (b) is not personally obligaied 10 phy the sums secured by this Security
Instrumment; and (c) agrees thit Lender and any other Borrower may agree 1o extend, modily, toraear or make any accommodations
with regard 1o the terms of this Security [nsirument or the Note without that Borrower's conseni,

13, Notices. Any notice (o Barrower pravided for in this Security Instrument shall be given Yy delivering it or by mailing it
by first clnss mail unless ppplicable law requires use of wother method. The notice shalt be directed Joshe Property Address or any
other midress Barrawer designates by notice to Lender. Any siotice 10 Lender shall be given by first clods 2ol to Lender's iddress
stated herein or any address Lender designates by notice to Borrower.  Any notice provided for in this Scority tstrument shall he
deemed 10 have been given 1o Borrower or Lender when given as provided in this Puragraph,

14. Governing Law; Severubility. This Security Insirument shall be governed by Federal law and the 1w of the jurisdiction
in which the Property is located. In the event that any provision or chiuse of this Security Insirument or the Nole canflicis with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. ‘o this end the provisions of this Security instrument and the aote are deelared 10 be severable.

15. Baorvower's Copy. Borrewer shall be given one conformed copy ol this Security Instrument.

16. Asslgnment of Rents, Borrower uncanditionally assigns and transfers (o Lender ait the rents and revenues of the Property.
Borrower auwthorizes Lender or Lender's agents to collect the rents and revenues und hereby directs cach tenant of the’ Property to
pay the rents to Lender or Lender's agems. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant
or agregment in the Securily Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefi) of Ifcndcr and Borrower. This assignment of rents constitetes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be held by Borrower as trustee [or benefit
of Lender only, to be applicd (o the sums secured by the Security Instrument; (b) Lender shall be entitled to callect and receive all
of the rents of the Property; and (¢) cach tenant of the Property shall pay sl rents duc and unpaid 1o Lender or Lender's agent on
Lender's wrilten demand to the tenant,

Borrower has not exccuied any priot assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph 16,

Lender shall not be required (o enter wpon, take control of or maintain the Property before or after giving notice of breach 1o
Borrower. However, Lender or a judicially appointed recelver may do so at any time there is o breach.  Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender,  This assignment of rents of the Property shall
torminate when the debt seenred by the Security Insteviment s paid in fall,
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NON-UNIFORM COVENANTS, Berrower and Lender [urther covenant and agree as follows:

17. Foreclosure Procedure: Lender ot its option may require lmmediate payment in Full of off sums secured by this
Sccurity Instrument withaut further demand and may foreclose this Security Instrument by Judicial proceeding. Lender shall
be entitied fe coltect all expenses ncurred in pursuing the remedles provided in this paragraph 17, including, bat not limited
o, rensonable attorneys® fees and cost of title evidence,

18, Refease. Upon payment of al) stims secured by this Security Instrument, Lender shulf refease this Sceurity Instrament
withou( charge to Borrower, Borrower shall pay any rccordmtion costs,

19, Waiver of Homestead. Borrower waives all rights of homesiead exemption in the Property.

20, Riders to this Security Instrument, 1f one or mors riders are executed by Borrower and recorded together with this
Secucity Instrument, the covenants and agreements of each such rider shall be Incorporated into and shall amendd and supplement the
covenants andd agreements of this Security Instrument us i the rider(s) were u part of this Security Insirumeni.

The following riders are attached:
Adjustabhle Rate Rider

BY SIGNING BELOYY, Borrower accepls and ngrees to the terms comtained 1o this Securdty Instrument and in any rider{s)
executed by Borrowsr and vececded with it

Witncsses:

Yoo bt W Naedliy

KENNETH W VALSKIS

STATE OF [LLINOIS, COOK COUNTY /ss:

I, the undersigned, a Notary Public in and for said county and state do hereby ceriify thu
KENNETH W VALSKIS, UNMARRIED

personally known to me 1o be the same person(s) whase name(s) subscribed to the foregoing instrument, apperied before me this day
in person, and ncknowledged that (he, she, they} signed and delivered the said instrument as (his, her, their) fees and voluntary act,
far the uses and purposes therein set forth.

Given under my hand and official seal, this day D LA ne 3 i L/

> TR
"DFFICICL SEALY % [4
Notx:lPurL!lcf State °‘ \Hinoh otary 'Publle < )
My Commlsslon Expires 6/
This nstru brepared by: MARGARETTEN & COMPANY, INC.
COURT

625 NORTH
PALATINE, ILLINOIS 60067

Filed for Record in the Recorder’s Office of |
County, [ilinois, on the

o'clock m,, and duly recorded in Book Page

{LLINOIS FHA DEED OF TRUST
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ADJUSTABLE RATE RIDER CPTI5172192
THIS ADJUSTABLE RATE RIDER iy made this 30th day off
June, 1994 , and is tncorporated into and shal) be deemed 1o amend and supplement

the Morigage, Deed of Trust or Security Deed (“Sccurity Instrument”) of the same date given by the undersigned
("Borrower") to secure Borrower's Note ("Note®) o

MARGARETTEN & COMPANY, INC, . a corporation organiued and exlusbing
under the laws of the State of New Jersey.

(the “Lender®) of the same dute and covering the property described in the Security Inshrement and Jocated a;

3214 S CUYLER, BERWYN, IL 60402

1Frpeny Akiress)

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONT!LY PAYMENT, THE NOTE LIMITS THE AMOUNT THf: BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWIER MUST PAY.

ADDITIONAL CAVENANTS. In addition to the covenanls and agreements made in the Securily [nstrument,
Borrower and Lender fuithe: covenant andd agree s follows:

L. INTEREST RATE ANP-MONTHLY PAYMENT CHANGES

(A) Change Date )
The interest rate may chadge on the first day of Octobexr, 1985 , and on thal day of cach succeeding

year. "Change Date” means cach date/on which the interest rate could change.

(B) 'The Index
Beginning with the first Change Date. the interest rate will be based on an [ndex. "Index” means the weekly

average yield on United States Treasury Securitizs/adjusted to a constant maturity of one year, as made available by the
Federal Reserve Board., "Current Index” means/Jie most recent Index figure available 30 days before the Change Date.
If the Index (as defined above) is no fonger available, Icader will use as a new Index any index prescribed by the Secretary
(as Jdefined in Paragraph 7{B)}. Lender will give Borewer notice of the new [ndex.
(€C) Calculntion of Interest Rate Changes
Before each Change Date, Lender witl calculato riew interest rate by adding a margin of

Two
percentage points ( 2.000 %) to the Current Jadrgwnd rounding 1he sum 1o the nearest onc-cighth of one
percentage point (0.125%). Subject to the limits stated in Paragrap’s §(D) of this Note, this rounded amount will be the new
interest rale until the next Change Date,

(D} Limits on Interest Rate Changes
The interest rate will never incrense or decrease by more than wae parcentage point (1.0%) on sny single Change

Date. The interest rite will never be mare than five percemtage polats (5.0% ) nigher or lower than the initial interest rate
stated in Paragraph 2 of this Note.

(E) Calculation of Payment Change
If the interest rale changes on a Change Date, Lender will caleulate the anovst of monthly payment of principal

and interest which would be necessiry 1o repay the unpaid principal balance in full attiie maturity dite at the new inferest
rate through substantially equal payments. In making such calculation, Lender will use the/unpaid principal batance which
would be owed on the Change Date if there had been no default in paymment on the Note, recfaczd by the amount of any
prepayments to principal. The result of this calculntion will be the amount of the new monthiy rayment of prineipal and
interest.
(I Notice of Changes
Lender will give notice to Burrawer of any change in the interest rate and monthly payment amount. The notice

must be given at lenst 25 days befare the new monthly payment amount is due, and must set forth (i) the date of the notice,
(i) the Change Date, (i) the old imerest rate, (iv) the new interest rate, (v) the new monthly paymemt amount, (vi} the
Current Index and the date it was published, (vii) the method of caleulating the change in monthly payment amount, and (viii)
any other information which may be required by law from time to time. .

L
2
2
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(G) Effective Dale of Changes

A new interest rate calculated in accordance with Paragraphs 5(C)
and 5(D) of this Note will become effective on the Change Pate. Borrower
shall make s payment in the new monthly amount beginning on tie first
payment date which occurs a1 Jeast 25 days alter Lender tras given Borrower
the notice of changes required by Paragraph 5(F) of this Note. Borrower
shall have no obligation (o pay any increase in the monthly piyment amount
caleulated in accardance with Paragraph 5(E) of this Note for any paymernt
date oeeurring less than 25 days after Lender has given the required notice,
1 the momthly payment amount ealeubted in accordance with Paragraph 5(1) of this Note decreased, but Lender failed o
glve timely notice of the decrease and Borrower made any monthly payment mnaunis exceeding the payment aimount which
should have been stated in a timely notice, then Borrower has the option o either (i) demand the retum 1o Borrower of any
excess payment, with interest thereon st the Note rate (o rate equal o the Interest rate which should hinve been stated in »
timely notice), or (i) request thal any excess payment, with interest thercon at the Notwe rate, be applicd as payment of
principal. Lender's obligation to return any excess puyment with interest on demand is not assignable even if this Note is
otherwise usslgned before the demand for return is made.

BY SIGMING BELOW, Borrower accepts and agrees 10 the terms and covenams contaimed in this Adjusiable Rate Rider,

| &waﬂ/e:t\ LD F el ol oo b/?v/”:'g/ '

KENNETH W VALSKIS
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