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Stinte of [Minois M ORTG A G E #itA Cuse No.
Loan No: 3120009356 1317688707-729
»s« NOTE : SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS.
THIS MORTGALE ("Security Insjument”} is given on June 22nd, 1994 DEPT~01 RECORDING' The Mongagor 13’35.00

Single Woman THOD11 TRAN 3079 07/21/94 15127100
8869 t RV ® 04530813

COOR COUNTY RECORDER
OMR FiINANCIAL SERVICES, INC.

VICTOR L DIAZ. S5ingle Man, ALMA R CRUZ,

("Burrower”), This Sccurity Insourant s given i

which is organized and cxisting under the law/of | the State of Michigan , and whosec
address is 24445 NODRTHWESTERN HWY #1090
SOUTHFIELD, M1 48075 {"Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY TWD THOUSAND SEVeN HUNDRED SIXTY ONE AND 00/100
Dollars (US. § 152,761.00 )

This debt is evidenced by Barrower's note dated the san ¢ dat~ as this Securily Insyrument ("Note™), which provides for manthly
payments, with the fuil debt, if not paid carlier, due and payab'c on July 01st, 2024 . This Securily
Instrument secures to Lender: (a} the repayment of the debt cvidrnced by the Note, with interest, and all renewals, extensions and
modifications; {(b) the payment of ail other sums, with interest, advirced under paragraph 6 1o protect the sccurity of this Security
Instrument; and () the performance of Borrower's covenants and agiesmenls under whis Security lnstrument and the Note. For
this purpose, Borrower docs hercby mortgage, gramt and convey ) Lender the following described property located in
CO0OK County, Hiinois:

LOT 3 IN THE RESUBOIVISION DF LOTS 33 TO 36 BOTH IWCLUSIVE IN

BLOCK 27 IN RESUBDIVISION OF 8LACKS 27 TO 30 BOTH IMCLUSIVE

AND 35 TO 38 BOTH INCLUSIVE IN THE VILLAGE OF JEFFERSON IN

SECTION 9, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE 1H(R0

PRINCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.

946239613
13-09-416-032-0000
which has the address of 5132 WEST STRONG STREET, CHICAQO [Siceer, Cityf,
tilinois 605630 [Zip Codel("Property Address™):

q-m(n.) 82121 FHA lilinols Morigage . 492
YMP MORTGAGE FORMS - (213)283.8500 . [ao‘@:@
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TOGETHER WITH all the improvements now or herealter crecied on the praperty, and alf casements, rights, appurtenances,
rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hercalier a part of the
property. All replacements and additions shall also be covered by this Sceurity Instrument, All of the forcgoing is referred 1o in

this Security Instrument as the *'Property.””’

BORROWER COVENANTS that Borrower is lawfully sciscd of the cstale hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and
will defend generally the tide w the Proporty against all claims and demands, subject 1o any encumbrances of record.

1. Payment of Principal, Inferest and Late Charge. Borrower shall puy when duc the principal of, and interest on, the
debt cvidenced by the Note and inie charges duc under the Note.

2. Monthly Payments of Taxes, Insurance und Other Charges. Borrower shall include in cach monthly paymem,
togother with the principal and inferest as sct forth in the Note and ony Inlc charges, an instaliment of any (u) twixea and speciul
assessments jevied or w be levicd againgt the Prapenty, (b) leaschold puyments or ground rents on the Property, and (¢) promiums

for insurance required by paragraph 4.

Each monthly instaliment for items (a), (b}, and (c) shall cqual onc-twelfth of the annual amounts, as rcasonably estimated
by Lender, plus ar/amount sufficient o mainwin an additional balance of not morc than one-sixth of the estimalcd amounts. The
full annual amouat i cach item shall be accumulated by Lender within a period ending one month before an itcim would become
delinguent. 1ender shall hold the amounus collecied in trust 10 pay items (a). (b), and (c) before they become delinguent,

H at any tiine the il of the payments held by Lender for ilema (a), (b), and (c}, wgether with the future monthly payments
for such items payable 0 Loddur prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
paymenis required to pay such s when due, and if payments on the Note are current, then Lender shall cither refund the
excess over one-sixth of the estiyia’ed paymenis or credit the excess over one-sixth of the cstimated paymenis to subsequent
payments by Borrower, at the oplic= of Borrower. If the total of the payments made by Borrower for item (a), <b), or {c} iz
insufficienl to pay the item when due, thae, Borrower shall pay to Lender any amount sccessary 10 make up the deficiency on or

hefare the daie the item becomes due.

As uscd in this Security [nstrument, “Sicretiry” means the Secretary of Housing and Urban Development or his or her
designee. in any year in which the Lender musi-piy a mortgage insurance premium 1o the Sccretary (or any year in which such
premium would have been required if the Lendes og' held the Security [nstrument), each monihly payment shall also include
cither: (i) an installment of the annual mortgage insuranr e remium 1o be paid by Lender o the Secretary, or (ii) a monthly charge
instead of 4 mongage insurance premium if this Securic instrument is held by the Sccreiary, Each monthly installment of the
morgage insurance premium shall be in an amount sofficiers v accumuiate the full annual mongage insurance premiwn with
Lender onc month prior to the date the full annual morigoge insurance premium is due 10 the Secretary, or if this Security
Insrrumcent is held by the Sceretary, cach monthly charge shail '»¢ 'n an amount cqual W one-iwelfth of one-half percent of the

outstanding principal balance due on the Note.

If Barrower lenders W Lender the full payment of all sums secured v his Security Instrument, Borrower's uccount shail be
credied with the balance remaining for all installments for ilems (a), (b), tad (¢} and any morigage insurance premium installment
that Lender has not become obligaied 10 pay 10 the Sccretary, and Lendes anall promptly refund any cxcess funds to Borrower.
Immediaicly prior to a foreclosure sale of the Property or its acquisition by Lender, Eorrower’s account shail be credited with any

balance remaining for all inswliments for items (a), (b), and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be apyslies by Lender as follows:
Fizst, 10 the morigage insurance premium o be paid by Lender lo the Secrctary or to tho-monthly charge by Lhe Secretary

insicad of the monthly mortgage insurance premium;

@&
)

o
€.
o]

Second, 0 any taxcs, special asscssments, leaschold payments or ground rents, and fire, floid und other hazard insuranccs

premiums, as reguired;
Third, to interest due under the Note;
Fourth, 10 smortization of the principat of the Noe;
Fifth, tn latc charges due under the Noie.

Pags2ote Inftials

q -R(IL) 2




UNOFFICIAL COPY . .

Burrower shall insure alt improvements on the Properly, whelher now in
existence or subsequently crecled, against any hazards, casualies, and contingencies, including fire, for which Lender requircs
insurance. This insurance shall be maintained in the amounts and for the periods thar Lender reguires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erccted, against loss by floods w the extent required
by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
ghall be held by Lender and shall include loss payable clauses in favar of, and in a form scceptable w, Lenders.

4. Fire, Flood ind COther Harard Insurance.

In the cvent of Joss, Burrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompuly by Borraower. Each insurance company concerned is hercby authorized and direcied to make payment for such loss
dircctly 10 Lender, instead of o Borrower and  Lender jointly. All or sny purt of the insurance procecds may be applied by
Lender, at iis aption, cithes (my W the reduction of the indehtedness under the Note and this Security laserument, Nt w any
delingquent amounts spplicd ie the order in parageaph 3, und then io prepayment of principal, or (b) 10 the restoration or repair of
thc damaged Propenty. Any application of the proceeds to the principnl shall not exiend or postpone the due date of the monthly
paymenty which arc referred W in puragraph 2, or change the amauat of such paymeiils, Any excess insyrance procecda over an
amoun required W pay all oustanding indebiedness under the Note and this Sccarity Instrument shall be paid to the entity legally

entitled thercto.

In the cvem of foreclosure of this Sccurity lastrument or other transfer of tile to the Property that extinguishes the
indebtodness, all riaw tite and inicrest of Borrower in and to insurance policies in force shall pass w the purchascr.

5. Occupancy, reservation, Maintenance and Protection of the Property; Horrower’s Loan Application; Leaseholds,
Bomower shall occupy crwhlish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument piud <hall continue w oecupy the Property as Borrower's principal residence for s lcast onc year alter the
datc of occupancy, unless G¢) Scecrewary defermines this requirement will cause unduc hardship for Borrower, or unless
extenuating  circuinstnices cxistwhich are beyond Bomower's control. Borrower shall notify  Lender of any extenualing
circumstances. Borrower shall noi Coinmit waste or desiroy, damage or subsiantislly change the Property or allow the Property ©
deteriorate, reasonable wear and tear sxeepted. Lender may inspect the Propenty if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonabls aclion o protect and preserve such vacant or abandoned Property. Borrower shal) also
be in default if Borrower, during the ki=n spplication process, gave materially false or insccurale information or stalements (o
Lender (or failed to provade Lender with aay mzisrial information) in connection with the loan evidenced by the Note, including,
but nol limited 1o, representations concerning. Bourower's occupancy of the Property as a principal residence. If this Security
Instrumem is on a leaschold, Borrower shall voriply with the provisions of the lease. If Borrower acquires fec Ute w the
Property, the leaschold and fec title shall not be mesnir?-uniess Lender agrees 1o the merger in writing.

6. Charges 1o Rorrower and Protection of Lendcs s Rights in the Property . Borrower shall pay all governmental os
municipal charges. fincs and impositions that are not inclur’cd in paragraph 2. Borrower shall pay these obligations on time
dircetly o the entity which is owed the payment. If failure 1 pay would adversely affect Lender's intercst in the Property, upon

Lender’s request Borsower shall prompuly fumish ta Lender receipls cvidencing these payments.
If Borrower fails w make these payments or Lthe payments requiiess- by paragraph 2, or fails 10 perform any other covenants
and agreements contained in this Security Instrument, or there is a legal piosceding thal may significantdy affect Lender's rights in

the Property (such as a procceding in bankrupicy, for condemnation or 4 ¢ iforce laws or regulations), then Lender may do and
pay whatcver is necessary o protect the value of the Property and Lendes's rights in the Property, including payment of taxes,

hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this pasagraph shall become an addiuc.al debt of Borrower and be secured by this
Sccurity Instrument. These amounts shafl bear interest from the date of dishursement, 2t 1.C Mote rate, and at the option of Lender,

shail be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or conscjuential, in conneclion with any
gondemnation or other laking of any pant of the Property, of for conveyance in place of condemration, are hereby assigned and

shall be paid 1n Lender w the extent of the full amount of the indebledness thal remains unpaid woder 1be Note and this Security |

Instrument. Lender shall apply such proceeds (o the reduction of the indebicdness under the Note ary fie Scourity Instrument,
first 10 any delinquent amounts applied in the order provided in paragraph 3, and thent o prepayment of priocipal. Any application
of the proceeds to the principal shall not exiend or poestpone the due daie of the maonthly payments, whicn arc referred ‘
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puragraph 2, or change thc amount of such paymcms. Any cxcess proceeds over an amount required 1o pay all outsianding
indebtedness under the Note and this Security Instrument shall be paid to the entity legaily entitled thercto.

%. Feen, Lender may collect foes and charges autharized by the Secrowary.

9, Grounds for Acceleration of Debt.

(») Defuul. Lender may, except as limited by regulations issucd by the Sccretary in the casc of payment defaults,
require immediate payment in full of all suma secured by this Sccurity Instryment if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity Insirument prior to or

on the due daie of the next monthity payment, or
{(iiy Borrower defaulis by failing, for a period of thirty days. to perform any other obligations contained in this

Sccurity Instrument.

(b) Sale Without Credit Approval. Lender shall, if permilted by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all sums securcd by this Security Insuwument if:
(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwisc
transfcrred (other than by devise or descent) by the Borrower, and
(i) Th< roperty is not occupied by the purchaser or grantec as his or her principal residence, or the purchaser or
granice<ocs so occupy the Property but his or her credit has not been approved in accordance with the requirements

of the Scrretary.

(c) No Waiver. 1 ¢ircumslances occur that would permit Lender 10 require immediate payment in full, but Lender does
not require such payroents, Lender does not waive its rights with respect to subsequent cvents.

(d) Regulativns of HUD Yiecretary. in many circumstances regulations issued by the Sccreury will limil Lender's
rights in the case of puyvimesi defaults I require immediate payment in full and foreclose if not paid. This Security
Instrument docs not authorize aoceleration or foreclosure if not pennitted by regulations of the Sceretary.

{e) Mortgage Not Insured. Borrower zgrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the Natio(iaf Fousing Act within 60 days from the date hercol, Lender may, ut its option and
notwithstanding anything in paragrapic ©, require immediate payment in full of all sums sccured by this Securily
instrument. A writen stalement of any evioutized agent of the Scorctary daled subsequent to 60 days from the date
hereof, declining to insurc this Securily Inslrurisit and the Note secured thereby, shall be deemed conclusive proof of
such incligibility, Notwithstanding the forcgoirg wnis option may not be cxercised by Lender when the unavailability of

insurance is solely duc to Lender’s failure 1o remit a Fanigage insurance premium to the Sccretary.

10. Reinstatement. Borrower has a right W be reinstatess ¥ Lender has required immedinte payment in {ull because of
Bomower'’s failure (o pay an amount duc under the Note or this'Sceurity Instrument. This right applies even afier foreclosure
proceedings are instilated. To reinstate the Sccurity Instrument, Borrsives shall tender in a lump sum all amounts required to bring
Borrower's account current including, 1o the extent they are obligations Gf 3orrower under this Security Insirument, foreclosure
costs and reasonable and cusiomary atlorneys’ fees and expenscs proplrly associated with the foreclosure proceeding. Upon
reinsiatement by Borrower, this Sccurity Instrument and the obligations thau it secures shall remain in effect as if Lender had not
required immediate payment in Tull. However, Lender is not required to permi, reinstalement if: (i) Lender has accepted
reinsiatement after the commencement of foreclosure proceedings within two years iramediately preceding the commencement of
a curreni foreclmsure proceeding, (i} reinswlement will preclude foreclosure ar Jdifferent grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instruincat.

11. Borrawer Not Released; Forbearance By Lender Not a Walver,  Extension o th¢ time of payment or modification

of amortization of thc sums sccurcd by this Sccurity Instrument granied by Lender to any succ2ssorin interest of Borrower shall
not opcrate o release the liability of the original Borrower or Borrower’s successor in interest. lenar shall not be required w0
commence proceedings against any successor in interest or refuse o extend time for paymenl or obierwvis: modify amortization of
the sums sccured by this Sccurity Instrument by reason of any demand made by the original Borrower 7ic Sorrower's successors
in intcrest. Any forbearance by Lender in exercising any right or remedy shall not be o waiver of or precirug, the exercise of any

right or remedy.
Pagem4 ol @ lnmmm&
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and  agreements of this
Security Instrumcent shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower wha co-signs this Security
Instrument but docs not execute the Note: (a) is co-signing this Sccurity Instrument anly o morigage, grant and conavey that
Barrower's interest in the Property under the icems of this Sceurity Instrument; (b) is not personally ubligated W pay the sums
secured by this Sceunty Instrument; and (¢) agrees that Lender and any other Borrower may agree to cxtend, madify, forbear or
make any accommaodations with regard to the teems of this Sceurily Instrument or the Note without that Barrower's consent.

13. Notices.  Any notice w Borrower provided for in hiis Sceurity Instrument shatt be given by delivering it or by mailing i
by first class mail unless applicable law requtres use of another methdd. Tho notice shed) be direcled o the Property Address or
uny other address Borrower desighiies by notice 1o Lender. Any notice 10 Lender shall be given by first clays mail w Lender's
sddress sated horein ar any address Lemder designates by notice to Borrower. Any notice provided for in this Security tnstrument
shull be deemed ks have been given 10 Borrower or Lender when given as pravided in this paragraph.

14. Guverning L.aw; Severability. This Sccurity Instrumcnt shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrament or the Note which can be
given cffect without the conllicting provision. To this ¢nd the provisions of this Security Insrument and the Note are declared
bhe severabic.

15. Borrower’s ooy, Borrower shall be given onc conformed copy of thig Sccurity Instrument.

16. Assignment of Riatr.  Borrower unconditionally assigns and tranzices o Lender aff the rents and revenues of the
Property. Borrawer authorizes L nder or Lender's ageats o collect the rents and revenues and hercby directs cach tenant of the
Property 10 pay the renis W Lender ar Leader’s agenis. However, prior W Lender's nolice 0 Borrower of Borrower's breach of
any covenant or agreement in the hecurity Instrument, Borrower shall collect and reccive all reats and revenues of the Property as
rustee for the benefit of Lender ans? Sorrower. This assignment of rents constituics an absolute assignment and aot an assignment
for additional sccurity only.

It Lendes gives notice of breach o Borrewes: (a) all rents received by Borrower shall be held by Borrower ay trusiee for
benefit of Lender only, w0 be applicd e the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to callect and
receive all of the rents of the Property: and (c) cack tehant of the Property shall pay all rents due and unpaid to Lender or Lender’s

agem on Lender's writien demand to the tenant.
Borrower has not executed any prior assignment of the rents and has not and will nat perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required o enter ypon, take control of cr oraintain the Property before or afier giving notice of breach (o
Borrower. However, Lender or a judicially appointed receiver may do.so at any time there is a breach. Any spplication of rents
shall not cure or waive any default or invalidaic any other cight or resiedy of Lender. This assignment of rents of the Property

shall ierminate when the debt securcd by the Sceurity Instrument is paid in o).

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec s follows:

17. Forecionure Procedure. If Lender requires immediate payment in fui voder paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attrn.ys' fees and costs of title evidence.

18. Release. Upon payment of all sums sccured by this Security Instrument, Lender sharelease this Security Instrument
withpu charge 1w Borrower. Borrower shall pay any recordation costs.

19, Walver of Homestead. Borrower waives all right of homesicad cxemption ia the Property.

Page bot 8 initinte
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20. Riders to (his Security Instrument. If one or morc riders are executed by Barrower and recorded together with Lhis
Security Instrument, th= covenants of each such rider shall be incorporated inio and shall amend and supplement the covenanis
and agrecments of this Scearity Instriment as if the rider(s) were s part of this Sccusity Instrument.

1ICheck applicablc hox(es)|
[T7) Gradusicd Payment Rider (X Othier [specify] ARM Rides

[T Condominium Fidrs
{1 Planned Unit Develig ient Rider [ ] Growing Equity Rider

SEE ADJIUSTABLE RATE RIIDZR ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS COVENA"S AND CONDJITIONS OF THIS MORTGAGE

RBY SIGNING BELOW, Borrower accrpis and agrees o the terms

contained in this Security Instrument and in any rider(s)
cxecuted by Borrower and recorded with it i }

[MA)[ éu/\» Pl (Seal)

Wwitncesses:
: LHA RTRAUZ .Bomawer
g {Scal)
> N -Borrower
{Seal) _ o (Scal)
-Berrawer

-Borrower

STATE OF ILLINOIS, CO0K Crunty ss:
L B v gttt g , & Notary Public in and-fo: said county and state do hereby coniify that
VICTOR | DIAZ, Single Man., ALMA R CRUZ, Single Woman

, personatly known 10 me 'o e she s person(s) whose name(s)

subscribed o the foregoing instrument, appeared before me this day in person, and acknowledg il that 4 he

signed and delivered the said insrument as ¢ ,/L,/, -«_- free and voluntary act, for the uses and urposes therein forth.
g . )99Y

sy 43y of — S

Given under my hand and official scal thts

My Commission Expires: "OFF‘CI-QL SBAL

/ -7 9 7 Notary Publl?c State of llhnms_? %

. < My Commission Expires 1/1997 &
This Instrument was prepared FIBYIMIIIINBIINY >
Q ~4R{IL) (g;ng,MARY BE Pagagoté Record and Return To 'h

DMR FINANCIAL SERVICES, INC. DMR FINANCIAL SERVICES

24445 NORTHWESTERN HWY #100 PO BOX 5084 ;
SOUTHFIELD, M1 48086 ey

SOUTHFIELD, M1 48075
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ADJUSTABLE RATE RIDER

22nd day of

THIS ADJUSTABLE RATE RIDER is made this
1994 | and is incorporuted into and shall be deemed w amend and

June .
supplement the Mortgage, Deed of Trust or Securily Deed ("Sccurity Instrument™) of the same dale given by the
undersigned ("Borrower™) W secure Borrower's Note ("Note”) 10

DMR FINANCIAL SERVICES, INC., A Michfgan Corporation

24445 NORTHWESTERN HWY #100, SOUTHFIELD, MI 48075
(the “Lender") of the same date and covering the property described in the Secinity Instrument and located at:

5132 WEST STRONG STREET, CHICAGO IL 60630

{¥ropenty Address)

TG _NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTLRST RATE AND THE MONTILY PAYMENYT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND TYRHe (1AXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COYENANTS. In addition 1o the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender furths ~covenant and agrece as follows:

INTEREST RATE AND MONT P LY PAYMENT CHANGES

{A) Change Date
The htercst rate may change or the first day of Qctober
of cach succecding year, *Change Date“wwcans cach date on which the interest raie could change.

{B) The Index
Beginning with the first Change Dawe, 'the inierest rate will be based an an Index. "Index” mecans the weekly

average yield on United States Treasury Sceuritic s adjusted (0 a conswnt iraturity of one ycar, as made available by
the Federal Reserve Board. "Current Index” means uwiz most recent Index figure available 30 days before the
Change Date. If the index (as defined above} is no longer available, Lender will use as a new Index uny index
prescribed by the Secretary. As used in this Rider, “Sccretary means the Secrctary of Housing and Urban
Developmerit or his or her designee.”™ Leader will give Buierwer notice of the new Index,

1995 , and on that day

+

| (C) Cailculation of Interest Rate Changes
Befure cach Change Date, Eender will calculate n new interedt rate by adding a margin of
2.000 %)

TWO ANO 000/1000 peoseniage. noini(s) (
to the Currentt Index and rounding the sum to the nearest one-cighth o one percentage poiset (0.125%). Subject o

the limits stated in paragraph (D) of this Rider, this rounded amount will be the new inicrest rate uniil the next
Change Date.

{D} Limits on Interest Rate Changes

The interust rate will never increase or decrease by more than ane percenutge yoint (1.0%) on any single
Change Daic. The interest rale will never be more than five percentage points (5.0%) % gher or lower than the initial

interest raie.
Page 1 al2 FHA Mulist7ie ARM el 3
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(E) Cakulation of Payment Change
If the interest rate changes on a Change Dale, Lender wilt calculate the amount of monthly payment of

principal and intcrest which would be necessary to repay the unpaid principal balance in full a1 the maturity datc at
the new interest rate through substantially cqual payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed an the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calcufation wif! be the amount of the new

monthtly payment of principal and intcrest.

(F) Notice of (Changes
Lender will give notice «» Borrower of any change in die iaterest ratc and monthly payment amount. The

notice must be given at leasy 25 days before the new monthly payment amount is due, and must aet forth (i) the date
of the notice, (ii) the Change Dalc, (iii) the old intcrest rate, (iv) the new interest rate, (v) the new maonthly payment
amount, (vi) the Current Index and the datc it was published, (vii) the method of calculating the change in monthiy
payment amoure, and (viii} any other infarmation which may be required by law from time to time,

{$(s) Eifective Date of Changes
A neye imerest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become elfective

on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the lirst payment
date which ocoes 2 least 25 days aler Lender has given Borrower the notice of changes required by paragraph (F)
of this Ruder. Borriwer shall have no obligation to pay any increase in the monthly payment amount calculated in
sccordance with pavagiaph (E) of this Rider [or any payment datc occurring less than 25 days afier Lender has
Riven the reguired noucs, f the monthly payment amount calculated in accordance with paragraph (E) of this Rider
decreased. but Lender 500G v give timely notice of the decrcase and Borrower midle any monthiy payment
amounts exceeding the paymealiamount which should have been siated in a limely notice, then Borrower has the
option to ¢ither (i) demand the¢’um to Borrower of any cxcess payment, with interest thercon at the Note rate (a
rale cqual to the interest raic which-should have been stated in a tumely notice), or (ii) request that any cxcess
payment, with intercst thercon at the Not rate, be applicd as payment of principat. Lender's obiligation to return any
cxcess payment with interest on demand ‘15 not assignable cven if the Note is otherwise assigned before the demand

for return is made.
BY SIGNING BELOW, Barrower accept: and agrees 1o e ierms and covenanis contained in this Adjustable

Raie er.

Sy

7/ 4 L/ :

ML T (Seal) X : (Seal)

VICTOR L 017 -Horrower ALMA R CRUZ Bomower
(Scal) A (Scal)

z -Borrower

-Borrower
[Space Below This Line Rescrved for Ackn swiedgrment}
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