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WHEN RECORDEL MAIL TO: PURCHASE MONEY

RYLAND MORTGAGE COMPANY MORTGAGE LOAN #: 172021

1051 PERIMETF« DRIVE, SUITE 40
SCHAUMBURG, ILLTNOIS 60173

THIS MORTGAGE ("Secuniy Instrument”) is given on JULY 21, 1994 . The mortgagor is

MICHAEL L. BALES and BARBRRA A. BALES, His Wife

DEFT-(1 RECORDING

+ TH0011 TR $43.0
- 9170 4 Ff'f,*"“p“ D2/22/94 11-'9.00[0

{"Borrower"). This Sccurity Instrument is given [ . CQOK ey m-.,?n& 643841
RYLAND MORTGAGE COMNFPANY , AN OHIO CORPORATION

which is organized and existing under the laws of THE (STATE OF OHIO , and whose
aldress is 211000 BROKEN LAND PARKWAY, COLUMBIA, MARULZAT 21044
(“Lender®). Borrower owes Lender the principal sum of

TWO HUNDRED TWENTY TWO THOUSAND FIVE HUNDRED AND
NO/100----ccmvmmm oo o chimmmmee e acaa oo Deilars (U.S. $  222,500,00 ).

This debt is cvidenced by Borrower's note dated the same date as this Secarity Instrument ("Note"), which provides for
monthly paymenis, with the full debt, if not paid earlier, due and payable on AUGUST ) 2024

Thia Security Instrument secures lo Lender: () the repayment of the debi evidenced by the Note, with interest, and all rv.ncwals
extensions and modifications of the Note; (b) the payment of all other sums, with intercst) advanced umder paragraph 7 1o
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenzals amd agreements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey in Lender the following
described property located in COOK County, Hlinois:

UNIT 3431 IN THE NORTH POINTE CONDOMINIUM, AS DELINEATED ON A SURVEY GF THE

FOLLOWING DESCRIBED PARCEL OF REAL ESTATE:

A PART OF LOT 1 IN OPTIMA CONSOLIDATION IN FRACTIONAL SECTION 10, TOWNSHIP 41

NORTH, RANGE 13,EAST OF THE THIRD PRINCIPAL MERIDIAN,IN COOK COUNTY, ILLINOIS

WHICH SURVEY IS ATTACHED AS EXHIBIT "B" TO THE DECLARATION OF CONDOMINIUM

OWNERSHIP MADE BY AMERICAN NATIONAL BANK AND TRUST COMPANY OF CHICAGO, AS -
TRUSTEE UNDER TRUST AGREEMENT DATED MARCH 27, 198% AND KNCWN AS TRUST NUMBER ™

107926-04 AND RECORDED IN ‘THE OFFICE OF THE RECORDER OF DEEDS, COOK COUNTY, S
ILLINOIS ON OCTOBER 25, 1990 AS DOCUMENT 90-521,902, TOGETHER WITH ITS o
UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS CREATED PURSUANT TO S
SUCH DECLARATION AS MAY BE AMENDED FROM TIME TO TIME. A
A g
Item # 10-10-201-077-1100 )
which has the address of 3431 HARRISON STREET EVANSTON {Street. City],
IHinois 6 "Property Address");
[Zip ode] ( perty )
Furrn 3014 9!90
ILLINO!8-Single Family-Fannie Mas/Fraddie Maa UNIFORM INSTRUMENT Pegetote
VP HMONTAAGE FORMS - (11212038100 - (300K Y- 7291 Ivstads: _%
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TOGETHER WITH ail the improvements now or herealter erdbted on the property ;- and nll ensembnts, appurtenances, amd
fixtures now or herealler & par) of e property. Alb replacements and additions shail ulso be covered by Ihis Sceurily
Instrument. AN of the foreguing is referred o in this Security Instrafient as the "Property.”

BORROWER COVENANTS that Horrower is lawfully-seised of the estuic liereby conveyed and hay ihe right 1o mongage,
grant and convey the Property and that the Property |s unencummbered, except for encumbrances of record. Horrower warrants
and will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for national us¢ and non-unifonn covenants with fimited
variationy by jurisdiction to constitute a uniform seeurily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Puyment of Principul und Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and [nsurance. Subject 1o applicable Jaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid e full, a sum (“Funds™) for: (a) yearly taxes
and asseasments which may attain priority aver this Security Instrument as a lien on the Property; (b) yearly leaschold paymens
or ground rents on ta¢ Property, if any; (©) yearly hazard or properly inssrance premiums; (d) yearly flowd insurance prentinms,
if any; () yearly mortzage insurance premivms, if any; and (f) any sums payable by Borrower to Lender, in accordunce with
the provisions of paragzaph 8, in liew of the payment of morigage insurance premiums. These items are called "Escrow Trems.”
Lender may, at any time.collect and hold Funds in an wnount aot to exceed the maximum amount 4 lender for a federally
relaled mortgage loan may rquire for Borrower's escrow account under the federal Real Estate Seulement Procedures Act of
1974 as amended from time to By 12 U.S.C. Section 2601 ef seq. ("RESPA”), unless another law that applies to the Funds
sols a lesser smount. If so, Lender/msy, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimaie the amount of Furds due on the busis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance wita applicable Jaw.

The Funds shall be held in an institution ‘whose deposits are insured by a federal agency, instruimentality, or enlity
(including Lender, if Lender is such an instiwticn)-r in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not churge Borrower ler ruiding and spplying the Funds, annually analyzing the escrow account, or
verilying the Escrow [tems, unless Lender pays Borrowerinterest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-lime charge for an independent real estate (ax reporting service
used by Lender in connection with this loan, unless appiicabie law provides otherwise, Unless an agreement is made or
applicable law requircs interest 1o be paid, Lender shiadl not be (eavired to puy Borrawer anly interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shab be paid on the Funds. Lender shall give w Borrower,
without charge, an annuat accounting of the Funds, showing credits anu ebits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional sccurity forall sums secured by this Sceurity Instrunient,

If the Funds held by Lender exceed the ameunts permitied lo be held by azpiicable law, Lender shall account 10 Borrower
for the excess Funds in accordance with the requirements of applicable law. It.the 2inount of the Funds held by Lender at any
lime 18 not sufficient to pay the Escrow ltems when due, Lender may so notify Boirawer in writing, and, in such case Borrower
shall pay to Lender the amount necessary 1o moke up the deficiency, Borrower shaii.inal.e up the deficiency in no more thin
twelve monthly payments, at Lender's sole discretion,

Upon payment in ful} of all sums secured by this Security Instrumient, Lender shall prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shal} acquire or sell the Property, Lender /prigr to the acquisiiion or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a creait-agipst the sums secured by
this Security Iastrument.

3. Application of Puyments. Unless applicable law provides otherwise, al payments received by Lander under paragraphs
| and 2 shall be applicd: first, (o any prepaytment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, 10 any late charges duc under the Note.

4, Charges; Liens, Borrower shall pay all \axes, assessments, charges, fines and impositions atributabie o the Property
which may attain priority over this Sccurity Instrument, and leasehold payments or ground reats, il any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in thay manner, Borrower shall pay them on 1ime directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
IF Borrower makes these payments dirceily, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Berrower: () agrees in
writing to the payment of the obligation sccured by the licn in & manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfzctory to Lender subordinating the lien to
this Security fnstrument. If Lender determines that any part of the Property is subject 1o a tien which may attain priority over
this Security Instrurent, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or tzke one or

more of the actions set forth above within 10 days of the giving of notice.

Form 301
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5. Huzard or Property Insurance, Borrower shall kccff the improvements now existing or hereafter erected on the
Property insured against loss by fire, hnzards included within the term "extended coverage” and any other hazards, including
floads or flooding, for which Lender requires insurance. This insurdnce shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the ingurance shatl be chosen by Borrower subject (o Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, ot Lender's
oplion, obtain coverage 1o protect Lender's Tights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shill include a stendard mortgage clavse. Lender
shall have the cight to hold the policies and renewals. If Lender requires, Borrower shall prompily give (o Lender all receipts of
naid premiums and renewal notices. In the event of loss, Borrower shall give prompl notice to the insurance cartier and Lender.,
Lender may make prool of loss i not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apptied to restoration or repair of the
Property damaged, i the restoration ot repair is economicully feasible and Lender's security is not fessened. I the restoration or
repair is not cconomically feasible or Lender's security woukd be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or doesnot answer within 30 days o notice from Lender that the insurance caerier has offered o settde a thini, then
Lender may collect i insurance proceeds. Lender may use the proceeds to repair o restore the Property ar to iy sums
secured by this Securi'y Jastrument, whether or not then due. The 30-day period will begin when the nutice is given.

Unless Lender and Birrower otherwise agree in writing, any application of proceeds 10 principal shall not extead or
postpone the due date of the-monthly payments referred 1o in paragraphs I and 2 or change the amount of the payments. If
under paragraph 21 the Properiy iuacquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the szquisition shall pass to Lender to the extent of the sums secured by this Security Instrunient
immediately prior to the acquisition.

6, Occupancy, Preservition, Maliezunce and Protection of the Property; Borrower's Loun Application; Leastholds,
Borrower shall occupy, cstablish, and use the Praperty as Borrower's principal residence within siaty days afier the execution of
this Security Instrument and shatl continue w-seeapy the Property as Borrower's principal residence for at feast one year afier
the date of occupaney, unless Lender otherwise agires in writing, which consent shail not be unreasonaldly withheld, or unless
extenunting circumstances exist which are beyond-locrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deteriorale, or commit wasts-on the Property. Borrower shall be in defuult if any forfeitue
action of proceeding, whether civit or eriminal, is begun that in Lender's goud faith judgment could resuli in orteiture of the
Property or otherwise materially impuir the lien created by this Sesurity tastrument or Lender's seeurity interest. Borrower miy
cure such a default and reinstate, as provided in paragruph 18, by Cavaing the action or proceeding 1o be dismissed with a ruling
thal, in Lender's good faith determination, precludes forfeiture of the’ Rorrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's seeurity interest. Barrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurasc-information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan tyidepzed by the Nate, including, but not limited
to, representaiions concerning Borrower's occupancy of the Property as a principui residence. [f this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower aequires fee fitle to the Propeaty, the
Jeasehold and) the Teg title shall nol merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal procecding that may significantly affect Lender's rizats)in the Property (such as 4
proceeding in bankrupicy, probate, for condemnation or forleiture or to enforce laws or regulations), ien Lender may do and
pay for whatever is necessary to protect the value of the Praperty and Lender's rights in the Property - Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonnble altorneys' fees and entering on the Property to make repairs. Although Lender may take action ander this paragraph
7, Lender does nol have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debr ol Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rite and shall be payable, with interest, upon notice from Lender o Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases lo be in effect, Borrower shail pay the premiumms reqguired to
obtaln coverage substantially equivalent 1o the morigage insurance previously in effect, at a cost substantially equivalent to the
cost lo Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Leader. If
substantintly cquivalent morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effeci. Lender will accept, use and retain these payments as a loss reserve in liew of morigage insurance. Loss reserve
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payments may o longer be required, at the option of Lender, if mortlage fnsurance covemge (in the ampunt and for the pericd
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required 10 maintain mortgage insurance in effect, ar (o pravide a loss reserve, unlil the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable cniries upon and inspections of the Propesty. Lender shall give
Borrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award ar claim for damages, direct of conscquential, in connection with any
condemnation or other taking of any part of the Propenty, or for conveyance in liew of condemnation, are herchy assigncd and
shall be paid to Lender,

In the event of a total taking of tlie Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or sot then due, with any excess poid 1o Horrower, In the event of a partial wking of the Property i which the fair
markel value of the Propenty immedintely before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately helore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument shall be reduced by the anount of the procecds multiplicd by the following Traction: (a) the total
amount of the sume-secured immediately before the taking, divided by (b) the fair market value of the Property hmmnediately
before the taking. Any balance shall be paid 10 Burrower. In the event of a partial taking of the Property in which the fair
market value of the Prozerty immediately before the 1aking is less than the amount of the sums secured immediately before the
toking, unless Borrowerapé Lender otherwise agree in writing or unless applicable faw otfierwise provides, 1he proceeds shalt
be applied ta the sums sceurat by this Security Instrument whether or not the sums are then due.

If the Property is abandoaed by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers 1o make an
award ot settle a claim for damzges, Borrower fatls to respond 1o Lender within 30 days afler the date the notice is given,
Lender is amhorized o colleet and-apply.the proceeds, al its option, cither to restoration or repair of the Property or 10 the sums
secured by this Sccurity Instrument, whethepoi not then duc.

Unless Lender and Horrower otherwise sgree in writing, any application of proceeds 1o principal shall not extend or
postpone the dug date of the monhly payments referred ta in paragraphs 3 and 2 or change the amount of such payments,

11, Borrower Not Relensed; Forbeurance By Lender Not n Walver, Extension of the time for payment ar modification
of amontization of the sums secured by this Securily (nstevinent granied by Lender to any successor in interest of Borrower shail
not opetate to release the liability of the original Borrowes or Borrower's successars i imerest. Lender shall not be required to
vommence proceedings against any successor in inlerest of rfuse to extend time for payment or otherwise modify amortization
of the sums securcd by this Sccurity Instrument by reason of apy demand made by the origing) Borrower or Borrower's
successors in inlterest. Any forbearance by Lender in exercising ury right or remedy shall not be a wanver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Linbllicy; Co-signers. The covenants und agreememts of this
Security Instrument shall bind and benefit the successors and assigns of ‘Lender and Botrower, subject 1o the provisions of
paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securily Instramedt-only (o mortgage, grant and convey (hat
Borrower's interest in the Property under the terms of this Security Instrument; (b) i ant personatly obligated to pay the sums
secured by this Security instrument; and (¢) agrees that Lender and any other Borrower may-agree (0 extend, modify, forbear or
make any accommodaiions with regard to the terms of this Security Instrament or the Note without that Borrower’s consen!.

13. Loun Charges. If the loan secured by this Security Instrument is subject 10 a law which-sets maxitum loan charges,
and that faw is finally interpreted so that the interest or other loan charges collected or to be collectzd-in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessz v {0 reduce the charge
to the permitted limit; and (b) any sums already coticcied from Borrower which exceeded permitted lirays will be refunded (o
Barrower. Lender may choose to make this refund by reducing the principal ewed under the Note or ty naking a direct
paymenl to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepryment charge under the Note.
14, Notices. Anty notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law cequires use of another method. The notice shall be direcied to the Property Address
or any other address Borrower designmes by notice to Lender. Any noice 1o Lender shall be given by first class mail 10
Lender's address staled herein ar any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shalt be deemed to have been given (o Borrower or Lender when given as provided in this paragraph.

L-D 15, Governing Law; Severability, This Sccurity Insirument shall be governed by federal law and the faw of the
o verning ‘ n recent

v jurlsdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
S conflicts with applicable Iaw, such conflict shall nat affect other provisions of this Security Instrument or the Note which cait be
£Q  given effect without the conflicting provision. To this end the pravisions of this Security Instrument and the Note are declared
Q€ 1o be severadle.
P 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
s Y (4
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17. ‘Trunafer of the Property or o Bencficial Interest i Sortifwer, If afi or any pire of the Prupclrty of any interest it
Is aold or transferred (or if a beneficiad interest in Borrower i sold or transferred and Borrower is not a natural person) without
Lender's prior wrillen consent, Lemtler may, al ity option, require immediaie payment in full of all sums secured by thiy
Securlty Instrument. However, this option shall not he excreised by Lender il exercise is prohibited by federal law as of the date
af this Security Instrument,

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nol
less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security instrument without further natice or demand on Borrower.

i18. Borrower's Right to Reinstate. {7 Borrower meets certnin comditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatcment) before safe of the Property pursuunt to any power of sale contpined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default- 05 sy other covenants or agreements; {¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not linwited! to, reasonabic attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Scearyv Instrument, Lender's rights in the Properly and Borrower's obligation to pay the sums secured by
this Security Instrument” shall continue unchanged. Upon reinstatement by Borrower, this Securily instrument and the
obligations secured hereby shali remain fully effective as if no acceleration had occurred, However, this right 1o reinstale shal)
not apply in the case of acceleraticd pnder paragraph 17.

19, Sale of Note; Change-w Loan Servicer. The Note or & partial interest in the Note (logether with this Security
Instrument) may be sold one or more tirace without prier notice to Borrawer, A sale may result in a change in the entity (known
as the "Loan Servicer*) that coliects montkiy pryments due under the Noie ard this Security tnstrument. There nlso may be one
or more changes of the Loan Servicer unrclite ] o a sale of the Note. §f there is a change of the Loun Servicer, Borrower will be
given written notice of the change in accordance v/ith parugraph 14 shove and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 16 which payments should be made. The notice will also contain any ather
information required by applicable law,

3D. Hazardous Substances. Borrower shall not cause or \permil the presence, use, disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower sha!t sot do, nor allow anyone else (o do, anything affecting the
pe yinng B

Property that is in violation of any Environmental Law. The prcceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazasdous Substances it are generally recognized to be appropriate (o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invalving the Property and any Hazardows Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower lcarns, or is notified by any_sovernmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property 12 recessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as ioxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable G toxic petroleum products, toxic
pesticides.and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and ridioa:tive materials. As used in
this paragraph 20, “Environmental Law® means federal laws and laws of the jurisdiction where the Zropenty is localed that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accclerntion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c} a date, not fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that faffure to cure the default on or before the date specified In the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by Judiclu) proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration nnd the right to ussert in the foreclosure procecding the
non-existence of a default or uny other defense of Barrawer to aceeleration und foreclosure. If the defuult is not cured on
or before the date specificd in the notice, Lender, at its option, muy require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect ail expenses Incurred in pursuing the remedles provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.
23, Walver of Homestead. Botrower waives all right of homestead exemption in the Property. Form 301 2 ? gi
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24, Riders to thix-security Instrument. I one or more riders are executed by Borrower and recorded together with this
Security Insirument, the coverints and agreements of vach auch rider shafl be incorporated into and shall amend and supplemem
the covenants and ngreements ulinix-Security Instrument as if the rider(s) were a part of this Security [nstrument.

[Check applicable box{es)] )
XX| Adjustable Rate Rider Condominium Rider 1-4 Family Rider
| Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Qale Improvement Rider Second Home Rider

|| Balloon Rider j
| V.A. Rider Sther(s) [specify)

BY SIGNING BELOW, Borrawer accepts and ngrees 10 1z terms and covenants contained in this Security Instrument and

in any rider(s) exccuted by Borrower and recorded with it. o / 7
Witnesses: i /%/
L /j’é , r (Seal)

MICHAEL L, SALES -Borrower
ey
_}QLL&&:&._:) ,Mg. (Seal)
BARBARA A. BALES -Boprowey
{Scal) 2, {Senl)
-Botrower -Barrower
STATE OF ILLINOIS, . COOK County ss:
/ , @ Notary Public in and for said county and state do hereby certify

ln 4 /7 /!
that 0 i/ //”’714?77‘!/
MICHAEL L. BALES and BARBARA A. BALES, Hisp Wife

, personally known 1o me to be the same person(s) whose name(s)

subscribed lo the foregoing instrument, appeared before me this day in person, and acknowledged that T hey
signed and delivered the said instrument as THEIR  free and voluntary act, for the uses and purposcs therein set forth,

Given under my hand and official scal, this  218T t)lay of JULY 1994 _
L] e ?
: ¢
My Commission Expires: // - 7 /) 74 / boa il : :.d:emé
Notary Public ’

OFFICIAL SEAL ¢

. . - ‘
CONSTANCE H KWASINSHS 3014 8180
HOTARY Mu(qIc STaTe oF ILLINOIS
WY COMMISBION FXPIRLY 1 120,86 ¢

This Instrument was prepared by:

m-ﬂﬂllu {21061.01 Psge B ol B
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LEGAL DESCRIPTION

UNIT 3431 IN THE NORTH POINTE CONDOMINIUM, AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBED PARCEL OF REAL ESTATE:

A PART OF LOT 1 IN OPTIMA CONSOLIDATION IN FRACTIONAL SECTION 10,
TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH SURVEY IS5 ATTACHED AS
EXHIBIT '“B" TO THE DECLARATION OF CONDOMINIUM OWNERSHIP MADE BY
AMERICAN NATIONAL BANK AND TRUST COMPANY OF CHICAGO, AS TRUSTEE
UNDER TRUST AGREEMENT DATED MARCH 27, 1989 AND KNOWN AS TRUST
NUMBER 107¢/72-04 AND RECCRDED IN THE OFFICE OF THE RECORDER OF
DEEDS, COOk LAUNTY, ILLINOIS ON OCTOBER 25, 1990 AS DOCUMENT
NUMBER, 90-521,502, TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE ‘COMMON ELEMENTS CREATED PURSUANT TO SUCH
DECLARATION AS MAY EF AMENDED FROM TIME TO TIME.

Grantor also hereby greaiis to the grantee, 1its successors and
assigns, as rights and earements appurtenant to the above
described real estate, tle rights and easements for the benefit
of sald property set forth in'the Declaration, aforesaid, and
grantor reserves to itself, jts successors and assigns, the
rights and easements set forth in' said Declaration for the
benefit of the remaining property described therein.

This Deed is subject to all rights, aasaments, covenants,
conditions, restrictions and reservaticns contained in said
Declaration the same as though the provisizns of said Declaration
were recited and stipulated at length heruin,

Grantor also hereby assigns to Grantee the two parking spaces
located immediately baneath the Unit conveyed liereunder, which
parking spaces are designated as parking spaces F-3431-1 and P-
3431-2, in accordance with, and subject to, the provisions of
Article III, paragraph 4, of the Declaration.

SUBJECT TO THE FOLLOWING: (a)} current general real estace taxes
and taxes for subsequent years; (b) the Condominium Act; (c¢; the
Declaration of North Pointe Condominium; (d) applicable zoning,
planned development and building laws and ordinances and other
ordinances of record; (e) covenants, conditions agreements
building lineas and restrictions of record; (f} easements of
record, including any easements established or implied by the

Declaration; (g) roads or highways, if any.
. :
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  218T day of JULY , 1994 .
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower”) to secure

Borrawer's Noie to

RYLAND MORTQAGE COMPANY , AN OHIO CORPORATION
(the "Lender”)

T7 L 3L.3,94,

of the same date and covering the Property described in the Security Instrument and locuted an:

3431 HARRISOMN STREET EVANSTON, IL 60201
|Property Address)

The Properly inzizdes a unit in, together with an undivided interest in the common elements of, a condominium

project known as:

NORTH POINTE CONDOMINIUM
[Name of Condomininm Project}

(the "Condominium Project™). 11.the owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds vitie to property for the benefit or use of its members or sharcholders, the
Property also includes Borrower's increst in the Owaers Association and the uses, proceeds and henefits of
Borrower's inicrest.

CONDOMINIUM COVENANTS. ‘s addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender lurther coverapi and agree as follows:

A, Condomintum Obllgutions. Borrower shall perform all of Borrower's obligations under the
Conduminium Project’s Constituent Documents, The “Constituent Documents”™ are the: (i) Declaration or any
other document which creates the Condominium Project; (i) by-laws; (i) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when duz, all dues and assessments imposed pursuant to the
Constituent Documents.

B. Huzard Insurance. So long as the Owners Associatica 1aaintains, with a generally accepted insurance
carrier, a “master” or "blanket” policy on the Condominium Pruject which is satisfactory to Lender and which
provides insurence coverage in the amounts, for the periods, and agaiast tie bazards Lender requires, including
fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the-monttily payment to Lender of the
yearty premium installments for hazard insurance on the Property; and

(i) Borrower's obtigation under Uniform Covenant 5 to maintain hazasu, insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by ‘e ODwners Association
palicy.
Borrower shall give Lender prompt notice of any lapsc in required hazard insurance covernge:

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair folioving i loss to
the Property, whether 1o the unit or 1o common ¢lements, any proceeds payable to Borrower are herthy assigned
and shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid 10
Borrower.

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of

coverage lo Lender.

(.e MULTISTATE CONDOMINIUM RIDER-Single Family-Fennie Mas/Freddis Mac UNIFORM INSTRUMENT Form 3140 9/90
]
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D, Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable 10
Borrower in conaection with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the common clements, or for any conveyance in fieu of condemnation, are hereby assigned and shall be
paid 1o Lender. Such proceeds shall be applicd by Lender to the sums sccured by the Security Instrument as
provided in Uniform Covenant 10

E. Lender's Prior Consent. Borrower shall pot, except after notice 1o Lender and with Lender's prior
wrilten consent, cither pactition or subdivide the Property or consent (o:

(i) the abandonment or termination of the Condominium Project, except for  abandonment or
termination required by Jaw in the case of substantial destruction by fire or other casualty of in the case of a
laking by condemnation or eminent domain;

(iiy any amendment 1o any provision of the Constituent Documents if the provision is for the express

benefit ofLender;
i) termination of professionsl management und assumption of self-management of the Owners

Association, £
(ivy” my action which would have the effect of rendering the public liability insurance coverage

maintained by the Cwaers Association unaceeptable to Lender.

F. Remedies. iT Borrower does not pay condominium dues and assessments when due, then Lender may pay
them. Any amounts d.stursed by Lender under this paragraph IF shall become additional debt of Borrower secured
by the Security Instrument. Ustess Borrower and Lender agree 1o other terms of payment, these antunts shall
bear interest from the date of diabursement at the Note rate and shall be payable, with interest, upon notice rom

Lender to Borrower requesting payivni

BY SIGNING BELOW, Borrower acoepts asil agrees to the terms and provisions contuined in this Condominium
Rider,

(Secal)

¥ 2t

MICHAEL L. PALSS Horrower

/
N 7
éj;: A aa il A4 Lo (Seal)
‘Bormower

BARBARMA A, BALES

(Seal)

-Barrower

e (Seal)

-Borrower

Form 3140 9/80
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Loan fi: L7202l

FIXED/ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index - Rate Cops - Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 218T day of  JULY ,
1994 , and is incorporated into and shall be deemed to amend and supplement the Morigage, Decd of Trust

or Sccurity Deed (the "Sccurity Instrument”) of the same date glven by the undersigned (the *Borrower™) to
secure Borrower's Fixed/Adjustable Rate Note (the *Noie") to RYLAND MORTGAGE COMPANY , AN OHIO
CORPORATION (the "Lender”) of the

same date and covering the property described in the Seeurity Instrument and located at:

3431 HARRISON STREET

EVANSTON, IL 60201
|Property Adibress)

THE NUTEZ 2ROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TO &)\ ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORROWFX'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM AATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TO CO*VERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS i addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY 2AYMENT CHANGES
The Note provides for an initinl fixed interest rate.of 8,125 %. The Note also provides for
a change in the initia} fixed rate 1o an adjustable interest rute, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dutes
The initial fixed interest rate | will pay will change to @n adjustable interest rate on the first day of
AUGUST 1 , 1999 , and on that day every 12th moiin ther=2fier. Each date on which my adjustable

interest rate could change is called a "Change Date.*

{B) The Index
Beginning with the frst Change Date, my adjustable interest rate will be Pased on an Index. The “Index”™ is

the weekly average yield on United States Trousury securities adjusted to a consaait raaturily of 1 year, us made
available by the Federal Reserve Board. The most recent Index figure availuble as ofithe date 45 doys before each
Chunge Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose & new index that is haecdanon comparabie
information. The Note Holder will give me notice of this choice,
(C) Caleulation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding  TWO (AND
SEVEN EIGHTHS percentage poini(s) ( 2.875 %) o the
Current Index. The Note Holder will then round the result of this addition to the ncarest one-cighth ol one
percentage point {0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principat that T am expected to owe at the Change Date in full on the Maturity Daie al my new interest
rale in substantially equal payments, The resuld of this calculation will be the new amount of my monthly

payment.
MULTISTATE FIXEO/ADJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE - Singls Family - Fannls Mas Uniform instrument

Pagatol 3 Form 312 /8,
maun ana VMP MDRTGAGE FORMS - (31212828100 - 18001871-729) sl ]
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(1) Limits on Interest Rute Changes '

The interest rate | ain required to pay  the {irst Change Date witl not be greater than 10.125 %
or less than 6,125 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of interest 1 have been
paying for the preceding 12 months, My intersst rate will never be greater than 13.125 % . which
is called the "Maximum Rute."

(E) Effective Dute of Chunges

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on {he first monthly payment date after the Change Date andl the amount of my monthly
payment changes ngain.

{¥) Notice of Chunges

The Xote Holder will deliver or mat! 1o me s notice of any changes in my adjustable interest rate and the
pmount ‘of -y monthly payment before the effective date of any change. The notice will inclyde information
reguired by ra-to be given me tnd also the title and telephone number of # person who will answer any question

T may have regaidiing the notlee,

B. FIXED INTEREST PATE OPTION
The Note provides for the Borrower’s option to convert from an adjusiable interest rate with interest rale
limits to a new fixed interest rats, as follows:

5. FIXED INTEREST RATE CONYERSION OPTION

{(A) Option to Cenvert to Fixeo Rats
| have a Conversion Option that 1 can-esercise unless | am in default or this Section S(A) will not permit me

to do so. The "Conversion Option” is my rica to convert the interest rate 1 am required 1o pay by this Note
from an adjustable rate with interest rate limits 10 the fixed rate calculated under Section 5(B) helow.

The conversion can only take place on the firct, sccond or third Change Date. Each Change Date on which
my interest rale can convert from an adjustable rate ¢ a fixed rate also is called the “Conversion Date.” J can
convert my Interest rate only on one of these three Contersion Dates,

If T want to excecise the Conversion Option, I musi firsi weet certain conditions, Those conditions are that:
(i) T must give the Note Holder notice that I wani to do so; (ityon the Conversion Date, | must not be in default
under the Note or the Security Instrument; (i) by a date speciited by-the Note Holder, | must pay the Noete
Holder a conversion fec of U.S. § 100.00 ; and {iv) | must sign and give the Note Holder any
dacuments the Note Holder requires to elfect the conversion.

{B) Caiculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal National Mortgage Assoctation's required net yield

as of a date and time of day specified by the Note Holder for (i) if the original termyoc this Note is greater than 15
years, 30-year fixed ratc moerigages covered by applicable 60-day mandatory delivery commitments, plus
* ROLN MU NORX XA MUK XM MNX ARINXKKEINER), sounded 1o the nearest one-cighth of-Gpd nercentage point
(0.125%), ar (it} if the original werm of this Note is 15 years or less, 1S-year fixed rie meitguges covered by
applicable 60-day mandatory delivery commitments, pluixwmuxmm«wmmmw, rounded
to the nearest one-eighth of one percentage point (3.125%). 1f this required net yield cannot be determined
because the applicable commitments are not available, the Note Holder will determine my interest rate by usi
comparable information. My new rate calculated under this Section 5(B) will not be greater than the Maxin y
Rate siated in Section 4(D} above. *SEVEN-EIGHTHS OF ONE PERCENTAGE POINT (0.875%). /J;‘@

(C) New Payment Amount and Effective Date ITIAL

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sulTicient to repay the unpaid principal | am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments, The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment aftes the

(4o

al Conversion Date, T will pay the new amount as my monthly payment until the Maturity Date.

o Form 3122
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unti) Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Sectinn A above, or after the Borrower exercises the Conversion Option under the conditions stated in Section B
above, Uniform Cavenant 17 of the Sccurity Instrument shall he tn eflect as follows:

Trunsfer of the Property or o Beneficinl Interest in Borrower, If all or any part of the Property or any
fnterest in it is sold or transferred (or if o beneficial interest in Borrower is sold or transferred and Borrower is nol
# natural persony without Lender's priot writien consent, Lender may, at its option, require immediate payment in
full of all sums seeured by this Security fnstranent. However, this option shall nat be exercised by Lender if
exercise fs prohibited by federal law as of the date of this Scecurity Instrument.

If Lender exercises this option, Lender shat! give Borrower notice of aceeleration. The notice shall provide a
period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all
sums securzd by this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this
perivd, Lerder may Invoke any remedies permitied by this Security Instrument without further notice oz demand

Y

on Borrower,
2. When Boriewer's inttal fixed interest rate changes (o an adjustable interest rate under the wrms stated in

Section 4 above, sat-until Borrower exercises the Conversion Option under the conditions stated in Section B
above, Uniform Covensiii A7 of the Security Instrument contained in Section C 1 above shall cease to be in
effect, and the provisions'of Uniform Covenant 17 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or o Beneficinl Interest In Borrower, If all or any part of the Property or any
interest in it s sold or teansferied w2 if o heneficial interest in Borrower is sold or transferred and Borrower is nol
a natural person) without Lender's priesvrilten consent, L.ender may, al ils option, tequire immediate payment in
full of all sums sccured by this Sccurity Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Leader also shall not exercise this
option if: () Borrower causes to be submitied..o-i.ender information required by Lender tv evaluate the intended
transferee as if a new lonn were being made 1o°1e transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumptior and thm the risk of a breach of any covenant or agreenent in
this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lenderirdy charge a reasonable fee as @ condition (o Lender's
consent (o the foan assumplion. Lender also may require thearonsferee fo sign an assumption agreement that is
geceptable to Lender and that obligates the 1ransferee 10 keep @lXIne promises and agreements marde in the Note
and in this Sccurity Instrument. Borrower will continue 1o be-opligated under the Notc and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in fuil“Lender shall give Borrower notice of
acceleration, The notice shal) provide & period of not less than 30 days froni e date the notice is delivered or
malled within which Borrower must pay all sums secured by this Security Insiisinent. If Borrower fails (o pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this Security
Instrutment withou! Turther notice or demand on Borrower.

BY SIGNING BELOW, Barrower accepls and agrees 10 the terms and covenants confawizd in this
Fixed/Adjustgble Rate Rid

B ‘:r"f-’“"' 7 g (("
/;a{/; 4 A Jr/ (Scal) P M A €gn  (Seat)
MICHAEL L~ BALES Bomower  BARBARA A. BALES Borrawer
{Seal) {Seal)
-Borrower -Brrrower

Form 3122 12/87
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