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TOGETHER WITH 1 ImProvements n heYemer he' properly, and aff easements,

uppurtetiances, and fixtures now or hereafler a part of the property. All replucements and additions shall ulso he cavered

by this Seeurity Instrument, All of the foregoing is referred to in this Su.um y Instrument us the "Properly.”

BORRC)WER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hns the right 1b
mérlgugc, grant and cotvey the Property and (hat the Property is unencumbered, excepl for encombrances of record.
Borrower warranls and will defend generally the tile to the Property against all claims and demands, subject to any
encumbranees of record.

THIS SECURITY INSTRUMENT combines uniform cavenanis for national use and non-unifotm covenants with
Jimited vatiations by jurisdiction to constitute a uniform security métmmmtcovcrﬂ\g real properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Paynient of Principal and Interest; Prepayqlen! and Lote Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Nole and s prepayment und late charges due under the Nolte.,

2. Funds for Taxes and Insurance. Subject to applicable law or to a writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly puym;.nts are due under the Note, untif the Note is paid in full, a sum ("Funds”) for: (a)
yearly tuxes und nssessments which may attain priority over this Securit y Instrement as a lien on the Propesty; (b) yearly
leuschold payments or ground rents on he Property, if uny; (e} yearly hazard or property insurance premiums; (d) yearly

"flood insurance prmuumb,lf any; (¢} yearly mortgage insurance premiums, if uny; and (1) any sums paysble by Borrawer

to Lender, in accordonce with the pmwsmns of paragraph 8, in lieu of the payment of motlgage insurance premiums,

-+ These items are called "Fscrow [lems.” Lender may, al any time, calleet and hold Funds in an amount not to exceed the
-+ maximom amount a leizr for a federally related mortgage foan may require for Borrower's escraw account under the
. federal Real Eslate Setienzai Procedures Act of 1974 as amended from time to time, 12 U.S.C, Section 2601 et seq.

-, ("RESPA"), unless another iaw ihat applies to the Punds sets a lesser amount. If so, Lender may, at any time, colleet and
-~ hold Funds in an amount not to éx:ced the lesser amount. Lender may estimate the amount of Fiinds due on the basis of
" current data snd reasonable estimaics of expenditures of future Escrow Items or otherwise in-necordance with applicable

law.

The Funds shal be held in an institation whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if’ Lender is such an inst'tuti m) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow licms. Lender may not chaige Eorrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems;uricss Lender pays Borrower intetest on the Funds and applicable law
permils Lu:d«,r lo make such o charge. However, Zender may require Borrower (o pay a one- -time charge for an
independent real estate tax reporting service used by Lenderin connection with this loan, unless applicable law provides
otherwise. Unless un agreement is made or applicable Jas” requires interest to be paid, Lender shall notbe required to pay
Borrower any interest or camings on the Funds. Borrower and Lender may agree in writing, however, that inferesl shall
be paid on the Funds. Lendet shall give to Borrower, withoul charge, an annual accounting of the Funds, showing credits
and debils to the Funds and the purpose for which cach debit to (e unds was made. The Finds are p!:.dgud as additional

“security for all sums secured by this Securily Instrument.

If the Funds held by Lender exceed the amounts permitted to briichd by applicable law, Lender shall account (o
Borrower for he exeess Funds in accordance with the requircments of app Yeable law. If the amount of the Funds held by
Lender atany (ime is not sufficient to pay the Escrow ltems when due, Lender siay so nolify Borrower in writing, and, in
such case Barrower shall pay 1o Lender the amount necessary o make up the deficiency. Borrower shall make ap the
deficiency in no more than (welve monthly payments, at Lender's sole discretion,

~ Upon payment in [ull of all sums secured by this Seeurity Insttument, Lender shall promptly refund to Borrower any
Funds held by Lender., 11, under paragraph 21, Lender shall acquire or sell the Property,Linder, prior to the acquisition or
sale of the Property, shal apply uny Funds held by Lender af the time of acquisilion or salas » credit against the sums
secured by this Security Insirument.

3. Application of Payments, Unless applicable law provides otherwise, all payments tegcived by Lender under
puragruphs 1 and 2 shall be applicd: first, to any prepayment charges due under the Note; secoid, 1o amounts payuble
under paragraph 2; third, to inlerest due; fourth to principal due; and last, (o any Jale charges due under thz Note.

4. Charges- LlcnS. Borrowet sha}l pay u!) laxes, assessments, c.harbu, fines und impositions atiributable to the
Property which may attain priorily over this Sccurity Instrument, and Teasehold payments or ground rents, if any.
Borrower shall pay these obligations in (he manner provided in pamgmph 2, orif not paid in that manner, Berrower shall
pay them on time direcily to the person owed payment. Borrower shall promptly furmish to Lender all notices of aimounts
10 be paid under this paragraph: If Borrower makes these payments directly, Borrower shal] promptly fumnish lo Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priorily over this Su.unly Instrument unless Borrower: ()
agrees in wriling to the payment of the obligation secured by the lieh in a manner accc.ptalblr. to Lender; (b) contests in

- good faith the lién by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion

operale Lo, prevent the. enforcement of the lien; or (c) secures from the holder of the Tien an agreement solisfaclory lo
Lender subordmatmg the fien (o this Security Instruman Jf Lender defermines that any part of the Propesty is subject toa
lien which may atlain priofity over this Security Insimmunt, Lender may give Borrower a notice xdn.ntll‘ymg the lien.
Borrower shall satisfy the lien or lake one or more of the actions set forth above within 10 days'of the giving of notice, -
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i the nplum (J[ Leder, i mortgige insuranus coverigoi(in “ff anauninnd. ‘pr thy- petiodithat Linder retpuiren) proviced
by ingutor npprovecd hy Leider igain becotioy availublo i obtafied: Barrower shull pay the prefitm reguined (o
L aintainmorlgage insurabee in éffeet,-or-to.provide ulossreserveuntil thesegulrement for morlyq,u insuninee anL-. in
, ucmrduncu with.uny wrillen ugreement belween Borrower and Lender ar applicable low, ..

. 9. Inspeetion. Lender.or its agent muy:make reastinable. entricsupon.and mspu.tmrm ul the Pmpurty. l..r.ndcr hhull
5 gm. Borrswernotice at the time of or priorio ah-inspection bpwnf ying reusonahle cadse for the mspulwn. -

10. Condemnation. ‘The praceeds of any award or elsim for damages, direel or consequential, in conneetion wnh
any 'eondemnation:or olher laking:of- uny purl of lhu i’mpurly, or for chnvuyum.c tn Iml of mhdunm\lmn. uru huuhy
+ tisighed and shal) be puid o Lender. t !
w1t Inatheevent of o totalilaking of the Propcrly, lhc pmu,uda shull hL upp[lcd lo lhu sums seetired hy Hm bu.mhy
Instrumend, whether or not then due; with any:exeess: paid to-Borrower, In:the event of a partinl wking of the: Properly in
s which the: fuir market value of the- Property immediately before the luking is equul to or greater thun the amount-of the
-$umsisecured by this Sceurity Instrument immediately before the taking, unless Borrower and Lender otherwise agreein
writing; the sums secured by this Security Instrument shall be'rechicud hg (he-atmotntof the proceeds mubliplied by the
Tollowing fruction: (a) the tolal amount of the sums seeured inuncdintelyhefore the taking, divided by (b) the fuit markel
value ol the Propue: tmmcdmtoly befure the taking: Any bilatice shisll be paid to Borrawer. I the event of o parial
*tuking of the ' Property. in which the fuir market value: ol the Priipotty” lmmuhulcly before the lukmg, is less than the
“amount:of ‘the sums se<ured 1mmcdmlcly bufore the taking; iififess Bofrowér und Lender otherwise dget. in wriling or
unless applicable law clon ws:, provides, the prou,x.d.s shull ht. upplu.d to l}u. sums seeured by 1lus Sccunly lns(nlmcnl
whethu orhot-the sums aie Mieh due,

11 the! Pragesty'is nhun\.m il by ‘Borrowér, or'if, nﬂur notmc. by Lundur to Borrowcr that fh:, ‘condemnor offers
' mukc an award'tir settle w ¢laim for dafiinges; Botrowet | ails 1o rt.spond o Léndiér within 30 duys afier the dute the notie
- is'given, Lender v authbrized to'eGitcet und apply the prodeedy, af its oplion, ;,ithcr o rmmmiinn or rupzur of (hi Pmpcrty
o Lo the sums sceured by this Seeurity lnstrumenl, whethier or nét hisdué, ‘

e U nléa Jitinider arid Borrtiwer dlligrise m‘rrcc i whting, ¥ny ifpplitition'of prcn.cdds to pritici pul shall niol thund or
, pc».lpom tie die date of the monthly paynidils teferred {in purugmphe ['iridd 2 or chiinge the amount of sueh paymmts.
R 3 Borrower Not Released; Forbenrajico By Lender Not o' Walver, 'Exicnsion of the timd [of puy el or
“modili icatjon ‘of ainarlization of thc sums sceticd ty this Securily Instriiment granted hy, Lender & wny SuCeessor in
‘initetést of Bérrowet shall not ‘apetate to release theis “"lty’ of (h origirial Barrower or Burtower's sieeessors in'inferest,
Lmdcr 'stial] not be reguliréd 10 commence procecdings g alns( iy sudcessot Tn interest or rt.htst to éxtend tinte for
m'L t’ér othéfwise madity aindittization of the suin§ su.un.d hy this Sccurl{y Insirutent by rénson of any demand
mndL by’ihc oriz,mul Borrnwcr ot Bortdwer's suu.casors inan/ 'rcst Any fotbeirunce by Lund'..r in Lxcrctsm;, any right
3 or rcmcdy 'shil| nor bea wiiverol'or pmludc the exercisd of ary'r. ;ghl o remedy,

12. Sucdessors and Asmgns Bound; Joint and Severul Li abi. i'y, Co-si;,ners. _'I‘!u. :.ovumnls o l'I},l'LLan'lh of
tlus Sucurlty qulrgnlunt shall bind and’ bum.ﬁ the. sticecsyors un's assigns of; Lender and Borrower, subject to the
'provisions'of paragraph 17, Borrower's covenanls and. agru.mmls sh..u B Jeint and several, Any Batrower who eo-sighs
this Scc.ur ly Instrament but does not c,xu.utt. the Nol¢: (@) i 5 ¢o- -signing (ks Sceuri ly Instrument only fo mortgage, grant
and’ Lonve.y thaf Borrower's intérest in the' Propu,rly undef the lerms af IhIS Bps unty Instrument; (b) is nal personally

' ob]"g“tt.d hp pay ‘{he siims secured” by lhlS Su.uniy Inslmmc.nt and (c). ugru,a thist Lender and any alher Borrower may
agree Td eXtend, ‘Hiodif Y, forbt.ar or make any a:.c.ommodmons wsth rq,urd to i!u. teriis'ef this Seeurity Instrumént arlhe
Nate without thnl Borrawer's com«.nl

13. Lonn Charges. ar lhc loan secured by this Su.urny [nslrumupl 1s HllbjLLl Io [uw whu.h .wts muxunum l(mn

thll‘},cb, ‘nd Lhal law is finally interpteted so that’ the inferest ar olln,r lm,s;;, churgc.s cctleeied or to be collected in
'v..ounu,hoq wnlh the, kmn execed  {he; pc.rmlll,t.cl llmlLs ihcu (u) uny buch Jouu charge shali i o mlu.d by, the wmount
nr.u.:ssury lq reduice i c.hau,t. to lhu permilted limil; and (b) uny sums  already collecied from,Borower which exeeeded
pmm{h.d Ilmqtb will he refunded (0 Borrower, Lender may choose, to make his ruftmd by r&.ducl.w the principal owed
under thi Note 6r'by making a'dircet paymcnt. o Borrower. Jf a refund I‘L»(]NC(.!: pri m.zpal the n.ducllor. will'be freated s u
parlial,prepayment wilhoul any prupaymc.ntchargc uner lhuJ}IolL. e

,‘f LA fthi«:c Any. notice ta.Borrower, provided fori in this, Seeurity, Jnstrmm.nl shul! hi. ;,wn hy dc.ilvn.rl ng ;Lqr hy
mmhpg il by first, cluss, mull unlu.sa nppl;cublt. Jaw ruqulru- use, of unqlhu; method, The notice ihalk be dlru.tt.d (o the
Propt.rty Address or any olher address Borrower desig ghates by nalice (o Lender. Any notice 1o Lender shull.be given by
lirst, elnss, mail, to, Lender’s address stated herein or any other address Lender, designates by, votice (o, Borrgwer, Any
noucu pro‘pdud fqr in this Su.urlly lnsirumcnl shall he du.mud Io have hu,n givento Borrower ur, Lender when given as

. pruwdr. in lhlS pq_rabruph
15. Govern,ing Law;, Severablllly Thls Su.untyl lnsu-umcnt ahalL hu ;,ovumud by fi cdt.ruf luw and thulaw of llu,

Cr

__Jun.sdwtmn in, whwh the Property is located, In the event. that any ; provision or elause of this, Sct.unty In istrument or the e

Nole copﬂlq.s )yllh apphcahlu Jaw, such Lonﬁu.l shull nohul‘luhqlbu[ provmlomjju] this, Seeurity. Instrumunt; o the Note
.A_v,k_nq:h‘cm‘bt.,gwcp elfect wnlhoul the c.onmclmg provision.. To tlu‘: L-I‘ld Lhe provmonq o[' (hlb Su.unly Inalrumuti ancl the
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5, Hazard o Properurm:g.) Bl::rmE !lmgul,ﬁ Iﬂ'mrng;chEcxi. ting or hereafter erected on thee

Property insured against loss by {ire, hazards included within the term “extended coveruge” and any other huzards,
including [loods or flooding, for which Lender reguises insurance. This insurance shall be maintained in the amounis and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10
Lender’s approval which shall not be unrcasonably withheld. ) Borrower fails to maintain coverage described above,
Lender tay, sl Lender's option, oblain coverage (o prateet Lender's rights in the Property in accordance with paragraph

7, , _

All insurance policies and renewals shall be seeeplable (0 Lender and shal) include u standard morlgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give lo Lender
afl receipts of paid premiums and. renewal notices, In the event of loss, Borrower shall give prompl notice (o the
insurance carriet and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Praperty damaged, if' the testoration or repair is econommically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasihle or Lender's seeurity would be lessened, he insurance proceeds shall be
applicd Lo the sums seeured by this Security Instrument, whether or not then due, with uny excess paid (o Borrower, If
Botrower abandons the Property, or does not answer within 30 days a notice from Lender that the insuratee cartier has
offered 1o setlle » claim, then Lender may colleet the insurance proceeds. Lender may use the procecds (o repair or
restore the Property or to pay sums secured by this Security Instrument, whether of not then due. The 30-day period will
bégin when the notice s given.

Unless Lender and Rorrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpane the due date of i aionthly payments referred lo in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propettyis acquired by Lender, Borrower's right to any insurance palicies and proceeds resulling
from damage (o the Property [ier te the acquisition shall pass o Lender (o the extent of the sums sceured by this
Secnrity Instrument immediatelsimior lo the aequisilion.

6. Occupancy, Preservation, Maintanance and Protection of the Property; Borrower’s Loan Application;
Leascholds, Borrower shall oceupy, estzolish, and use the Property as Borrower's principal residence within sixty days
after the exceution of this Securily Instrvment and shall continne to occupy the Properly as Borrower's principal
residence for al Jeast one yeor after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall
not he unreasonably wilhheld, or unless exteniutivg circumstances exist which are beyond Borrower’s control. Borrower
shall not destroy, damage or impair the Property,'ow the Property ta deleriorate, or commit waste an the Property.
Borrower shall be in defanlt if any forfeiture setion Gr procueding, whether eivil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Piopeity or otherwise materially impair the lien created by this
Securily Instrument or Lender’s security interest. Borrowsr may cure such a default and reinstale, as provided in
paragraph 18, by causing the action or procecding to be dismissed with a ruling Wat, in Lender’s good faith
delermination, preciudes (orfeiture of the Barrower's inlerest i the Property or other material impairment of the lien
erealed by this Security Instrument or Lender's security interest. Barrawer shall also be in default if Borrower, during the
Joan application process, gave malerially false or inaceurate informalian or statements to Lender (or failed to pravide
Lender with any material information) in conneetion with the loan evidenzed ty the Note, including, bui nof limited to,
representations conceming Borrower's occupancy of the Properly as a prineipes residence. IF this Security Instrument is
on a leaschold, Borrower shall comply with afl the provisions of the lease, Tf Boirower acquires {ee title (o the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger i writing,

7. Protection of Lender’s Rights in the Property. Il Borrower fails to perform the cavenants and agreements
contained in this Security Instrument, or thete is a legal proceeding that may significanly affect Lender's righls in the
Property (such as 4 proceeding in bankruptey, probate, for condemnation or {orfeiture or lo snloree Jaws or regulations),
then Lender may do and pay for whatever is necessary lo proleet the value of the Property-aie Lender's rights in the
Property. Lender's actions may include paying any sums secured by u lien which has priority over this Security
Instrument, appearing in court, paying reasonable altomeys® fees and entering on the Property (o niexe repairs, Although
Lender may take action under this paragraph 7, Lender does not have {o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debl of Borrower sceured by this
Seeurily Instrisnent, Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest
fram the datis of disbursement at the Note rate and shal] he payable, with inferest, upon notice from Lender (o Bortower
reqquesting payment,

8. Mortgage Insurance. [f Lender requited morigage insutance as a condition of making the loan secured by this
Security Instrument, Borrower shal) pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the martgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the
premiums required (o oblain coverage substantially equivalent to the morigage insurance previously in effect, at u cost
substantiully equivalent (o the cost io Borrower of the mortgage insurance previously in effect, from an allemate
morlgnge insurer approved by Lender. If substantinlly equivalent mortgage insurance coverage is not availsble,

‘Borrower shall pay lo Lender cach month a sum equal lo one-twelfth of the yearly morigage insurance premium being

paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect, Lender will accept, use and retain these
paymenls as a loss reserve in licu of mortgage insurance, Loss reserve payments may no longer be required,

L F ' 80
@6HIIL) 9212 Pigs 30l 8 o:::u{S y :
S RS | 009828013




UNOFFICIAL COPY., |

{C) New Payment Amount und Effective Date

If 1 chonse to exereise tie Converston Optlon, the Note Holder will delermine the amount of the monhly
pryment that would be sufficient w repuy the unpaid principal T am expeeted 1o owe on the Conversion Dute In
full on the Maturity Date al my new fixed interest rate in subsiantially cqual payments. The result of this
enlenfation will be the new amount of my morthly payment, Beginning with my first monthly payment slter the
Conversion Date, 1 will puy the new amount as my tmonthly payment nntil the Maturily Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stited in Section B of this
Adjustisble Rite Rider, Uniform Covenant 17 of (he Securlty Iisteament b amended 1o rend a8 Tollows:

Transfer of the Property or o Benefleinl btorest in Bovrower, I all or any part of the Property or any
interest In it is sold or translerred (or W oa beneficlad Interest in Burrower is sold or transferred abd Borrower ig
ot n natured person) without Lender's prior written consent, Lender may, at its option, require mmedine
puyment i fod of all sums secured by this Seeurlty Instrument. However, this option shall not be exerclsed by
Lender i exescize iy prohibited by federal law as of the date of Uds Seeurity Instrument, Lender also shell nel
exercise this opdor 1 (n) Borrower giuses (o be subimitied 1o Lender Informmtion required by Lender to evadunte
the intended wrangseres ns 17 new loan were belig made 10 the trmnaferee; nnd (h) Lender reasonably delernities
thit Lender's seeurlty whibonot he npaired by tse forn assumption and that the rigk of « breach of nny covenant
ar agreement in this Seeurity 'nstrument is sceeptable to Lender,

To the extent permitres™ by upplicable law, Lender may cliarge o reasonable fee us a condition (o Lender's
consent 1o the loun assumption. dender also may require the transferee (o sign an assumplion agreement that is
acceplable (0 Lender and that obligaies the transferce 1o keep all the promises and agreements made in the Note
and in this Security Instrument. Borower will conlinie to be oblignied under the Note and this Sccurily
Instrument unless Lender releases Borrwerin wriling,

If Lender exercises the option ta requde-immedinte payment in full, Lender shall give Borrower notice of
ucceleration, The notice shall provide u perfod -0 not Jess than 30 days from the dnte the notice s delivered or
mailed within which Borrower must pay all sum; gecured by this Sceurity Instrument. I Borrower fuils (o poy
these sums prior to the expiration of this pertod, Linder may invoke any remedies permitted by this Security
Instrument without {urther notice or demand on Borrowe?,

2. If Borrower excreises the Conversion Option under<ne conditions siated in Scetion B ol this Adjustable
Rute Rider, the smendment 1o Uniform Covenant 17 of the Security Instrument contnined in Seetion C 1 above
shall then cease lo be in elfect, and the provisions of Unifori Covenamt 17 of the Seevrity Instrument shall
instead be in effect, as foljows:

‘Transfer of the Property or u Ueneficial Interest in Dorrower af wl o any purt of the Property or any
interest in it iy sold or transferred (or i s beneficial interest in Borrower ig/sold or transferred and Borrower is
nol o natueal person) without Lender’s prior wrilten consent, Lender muy, al its option, require immedinte
payment in full of ali sums scctired by this Security Instruinent. However, this onaon shail not be exercised by
Lender if exereise is prohibited by federal law as of the date of this Securily Instrunent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide n
period of not less than 30 days from the date the notice is delivered or mailed within which Sorrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to-tie canirution of this
period, Lender may invoke any remedies permilted by this Seeurily Instrument without furtheraetice or demand

an Borrawer.
BY SIGNING BELOW, Borrower accepls and aprees fo the terms and covenanls contied in this

Adjustable Rate Rider.

~

(Seal) H (Seal)
.Botrower PABLO MEJIA 7 -Burrower
{Seal) (Seul)
Banower -Borrower
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. ADJUSTABLERATERIDER . %ﬁ?éiam

(1 Yenr ’l‘reanmry Index - Rate Caps - Fixed Rate Conversiun Opliun)

THIS ADJUSTABLE RATE RIDER is made this  15TH ».day of 1 JULY- 0 1994 ,

- and.i§ Incorporaled into and shall be. deemed o amenid and supplement:the Mortgage; Deed u! ’Imql or Seeurity

‘Deed . (the- "Security Instrument) of thé. same dute .given by the utlorsighéd” (the "Borrower”) |n‘ sectre
Borrower's Adjustable Ruké Note (thetNow) . BANK {UNITED ‘OF 'TBXAS FSB,. 3200

i BOUTHWEST FREEWAY, #2000, HOUBTON, TEXAS 77027 (the: ”lelu") nl* (e
i e clutte-nnd cuvering e propeny desertbod nitho Seourisy: tnsrolnentand locateding ;
31638 ¥. B6TH PLACE, CHICAGO, ILLINOIH 60652 wt
]Pmpcriy Addrus;qj

THE NOTT CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATF

AND THE MONYHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWEH S

ftoe o ADJUSTABLE IMTZREST: RATE CAN'CHANGE AT ‘ANY ONE' TIME AND THE MAX[MUM

it RATE THE BORROWER: MUST! PAY"THE’NOTE ALSO CONTAINS THE OPTION TO'
Uit vy o CONVERTTHE ADJUSTABLE RATE TO'A FIXED RATE! " s o

ADDITIONAL COVENANTS.. In-addition to the covenunts und ElgrLLanIb mudc in lhc Su.un!y
Inslmmum Burrnwu und Luulur further-<ovenant snd agree ag I‘ullowu' AR T S A
s b i Coehogiben s ppad i g G by o e IEREEEE T
A, AI)IUG'I‘ABLI‘ RAII' ANI) MONTHLY PAYVMENT CHAN(‘]&S Hes R R
The Note provides for an initinl interest mte cf *%7.,500 %. The Note provides for
chunges in the ndjustable interest rate and the monthiy Py inefts) a8 folldwsy 17 5 dn it 7
STEE S PN T A TUI DL B LINPII SV AR
4 MJJUS’I‘ABLF INT bRI&S’l IM'I'E AND MON'I‘HLY PAYME N'l‘ CHANGFS
Ay Change Dutes ! RIS sty e ‘ = oo
The :atuu.stahlnmlcn.au rile l*WiIl pay may Lhangu on lhc first: dﬂv o - AUGUST v, 01985
-+ and on- st day overy (12th . month thcrcatlcr ‘E’.aah chm, an whfch \W 'y uﬂhlblb intcre%t mlu cnuM thl!l},t is
. called-a:”Change’ Pate.” o R SRR T st
(1) The Index A i -
ti: 0o Boginning with the first Chango Date, thy: udluhmblc mn.mul\mtcwlll bhe bases on:an hulcx 'I’hu ”lmh,x" i3
b the weekly: avirage yield on:United: States: Trensurysseourtilosiadjusibd ts a constuny miturity of® I yearsus mude
sihvpvailable by-the Fedetul: Reserve Board. The: most recént: lndt,xﬂ'igurc uvnilahlc by of t]n dnh. 45 dnya ikforc

-1 cubly Ohange Dite ik called: the #Current Index,” RIRRIE
If the Index is no longer availuble, the Note Holderwill:choosi u new mdcx lhal is hn' r’ undn cdmpumbk
m!ommuun The Nole Holder will g yvc me nnltcr, uf’ lhis chmcc B P

« (Cy Culeulation of Changes: - g P '
st Before each Change Dite, the NolL Ho!dur wnll calculﬁtc my néw’ Inlt.n.sl ralc by ddding TWO AND
1 SEVEN~ETIGHTHS' o ‘ purc&.ntagb pmnt(s)( ' **2.875 %) to the
v Cuirren(“Tidéx. The" Note ‘Holder Will thun round the’ rcsuil of lhfs addmon o the’ m.arwl nnc-uighlh of one
ol 'pucm.nlagl. pmm (0 I”S%) Subjuct to’ !h(, hmﬂb smﬁ:d 'n Sc i ,"4.(D) bL]OW 1h1:, rounde amoum wlll bl.. my
" ew mh,rcvt m!c unl ¥y 1hc ncxl Chan;,u D;m. i

el LI I S L TV L NP Ja

Wll\'nULTISTATE CONVERTIBI,;:: _ADJUSTABLE HATﬁ RlDER, Smgle Fam;ly 1 Yoar‘l‘r-uury Indox anﬁi.l Mno UnHarm Inatrumont
TR TR RPN (3 1. * X WA s S b _‘l{ ! Fnrm 81/88
it ”m 848 a0y h ' ‘ vmmomam?zﬁoms :L’omﬁ'fﬁéa ‘ . ’ CUE T it lnlu,| /4

T nmlunnmmmmmmm




UNOFFICIAL COPY

The Note Holder will then detenmine the mmount of the monthly payment that would be sufficient to repay
the unpaid principal that T am expeeted 10 owe at the Change Date in full on the Maturity Date at my new
interest rate in substantinily equal payments, The result of this ealeulation will be the new amount of my
mombly puymenl,

(D) Limits on Interest Rate Changes

The interest rate | am required 1o pay ut the first Change Date will not be greater than **3 . 500 %
or less than **5,500 %, Thereafler, my adjusiable interest rale wijl never be increased or
decrensed on any single Change Date by more than ' TWO AND 00000/100000
pereentage poini(s)( **2.000 %) Irom the sale of intercst 1 have been paying lor the
preceding 12 months. My Interest rate will never be greater than *#13.500 %, whichis called the
"Muximya Sate.”

(E) Erieatlve Dute of Changes

My newnisrest rate will beeome effective on each Change Date, T will pay the amount of wy new monthly
payment beginnéig on ihe first monthly payment date after the Change Date unul the amount of my monthly

payment changes again

{I") Notice of Chunps

The Note Holder wil! deliver or mail 1o me a notice of any changes in my adjusiable interest rate and the
amount of my monlhly paymeai, before the effective date of any change. The notice will inelude information
regquired by law to be given me an ulso the title and telephone number of a person who will answer any question |

may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's-aption to convert from an .uljusmblc interest rate with interest rate
limils to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OFTIOM

(A) Qption to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless Tam i default or this Section 5(A) will not permit me
to do so. The “Conversion Option” is my option (o convert the fite/est rale I nm required to pay by this Note from
an adjustable rate with interest rate limits to the {ixed rate culeulated undcr Section S(B) below,

. The conversion can only take place on  date(s) specified by the Wote Folder during the period beginning on
the first Change Date nnd ending on the fifth Change Date. Each date un/which my adjusiable inlerest rate can
convert 1o the new fixed rate is called the "Conversion Date.”

If 1 want lo exercise the Conversion Option, 1 must first meet certain conditicns. Those conditions are that: (i)
I must give the Note Holder notice that 1 want to do so; (ii) on the Conversion Date, I must not be in-defanlt under
the Note or the Sceurity Instrument; (3if) by a date specified by the Note Holde!, 1'must pay the Note
Holder a conversion fec of U.S. § 250.00 ; and (iv) I must sign and piv¢ tiis Note Holder any
documents the Note Holder requires to effeet the conversion.

{B) Calculation of Fixed Rute

My new, fixed interest rate will be equal to the Federal National Mortguge Association's reqaived nel yicld
a5 of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater thun
15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-ciphths of one percentage peint (0.625%), rounded to the nearest one-eighth of one percentage point
(0.125%), or (i) if the original term of this Note is 15 years or less, 15-year fixed rale mortgages cuvu‘r'd by
applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage point (0.625%), rounded
{o the nearcst one-eighth of one percentage point (0.125%), If this required net yield cannot e determined
because the nppltcablt. commiiments are not avaifable, the Note Holder will determine my interest sate by using
compatable information. My new rate calculated under this Section 5(B) will not be greater than the Maximum

- Rate stafed in Section 4(D) above.

Sy - ‘ . Ferm 1/89
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16. Borrower’s Copy. Borrower shall be given one confofmedicons, of (e Ngte wid of this§ecurity Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. [Mall or any purt of the Property or any interest
inilis sold or translerred (or 1T a benefieial interest in Bortower is sold ot transferred and Borrowet is not a natural person)
‘without Lender's prior written consent, Lender may, at its option, require immediate payment in full ol all suins secured
by this Seeurity Instrument. Hawever, this aption shall not be exereised by Lender if exercise is prohibited by federal law
asof the date of Lhis Sceority Instrument,

If Lender exercises this oplion, Lender shall give Borrowet notiee of ucceleration. The siotice shall provide o period
of nol less than 30 days from the date the notice is delivered or mailed within which Borrower must pay sl sums sceured
by this Sceurity Instrument. i Borrower fails (o pay these sums prior o the expiration of this period, Lender tay invoke
any temedies permitted by this Seeurity Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, II Borrower meets cerfain conditions, Borrower shall have the right to have
enforcement of this Seeurity Instrument discontinued af any time prior fo the earlier ol () 5 days {or such other period as
applicable law may speeify Tor reinstalemont) before sude of the Property pumsusnt to any power of sule coitained in this
Security Instrument; or (b entry ol a judgment enforcing this Security nstrument. Those conditions ure that Borrower: (a)
pays Lender ull sums which then would be due under this Seeurity Instrument aid the Note as if no secelerution hud
aceurted; (b) eurss any defuull of any othier covenants or agreements; (¢) puys all expenses incurred in enforeing this
Securily Instrument.aicluding, but not limiled to, reasonable attomeys' fees; and (d) tokes such action as Lender may
ressonably require todassure that the lien of this Security Instrument, Lender's rights in the Property and Barrower's

:ohligation: t6:pay the sutns seeuréd by this Sceurity Instrumont shall -continue: unchariged, Uptn reirislalement by
' Botrower, this Security Ins runent und tie obligations secured hereby shall remain fully effective us if no acceleration
bad oceurred. However, his right i reinstule shall notapply in the case ol aceeleration.under paragraph 17, ‘

19, Sale of Note; Change of Loan Servicer, The Note or a partinl inferest in the Note (fdgether with this Sceurily
Instrument) may: be.sold one.or more fimes without prigr notice,to Botrower. A sale may. resull in 4 change:in the enlity
(known.us the “Loan Servicer”) that eatiess menlhly payments due,under the Note and Lhis Sccurily Instrument. There
wlso may e one, or more changes of the Loan Servicer unrelated Lo a sule of the Nole. IF there is o change of the Loan
Servicer, Borfower will he given wrilten notice of fhe ehange in uccordance with paragraph 14 above and applicable Jaw.
The netice will state the name and address of e e Lorn Servicr anel the nddress to which pnyments should be made.,
The notice will also contaitany other information seroived by applicuble Lo,

20, Hozardous Substances. Borrower shall nol ¢suse or permit the presence, use, disposal, storuge, or release ol any
Huzardous Substances o or in the Property, Borrower s'iafl hot do, nor allow anyone else to do, anylhing affecling the
Propetty thut is in violution of uny Environmentul Law, The recoeding two senfences shall nof apply tadhe presence, usc,
aF§toingedh the Praperty of sinnl] gusntities of Hassrdouy Subsianees thatsre generally recognized ( he npproptiute fo
pormal residential uses und to maintenance af the Propery. © A - | B

~ Barrower sholl promptly give Lender writlen notice of uny invésiipution, elaim, demand, lawsuil or olher netion by
iy’ govemmental or regulatory agency or private party involvire tiie Property and any Huzurdous Subslance or
.Environmental Luw of which Borrower has actial knowledge. 1f Borrowe: leamns, or is notificd by any governmental or
regulatory authority, that any removal or other remediation of any Hazasduus Substance affecting the Propery is
necessary, Borrower shall promptly take all necessary remedial actions inaccorcaice with Environmental Law.
<. iAg used in this paragraph 20, “Hazardous Substances” are those substances detired as toxic or huzardous substances
by. Environmental Law and the following substances: gasoline, kerosene, other flammable or oxie petroleum produets,
toxie peslicides and herbicides, volatile solvenls, materials containing asbestos ot tormaldehyde, and radicactive
matetials. As used in this paragraph 20, “Environmental Law” means federal laws ond laws of We jurisdiction where the
Propetty islocated that relate to heallh, safety or environmenlal protection.
~ NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as folfows:

21. Acceleration; Remedics. Lender shal! give notice to Borrower prior to acceleration fcilowing Borrower's
breach of any covenant or agrecinent.in this Security Instrument (but not prior to acceleration i der paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the defaull; (b) the action required to
cure the default; (c) a date, not Jess than 30 days from the date the natice is givén to Borrower, by which the defaull
must be cured; and (d) that fallure 1o cure the default on or before the date specified in the notlce may result in
acceleration of the sums secured by fhis Secority Instrument, foreclosure by judiclal proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstale after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a defaull or any other defense of Borrower to acceleration
and foreciogure, If the default is not cured gn or hefore the date specified in the notice, Lender, at its option, may
require kntmediate payment in ful] of all sums secured by this Seeurily Tnstrament without furiher demand and

may foreclosé this Security Tustrunent by judicinl proceeding, Lender shall be entifled to'collect all expenses .. - o

incurred, in, pursuing the remedies provided in this paragraph 21, including, but not limited {0, rensonable
attorneys” fees-and costs of title'evidence. | o ‘
22. Rélease. Upon pilym_cgt"of all sums secured by this Sceurity Instrument, Lender shall release this Sceurity
Instrumetitayithout chérge o_Boﬁo_wZ:}.Bdgtéwctshall.pay any recordation costs. B T
23. Waiver of Homestead, Borrawer waivés dll right of homeslead exemption in the Property, .
IR R SERIRG 4 F ST PR '
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- 24, Riders to this S:curity Instrument, Il one or more riders are exeeuted by Borrower and recosded together with
this Security Instrument;th covenants and agreements of each such rider shall be incorporated into und shall amend and
supplement the covenants ania agreements of this Security Instrument s if the rider(s) were a part of this Seeurity
Instrument. [Check applicuble boi{es))

Adjustable Rote Rider Condominium Rider [__11-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider L ! Rate Improvement Rider {__] Second Home Rider
V.A. Rider ] Other(s) [specify]

BY SIGNING BELOW, Borrowet aceepts and agrees (o the terms and covenants conlained in this Sceurity

Inslrument and in any rider(s) exeeuted by Borrower and recorded with it.
—

Witnesses; ) -,
%@Ma 7 eng. (Seal)
I O-MEJIA ¢

-Borrower

(Seal)

~Barrower

(Scal) (Seal)

“Barrower -Bortower
STATE OFILLINOIS, C ool

1, J’?w/& ¢ . @ Gt "L , & Notary Public in and for said county and state do hereby
certify that  PABLO MEJIA

County ss:

, personally known to me to be the same person(s) whose
name(s) subseribed to the foregoing instrument, uppeared before me this day in person, und acknowledged that

he  sighedand delivered the said instrumentas HIS  free and voluntary act, for the uses and purposes
= therein set forth, L _ voly
n Given under my hand and official seal, this - 15 dayof J v '/
Maih 0. b oend .

o e

d* py Danrtiet bepi s . : .
{ 36 ‘99& i Y ‘.;'\r"-r'.\“\’(.u.l'n1r',. et Nuulfy P" ,"c

AR AL

My Cominissidn7xpi pes: Kotary PUGie. et

L@y, "

This Instrument was prepared by:  JOANNE ALITTO
m-ﬁﬁm;) |P'21'21' Page 8ol 6 Form 3014 9{90
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