1SION OF INTERCOUNTY

A
3

W) v

| UNOFEICIAL COPY .

AFTER RECORDING MAIL TO:

STM MORTGAGE COMPANY, A TEXAS CORPORATION,
1250 MOCKINGBIRD LANE,SUITEBOD

DALLAS, TX 75247

D/8/A THE CHIEF FINANCIAL GROUP

94658171

LOANNO, 216818-5

—]{Space Above This Line For Recording Data)

MORTGAGE

THIS MORTCGAGE ("Securlty instrument”) Isgvenon July 25, 1984 f}ﬂ(Th&FmgOfls
YILLIAM 6. WARSEAN and JULIE A. HARSHAW, HUSBAND AND WIFE SRR

("Borrower”).

This Securlty Instrumerici» ohvento STH NORTGAGE COMPANY, A TEXAS CORPORATION, D/B/A

THE CHIEF FINANCLAL GROUP ,
which is organized and existiig underthelawe of THE STATE OF TEXAS , and whose address is
1250 WOCXINGBIRD LAWI SU!TEGOODALLAS, TX 75247 ("Lender’).

Borrower owes Lender the principal eum of One Hundred Thirty One Thousand Four Hundred Dollars and no/100
Dollars (US. $131,400.00 }. This dabtis

evidenced by Borrower’s note dated the sarre date as this Security Instrument ("Note™), which provides for monthly
Paymsnts. with the full debt, if not paid earter, aue and payableon August 1, 2024 . This Security
nstrument secures to Lender: {a) the repayme:t if the debt evidenced by the Note, with interest, and all renewals,
extansions and modifications of the Note; (b) the pa /mant of all other sums, with Interest, advanced under paragraph 7
to protect the sacurlty of this Security Instrument; ar2 {c) the performance of Borrowar's covenants and agreements
under this Security Instrument and the Note. For this purpzze, Borrower does hereby mortgage, grant and convey to
Lender the following described property located in Cock

County, lllinols:

LOT 6 [N BLOCK 4 IN MIDUAMD DEVELOPMENY COAP/ANY'S HIGH RIDGE PARK, FIRST
ADDITION, BEIN6 A RESUBDIVISION OF THE EAST 217.34 FEET OF LOT 147 70 201

BOTH INCLUSIVE, LOTS 202 TO 311 BOTH INCLUSIVZ: LOTS 333 TO 395 BOTH

INCLUSIVE; LOTS 448 TO 505 BOTH INCLUSIVE; LOTS /558 TO 615 BOTH

INCLUSIVE LOTS 542 TO XX BOTH INCLUSIVE IN WICLIAM-ZELOSKY'S HIGH

RIDGE PARK., IN THE NORTHWEST 1/4 OF SECTION 20, TOUKSKHIP 38 NORTH, RANGE

12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COuvfY, ILLINOIS.

D

DEPT-D1 RECURDING $37,00
T31311  IRAH G063 07/27/94 09:53:00
3126 2 CQ ¢~ 4&—-&4658171
COOK COUNTY-FXoORDER i
15-20-106-053 )

WESTCHESTER

which has the address of 1326 HEIDORN AVENUE
{Strest] [Chty]

Mnols 60154 {'Proparty Address®);
[@p Code]
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances, and fxtures now or hereafter a par of the property. All replacements and additions shali aiso ba
covered by this Security Instrument. All of the foregoing s referred to In this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to
martgage, grart and convey the Praperty and that the Praperty is unancumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agalnst all claims and demands, subject to any

encumbrances of record. d)
37%
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THIS SECURITY INSTRUMENT combines uniform cov%mn%s for national (ise dnd f{on-u'nﬂorm covenants with
lim#t=d variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower ant Lender covenant and agree as follows:

1. Payment of Principal and Interest; Propayment and Late Charges. Borrower shall promptly pay whan due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender oh the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds®) for: (a)
?yeariy taxas and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
sasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premlums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in tleu of the payment of morigage Insurance
proemlums. Thase items are called "Escrow tems.” Lender may, at any time, collect and hold Funds in an amount not to
axceed the maximum amount a lender for a federally related mortigage loan may require for Borrower's escrow account
under the fadaral Paol Estate Settiement Procedures Act of 1974 as amenved from time to time, 12 U.S.C. §2601 st
seq. ("RESPA"}, unicss another law that applles to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds In ar’ amount not 1o exceed the lesser amount. Lender may estimate the amaunt of Funds due on the
basis of current data an! rnasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with

applicable law.

The Funds shall be held in = Institution whose deposits are insured bla federal agency, instrumentality, or entity
{including Lander, if Lendar i3 su<n an Institution) or in any Federal Home Loan Bank. Lender shalt apply the Funds to
pay the Escrow Items. Lender may riot charge Barrower for holding and applying the Funds, annually analyzing the
ascrow account, or verifying the Escre« 'tems, unlass Lender pays Borrower Interest on the Funds and applicable law

rnits Lender to make such a charge. H.svever, Lender may require Borrower to pay a one-time charge for an
ndependsnt real estate tax reporting service usad by Lender in connection with this loan, unless applicable iaw
provides otherwise. Unlass an agreemant is maaa or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any interest or sarnings n the Funds. Borrower and Lender may agree in writing, howaver,
that interest shall be pald on the Funds. Lender shall jiva to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds ana %'z purpase for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums sect& by this Security Instrument.

It the Funds heid by Lender exceed the amounts pem:tte to be held by applicable law, Lender shall account to
Bowrower for the excess Funds in accordance with the requiraments of apEIeca @ law. |f the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow ltems vehan.due, Lender may so notify Borrower In writing,
and, in such case Borrower shall pay to Lender the amount necessar, o make up the deficlency. Borrower shall make
up the deficlency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lerwiar shall promptly refund to Borrower any
Funds heid by Lender. i, under paragraph 21, Lender shall acquire or sefl tie Picperty, Lerder, prior to the acquisiion
or sale of the Property, shall apply any Funds held by Lender at the time of acqu'sitlon or sale as a credit against the

sums secured by this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payinants recelved by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Nete: second, to amounts payable
under paragraph 2; third, to interest due; fourth, 1o principal due; and last, 1o any late charger uue undet the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impos:tiun: attributable to the
Property which may aitair;glriorlty over this Security Instrument, and leasehoid payments or grour.d rents, if any.
Borrower shall pay these obligations in the manner provided In paragraph 2, or if not paid in that ma:inur, Borrower shail
pav them on tima diractly to the person awed payment. Borrower shall promptly fumish to Lender ali n_tives of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to
Lender receipts evidencing the payments.

Bomrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowar: (a)
agrees I writing to the payment of the cbligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the llen by, or defends against enforcement of the fien in, legal proceedings which in the L.ender’s opinion
operate to prevent ths enforcement of the lion; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. If Lender datermines that any part of the Property Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the glving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires Insurance. This Insurance shall be maintained In the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unrsasonably withheld. If Borrower fails to malntair coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7. 9-‘;_-.‘-9171
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All insurance policies and renewais shall be acceptable to Lender and shall inciude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lander requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applled ta restoration or repalr
ot the Property damaged, if the restoration or repalr is economically feasible and Lende:’s security Is not lessened. if the
restoration or repalr '3 not ecoromically feasibla or Lender's security would be iessened, the insurance proceeds shall
be appiled to the sums secured by this Securlty Instrument, whether or not then due, with any excess paid to Borrower.
if Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carrier
has offgred to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums securad by this Security Instrument, whather or not then due. Tha 30-day period
will begin when tha notice Is given.

Unless Lendar and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the due uete of tha monthly rgmyrnemts referred to in paragraphs 1 and 2 or change the amount of the
payments. If unde: puirgraph 21 the Property Is acquired by Lender, Bofrower’s right to any insurance policles and
proceeds resulling fron Lamage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Securfy I.=t~umaent immediately prior to the acquisition,

8. Occupancy, Preservatior, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall oc.ci py, establish, and use the Property as Borrower's principal residence within sixty days
after the axecution of this Secu™y mstrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after t'ie ‘Ja*a of cccupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonabiy withheld, or 11ess extenuating clrcumstances exist which are beyond Borrower’s control,
Borrower shall not destroy, damage or imp4ir the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any {orfelture action or proceeding, whether civil or criminal, Is begun that In
Lender's good faith judgment could resutt in foifebure of the Property or otherwlse materially impalr the flen created by
this Security Instrurnent or Lender’s security interast. Borrowar may cure such a default and relnstate, as provided in
paragraph 18, by causing the action or proceeding o te dismissed with a ruling that, In Lender’s good faith
determination, precludes forfelturs of the Borrower's interast In the Property or other material Impairmant of the lien
creatad by this Security Instrument or Lender's security lnterest. Borrower shall aiso be in default if Borrower, during the
loan application process, gave materially false or Inaccurate inf srmation or statements to Lender {or falled to provide
Lander with any material inforrnation} in connection with the locn #videnced by the Note, including, but not iimited to,
representations conceming Bomrower's occupancy of the Propert; a: a principal reskience. Jf this Securlty Instrument ls
on a leasehold, Borrower shall comply with all the provisions of theieas s, {f Borrower acquires fee title to the Property,
the lsasehold and the fee title shall not merge unless Lender agrees to.he merger fn writing.

7. Protection of Lender’s Rights In the Property. If Borrower fails to oerfurm the covenants and agreements
comained in this Security instrument, or there is a tegal proceecing that may =’yniicantly affect Lender’s rights In tha
Property (such as a proceeding in bankruptcy, probate, for condemnatlon or forteize or to enforce laws or
reguiations), then Lender may do and pay for whatever is necessary to protect the vaiua of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, aupearing In court, paying reasonable attorneys'’ fees and entering o1 the Property to make
rapalrs. Aithough Lender may take &ction under this paragraph 7, Lender does not have to d sc

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt i i3n.rower secured by
this Securlty Instrument. Unless Borrower and Lender agree 1o other terms of payment, these ainzu-its shall bear
interast from the date of disbursement at the Note rate and shall be payable, with Irterast, upon notie ‘rom Lender to

Bormrower requesting payment.

8. Mortgage insurance. M Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to malntain the mortgage Insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantlally equivalent to the martgage Insurance praviously In effect, at a cost
substantlally equivalent ta the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium belng
pald by Borrower when the (nsurance coverage lapsed or ceased to be in effect. Lender wil accegg use an retaln these
payments as a loss reserve in ligu of mortgage insurance. Loss reserve payments may no longer be required, at tha
option of Lender, f mortgage Insurance coverage (in the amount and for the periods that Lender requires) provided by
an Insurer appraved by Lender agaln becomes avallable and is obtained. Borrower shalt pay the premiums required to

maintain mongn,ﬂe Insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends

in accordance with any written agreement between Borrower and Lender or applicable law.

VA ey
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9. Inspaction. Lender or lts agent may make reasofiable entries upon and Inspections'of the Proparty. Lender shal
give Borrower notice at the time of or prior to an Inspaction specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Property, or for convayance In lieu of condemnation, are hereby

assigned and shall be paid to Lender.

In the event of a total taking of the Property, ihe proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then dus, with any excess pakd to Borrower. in the avent of a partlal taking of the Property In
which the fair market vaiue of the Property immextiately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately befors the taking, unless Borrower and Lender otherwise agroe In |
writing, the sums securad by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
foli fraction: (a) the tata! amount of the sums secured immediately bafore the taking, divided by (b) the fair market
vaiue of the Property Immediately before the taking. Any balance shall be pald to Borrower. In the event of a partial
taking of the Property in which the fair markaet value of the Property immediately before the taking is less than the
amount of the sums securad Immediately before the taking, uniess Borrower and Lender otherwise agree in writing or
unless applicabie law otherwise provides, the proceeds shall be applied to the sums sacured by this Security
Instrumant whethzr or not the sums are then due.

If the Property is 2bandoned by Borrower, or if, after notice by Lender to Barrawsr that the condemnor offers to
make an award or setie 8 claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lenderis authorized to collect and apply the proceeds, at its option, alther to restoratlon or repalr of the
Proparty or to the sums sseied by this Securlty Instrument, whether or not then due.

Unless Lender and Borrover atherwise agree In writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monhly payments referred te in paragraphs 1 and 2 or change the amount of such

payments.
11. Borrower Not Released; Forb sz ance By Lender Not a Walver. Extension of the time for payment or

modification of amortization of the sums serurad by this Security Instrument granted by Lender to any successor in
Intarest of Borrower shali not operate to reiaase the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not ba required to commany.e proceedings agalnst any successor in Interest or refuse to extend
time for payment or otherwise madify amortizatic 1 of the sums secured by this Securtty Instrument by reason of any
demand mada by the original Borrower or Borrower'c successors in Interest. Any forbearance by Lender in exerclsing
any right or remedy shall not be a walver of ar preclude ths-axercise of any rigit or remedy.

12. Successors and Asaigns Bound; Joint and Severs! Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successo:s urd assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrowar's ovenants and agreem.er.s shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: {a) .2 co-signing this Security Instrument only to
mortgage, grant and convey that Borrawer’s interest in the Property aner the terms of this Securlty Instrumant; (b} Is
not personally obligated to pay the sums secured by this Securlty Instument: and (c) agrees that Lendar and any other
Borrower may agree to extand, modify, forbear or make any accommodat ons with regard to the terms of this Security
instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan securad by this Securtty Instrument is subject 12 'aw which sets maximum loan
charges, and that faw Is finally interpreted so that the interest or other loan charges .clected or to be collected In
connection with the lcan exceed the permifted limits, then: E) any such loan charge shei! be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collecied from Borrawer which
axceeded permiited fimits wil be refunded to Borrower. Lender may choosa to make this refurx’ by reducing the
principal owed under the Noie or by making a direct payment to Borrower. If & refund reduces p: nnlpal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notica to Barrower provided for In this Security Instrument shall be given by Heir:aring it or by

mailing %t by first class mall unless appiicable law requires use of another method. The notice shall be diracted to the
Proﬁerty Address or any other address Borrower designates by notlce to Lender. Any notlce to Lender shall be given
by gnates by notice to Borrgwer. Any

rst class malil to Lender's address stated herein or any other address Lender des!
notica provided for in this Security Instrument shall be deemed to have been glven to Borrower or Lender when given

as provided In this paragraph.

15. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is focated. (n the event that any provislon or ciause of this Security Instrument or the
Note conflicts with appilcable law, such conflict shal not affect other provislons of this Security instrument or the Note
wiiich can be given effect without the conflicting provislon. To this end the provisions of this Sacurity instrument and the

Note are declared to be severable.
18. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal interest in Borrower. If all or any part of the Property or any
interast in It Is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower lsnota
natural person) without Lender’s prior written consent, Lender may, at its optlon, require Immediate payment in tull of ail

sUMSs
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socured by this Security Instrument. However, this option shall not be exarcised by Landér i exerclse Is prohitited by
faderal law as of the date of this Security Instrument,

if Lender axercises this option, Lerder shall give Borrawer notice of acceleration. The notice shall provida a period
of not fess than 30 days from the date the notice Is delivered or malled within which Bomrower must pay all sums secured
by this Security Instrument. f Borrower talis to pay these sums prior to the expiration of this period, Lendsr may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borfower,

18. Borrower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securlty Instrument discontinued at any tima prior to the earller of: (a) 5 days {0+ such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant t0 any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender ail sums which then would be dus under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, Including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Securlty Instrument, Lender’s rights In the Property and

the sums secured by this Securtty Instrumaent shall continue unchanged. Upon

Borrower's obiigation to pay
reinstatement by Bzarower, this Security Instrument and the obligations secured hereby shall ramaln fully effactive as If

no acceleration hag oecurred. However, this right to reinstate shall not apply In the case of acceleration under
paragraph 17.

19. Sale of Note; Civiwe of Loan Servicer. The Note or a partial interast in the Note {together with this Security
Instrument) may be soki i« more times without prior notice to Borrower. A sale may result in & changa In the entlty
(known as the "Loan Service) "2t collects monthly paymants due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will ba glven wr%ien notice of the change in accordance with paragraph 14 above and appiicable law.

The notice will stata the name and adrireas of the new Loan Servicer and the address to which payments should be
made. The notice will also contaln any &*er informatlon required by applicable law.

20. Hazerdous Substances. Borrowesr sha!. not cause or permit the preserice, usa, di:rosal, storage, or release of
any Hazardous Substances on or in the Propeity. Borrower shall not do, nor aliow anyone eise 10 do, anything affecting
the Property that is in violaticn of any Environmeriri Law. The preceding two sentences shall not apply 1o the presence,
usa, or storage on the Property of small quantities ¢ ~azardous Substances that are generally recognized to be
appropriate to normal residential uses and to malntengnce of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private party invol*/iny the Property and any Hazardous Substance or
Enviranmental Law of which Bommower has actual knowledge. It Sorrower leams, or is notifled by any govemmental or
regulatory authority, that any removal or ather remediation of any Fazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actlord i1 accordance with Environmental Law,

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, ierosene, other flammatie or toxic
petroleum products, toxic pesticides and herbicides, volatlie solvents, materiais rontaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Enviranmental Law” meaiis faderal laws and laws of the
jurisdiction where the Property is focated that reiate ta health, safety or environme e’ nrotection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fxlows:

21, Acceleration; Remedies. Lender shall give notice lo Borrower prior to acceleratisn ioflowing Borrower’s
breach of any covenant or sgreement in this Security instrument (but not prior te accelorstic: under paragraph
17 uniess applicable iaw provides ctherwise). The notice shalf specily: (a) the default; {b) {az ¥stion required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrowcr ay whic the
default must be cured; and {d) that faifure to cure the default an or before the date specitied in ih< riotice may
result In acceleration of the sums sacured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The nctice shall further inform Borrower of the right 1o reinstate after acceleration and the
right to assert in the foraclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the defsult ia not cured on or before the date specified in the notice,
option may require Immediate payment in full of all sums secured by this Securlty Instrument without further
demand and may foreciose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses Incurred in pursulng the remadies provided in this paragraph 21, Including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security
instrument without charge to Borrawer. Borrower shall pay any recordatlon costs.

23. Waiver of Homestead. Borrower walves all right of homestead exempltion in the Praperty.

Ja6L45101
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24. Riders 10 this Security lrmrument tf one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of sach such rider shall be Incorporated Into and shall
amend arxd supplement the covenants and agreements of this Security Instrument as ¥ the ridar{s) were a part of this
Securlty Instrument. [Check applicable box({es)]

[% Adjustable Rate Rider ClCondominium Rider [J 14 Family Rider
[JGraduated Payment Rider C)Planred Unit Development Rider L Biweekly Payment Rider
[IBaitoon Rider [T Rate improvement Rider [Jsecond Home Rider
DJOther(s) {specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned In this Securlty
Instrument and in any rider(s) executed by Borrower and recorded whth it. .

- X oy Lfh

VILLIAN G.-HARSHAW sl
Social Security Number _223-21-54481

7« b A NargSan) o)

7 JULIZ A. HARSHAW
Social Security Number _228-19-4806

= - {Sen) o lSeal)

Social Security Number - Social Security Number
[Space Bek: Miis Line For Acknowiedgment].
STATE OF ILLINOIS, M@L County ss:

L N BNt c{ , a Notany Priblic In and for said county and state do heraby certtfy
that WIILLIiAM 6. HARSHA AND JULIE A, HAKSHAW, HUSBAND AND WIFE

rsonally known to me to be the same person(s} whose name(s) surscribed to the fogolng instrument, appeared
mora me this day In person, and acknowiedged that they 810 2ad and delivered the said instrument as
their freaand voluntary act, for the uses and purposes therein set forin.

Given under my hand and officlal seal, this 2 & day of C}J z,g

My Commission axpires: Notary Public L/‘ﬁl

This Instrument was preparad by: CHERYL HAYES
STM MORTGAGE COMPANY, A TEXAS CORPORATLUN
1870 ROSELLE ROQAD, SUITE 10 N VYVAAAAL A AR
SCHAUMBURG, IL 60195 OFFICIAL SEAL 'E

KIM KIMZEY
Notury Public, State of itingis ! §
My Commissior, Expiras 10/15/97

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT , A f{ . FORM 3014 9/40
1SC/CMDTIL//0491/3014{9-90)-L PAGEB OF 8 Borrowsrs initiala _/{ /24 [/]_¢ o
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FIXED/ADJUSTABLE RATE RIDER K3™:i6615-5

(1 Year Treasury indox—~Rate Cans—Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER made this 25th dayof July, 1994,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
rkEDeed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Fixed /Adjustable Rate Note (the "Note")to STM MORTGAGE COMPANY, A TEXAS
CORPORAYION, d/b/a THE CHIEF FINMANCIAL GROUP (the "Lender") of the
same date and covering the property described in the Security Instrument and located at:

1326 HEIDORN AVENUE WESTCHESTER ,IL 60154
{Property Address}
7d: NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RAV= TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BCRAQOWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE
MAX:%i a8 RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTICN 77> CONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made In the Securlty
instrument, Borrower aid cender turther covenant and agree as follows:

A. ADJUSTABLE RATE ANU 2(CWTHLY PAYMENT CHANGES
The Note provides for an Initial fixed interestrate of 7. 7500 %. The Note also provides for a change

In the initlal fixed rate to an adjustal¥e irlerest rate, as follows:
4. ADJUSTABLE INTEREST RATE AN mONTHLY PAYMENT CHANGES

(A} Change Deates
The initlal fixed interest rate | will pay will ziange to an adjustable interest rate on the first day of

August, 1989 , and on that day every 12tn month thereafter. Each date on which my adjustable
interest rate could change Is called a "Change Date.”
(B) The Index

Beginning with the first Change Date, my adjustable intzre st rate will be based on an Index. The “Index”
Is the weekiy average yield on United States Treasury securies adjusted to a constant maturity of 1 year, as
made avaliable by the Federal Reserve Board.  The most recentindex figure avallable as of the date 45
days before each Change Date Is calied the "Current index.”

If the Index Is no longer available, the Note Holder will chocss-a new index that is based upon

comparable Information. The Note Holder will give me notice of this chalee:

(C) Calculation of Changea
Before each Change Date, the Note Holder wili calculate my new interest rala by adding Three
percentage polnts ( 3.0000 %) w tha-Current index. The

Note Holder will then round the result of this addition to the nearest one-eighth of cae percentage polnt
(0.125%). Subject to the iimits stated In Section 4(D} below, this rounded amount Wi’ b2 my new interest
rate untll the next Change Date.

The Note Holder will then determine the amount of the monthiy payment that would be-sufficient to
repay the unpakd principal that | am expected to owe at the Change Dats In full on the Maturity Date at my
new interest rate in substantially aqual payments, The resuit of this calculation will be the new amount of my

monthly payment,

(D) Limits on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date wili not be greater than 9.750 0 %
orlessthan 5.7500 %. Thereafter, my ad]ustable intaiest rate will never be increased or decreased
on any single Change Date by more than twa percentage points (2.0%) from the rate of Interest | have been
paying for the preceding 12 months. My Interest rate will never be greaterthan 12.7500 %, which s

called the "Maximum Rate."

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE - Single Famlly - Fannis Mae Uniform Instrument
ISC/CRID™//1182/3122(12-87)-L.

PAGE i OF 3 FORM 3122 12/87




AT,
P N N
: : H AT
l‘ M Fe i
| ; ' ; g
.
|
| ! . .
. p G
, )
‘ :
. . . , G
‘ i
' "ji_‘, R y |
.
Co L
o . g\.‘ [ oG
oy
. Vol
‘ ‘ |
o .
' .
' ' P !
' ‘ . S .
M 0 0
. J:i
@
| ' B ) )




UNOFFICIAL COPY,

LOAN
NO. 216818-5

(E) Effective Date of Changes
My new interast rate will become effective on each Change Date. | will pay the amount of my new

monthly paymant beginning on the first monthly payment date after the Change Date untll the amount of my
monthly payment changes again.

(F} Notice of Changes

The Note Holoer will defiver or mall 1o me a hotice of any changes In my adjustable interest rate and the
amount of my monthly payment befora tha effactive date of any change. The notice wili Include information
required by law to be given me and also the title and telephone number of a person who will answer any

question | may have regarding the notice.

B. FIXF.YINTEREST RATE OPTION
The Nole provides for the Bomrower's option to convert from an adjusiable interest rate with intarest rate

limits to a new txed interest rate, as follows:

8. FIXED INTERE SV RATE CONVERSION OPTION

{A) Option to Cunvart to Fixed Rate

I have a Conversicn Ontion that | cah axercise unfess | am in default or this Section 5(A} will not permit
me 1o do 80. The “Cosversien Option® Is my option to convert the interest rate | am required to pay by this
Note from an adjustable rate with interast rate limits to the fixed rate calculated under Section 5(8) below.

The conversion can only take dlace on the first, second or third Change Date. Each Chan& Date on
which my interest rate can convert for an adjustable rate lo a fixed rate aiso is called the "Conversion
Date.” | can conver! my interest rate oniy on one of these three Conversion Dates.

{f | want ta exercise the Converslon Op:lon. } must first meet certaln conditlons. Those condltlons are
that: {1} | must give the Note Holder notice that { want to de so; (i) on the Converslon Dats, | must not be in
default under the Note or the Security Instrumem, (%} Dy a date specifiad by the Note Holder, | must pay the
Note Holder a conversionfee of LS. $ 250.0¢ : and {v) | must sign and giva the Note Holder any

documents the Note Holder requires to effect the conveieion.

(B) Calculation of Fixed Rate
My new, fixed Interest rate will be equal to the Federal Nutiona! Maortgage Assoclation’s required net

yleld as of a date and time of day specified by the Note Holder for (I} ¥ the original term of this Note Is
greater than 15 years, 30-year fixed rate mortgages covered by ¢polilcable 80-day mandatary delivery
commitments, plus five-eighths of one percentage point (0.625%), roundad ‘o the nearast one-eighth of one
percentage point {0.125%), or (ii) if the orlginal term of this Note Is 1571 eais or less, 15-year fixed rate
mortgages covered by applicable 60-day mandatory dellvery commitmens, plus five-eighths of one
percentage point (0.625%), rounded to the nearest one-eighth of one percentars point (0.125%). if this
raquired net yleld cannot be determined becauss the applicable commilments are rot-available, the Note
Holder will determine my interest rate by using comparable information. My new rate ciicuiated under this
Saction 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If i choose to exercise the Conversion Optlon, the Note Holder will determine the amount-of the monthly
payment that would be sufficient to repay the unpaid principal | am expected 1o owe on the Conversion Date
in full on the Maturity Date at my new fixed interest rate In substantially equal payments. The resuk of this
calculation will be the new amount of my monthly payment. Beglnning whh my first monthly payment after
the Conversion Date, | will pay the new amount as my monthly payment untll the Maturity Date. :

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER :

1. Untll Borrower's Initlal fixed interest rate changes to an adjustable interest rate under the terms stated
In Section A above, or after the Borrower exercises the Converslon Option under the condltions stated in
Section B above, Unlform Covenant 17 of the Securlty Instrument shall be in effact as follows:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE - Single Family - Fannie Mae Uniform Instrument
ISC/CRID™//1182/3122{12-87)4
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Transto: of the Property or a Beneficial Interest in Borrower.  |f all or any pant of tha Property or any
invierest in i is sold or transferred (or if a beneficlal interest In Borrower is soid or transferred and Borrower Is
not a natural person) without Lender’s prior written consent, Lender may, at its option, require Immediate

yment in full of all sums secured by this Security Instrument. Rowever, this option shall not be exercised

g; Lender H exercisa is prohiblted by faderal law as of the date of this Security instrument.
if Lender exercises this option, Lender shall glve Borrower notice of acceleration. The notice shall

Brovide a period of not less than 30 days from the date the notice Is dellvered or malled within which
orrower must pay all sums secursd by this Security instrument. if Borrower fails to pay these sums prior to
the expiration of this period, Lender may Invoke any remedies parmitted by this Security Instrument without
further notice or demand on Borrower.

2. Whan Borrower’s Initial fixed Interest rate changes to an adjustable Interast rate under the terms stated
in Section 4 above, and unti Borrower exercises the Conversion Option under the corxiltions stated In
Section B abewe, Uniform Covenant 17 of the Security instrument contained in Sectlon C 1 above shall
cease to bu i effect, and the provislons of Untform Covenant 17 of the Securlty instrument shall be
amended to re:d as tollows:

Transfer of thi S:operty or a Beneficlal Interest in Borrower. I ali or any part of the Property or any
interest In It Is sold o7 trasferred (or if @ beneficlal Interest in Borrower [s soid or transferred and Borrower is
not a natural person) wi.inut Lender's prior written consent, Lender may, at its option, require immediate
payment in full of alf suing secured by this Security Instrument. Mowever, this option shall not be exercised
by Lendsr if exercise Is protilbl.es? by federal law as of the date of this Security instrument. Lender also shall
not exercisa this option if: {) Sorower causas to be submitted to Lender information required by lender to
evaluate the Intended transferee as if a new loan were being made to the transferee; and {b) Lender
reasonably detarmines that Lender’s sacurity wilt not ba impaired by the loan assumption and that the risk of
a breach of any cavenant or agreemen in-this Securlty instrument is acceptable to Lender.

To the extent permitted by applica’s iaw, Lender may charge a reasonable fes as a condltion to
Lender's consent to the loan assumption. Lender also may requlre the transferee to sign an assumption
agreement that is acceptable to Lender and (hat obligates the transferee to keep all the promises and
agreemants mada In the Note and In this Security 'aztrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender¢'aases Borrower in writing.

If Lender exercises the option to require Immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shaif provide a period of not Jess that 30 days from the data the notice is delivered
or malied within which Borrower must pay all sums secured y-this Security Instrument. if Borrower fails to
pay these sums prior to the explration of this period, Lender may invoke any remedies permitted by this
Security instrument without further natice or demand on Borrowe,

BY SIGNING BELOW, Borrower accepts and agrees to the termsanJ covenants contained in this

Fixed/Adjustable Rate Rider. /,
>< [/[/é‘*/(\ MQ//{(@ X | (Seal)

VILLIAM 6. HakRSHaw Bosrowsr
udi ol aud (Seal)
JULYE A. HARSHAV Bomowar
(Seal]

Borrower

{Seal)

Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE - Singls Family - Fannie Mae Uniform Instrument
SC/CRID™//1192/3122(12-8T)-L PAGE3OF 3 FORM 3122 12/87
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