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T 'MORTGAGE

. THIS MORTGAGL ’"Swunwinsmmem)rsgwcn on .. . JULY 15TH .. ., 1994 .
The morgagar is  { URFWLRANATH NIMMAGADDA AND USHARANT NIMMAGADDA, RIS WIFE
. PR \‘ “"J .
U ‘ NG IR P ("Borrower™). This Security Instrument is given to
Household Bank, f.s.& o ST e .
which is organized and existing under (ne lavs of UNITED $TATES = ©, and whose address is
'_ 100 Mittel Driue, Wood Dale, TL 60181 .
Ca AT ( 'Lcndcr") Borrowunweslcndcrmc pnncrpal sum of

SEVEN HUNDRED EIGHTY FIVE THOUSA’«D AND NQ/100 . :
Dollars (US. 8 78%,000.00 ). This debt-i;-cvidenced by Borrower's note dated the samc d:nc as this Gcr,unly
Insmrument ("Now™, which provides for monthly paymers, with the full debt, if not paid carlier, due and payable on
AUGUST 15T, 2024 . This Secunty Instramaent secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, cxtensions and modifications of the Note; (b) the payment of all other sums, with
intescst, advanced under paragraph 7 to protect the security of this Seurily Instrument; and (c) the performance of Borrower’s
covenanis and agreements under this Security Instrument and the Nme wor this purposc Borrower does hereby mongabc

gram and convey to Lender thc followmg dcscnbcd propmy focated in _ ;
v : o (.’.)OK f e e Coumy. Hinois;

o~ A DIVISIGN OF INTERCOUNTY

LOT 4 (BXCEPT THE SOUTH 140.00 FEET) AN
D
ggBRglIlv%OO FEET THEREOF) IN BLGCK 8 3".'14‘ Hkbhlgg :mgrgcfggsm
HE EAS‘?‘ION OF PART OF NORTHWOODS, BEING THE SOUTH i/2 OF
_ 1/2 OF THE SOUTHWEST 1/4 OF SECTION 1, TOWNCHIP 29

NORTH, RANGE 12, EAST OF THE T
COOK COLNTS ILLINOIS. HIRD PRINCIPAL HERIDIAN N

150/ Fe-Of 2

LY - v . . B P ' R : . P : R 3
» N . PR Lo b e . ' ., N L
:'Q which has the addressof 915 FRANKLIN -~ S : " ', RIVER FOREST
Q e . : . . S Sreet] B o pvo bR © (Cayl
-~ . ) N . . e
\ [Hinois ' " 60305 S ("Property Addrcss o
e ‘ l?rand:] o AR
. RIS B . . o I O R .
TLLINOIS -- Single Family -- Fannte Mae/Freddic Mac UNIFORM INSTRUMENT Form 3014 9/90 (page { of 6 pages)
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for the penods that Lender requires. The insurance carvier providing the insurance shall be chosen by Borrawer subject o
Lender's approval which shall no¢ be unreasonubly withheld. [f Borvower fails & maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable o Lender and shell include a standard mergage clause. Lender
shall have the right (o hold the poficics and rencwals, Il Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give protapt notice W the insurance carricr and
Lender. Lender may make proof of Joss if not made promptly by Borrower.

- Uniess Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair ol
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair i8 not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 0 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1f
Barrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carricr has
offered to ssttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Secunity [nstrument, whether or not then due, The 30-day period will begin
when the notice jsgiven, - - - - o S .

Unless Leracr ind Borrower otherwise agree in writing, any application ol proceeds to principal shall not extend or
postpone the due dric of the monthly payments referred o in paragraphs 1 and 2 or change the antount of the payments. [f
under paragraph 21 (he Property is acquircd by Lender, Borrower’s right (o any insurance policies and procecds resulting
from damage to the Prvoer.y prior to the acquisition shafl pass W Lender o the extent of the sums secuted by this Sccurity
Instrument immediatcly pri o f5 the acquisition. . . o

.. 6. Mewsgancy, Preservecios, Maintevance and Protection of the Praperty; Borrower’s Loan Application;
Leaseholds, Borrower shall olcupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Secusity Instument and shall continue to occupy the Property as Borrower’s principal residence
for a1 least one year after the date of roopancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unicss exicnuating circumstances exist which arc beyond Borrowes's control. Borrower shall not
destroy, damege or impair the Propernty, allcw the Property to detcrioraie, or commit wastc on the Property. Borcower shall
be in default if any forfeiture action or procesing, whether civil or criminal, is begun that in Lender's good faith judgment
couid result in forfeilure of the Property or oliic:wise matcrially impair the lien created by this Sccurity Instrument or
Lender security interest. Borrower may cure such a de2ult and reinstate, as provided in paragraph 18, by causiag the action
or proceeding W be dismissed with a ruling thal, in Lesder's good faith determination, precludes forfeiture of the
Borrower's inlerest in the Property or ather material impa‘rmert of the lien crcated by this Sccurity Instrument or Lender’s
security intcrest. Borrower shall aiso be in defanit if Borrowcer; during the loan application process, gave materially false or
inaccurate information or statements 10 Lender (or failed to piovide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited (0, «epresentations conceming Borrower's occupancy of the
Property as a principai sesidence, If this Security Instrument is on a lesselid, Bomrower shall comply with all the provisians
of the lease. If Borrower acquires fec title 10 the Property, the icaschobiand the fee title shall not merge unless Lender
agrees 1o the merger in writing. : . - :

7. Protection of Lender's Rights in the Property.  [[ Borrower fails to rorform the covenants and agreements
contained in this Security Instrument, or there is & legal proceeding that may ‘significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or foricitne o7 to enforee laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the 7 uperty and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity Instrument,
appearing in court, paying reasonable altomeys’ fees and entering on the Propenty to make repeizs, Although Lender may
take action under this paragraph 7, Lender does nothave w daso. - - . :

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Beirewer sccured by this
Security Instument. Unless Borrower and Lender agree to other 1erms of payment, these amounts sitoii bear interest (rom
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender o Borrower
requesting payment. EE : »

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan sccured by this
Security Insurument, Borrower shall pay the premiums required to maintain the mongage insurance in cifect. I, for any
reasun, the mongage insurance coverage requircd by Lender lapses or ceases to be in eficct, Borrower shall pay the
premiums required to obtain coverage substantially equivalent w the morigage insurance previvusly in effect, at a cost
substantially equivalent to the cost w Borrower of the mortgage insurance previously in effect, from an alternate morigage
insurer approved by Lender, If substantially equivalent mongage insurance coverage is not available, Borrawer shall pay to
Lender each month a sum equal 0 one-twelfth of the yearly mongage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased ip be in cffect. Leader will accept, use and relain these payments as a loss reserve in
liew of morigage insutance. Loss rescrve payments may no longer be required, at the option of Lender, if morgage
ingurance coverage (in the amount and for the period thut Lender requires) provided by an insurer approved by Lender
again becomes available and is oblained. Borrower shall pay the premiums required 1o maintain mongage insurance in
effect, or to provide a loss resetve, until the requircment for mortgage insurance ends in accordance wilh any writien
agreement berween Borrower and Lender or applicable law. -~ 4 Co = :

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the Gine of or prior 1o an inspection specifying reasopable cause for the inspection,

- 10, Condemnation. . The procecds of any award or claim for damages, direc! or conscquential, in connection with
RS LR Form 3014 990 (page 3 of 6 pages)
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apphcahlc iaw may specify for reinstateme 1) ]n;forc sale of the Property pursuant to any puwcr uf salc u)ntumcd in this
Sccurity Instrument; or (9) entry of a judgrient enforcing thig Security Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would Be due under thisSecurity Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenhnis or agreemems. (¢) pays all expenses incurred in enforcing this
Security Instrument, ncluding, but not Iu.’mtcd 10, -fekscmable attoneys' fecs) and (d) takes such acticn as Lender may
reasonably require to assurc that the lien 1hn-8ecumx,,_psuumcm Lender's rights in the Property and Borrower's
obligation 1o pay the sums securcd by this Secunty Instrument "shill continne sinchanged. Upon reinstatement by Borrower,
this Secunity Instrument and the obligations secured hereby shall remain fully effective ay if no scceleration had nccurrcd
However, this right 1o reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Sccurity
Insteurneni) may be sold onc or more times without prior notice to Borrower. A sal¢ may result in a change in the cntity
(known as the “Loan Servicer”) that coflects manthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer uarclated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name und address of the new Loan Servicer and the address 10 which payments should bc made, The notice
will also contain any-uther informalion required by applicable law,

20. Hazardous Sabstances. Borrower shail not cause or permit the presence, use, disposal, storage, or release ol any
Hazardous Substances or or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violaticn of any Environmental Law. The preceding two sentences shal! not apply to the presence, use, or
storage on the Property of sl quantties of Hazardous Substances that are generally recognized to be appropriaic o
normal residential uses and to main‘cnance of the Property.

Borrower shall promptly give Lpder written notice of any investigation, claim, demand, [awsuit or other action by any
governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or Environmenial
Law of which Borrower has actual knew!aige. If Borrower leamns, or is notified by any govemmental or regulatory
guthority, that any removal or other remeuation-f any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly 12ke all necessary remedial actions i accordancc with Environmental Law.

- As used in this paragraph 20, "Hazardous dubstances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gascline, kerosene, oiher flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matcrials-¢rataining ashestos or formaldehyde, and radivactive matcrials, As
used in this paragraph 20, “Environmental Law" mean. federal laws and faws of the jurisdiction where the Property is
focated that relate to health, safety or environmental protectio n.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to-gurrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumex: fGut Bot prior to acceleration under paragraph 17
uniess applicable law provides otherwise). The notice shali specify: () «be default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is giver-to Borrower, by which the default must he
cured: and {d) that failure to cure the defau't on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proce'dmg and sale of the Propertv The
notice shall further inform Borrower of the right to reinstate after acceleisiion and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of-Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Z.>zdzr at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shali be entitled to colf:ct all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited {0, reasorable attorneys’ fees und
costs of title evidence.

- 22.Release. Upon payment of all sums sccured by this Security Instrument, Lender shall ritease this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

.23, Waiver of Homestead. Borrower waives all right of hamestead exemption in the Property.

o
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\ ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  15TH  day of JULY .+ 1994  andis
incorporated into and shall be decmed to amend and supplement the Mongage, Deed of Trust or Security Deed {the "Sccurity
Instrument”) of the same date given by the undersigned (the “Borrower") to secure Borrower's Adjustable Rate Note (the
"Note") to Household Bank, f.s.b., :

S‘/‘st/Sg,g&

(the "Lender™) of the same datc and covering the property described in the Security Instrument and located at:

915 FRANKLIN, RIVER FOREST, IL 60305

{Property Address)

THE NOTE CU%TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONY'iLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE (CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BOHHOWEH MUST PAY

ADDITYONAL COVENANTS. laaddition to the covenants and agreements made in the Sccurity Insuumcm,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAY?JLNT CHANGES
The Note provides for an initial intercstrate of 2. 6250 %. The Note provides for changes in the interest ratc and the

momhly payments, as follows:

4. INTEREST RATE AND MON’I‘HLY PAYMENT CH .N"l!,‘i
(Al Change Dates

The interest rate T will pay may change on the ﬁrstday of AUGUST ' 7 T ,1895°  and on that day
every 12th month thereafter. EALh date on which my inlerest rate couid Lhar"rc is called a 'Changc Date.”
(B) The Index

Bcgmmng with the first Change Date, my interest rate will be based orp #-Index. The "Index” is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of | year s made available by the Federal Reserve
Board. The most recent Index figure available as of the date 45 days before cach Cirunge Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a ncw index whlch is based upon comparable
information. The Note Holder will give me notice of this chmcc L

. () Calculation of Changes
~ Before each Change Dalc the Note Holder will caiculate my new interest rate by adding  TAP&F

percentage points { 3.0000 %) to the Current Index. The Note Holder will then round the resull 47 fhis addition to the

nearest one-cighth of one percentage point {0.125%). Subject to the fimits stated in Section 4(Dj) below, this rounded amount

will be my new interest rate until the next Change Date. - ‘ o
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid -

principal that 1 am expecied 10 owe at the Change Date in full on the maturity date at my ncw interest rale in substamially
equal payments, The result of this calculation will be the new amount of my monthly payment. o

"

~ (D) Limits on Interest Rate Changes L )
. The interest rate 1 am required to pay at the firsi Change Date will not be greater than 7. 6250 % or less than
©3.6250 %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more

than two percertage points (2.0%) from the rate of interest T have been paying for the preceding twelve months. My interest
ralc will never be greater than 11.6250 %. L . .

MULTISTATE ADJUSTABLE. RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac Uniform Instrument Form 311 3/85
Form 2084L1 (8408) Page10f2 Sreat Lakes Business Forms, 1oc. W To Order Calt: 1-800-630-9393 01 Fax 816-701-1431
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