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MORTGAGE Léqn No. BADEN

Y

THIS MORTOAGE (*Sceurisy Inslrument”) is given on CJuly 21, 1994 ‘ » The marigagor is
JOHN W. BADEN, A/K/R JOHN 4. B2DON and JULIANNE BADEN, A/K/A JULIANNE BADON,

HIB WIPE

{" BormWer') This Security Instrument iu given (o
SECURITY FEDERAL BANK, A ¢.5.B.

which is organized and existing under the laws of  THE UNITED STATES OF AMERICA { » and whose

address i 9321 WICKER AVENUE, ST. JOHN, INDIANA 46372
{"$snder”). Borrower awes Lendor the principal sum of

A
3
\,
\\

One Hundred Three Thousand Eight Hundred and
no/100 Dollurs (U.S. $ 103, 800,00 ).

This debt is uwdenccd by Borrower's note duted the same dato as this Secsity lnstmmmt( Nute"),whlch provides for
monthly puyments, with the full debt, if not paid earlicr, due und payable on pyougr 1
This Security Instrument secures to Lender: () the repayment of the debt ewd;mej by tl o lc, w;lh interest, and wll mncwnlu.
extensions and modificutions of the Note; (b) the payment of all other sums, wilh intere:d, advanced under purugraph 7 to
protect the security of this Security Instrument; and (¢) the performunce of Borrower's covelants and agreements under this
Securily Instrument and the Note. For this purpose, Barrower dous hereby morigage, grant und corveiie Lendor the following
described property located in COOK County, mmoia: -

LOTS 43 AND 44 IN BLOCK 18 IN WHITE AND COLEMAN'S LEVERGNE SUBDIVISIC« OF

LOTS 13 TO 28 IN CHEVIOTS FIRST ADDITION IN SECTION 32, TOWNSHIP 19 NORTH,

RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

16~32-133-005 ‘
PIN 16-32-133-006
which has the address of 3409 $. HARVEY BERWYN {Streat, Clty),
Minois 60402 ("Property Addryss™);
|2ip Code)

ALLINOIB-Single F-mny«mmfruw? um;gm INSTRUMENT o ’ ‘
. arm 3014 . )
@.enuu 19212102 Amended um ‘mmu.'ll
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" 8, Huzard or Property Insurunce. Borowor sholl km;ra the i|||pr'nvun‘wnta'unw exinting’or horenfer vreclod on the
Property insured agninst loss by fice, huzards inchuded within the torm "vxtended coveruge® and any other inzards, including
floodds or flooding, For which Lender roquires insurance. This insirance shatl bo maintained In the smounty and for the poeriods
that Londer recjuires. The insurance carnivr providing the insurunce shall be chosen by Borrowor subject 1o Londur's approval
which sha)l nit be unrensonably withhold. 1F Borrower falln to maintain covernge dencribed above, Leier may, ut Londer's
option, obluin covernge Lo protect Lender's rightn in the Praperty In uccordancu with pursgraph 7,

All insurance policien and rencwals shal) be ucceptublo 10 Londor and shall include u standard nioriguge cluusy, Lanider
shall have the right tu huld the policies and renowals. [f Lendur requises, Borrowor shall promptly give to Lendur all receipts of
paid premiums and renowal notices, In the event of lows, Borrowor shall give prompt notice 1o the insurance currier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unleas Lender md Borrowor otherwing agreo in wrlting, insumnce privceuds shall be applisd to restoration or ropair of the
Proporty darmnged, if the restorntion or repair in ecannmically feasiha and Londor's security in not lemsened, 1T the restoration or
copuir v pot sconomically Tenxible or Lender'a rocurily would be leswoned, the insurance proceeds shall ho npplisd to the sums
secured by this Seeurity Instrument, whether or not then duo, with any excess paid to Borrower, [If Borrowor abandons the
Property, or does nat answer within 30 duys & notice from Lendor that thy insusance carrior han offersd to sttle a claim, then
Lender may collect 2o insurance procecdn. Lendor may use the procects to rupuir or restore tho Properly or to pay suma
secured hy this Secusicy ‘nstrument, whethor of not then duw. The 30-day poriod will begin when the notice is given.

Unless Lender up? Barrower otherwike agree in writing, any application of proceeds to principal shall not extend or
postpons the due date of tlie zannthly payments refarred to in purugeaphn | and 2 or change the umount of the payments. If
under purugraph 21 the Propeity s ncquired by Lender, Burrower's right to any insurance policiss snd procesds resulting from
damage to the Property prior to thecquisition shall pass to Lender to the exient of the suma sectirod by this Security Instrument
immediately prior to the acquisition.

6, Occupancy, Preservition, Maintinance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall accupy, extublish, and uss th Pecpeety un Boreower's princips) residonce within sixty days sfter the execution of
thin Security Instrument and ahall continue tiy ocuny the Proporty us Borrowoer's principal residence for at luast one year sfler
the date of occupancy, unless Lender otherwise agrees im writing, which consent shall not bo unreasonably withheld, or unless

Property, allow the Property to deteriorate, or commil waste on the Property. Borrower shull be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun txef in Lender’s good faith judgment could resuit in forfeiture of the
Property or otherwise materially impair the lien crented hy this Scearity Instrument or Lender'a security intorest. Borrower may
cure such a defuult and reinstate, av provided in pamgraph 18, by wqoing the action or peoceeding to bo dismissed with u ruiing
thit, in Lender's good fuith determination, preciudes forfeiture of P itorrawer's interest in the Property or other material
impairment of the lien created by this Security Instrumont or Lender's security interest. Borrower shall alio be in default if
Borrower, during the loan applicalion process, gave materially false or inaccu/ate information or statements to Lender (or failed
to provide Lender with any material information) in connuction with the loan cvidinced by the Note, including, but not limited
to, representutions concerning Borrower’s occupancy of the Property us & principa’ tesidence. If this Security Instrument it on &
leaschild, Borrower shall comply with mll the provisiony of the lease, 1t Borrower acqnires fue title to the Property, the
feaschold and the few title shull not merge unfess Lender agree to the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fuils to perform the cuvenart= and agrsements contulned in
this Security [nstrument, or there is 8 lega) proceeding that may significantly affect Lender’s Uight) in the Property (such as &
proceeding in bankruptcy, probute, for condemmation or forfeiture or to unforce laws or regulatiors). <hizn Lender may do and
pay for whatever is necessary to protect the value of the Property und Lender's rights in the Properiv: Lender's actions may
include paying any sums secursd by n lien which has priority over this Security Instrument, eppesriay in ooun, paying
reasonable aftorneys’ feus and entering on the Property to make repairs. Although Lender may irke setivn under this pamgeaph
7, Lunder does not have lo do so.

Any amounts disbursed by Lender under this paragraph 7 shull become wdditional debt of Borrawer secured by thia
Security Instrument. Unless Borrower and Lender agree to other terms of payment, thess amounts shall bear interest from the
date of disbursement at the Note rute and shail be payable, with interest, upon notice from Lender to Barrower requesting
payment.

8. Mortgage Insurance, i Lendor requised mortguge insurance as a condition of making the loan secured by ihis Security
Tnstrument, Borrower shall poy the promiums required to maintain the morigage insurnnce in offoct. [f, for any reason, the
mortgage insurance coverage required by Lender fapses or ceases to be in effect, Borrower shall pay the premiums required to
abtainn coverage substantially equivalent to the mortgage insurance proviously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgnge insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower wheu the insurance coverago lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss teserve in liew of morfguge insurunce, Lots roserve

. o L rem e w0
q-cmiu 19212102 Tagh 3ol B entioh.
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17, Transfer of the Property or u Beneficinl Interest in Borrower, [ "all or uny purt of the Priperty or wny intorest in it
i sold or transferred (or if o beneticial interest in Borrower. is sold or transferred and Borrower is not w natural person) without
Lender's prior wrilten consent, Lender oy, at ity option, require immcdinte paymont in fll of all sums secured by this
Security Instrument. Huwovor JHiTH tiption shall not bo oxorvised by Lendor if exorcise in prohibited by fedoral law as of the date
of this Security Instrument. : ,

If Lender oxercises this offion, Lendor shall give Borrowor nbtice of ueceleration. The natice shal) provide # period of not
feas than 30 days frem tho date the notico in dolivered gr.mailed within which Borrowor must puy sll suma secured by this
Security Instrument. If Borrower fuils to pay-these sums prior to the expirstion of this period, Lender may Invoke any remedies
permitted hy thix Securily Instrument without furthor notico or demand on Borrowor.

18. Borrower's Right to Relnstute. If Borcowor mootn cortain conditions, Borrower shall have tho right to have
enforcament of this Security nstrument discontinued st any time prior to tho vurlior of: (w) § diys (o sueh other poriod w
applicable law may apecify fur reinstatoment) beforu salo of the Pmporly pursuant 1o any power of salo contained in thi
Security Instrument; or (b) entry of & judgment onforcing this Security Instrument. Those conditions ars that Borcowor: (#) pays
Lender al) sums which then would be due under thin Security Instrument und the Note us if no accoloration hud ocovrred; (b)
cures any dofav'l 6f any other covenants or agrosments; (¢) pays all oxpenses incurred in onforcing this Security Instrument,
including, but not Linited to, reasonablo attomoya’ feon; and (d) takes such action uy Londor may roasonably require 10 asnure

L3 ' i
'

that the lien of thix Sechrity Instrument, Lender's tights in the Property sl Borrower’s obligation 0 pay tho sunw secured by

this Security Instrumedt ihall continuo unchanged. Upon roinstutomont by Horrower, this Security Instramont and the

obligations secured hereby siill remwain fully offective ax if no accolorwtion had aceurrod. Howover, thin right to reinstate shall

not apply in the case of accelérution under parugraph 17,
19. Sale of Nute; Change 7 Lonn Servicer, Tho Noto or w parlial interost in the Noto (togother with this Security

Instrument) may be sold one or moredmes without prior notice to Borrower. A sulo sy rosult in a change in the ontity (known

as the *Loun Servicer®) that collects morhly payments due under the Note and this Security lusirument, Thero also may bo one
or more changes of the Loun Servicer unrolited v w aulo of the Note, IV there is u chango of the Loan Servicor, Borrower will bo
given written notice of the change in accordance with puragraph 14 ehove and upplicable law, The notice will stato tho narw and
addrens of the new Loan Servicer and the addrear 1 which paymunts should be muds. The nolice will slso contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shull not cavse ar permit the prosence, use, disposal, storuge, or roleaso of any
Huzardous Substances on or in the Property. Borrowoer shull not do, nor allow anyone ¢l to do, wnything affecting the
Property thut is in violutivn of any Environmontal Law. ‘The pieteding twe sentencos shall nol apply to the prusence, use, or
storage on the Property of small quantities of Huzardous Substinver-that ure gensrully recognized to be appropriste to normial
residential usey und 1o maintenance of the Proporty.

Borrower shall prompuly give Lender wrillen notico of any inveativziion, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property wid any Huzzrdous Substance of Environmontal Law
of which Borrower has actual knowledge. [ Borrower tearms, or is notitied by ziy gavarnmentsl or regulalory authorily, that
any removal or other remediation of any Hazardous Substance affecting the Propdriy is necessary, Borrowor shall promptiy take
all necensary remedinl actions in accordance with Environmental Law,

As used in this puagraph 20, *Hazardous Substances® ure thoss substances dofited as tonie or hazardous substances by
Hnvironmental Law nnd the Tollowing substances:  gasoline, keroseno, other famimnbia’or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing nsbestos or fornildehydo, and md ouctive materials. As used in
this paragraph 20, *Environmental Law" meuns fedoral laws and liws of the jurisdiction whote trs Property in locatod that
relato to health, safety or environmental protection,

NON-UNIFORM CQVENANTS. Borrower and Lender further covensnt and agree us follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acecleration followissg Borrower's breuch
of any covenant or ugreement In this Security Instrument (but not prior to uccelerntion under purugruph 17 unless
applicable low provides utherwise). The notice shall specify: () the default; (b) the action required to cure the defuult;
{c) a date, not less than 30 days from the dute the notice is given to Borrower, by which the default must bv cured; und
(d) that fuilure to cure the default on or before the date specified in the notice may result in weeelerution of the sums
secured by fhis Security Instrument, foreclosure by judicinl proceeding and sale of the Property. The nntice shull further
inform Borrower of the right to reinstate ufter accelerution und the right to ussert in the foreclosure proceeding the
non-existence of u defuult or uny nther defense of Barrower to aceeterntion and foreclosure, 1T the defuult Is not cured on
or before the dute specified in the notice, Lender, at its option, may require immediste payment in full of all sums
secured by thiy Security Instrument without further demand und may foreclose this Security Instrument by Judicial
proceeding, Lender shall be entitled to collect ull expenses incurred in pursuing the remedies provided in this paragraph
21, including, hut not limited to, reasonuble attorneys’ fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lendor shall roleass this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borruwer waivos all right of hemestead vxemption in the Property. Form 3014 9/80
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*THIS ADJUSTABLE RATE RIDER is made this 21et day of July ., 1994 , and is
incorporated into and shall be deemed to amend and supplament the Mortpage, Dead of Trust or Sacurity Deed
{the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the "Note") to

SECURITY FEDERAL BANK, A F.S8.B.
{the "Lendear"} of the same date and cove’ing the property described
in the Security Instrumant and located at: )
3409 8. HARVEY
BERWYN, ILLINOIS 60402
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,
THE NOTE ALSO CONTAINS THE OPTION TO CONVERY THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrowaer and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provircs for an initial interest rate of 6.500 %. The Note provides for changes In the adjustable

interest rate and thes monthly paymants, as follows:

4. ADJUSTABLE (NTFREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change ['aisr

The adjustable iritersst rate | will pay may changs on the firet doy of August ¢ 1987, and on that
day every 12th month tharuefter. Each date an which my adjustabla interast rate could change is called a

"Change Date.”

{8} The Index
Beginning with the first Cnange Date, my adjustable interast rate will be based on an Index. The

"index” is the wegkly average yield c¢n LUnited States Treasury securities adjusted 10 8 constant maturity of 1
year, as made available by the Federol Reserve Board. The most recent Indox figure available as of the date
45 days hefore each Change Date is calier the "Current Index.”

If the Index is no longer availablo, thz Note Holder will choose a new indaex that is based upon
comparabie information. The Note Holder wi'. give me notice of this choice,

{C) Calculation of Changas
Bafore each Change Date, the Note Holder wii calculate my new interest rate by adding Twe and

thres gquarterapercentage points { 2.750 R the Currant Index. The Note Holder will then round
the rasult of this addition 1o the nearest cne-aighth ¥ 0@ percentage point (0.125%). Subject to the limits
stated in Section 4{0) below, this rounded amount will bz ry new interest rate until the next Chenge Date.

Tha Nate Holder will then determing the amount of a7 monthly payment that would ba sufficient to
repay the unpaid principal that | am expected to owe at the Char.ge Data in full on the maturity date at my new
interest rate in substantially equal payments. The result of 23 calculation wili be the new amount of my
manthly payment,

{D} Limits on interest Rate Changes
The interest rate | amn required to pay at the first Change Datu 74) not be greater than 8,800 % or

Jess than 4.500 %. Thereafter, my adjustable intorest rate will nuve. % increased or docreased on any
single Change Date by more than two parcentage points {2.0%) from the 75 »f interost | have been paying
for the preceding 12 monthy. My interest rate will never be greater than 12.300 %, which is called
the "Maximum Rate.”

{E} Effective Date of Changes
My new interest rate will becoma effective on each Change Data. | will pav..hs amount of my new

monthly payment beginning on the first monthly payment date aftor the Change Date uril the amount of my

monthly payment changes again,

(F) Notice of Changes
The Note Holdar will deliver or mail to me a notice of any chanoos in my adjuatable inierost rate and

the amount of my monthiy payment before the effactive date ot any changs. The notice will include information
required by law to be given me and also the title and telephone number of n paerson who will anawer any

question | may have regarding the notice.

B FIXED INTEREST RATE OPTION
Tha Note provides for the Borrowaer's option to convert from an adjustable interest rato with interest

rate limits 1o 8 fixed Interest rate, as follows:

B. FIXED INTEREST RATE OPTION

{A) Optlon 10 Convert to Fixed Rate
| have a Convarsion Option that | can exercise uniess | am in default or this Section B{A} will not parmit

me to do sa. The "Canvargion Option” is my option to convert the intarest rate | am required to pay by this
Note from an adjustable rate with interest rate iimits to the fixed rata calculated under Section 5(B} below.
The conversion can only taks place on (1) if the first Change Date is 21 months or less from the dato
of this Note, the third, tourth or tifth Change Data, ar {2} if the first Chango Date is more than 21 months from
the date of this Note, the first, second or third Change Date. Each Change Date on which my interust rate can
convert from an adjustable rate to a fixed rate alao Is called the "Conversion Data.® | ¢en convert my interest

rate only on one of thess Conversion Dates.

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 802/811. 8|nglo Family+ #annle Mae Uniform tnetrumant
Farm 1113 12/87 .- DOC PREP, INC. 03/93
Page 1012
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