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FIRSET MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY , .
. FLOSSMOOR, ILLINOIS 60422 S m

91677942
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MORTGAGE 13:‘::;7:4515:729

94673942

THIS MORTGAGE ("Security Instrument”} is given on JULY 28th 1994  .TheMorgngoris
MARK E BERARDELLI (A BACHELOR 9 R o o
-- TETRE |t mmue
{"Bormower”). This Security Instrumen? i given 10 :f #1407 ¢ RU3 n.?ctg?é.{?‘é-’ﬁggiﬂz
/. . COOK COUNTY RECORDER
" THE FIRST MORTGAGE CORPORATION
 which is organized and existing under the laws of ~ TLLINOLS . . and whase

" sddressis 19831 GOVERNORS HIGHWAY, FULOSSMOOR, ILLINOIS 60422
{"Lender™). Borrower owes Lender the principal sum of

NINETY THREE THOUSAND FOUR HUNDRED +Jr1Y_.SIX AND 00/100
Dollars (U.S. $ 93456.00

This debt is evidenced by Borrower's nowe dated the same date as this Security Instrument {("Noie*), which provides for monthiy
payments, with the full debt, if not paid earlier, due and payatle ¢n AUGUST 1st 2024 . This Security

: Instrument secures to Lender: (a) the repayment of the debt eviaonce2 by the Note, with interest, and all renewals, exlcnsions and
P modifications; (b) the payment of al! other sums, with interest, advanc.d under paragraph 6 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and ag cezients unider this Security Instrument and the Note. For

-

this purpose, Borrower does hereby mortgage, grant and conivey to/Lender |he following described property Jocated in
€00K County, lllinois:

LOT 47 (EXCEPT THE NORTH 198.84 FEET THEREOF) IN O.-LUETFR AND COMPANY®S
IDLEWILD TERRACE, BEING A SUBDIVISION OF THE NORTH 1/2 (/F THE SOUTHEAST 1/4 OFf

* SECTION 6, TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD PAINCIPAL NERIDIAN
IN COOK COUNTY, ILLINQOIS. TAX [.D. #32 -06-402- 039 - o

94€77°937 .
which has the addressof 18820 HIGHLAND AVE, HOMEWOOD, o o [sim:. City].
Illinois 60430 {Zip Code]("Property Adidress™); :
: q -8RA(IL) (s212) FHA Ilinols Mortgage - 4/92 . : .
VP MORTGAGE FORMS - (313)283-8100 - (I0D)1521-7297 . . . : ”II I'l" III llll "'I ’II'
5 pagetol® inniate: /A 2o ' - . _
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TOGETHER WITH ali the improvements now or hercafler erccted on the property, and all easements, rights, appurienances,
rénts, royaltios, mineral, oi! and gas rights snd profils, water rights and stock and all fixtures now or hercafier a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in

this Security Instrument as the **Property.’’

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right 10 mortgage,
grant and convey the Property and that the Property is unencumbered, cxcepl for encumbrances of record. Borrawer warrants and
will defend generally the title Lo the Property against afl claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debi evidenced by the Note and late charges due under the Note., : .

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges. an installment of any (a) taxes and special
asscasments Jevied or o be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premfums

for insurance required by paragraph 4.

Each monthly insaliment for items (n), (b}, and {c) shall equal one-twelfth of thc annual mmounts, as reasonably cstimated
by Lender, plus an whount sufficient to mainiain an additiona) balance of not more than onc-sixth of the estimated amounts. The
“full annual amousit ¥o each item shall be accumulated by Lender within a period ending one month before an ilem would become
delinquent. Lender sheal hald the amounts collected in trust (o pay items (a), (b), and (¢} before they become delinquent,

If a4 any time the wisd o the paymentx held by Lender for items (), (b), and (¢), gether with the future monthly paymonts
for such icms payable 1 Leriie: prior (o the due dates of such ltems, excoeds by more than one-sixth the estimated amount of
payments required 10 pay such bans when due, and if payments on the Note are current, then Lender shall either refund the
excess over onic-sixth of the estiriaixd payments or credit the excess over one-sixth of the estimated payments 10 subsequent
payments by Borrower, at the optic = of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is
insufficient 10 pay the item when due, thzn Borrower shall pay w Lender any amount necessary (o make up the deficiency on or

" before the date the item becomes due. :

As used in this Security Instrument, "Sccrelzry” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender musc-pry a morngage insurance premium to the Secretary (or any year in which such
premium would have been required if the Lender syt beld the Security Insrument), cach monthly payment shall also include
cither: {i) an installment of the annual mertgage insurinc. reemium to be paid by Lender to the Secrctary, or (i} a monthly charge
instead of a morigage insurance premium if this Securily insttument is held by the Secreiary. Each monthly instaliment of the
morigage insurance premium shall be in an emount sufficiersw> accumulate the full annual morigage insurance premium with

" Lender ane month prior to the date the full annual morigege insurance premium is due to the Secretary, or if this Security

Instrument is held by the Secreiary, each monthly charge shall % in an amount equal 1o one-twelfth of one-half percent of the
outsianding principal balance due on the Note. _

If Borrower tenders to Lender the full payment of all sums securéd Yy chis Security Instrument, Borrower's account shall be
credited with the balance remaining for all instaliments for items (a), (b). a2d/(c) and any morigage insurance premium installment
that Lender has not become obligated 10 pay to the Sceretary, and Lender-anall promptly refund any excess funds to Borrower.
Immediately prior 10 a foreclosure sale of the Property or its acquisition by Lend s, Barrower’s account shall be credited with any

_ balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applies v Lender as follows:

Firgt, to the mongage insyrance premium to be paid by Lender to the Secretary or tc the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flo'Al and other hazard insurance )

Thirgd, to interest due under the Note;
Fourth, 1o amortization of the principal of the Note;
Fifth, to late charges due under the Note. :

94673932




EEFARFLS B

| B T




UNOFFEICIAL COPY, . .

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether how In
exisince or subsequently crected, against any hazards, casualties, and contingeacies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all impravements on the Property, whether now in existence or subsequently erected, against {oas by {loods 10 the exlent required
by the Socretary All insurance shall be carried with companies approved by Lender. The insurance policics and any renewnls
shail be held by Lender and shall include Soss paysbic clauses in favor of, and in a form acccptabic to, Lender.

n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment (or such loss
diroctly w Lender, insiead of o Bomrower and W Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, a1 its option, either (2) to the reduction of the indebicdness under the Note and this Security Instrument, {irst o any
delinquent amounts applied in the order in paragraph 3, and then o prepayment of principal, or (b) to the restoralion or repair of
the damaged Property. Any application of the proceeds 10 ihe principal shall not extend or postpone the due date of the tnombly
pyments which are referred 1o in paragraph 2, or change the amount of such payments. Any excess insurance procoeds over an
amount required (o pay all outstanding indebtedness undes the Note and this Security Instrument shall be paid (o the entity legally

cntitlod thereso, :

In the event of foreclosure of this Security Instrument or ather transfer of title o the Property that extinguishes the
indcbiedness, all righe) titie and interest of Borrower in and to insurance policics in force shall pass to the purchaser,

8, Occupancy, Proscrvation, Maintenance and Protection of the Property; Borrower’s Loan Appiication; Leasehokds,
Borrower shall occupy, ~st-hlish, and use the Property as Borrower's principal residence within sixty days ofter the execution of
this Security Instrument <06 shail continue o occupy the Property as Borrower's principal residence for ut least ane year afier the
date of occupancy, unless (he Secretary determines this requirement will cause uadue hardship for Borrower, or unless
exienualing circumstances exiv. witich arc beyond Borrower's control. Borrower shall norify Lender of any oxtenuating
circumstances. Borrower shall not ccmmit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tos excepted. Lender may inspect the Property if the Propenty is vacant or abandoned or the loan
is in default. Lender may take reasonab’e sclion 10 protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any rawrial information) in connection with the loan evidenced by the Note, including,
bt not limited o, represemtations conceming Borrower's occupancy of the Property as a principal residence. If this Security
Insttument is on a leaschold, Borrower shall coinply with the pravisions of the lease. If Borrower acquires fee tite o the
Property, the icaschold and fee tife shall riot be meiged unless Lender agrees o the merger in writing.

6. Charges to Borrower and Protection of Lender 5 Rights in the Property . Borrower shall pay all governmental or
municipal charges, fines and impositions that are not inclvded \in paragraph 2. Borrower shall pay these obligations on time
directly 1o the entity which is owed the payment. If failure (. rav.would adversely affect Lender's interest in the Property, upon

Lendes's request Barrower shall prompuy furnish to Lender receiote evidencing these paymenis.

If Borrower fails o make these payments or the payments requird by paragraph 2, or falls 1o pesform any other covenants
and agreements contained in this Security Instrument, or there is a legal rcreding that may significantly affect Lender's rights in
the Property (such as & proceeding in bankrupicy, for condemnation or (o erfurce laws or regulations), then Lender may do and
pay whalever is nocessary o protect the valuc of the Property and Lender’s riplis in the Property, including payment of laxes,

hazard insurance and other items mentioned in paragraph 2.

Any amours disbursed by Lender under this paragraph shall become an additicns! ¢ebt of Borrower and be sccured by this
Security Iastument. These amounts shall bear interest from the date of disbursement, atineJote rate, and at the option of Lender,

shall be immediately due and payable.

7. Coandempation. The proceeds of any award or claim for damages, direct or conscquerddl, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemi atior, are hereby assigned and
shall be paid to Lender w the extent of the full amount of the indebtedness that remains unpaid unds *.z Note and this Security
Instrumnent. Lender shall apply such proceeds 1o the reduction of Lhe indebtedness under the Note and «h's Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of piricipal. Any application .
af the proceeds 10 the principal shall not extend ar postpone the due date of the monihly payments, whic! ave referred to in

q-llu!.) gy © . Pagesots . L _ }nuuaM&. :
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paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all oulstanding N

iridebtodness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto. .
‘8. Fees. Lender may collect fees and charges authorized by the Secretary. ‘ o '

9. Grounds for Acceleration of Debt.

() Default. Lender may. except as limiled by regulations issucd by the Socrciary in the case of pnyment defaults,
roquire immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Security Instrument prios 0 or
on the due daie of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, W perform any other obligadons contained In this
Security Instrument. .

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Alf or part of the Property, or & beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii} The Froperty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
granice du=. 80 occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secreav, : ’

(c) No Walver. il Jinumstances occur thal would permit Lender to require immediate payment in full, but Lendes does
not require such payicw, Lender does not waive its rights with respect (o subsequent cvents.

{d) Regulations of HUD Se.rrtary. In many circumstances regulations issued by the Secrctary will limit Lender's
rights in the case of payment Zcfaulls to require immediate payment in full and foreclose if not paid. This Security
Instrument does not suthorize acce'=ration or foreclosure if not permitied by regulations of the Sccretary,

(¢) Mortgage Not Insured. Borrovér agrees that should this Security Insirument and the Note secured thereby not be
eligible for insurance under the Nationa! Hoising Act within 60 days from the date hereof, Lender may, 8t ils option and
notwithstanding anything in paragraph O, ~squire immediatc payment in full of all sums secured by this Security
Instrument. A writlen stalement of any althrrized agent of the Socretary dated subscquent to 60 days from the date
hereof, declining (o insure this Security Instnmenr-and the Noie secured thereby, shall be deemed conclusive proof of
such ineligibilily. Notwithstanding the foregoing .3 option may not be exercised by Lender when the unavailability of
insurance is solely due 1o Lender’s failure to remit . mo=2ege insurance premium to the Sccretary.

10. Reinstatement. Borrower has a right 10 be reinstates % T.ender has required immediate payment in full because of
Borrower’s failurc 10 pay an amount due under the Note or this Sirurity Instrument. This right applies even after foreclosure
procesdings are instituted. To reinstate the Security Instrument, Borrowry rhall tender in a lump sum all amounts required to bring
Borrower's account current including, 10 the extent they are obligations of Borrower under this Sccurity Instrument, foreclosure
costs and reasonable and customary anomeys’ fees and capenses proper’y associated with the foreclosure proceeding. Upon
reinstatement by Borruwer, this Sccurity Instrument and the obligations that "2 securcs shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required 10 perinitreinstatcment if: (i) Lender has accepted
reinstatement afier the commencement of foreclosure proceedings within two yeas imricdiately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on ufferent grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Sccurity Insuuirent.

11. Borrower Not Released; Forbearance By Lender Not a Walver.  Exicnsion of (the sime of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any suctersor in interest of Borrower shall
not operale 1o release the liability of the original Borrower or Borrower's successor in inlerest. Lraaer shall not be required to
commence procecdings against any successor in interest or refuse to extend time for payment or othcrwise modify amortization of
the sums socured by this Security Instrument by reason of any demand made by the original Borrower Or 30rfower’s Successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prechige the excrcise of any . .
right or rcmedy. ) : ) T . T

: q«IR(IL) e212) : Pagedol 8 - D o lﬁnumm_'_;,_




UNOFFICIAL COPY

. .
et it : ) PR S o I . Ca T, '
. . - .
P et 1 Letr : i .
o P . - i
Lo A [IRRY s Sady s teselt e by Lo
Sey IF her e PR [T
. : : LR [EAMETY d ‘ ‘ ' ' e . (RPN
o tR dp g IR T RO R T R LT N I AL A . . Iosr o C o - Co, . .
., LI £, . . .
wul el Lo e P S L TR T T Y R IO A [ T 5o
ol S
A I L W [ Do : R T
o [ .
[ENE IR Tt . N P e, ., R . . ., .
oo adt o e Cor A REEEE . sy IR PEIIPPPR . TS
[T ¢ ot s . T . R , A . .
J [
Dol et .
R IPTIN I TR Y raffe . B R v % L EEFR PR
B 4 ! ! CoL e fa N N i ' 1 . .7 H
PSS e P : o B : - e - BRI P
Wi i N Lote, - 5 P L A . « .
s ' oo . . . R
JETET st . : .
T BRI B . R . . . .
R - . |
: 3 o 1
Pl . ' : i P
Yoo S I P LT i . 1 i B . P b . .
i ' N [ I SN LA ' RN L
fre . afe N B ' H ot [ B U S
a Viteon R . : . ‘
. PR TR TPE . . .
S : ' .
3 i. T i - .
oy . . R LR . .
E b P i vt - . ¥ . . a )
roou, R ! . ' . : A B . . -
oM B 0 ¢ co ot ? et . .
s Vi . . . : + L : 4 .,
f 4 v . i . *
.
[ BRI A s H ) . .
- . . . . s SN
Vi . Lot o o B
: : Ll o B § oy . .
I e P T H AU Y P BT TP Bk Vs " * .
r . -
. o 3 |
. oy il
E e »
: o pprrITred .
s . . . PN
: . . ; ‘ o
- B ‘. B . . .
iy




UNOFFICIAL.CORY ., .

12. Succersors and Assigns Bound; Joint and Severs! Linsbllity; Co-Signers, The covenanis and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
instrument but Joes not execule the Note: (@) is co-signing this Security instrument only o mortgage, grant and convey that
Borrower's inlerest in the Property under the terms of this Sccurity Instrument; (b} is not personally obligated 1o pay the sums
socured by this Security Instument; and () agrees that Lender and any other Borrower may agres (o exiend, medify, forbear or
make any accommodations with regard to the torms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any nouce lo Borrower provided for in this Security Instrument shall be given by delivering it or by maiting it
by first class mail unless applicable law requires use of another method. The notice shall be direcied (o the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail (0 Lender’s
address swted herein or any address Lender designates by notice to Borrower, Any notice provided for in this Sccurity Instrument
shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

14. Governing L.aw; Severability. This Security Instrument shall be governed by {ederal law and the taw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity [nstrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the pmvmons of this Security Instrument and the Note are declared to

be severabic.

18. Borrower’s Zory. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of R-sty. Bormower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorize’ {:nder or Lender’s agents (o collect the rents and revenucs and hereby directs each tenant of the
Property to pay the rents 1o Lenser or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenan! or agreement in the .ec.:ruy Instrument, Borrower shall collect and receive all rents and revenuces of the Property as
trustoe for the benefit of Lender ard Sorrower, This assignment of rents constitutes an absolute assignment and not an assignment

for additional sacurity only.

If Lender givex notice of breach to Borrowun: (a) all rents received by Borrawer shall be held by Borrower ay truates for
benefit of Lender only, 1o be applied to the sums sccured by the Security Instrument; (b) Lender shail be entited to coliect and
receive all of the rents of the Property; and (c) eech wnant of the Property shall pay alf rents due and unpaid 1o Lender or Lender's

‘ agent on Lender's written demand to the tenant.
" Botrower has not exccuted any prior assignment o¢ the rents and has not and will not perform any act thas wounld pmvcm L
Lender from excrcising its rights under this paragreph 6. ‘

Lender shall not be required 10 enter upon, take contro! of ¢ maintain the Property before or after giving notice of breach o
Borrower. However, Lender or a judicially appointed recsiver may 4o so at any time there is a breach. Any application of renis
shall not cure or waive any defauit or invalidate any other nght or remay of Lender. This asslgnmcm of rems of the Property

shall terminate when the debt secured by the Security Instrument is paid ir 6y
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres 2s follows:

17. Foreclosure Procedure. If Lender requires immediate payment in fuii vader paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shail be entitled ta colisct o expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable atturp.ys' fees and costa of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender sha ielease this Security Inmmem
without charge to Borrower. Borrower shall pay any recordation costs. _

19. Walver of Homestead, Borrower waives all right of homestead excmption in the Property.

@R 4roL) onn Pagesate ' ’ ' RV Y, &
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20. Riders to t.«s Necurity Instrument. [If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreemenits of this' Security Instrument as if the rider(s) were & part of this Security Instrument,

{Check applicable box(es}) .
[] Condominium Riier Graduated Payment Rider . [X] Other (specify)

{1 Planned Unit Develonv.nt Rider Qrowing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accera and agrees 0 the terms contained in this Securily Instrument and in any ridcr(s)
executed by Bomrower and recorded with it ‘

Witnesses:
AT (Scal)
MAR Borrower
(Seal)
(Seal) o W | (Seal)
-Borrower . - ; Borrower © ..
STATE OF ILLINOIS, COOK ' County ss: 5
: 1, THE UNDERSIGNED , a Notary Public in and 107 #=d county and state do hereby certify that
| MARK E BERARDELLI A BACHELOR

, personally known to me (o 1 e tite same person(s) whosc name(s)

subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowledgs that he
¥ signed and delivered the said instrument as HIS free and volunary act, for the uses and purproq therein sei forth.
- Given under my hand and official scal, this 28TH day of JULY » 1994

. My Commission Expires: ‘/\(‘:75 M /
" oy sl -

O N ot i

This Insrument was prepared by: . > g
LISA LEONI g lcmsg;s of lmno_}s 3
THE FIRST MORTGAGE CORPORATION vvvvv‘"'v""v

19831 GOVERNORS HIGHWAY
PLOSSMOQOR., IL 60422
e

’

: 9467394:,q,°
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r’ﬂl\ Cate No.
131:7724515:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 28th dayof
JULY . 1994 , and is incorporaiad inte and shall be deemed w0 amend and

supplement the Monguge, Deed of Trust or Security Deed ("Security Instrument™) of the same dalo given by the
undersignad ("Borrower”) (0 socure Borrower's Note ("Notwe™) to .
THE FIRST MORTGAGE CORPORATION,

(the “Lender™) of the same date and covering the property described in the Security Instrument and located at:

18820 HIGHLAND AVE, HOMEWQOD, IL 60430
[Propsny Address)

THL SOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTE'FST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUM ( 7HE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXTMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVEMNANTS. In addition o the covenants and nzroemenu mnde in the Socurity tnnrument.
Borrower and Lender furth=: covenant and agree as follows: .

INTEREST RATE AND MONTA.Y PAYMENT CHANGES

(A) Change Date ‘ -

The intcrest rate may change on ‘he first day of OCTQBER 1st » 1995 , and on that day
of cach succeeding year. “Change Date” mean; each date on which the interest rate couid change.

{B} The Index

Beginning with the first Change Date, iz vicrest raic will be based on an Index. "lndex™ means the weekly
average vicld on United States Treasury Securities adjusted 1o a constant maturity of one year, as made available by
the Federal Reserve Board. "Current Index”™ means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined abave) is no iong=c available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, 'Se.rstary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borro w#er notice of the new Index. '

(C) Calkculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest reie Dy adding a margin of
TWO percentage oini(s) ( 2.000%)
10 the Current Index and rounding the sum (o the ncarest one-cighth of ne prreentage point (0.125%). Subject 1o
the limits siated in paragraph (D) of this Rider, this rounded amount wii Ye the new interest rate unti lhc next

Change Daie.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage (o'nt (1.0%) on any single

Change Date. The interest rate will never be more than five percentage poims (5.0%) m,aer r=lower than lhe inithl
interest rate. ‘ oo Lo
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{E) Calculation of Payment Change
If the inlerest rate changes on a Change Dute, Lender will calculate the amount of monthly payment of

principal and inicrest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest raie through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no defaull in payment on the Note,
reduced by the amount of any prepaymenis to principal. The result of this calculation will be the amount of the new

maonthly payment of principal and interest.

(F) Notice of Changes
Lender will give notice 10 Borrower of any change in the interest rate and monthly payment amount. The

notice must be given at least 25 days before the new monthly payment amount i due, and must set forth (i) the date
of the notice, (ii} the Change Daie, (ili) the old intcrest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by law from tdme (o time.

{G) Effextive Date of Changes
A new Ltercat rate calculaed in accordance with paragraphs (C) and (D) of this Rider will become offective

on the Change Or.c. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs«u i-ast 25 days aficr Lender has given Barrower the notice of changes required by paragraph (F)
of ‘this Rider. Borrow/xr . rhall have no obligation to pay any increase kit the monthly payment amount calculated in
accordance with paragrara 72} of this Rider for any payment datc occurring less than 25 days afier Eender has
given the required notice. "¢ t'ie monthly payment amount cafculated in accordance with paragraph (B) of this Rider
decreased, but Lender fail=u w give timely notice of the decrease and Borrower made any monthly payment
amounls exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
oplion to either (i} demand the rewri (0 Borrower of any excess payment, wilh interest thercon at the Note rate (8
rale equal to the interest rate which shouid have been stated in a Limely notice), or (i) request that any excess
payment, wilh interest thereon at the Ntz rate, be applied as payment of principal. Lender’s obligation to return any
excess payment with interest on demand iz no. assignable cven if the Note Is otherwise assigned before the demand o

for retum is made.
BY SIGNING BELOW, Bormower accepts aud agrees 1o the terms and covenanls conmined in this Adjusmble o
Ralchdcr ._ - By )

: (Sea) ~ (_o : —(SeaD .
ARK E BERARDELLI -Borrower ) _ ) -Bommower - R

(Seal)

-Borrower
IS Below This Line Reserved for Acknowixdgme i}

-Borrower

Lha
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