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State of Wiinols MORTGAGY FHA Caw Nu.
1317700446729

60905668
CPIS172325

THIS MORTGAGE ("Scecurity Insirnment™) 18 mde on July 12, 1994
The Mortgagor is
DARYL A O NEIL,
DENICE B O NEIL, HUSBAND & WIFE

COUK LUUNTY F\E CORDER
whose address is 1906 N NORMANDY, CHICAGO, IL 60635

J("Borrower™), This Seeurity Insisuzent is given to

MARGARETTEN & COWMRANY, INC.
which is organized and exizaue puder the laws of the State of Neow Jeraey . it whose
address is 1 RONSON RD, ISELIN, NJ 0B830 '

SAS - A DYVISION OF NTERCOUNTY

LLender”y. Boarrower owes Lender the principul sum of
One Hundred Thirty Thouwsand, Three Hundred Sixty-Eight and 00/100 o
Dollars (U.8. § 130,368.00 o This debt is evidenced by Borrower’s Note dated the same date as chis Securiry
Instrument (“Note*), which provides for monily payments, with the tull debt, it not paid earlier, due mul payable on

August 1, 2024 . This Sciuriy Instrument secures to Lender:  (a) the repayment of the debi evidenced by
the Note, with interest, and all renewals, extensions and modifications; (b) the pryment of all other sus, with Interest, advimeed
under paragraph 6 to protect the security of this Securty ‘nstrument; and (¢} the pecformance of Borrower's cavenants amd agreenents
under this Security Instrument and the Note.  For this purpose, Borrower does hereby mortgage, gramt and convey 1o Leader the
following described property located in

COOK County, lllinois:

THE SCUTH 5 FEET OF LOT 97 AND LOT 98 (F¥CEPT THE SOUTH 5
FEET THEREOF) IN GALE'S FIRST ADDITION ([C GALEWOOD, BEING A
SUBDIVISICON OF THE SOUTHEAST 1/4 OF SECTICW)31, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

PIN# 13-31-401-065-0000C
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which has the address of 1906 N NORMANDY, CHICAGO, IL 60635

TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier @ part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Sccurity
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyced and has the right to mongage, grant
and convey the Property and that the Property is unencumbered, except for cncumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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UNTFORM COVENANTS. Horrower and Lender covennst and apree os Totfows:

1o Payment of Principal, Interest snd Lote Chrege. Borrower shall pay when due the principal of, and interest on, the delby
evidenced by the Note and tate charsies due under the Note,

2. Monthily Payments of Tuxes, Insurance and Mher Charges, Barrower shall include in each monthly payment, 1ogether
with the principal und interest as set forth in the Not and any e charges, an installiment of any (0 1axes and special nssessinents
levied or to be levied against the Property, (D) leaschold paymients or ground rents on the Propeny, and (¢) premivims fog insurance
required by Parngraph <.

Lach monthly installment for items (a), (b) and {¢) shall equal one-twelfth of the anmnual amouiits, as reasonably estinued by
temder, plus an amount suflicien 1w masingin an additional balunce of aot mure than one-sixth of the estimated amounts, The ol
anpual amount for eaeh e shall be accomulited by Lender within a period ending one month Belore iy item woukd hecosine
definguent.  Lender shadi hold the amoants cotlected in trast (o pay Hems ano, () aesd (0 before they Heeome detingueni,

I st any time the tatal of the payments held by Leadder for items Gy, (h) and {¢}, together with the future monthly payments
for such items payable to Lender prior (o the due dites of such items, exceeds by more than one-siath 1the estinated amount of
payments required Lo pay such items when due, and i1 payments on the Note are current, then Lender shadl elther refund the excess
over one-sixth ol the estimated payments or credit the excess over one-sixth of (he estimated payments to sulseguent payments hy
Borrawer, at the option of Borrower. 11 whie fotal of the payments mnde by Borrower Tor itlem (@), (b) or (¢) is insulficient w poy
the item when due, then Barrewer shall pay to Lender any amount necessary to make upr ihe deficiency on or before (the date the item
becomes due.

As used inthis Securty Instrument, "Secretary ™ means the Seerctary of Housing and Urban Development ar his or her designee.
In any year in which the Leader must pay n moigage insurance premiutn wo the Seeretary, cach monthly payinent shall also inchile
cither: {D an installment of the annual mortgage insurnnee premiunt 1o be paid by Lender 1o the Secretary, or (i) a monthly charge
mstead of a morigeas isurance premium if this Security [nstrument is held by the Sceretary.  Lach mombhly instalhmem ol ihe
mmrortgage msuranee prepism shall be inan amount sutticient to accumulate the tull annual montgage Insurance premium whh Lemder
one wonth prior o theddivethe full annual mortgage insurance premivm is due 1o e Secretary, or iCthis Security Instrument is held
by the Secretary, each oy charge shall be in an amown equal 10 one-twellth of one-hal! pereent of the outstanding principal
balance due on the Note,

If Borrower tendees w diaer the full payment of all sums secured by this Sccurity lnstrument, Borrower's aecoumt shall be
credited with the balance remaanieefor all installments for items (1), (b) and () and any mortginge insurance premium installiment
that Lender has not become obligates to pay 1o the Sceretary, and Lender shall promptly refund any excess Tonds 10 Borrower,
Immediately prior to a Jorectosure Gals of the Property or its acquisition by Lender, Borrower's account shall be credited, with any
balance remaining for all installments Jor dtems (a), (b) and (). .

3. Application of Payments. Al rayments under Paragraphs 1 and 2 shatl be applicd by Lender as follows: .

First, to the mortgage insurance premisan o be paid by Lender to the Secretary or to the monthly charge by the Sceretary instemd
of the monthly morigage insuratice premiuny,

Secowd, to any taxes, special assessments” leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Thind, to interest due under the Note:

Fourth, to amortization of the principal ol the Mowg,

Fifth, 1o lae charges due under the Nuade,

4, Fire, Flood and Other Hazard Insurance.  Poiiower shall insure all improvements on the Property, whether now in
existence or subsequently crected, against any hazards, cnsup'tes and contingencies, inchuding fire, for which Lender requires
insurance.  This insurance shall be maintained in the amounts (and Jor the periods that Lender requires. Borrower shall also insure
all improvements on the Propeny, whether now in existence ossvlzequently ereeied, against loss by OQoods o the extent required
by the Secretary. All insurance shall be cargied with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shail include loss payable clauses in favor ot andd in e form acceptable 1o, Lender.

I the event of loss, Barrower shall give Lender immediate notice Sy danil. Lender may make proot of Toss if not maode promptly
by Borrower. Each insurance company coucerned is hereby authorized snd girécted 1o make payment for sacli toss direetly to Lender,
tnstead of (0 Borrower and to Lender jointly.  All or any part of the insuzante proceeds may be applied by Lender, at its option,
cither () to the reduction o the indebtedness under the Note and this Seenrtey” Instrument, tirst to any delinguent amounts applicd
in the arder in Paragraph 3, wnd then to prepayment of principal, or (b) 1o the serioration or repair of the damaged property. Any
application of the proceeds to the principal shall net extend or posipene the due dae of shie monthly payments which are reterred to
in Paragraph 2, or change the amount of such payments.  Any excess insurance” reeceeds over an amount required to pay all
vutstanding indebtedness under the Note and this Security Instrument shall be paid (o (heontity Tegally entided thereto.

In the event of foreclosure of this Seeurity Instroment or other transter of Gtle to the Propeety that exdinguishes the indebledness,
all right, title and interest of Borrower in and to insurance policies in force shall pass 1w the purshaser.

5. Occupuncy, Preservution, Maintenunee and Protection of the Property; Borrowver's fonn Applicution; Leascholds.,

Borrower shiall occupy, establish, and use the Property as Borrower's principal residence widhin sixty days after the exeeation of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence-iar at least one year afler the
dite of oceupancy, unless the Seeretary determines this requirement wil) canse undue hardship for Horrower, or unless extemnting
circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuatiop Circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Propenty o acrsiarate, reasonable wear
and tear excepted.  Lender may inspect the property if the property is vacint or abandoned or the lonnas indefiult. Lender may
take reasonable action 1o protect and preserve such vacant or abandoned property. Borrower shadl also belin Jdefimlt if Borrower,
during the loan applicaion process, gave materinlly false or inaccurate information or sttcments o Lender (or fntled to provide
Lender with any material information) in connection with the joan evidenced by the Note, including, but not limite! 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. 11 this Sccurity Instrument is on & leaschold, Borrower
shall comply with the provisions of the lease, If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees 1o the merger in writing,

6. Churges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmenial or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the paymens. T {ailure to pay would adversely affect Lender's interest in the Property, upon Lender's
reguest Borrower shall promptly furnish to Lender receipis evidencing these payments. :

1f Borrawer fatls 1o make these payments or the payments required by Paragraph 2, or fails 1o perform any other covenamts and
agreements containcd in this Security Instrument, or there is a tegal procecding that may significantly affect lender's rights in the
Property (such as a procecding in bankrupicy, for condemnation or 1o enforee laws or regulmions), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other iterns mentioned in Paragraph 2.

Any amounts disbursed by Lender undler this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the dale of disbursement, at the Note rate, and at the option of the
Lender, shall be immediately due and payable.
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7. Condenmntion,  The proveeds of any nward or claim for damages, direct or consequential, in conpection with any
condemmtion or other taking of any part of the Property, or for conveyance in plice of condemnation, are hereby assigned mwd shall
be paid to Lender to the extent of the tull amount of the indebtedness that remains unpaid under the Note and this Security Instrument,
Lender shall apply such procecds 1o the reduction of the indebtedness under the Note and this Sceurity Instrument, first 1o any
delinguent amounts applied in the order provided in Parngraph 3, and then 1o prepayment of principil. -~ Any application of ihe
proceeds to the principal shall not extend or postpone the due date of the montidy payments, which are referred 1010 Paragraph 2,
or change the amount of such payments,  Any excess proceeds aver an amount required 1o pay all outstanding indebtedness under
the Note and this Seeurity Instrument shall be paid o the enatity legally entitled thereto.

8. Fees. Lender may colleet fees and charges authorized by the Secretary.

9.Grounds for Accelesntion of Debt,

() Default,  Lender mny, except as limited by regulatlons issued by the Sceretury i the case ol payment deliushis, peguive
inmediate payment i ull of all sums secured by this Securlly instrument 1

(i) Borrower detnubls by failing to pay in full any monthly pnyment required by (his Security Instrument prioe to or on
the due date of the next mionthly payment, or

(i) Borrower defuults by talling, fur o perlod of thirty duys, to perfurm any other obligsions contaimesd in this Seeurity
[nsirnnment.

(b) Sale Without Credit Approval,  Lender shall, it permitted by applicable L angt with the prior approval of the
Sceretary, reguire imeediate payment in full of all sums secured by this Security Instrument if:

(i)Y All or pact of the Property, or & beneficinl interest in o trust owning sl or part of the Propenty, is sold or otherwise
transterred (other than by devise or descent) by the Borrower, and

(i) The proparty is not cecupicd by the purchaser or grantee as his or her principal residence, or the purchaser or graniee
docs so oetupy the Property, but his or her eredit has not been approved in aecordance with the requirements of the
Secretory.

(¢) No Walver. Jtf_circumsianees oceur that would permit Lender to require immedinie payment in full, but Lender does
nod require such payments, Lender does not waive its rights with respeet to subsequent events,

() Regulatlons of 12010 Seevetnry.  In many circimmstances regulintions issued by the Secretary will Jimit Lender's rights
i the case ol paymenctetmits o require immeidiate payment in foll and foreclose 11 nat paid. Ty Secority Instrument dogs
ol authorize aceeleration Drdeseclosure if not permitted by regubabions of the Seeretry,

{©) Mortgage Not Insared? Borrower ugrees that should ihis Securbly Dnstrument sisd the note secured thereby not he
cligible for insurance under the MNational Hoeusing Act withine 60 days from the dide hereol, Lemder may, at ity option und
notwithstinding anything in Pacsgraph 9, require imnedinte payment in fudl of all sums secured by ihis Seeurity .
Instrunwent. A weritten statement of zay, asthorized agemt of the Seeretary dated subsequent 1o 60 days from the dite hereof,
declining w insure this Security Instedpeient snd the note sceured thereby, shall be deemed conclusive proof of such
incligibility. Notwithstanding the foregoing this option mny not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure 1o remit a morlgage insurance premium 1o the sceretary.

19, Reinstatement.  Boreower bas o riget to be reinstated if Lender has required immedinte payment in full becsuse of
Borrower's failure 10 pay an amount due under the Note or this Seeurity Instroment. This right applies even after foreclosie
proceedings are instituted, To reinstate the Security fnstrenent, Borrower shdl tender tn o g sum all amounts veguired to bring
Borrower's account current inclinling, to the extent they 2e2 2oligations ol Borrower under this Security Instrument, foreclosire costs
and reasonable and customary atorneys’ fees and expenses properly associated with the foreclosure proceeding.  Upon reinstsement
by Borrower, this Security Instrument and the obligations that it sccares shall remadn in effect as i Lender had not required immedine
payment in full. However, Lender is not reguired o peonit reiastatement it () Leader has neeepted seinsiatement afier the
commencement of foreclosure proceedings within two years isdaiately preceding the commencement of o current foreclosure
proceeding, (i) reinstatement will preciude foreclosure on different gronnds in the future, or (i) reinsintement will adversely nffect
the priority of the lien created by this Security Instrumemt.

{t. Borrower ot Reteased; Forbearunce by Lender uot o Widzor)  Extension of the time of paymem or modificaion of
amortization of the sums secured by this Securily Instrument granted by berser o any suecessor in interest of Borrower shall not
operate to release the Hability of the uriginal Borrower or Borrewer's successor/ininterest, Lender shall not be required 10 commence
proceedings agiinst any suceessor in inlerest or refuse to extend tine for poyment or otherwise modity amurtization of the sums
secured by this Security tnstrument by reason of any demand made by the origine Borrower or Borrower’s successors in interest.
Any Jorbearance by Lender in exercising any right or remedy shall not be a waiver ofF ot preclude the exercise ol any right or remedy,

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. 7 o2 covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, (subject 1o the provisions ol Parpgraph 9(b).
Barrower's cavenants and agreements shall be joint and several.  Any Borrower who cossignsahis Security Instrument hut does no
execute the Note: () s co-signing this Sceurity Instrument only to imorigage, grant and cwivey thiat Borrower's interest in the
Property under the terms ol this Security Instrument; (b) is not personally obligated 1o pay the sums sccured Dy this Sveurity
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, madily, furtem or make any accommoditions
with regard to the terms of this Seeurity Instrument or the Note without that Borrower's consent,

13. Notices. Any aotice to Borrower provided fur i this Security tnstrument shall be given Ly delivering it ar by mailing it
by first class mail unless applicable law requires use of mother method. The notice shall be direcied vednd Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shatl be given by 1irst class cnnii (o Lender's adiress
stated herein or any address Lender designates by notice 10 Borrower,  Any notice provided for in this Sceveise Instrument shall be
decmed to have been given to Borrower or Lemnder when given as provided in this Paragraph.

14, Governing Law: Severubitity. This Sccurity Instrument shall be governed by Federal law and the 1w ot the jurisdiction
in which the Propenty is located,  In the evept that any provision or clause of this Sceurity Instrument or the Note conflicts with
applicable Taw, such conflict shall nm attea other provisions of this Security Instrument ar the Note which can be given elfect without
the contlicting provision, To this end the provisions of this Security Instrminent and the note are decilared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Securily Instrument.

16. Assignment of Rents, Borrower unconditionally assigns ond rransfers (o Lender all the remus and revenues of the Property.
Borrower amhorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the Properly to
pay the rents to Lender or Lender's agents.  However, prior o Lender's notice to Borrower of Berrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive abl rents and revenues of the Property as trustee for the
benefit of Lender and Borrower.  This assiganment of rents constitutes an absolute assignment and not an assignment for additionad
security only.

Il Lender gives notice of breach to Borrower: (a) all rents received by Borcower shall be held by Borrower as trusice for benefit
of Lender only, to be applied to the sums secured by the Sccurity Insirument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (c) each tenatit of the Property shall pay all rents due andd unpaid to Lender or Lender's agenl on
Lender’s writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any net shat would prevent Lender
from cxereising its rights under this Paragraph 6.

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of tents of the Property shail
terminate when the debt secured by the Sccurity Instrument is paid in full.
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NON UNHORM COVENANTS. Borrower angd Lemder Yurther covenant sod agree as Telows:
17. Forectosure Procedure:  Lender at dis optlon tray require immedinte puyment is full of all snms seeored by thix

Security Instrument without furthier demrand and may foreclose this Sccurity tnstrument by juitichd proveeding.  Lender sk
be eatitled to collect all expenses incurred in pursuing the remedies provided In this paeagraphs 17, ducluding, bt not mltesd
to, reasonable attarneys' fees wisd cost of title evidence,

(8. Release. Upon paymem of abl soms secured by this Sceurity Instrument,
Barrower shatl pay any recordation costs.

19, Waiver of Homestead. Borrower waives all rights of homestead exemption in the Propenty,

20. Riders to this Sccurity Instrument. I one or more riders are excewted by Borrower am) recorded 1ogether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporsted ino and shalt amend and supplement the
covenants and agreements of this Sccurity {nstrument as i the rider(s) were o part of this Sccurity Instrument,

The following riders are attached:
Adjustable Rate Rider

Lender shall release this Seeurity Instroment

without charge to Borrower,

BY SIGNING BELOW, Borrower accepts and agrees 1o 1he teros coniined in this Security Instrument and in any rider(s)
execnted by Borrower and roeorded with it

O NEIL B C NE‘.IL

STATE OF ILLINOIS, COOK COUNTY s8:

1, the undersigned, o Notary Public in and for spid county and state do hereby cortify thin

DARYL A O NEIL,
DENICE B O NEIL, HUSBAND & WIFE

petsanally known to me to be the same person(s) whose name(s) subscribed 10 the foregoing instrament, repuared before me this doy

in person, aid acknowledged that the, she, ihey) signed and delivered the sald instrumen! ns (his, her, théir) Iree mut voluntary act,
/

for the uses and purposes therein set forth. . al
T e ; /? é/( day (/71,46:/ //?c7..j/,
7

Given under my hand and official seal, this

My Commission ¢xpires: s e r
- .( N Mo
/

BOHETTEN & C‘OMP&NY, INC.
b WPURTH COURT
. NE. ILLINOCIS 60087 MARGARE&:&Q}& T

Flled for Record in the Recorder’s Office of,
Counly, llinois, on the

o'clock m., and duly reeorded in Book
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ADJUSTABLE RATE RIDER CPI5172325

THIS ADJUSTABLE RATE RIDER is made this 12th day of
July, 1994 , and is incorparated into and shall be deemed 2o amend and supplement
the Morigage, Deed of Trust or Sccurity Deed ("Security Instrument”) of the same date given by the undersigned
{"Borrower™) 10 secure Borrower's Nole ("Note™) to
MARGARETTEN & COMPANY, INC,. . @ corporation crganized and oxialting
under the laws of the State of New Jersey.
{the "Lender™) of the same date and covering the property deseribed in the Sceurity instrument and ocated e

1906 N NORMANDY, CHICAGO, IL 60635

[Puyeniy Adkleesa}

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THL
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL. UZYENANTS. In addition to the covennnis and agreements made in the Sceurily Tnstrument,
Borrower and Lender furdher covenant and agree as follows:

I. INTEREST RATE ANDMONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change onathe first day of October, 1995 , and on that day ot each succeeding
year. “"Change Dae” means each dale Hn which the interest rate could change.
(B) The Index
Beginning with the first Change Drie the interest rate will be based on an Index.  “Index* means ihe weekly
average yield on United States Treasury Seculaties ddjusted 10 a constant maturity of one year, as made available by the
Federal Reserve Board.  "Current Index” means Zverinost recert Index figure available 30 days before the Change Date,
If the Index (as defined above) is no longer availabie, Loadder will use as a new Index any index prescribed by the Secretary
(as defined in Parageaph 7(8)).  Lender will give Bortawer notice of the new Index.
{C) Calculntion of Interest Rate Changes
Before each Change Date, Lemder will calculate i réw interest rate by adding n margin of
Two
percentage points ( 2.00G %) 1o the Current liddes 2ad rounding the sum 1o the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stwted in Paragrapl 510) of this Note, this rounded amount wilf be the new
interest rate until the aext Change Dalte,
(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change
Date. The interest rate will never be more than five percentage points (5.0% ) dpher or lower than the initinl interest rate
stated in Paragraph 2 of this Note.
{r) Calculation of Payment Change
If the interest rate changes on n Change Date, Lender will cadculate the amonesof mwmthly puyment of principal
and interest which would be necessary to repay the unpaid principal balance in tull mt ihe maturity dite at the new interest
rate through substantially equal payments. In making such cateulation, Lender will use the Zopald principal balance which
would be owed on the Change Date il there had been no defuult in payment on the Noie, tediesd by the pmount of any
prepayments to principal.  The result of this catculation will be the amount of the new monthly puyient of principal and
interest,
() Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and manthly payment wnaant, The nolice
must be given at least 25 days belore the new monthily payment sgmount is due, and must set forth () the date of the noice,
(ii) the Change Date, (iiD) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the
Current Index and the date it was published, (vii) the method of calculating the change In monthly payment amount, and (viil)
any other information which may be required by law from time e time.

FHA Adjustable Rate Rider
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(€7) Eifcctive Dute of Changes

A new interest rite caleulmed in accordance with Parngraphy 5{C)
and $(I>) ol this Note will become effective on the Change Date. Borrower
shall make a payment in the new monthly amount beginning on the first
payment date which occurs at least 25 days afier Lender has given Borrower
the notice of changes required by Paragraph 5(F) of this Note. Borrower
shall have no obligation o pay any incresse in the monthly payment amount
calculmed in pecordance with Paragraph 5(E) of this Note for any payment
date occurring less than 25 days after Lender has given the required notice.
If the monthly payment amount calculated in accordance with Paragraph 5{(E) of this Note decreased, but Lender failed to
give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment amousnt which
should have been stated in a timely notice, then Barrower has the option (o either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal (o the interest rate which should have been stited in a
timely notice), or (i) request that aty excess payment, with interest thercon @t the Note rate, be applicd as payment of
principal. Lender's obligation to return any excess payment with interest on demand is not assignablie even I this Note s
otherwise assigned belore the demand for return is made.

BY SIGNINC bELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable Rate Rider.

FHA Adjustable Rale Rider
MAR-7304 Page 2 of 2 (8/93)
{Replaces rev. $/91)
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