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\ THlS MORTGAGE("Sccuruv' u'ument )xs gwcn on v July 2», 1994 somibe o0 os The morigagorls
e GINA PIRAINO and ENRICO MAR EJLT NIFE AND HUSBAND
i ! ; o | ) i il i ot hred
‘- (Borro'wcr':) Tlus&ccurity lnslmmt.nt is gfvcn 0. 20, o

L A T AT E AL N B P R A A AR VRN
SECURITY FEDERAL BANK, A Fia.B. . ‘ . I o C

!EP, i?éﬁ.L

which is nrgamzed and cusung wder lhl.. luws of | |

)
&5 THE UNITED ©{ATES OF AMERICA : . ond whose
e wddress is 9321 WICKER AVENUE, ST. JOMN, INDIANA 46372 g
(3] _ . _ ("Lrnder ) Bouower owcs Lendcr‘ the prmc:pal sem- ol‘
-4 Oone Hundred Five Thousand and no/100-~-~=-smenmmnanan ok S ARt L L

‘ Doilags. (U b $ : 105 000, 0D ).
" This debt is evidenced by Borrower's note dated the same date as this. Securil v Instrument {"Note"), which provides for

ﬁmonlhly paymens, with the full debt, if not paid carlier, due and payable on ppaust 2202
T

4

his Security Instrument sccures lo Lender: (a) the repayment of the debt evidenced by the Nots, with interess, and all rcnewals.

gt;mcnslons and modjﬂcauons of the Noig; (b the payment of all ather,sums,, with interest, ndV';."ud under. paragrapl 7. to
rotect the security of this Security Instrument; and (c) the pelformance of, Botrowet’s cavenan's aiel-agreements under: this

Security Instrument and the Note, For. this purpase, Borrower does hersby mortgage, grant and. convw 15 Lender the following
described property located in COOK ST IR

LOT 25 AND 'THE $SOUTH 1/2 orF LOT 26 IN BLOCK 1IN WILLIAM F:. ‘OLSON AND: (.
COMPANY’ S -SUBDIVISION OF .THE NORTHEAST 1/4 OF THE SOUTHWEST-1/4 OF:THE
NORTHWEST .'1/4 OF.SECTION: 17, TOWNSHIP 39-NORTH, RANGE 13, F‘AS"I‘ OF ’I‘HE

County, [llinois:

- THIRD PRINCIPAL MERIDIAN, IN :COOK COUNTY ILLINOIS. oL : A
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5. Hazard or Property Insurance, Borrower shall keep the Iinprtf\fumntw nhw thing or-hereafier crected on the
Propenty insured against loss by fire, hnzands inchuded within 1hc term “exiended covernge” and any other hazards,. including
, Nloods or ﬂundmg,. for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be choen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintuin coverage described above, Lender may, al Lender's
option, obtain coverage to protect Lender's rights in the Praperty in accordance with paragtaph 7.

Al instirance policies and renewnls shall be aceeplable 10 Lender and' shiall include a standard mortgage cluuse, Lender
shall have the right to hald the pohciu and rencwals, If Lender ru[ulrcq Burmwer shull prampily give 1o Lender ol rcccipl'a of
paid premivins and renewal notices. T the event of loss, Borrower shall give prompt fiotice 10 the insurance carrler and Lender,
Lender may make proof of loss IT nol made promplly by ‘Bortawer.

‘Untess Lender and Borrower othcrwlsc agree in writing, insurance procecds shall be applied (o rcsmrainon or repa;r of the
Propcny damaged, if the restoration or rep'ur is economically feasible and Lender's securily is not lessened. If the restoration or
repair is not economically feasible o Lender's security would be lessened, thc insurance praceeds shal be npplwd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does ot answer within 30 days a notice {rom Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repalr or resiore the Propt.ny or lo PRY sums
secured by this Securiry Instrument, whether or not then due, The 30-day period will begm whcn the notice is given,

Unless Lender and Bo'rower otherwlse agree in writing, any applicatlon of procceds lo principal shall not cxtcnd or
postpone the due date of the wonthly payments referred to In paragraphs 1 anid'2 or change the amount of the pnymuua I
under pamgmph 21 the Propcrtf i wsquired by Leader, Borrower's right to any insuriince policlm and’ prucct.ds resulting [mm
damage to the Property prior to the quisukm shall pass 10 Lender 10 e extent of the soms secured by this Security !mlmmnm
immedlately prior to the acquisition.

6. Occupancy, Preservation, Matnteriance and Protection of the Praperty; Borrower's Loan Appleation; Lcasdwlds..
Borrower shall occupy, cstablish, and use the “rop:rty as Borrower's principal rt:S\dence wiihin sixty days after the exccuuon of
this Security Instrument and shall continue to oceupy the Property as Borrower's prmupal residence for at least one year after
the date of occupancy, unless Lender atherwase agiets in wrmng. which consent shall net be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bo:rewer’s control, Borrower shall not destroy, damage or lmpanr the
Property, allow the Property to deteriorate, or commit was'cen the Property. Borrower shall be in defaull if any forfeiture
action or proceeding, whether civil or criminal, is begun thet in Lender's good faith judgment could result in forfeilure of the
Property or otherwise materially impair the lien created by this Serdrity Instrument or Lender's sccunty interest. Borrowcr mny
cure such a default and reinstate, as provided in paragraph 18, by cansing the, action or procccdmg to be dismissed with 2 ruhng
that, In Lender's good faith determination, precludes forfeiture of ihe/Rurrower's interest in the Property of other .material
impairment of the tien created by this Security tnstrument or Lender's ‘so ity interest, Borrower shall also be in dcfﬂull 1!
Borrower, during the loan app]lcauon process, gave materially false or inaccursic formm ion or stalements o Lt.ndr.r {or, tml(.d
lo provide Lender with any malerial mtormauon) in connection withi the loan ev idenced by lhe Note, mcludm;,, but not limited
to, representations concerning Borrower’s occupancy of the Property as a prmcipm rcw)ence lf this Security lnstmmem isona
leaschotd, Borrower shall comply with all the provisions of the lease. If Borrowe: acduiires fee title to the Prnpcrty. the
leasehold and the fee title shal! not merge unless Lender agrees (o the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrowu fails 1o perform the coveranis and .1grcem<.nts commucd m
this Security tnstrument, or there is a legal proceeding that may significamly affect Lender's rigits in the Property (such a5 a
procecding in bankruptcy pmb'ue, for condemnation or forfeiture or to enforce faws or rcgulallmn; e Lender may do and

pay for whalever is necessary to protect the value of the Property and Lcndcr § nghls in the Properiy “Lender's aclions may
include paying any sums secured by a lien which has priority over Ahis Secumy lnstrumcm. appcvmv n courl  paying
reasonable altorneys' fees and entering on the Property to make repairs, A!though ‘Lender mﬁy tnkc action unaer this paragraph
7, Lender does not havc to do so

Security Instriment, Unless Bormwer and Lender agrcc to other ferms of puymcnt lhese amounls shall bear mu:rcsl from me
daic of disbursement at the Noie rate 1nd shall be payahle with interest, upon nouce {rom Lendcr 10 Borrower rcqucmng
payment,

8. Mortgage Insurance, If Lender requucd mom,'\ge ins\rance as a condnlon of mﬂkmg thc toan sccurcd hy llus Sccunly
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurange caverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premivms required o
obtain coverage substantially equivaient to the mortgage insurance previously in eflfeet, at a cost subaumtmlly cquivalent. to the
cost to Borrower of the morgage insuirance prcvmualy in effect, from an alteronie morq,ugc insurer npprchd by Lender. 1f
substantinily u|u|v1uu1l mongage mauruncc caverage i not available, Borfowcr shall pay to Lmdcr each month a sum equal to
one-twetith of the yearly morq,ngc u.surgmcc premium hemg paid by Bnrrowcr thn the lnsurance cov:ragc inpscd or ceased to
be in effect. Lender will aCCcpt use and mlmq lheie paymcnls as, aloss rcscrve ln l:eu of mongage insurance.,
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17. ‘Trunsfer of the Progerty or a Beneficial Interest in Bufowér, Ihall or any' parl"{of the Proiu.rty oT any interest in-it
is sold or transferced (or if a beneficial interest in Borrower is sold or lransfcmd and Borrower fs nob s naturt person) without
. Lender’s. prior .written copsent, Lender may, al ils option, require immediate pnymcm in.ful} of ‘all sums secured by this
Securlty Instrusnent. However, this opiion shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period of not
fess than 30 days from the date the notice is detivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrowcr fails t0. pay these sums prior 1o the expiration of this period, Lender. may invoke any remedies
permitied by this Security Instrument without further notice or demand an Borrower, |

18, Borrower’s Right to Reinstate, [f Borrower meets cortaln conditions, - Borrower shall have lhc rigill to: huve
enforcement of this Secarlty Instrument discontinied at any time prior to the carlier of: (a) § days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in his
Sceurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. These conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument.and the Note as if no acceleration had occurred; (b)
cures any default o7 any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but rot limirad 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's abligation to pay the sums secured by
this Security Instrumeni_shall continue unchanged. Upon reinstalement by Borrower, (his Security Instrument and -the
obligations secured hereby shui! remain fully effective as if no acceleration had occurred, However, this right to reinstate shall
not apply in the case of accelerativon nder paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sotd one or more timss without prior notice to Borrower. A sale may result in a change in the entity (knowa
as the "Loan Scrvicer*) that collects montith; payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to ¢ sale of the Note. [fthere is a change of the Loan SLWICL!‘ Borsower will be
given written notice of the change in accordancs-wih parugraph 14 above and applicable law. The notice will staie the name and
address of the new Loan Servicer and the address<o-which payments should be made, ﬂmnNRCWMahomenmwomu
information required by applicable law.

20. Hozardous Substances. Borrower shall not cause se-permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in thc Propeny Borrower shall not do, nor allow anyone clse 1o do, anything affecting the
Property that is in vialation of any [:nvuonmcnmi Law. The preecding two sentences. shall not apply to ihe presence, use, or
slorage on the Propcrty of small qunnnues ‘of Hazardous Substances <pat are gcncralty rccogmzcd to bt upproprlalc 1o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigaiion, claim, demand, lawsuit or other action by any
governmental or regillatory agency or private party involving the Property and =uy Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by anv-governmental or regulatory authority, tha
any removal ar other remediation of any Hazardous Subslancc affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Envzronmt.nwl Law, .

As used in this paragraph 20, "Hazardous Substances” are those substances definer, ay loxxc or huardom substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable br toxic pclrolcum proaducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and redioative. materials. As used in
this paragraph 20, "Environmental Law™ means federal taws and laws of the jurisdiction where- Property is located that
relate to health, safety or envnronmemal proiecnon ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrcc as fcllows.

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Burrower’s breach
of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b} the action required to cure the default;

(¢) n date, not Jess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice sholl further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on -
or before the date specified in the notice, Lender, ot its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the vemedics provided in this paragraph
21, including, but not Umited to, reasonable nitorneys' fees und cosis of title evidence,

22, Relense, Upon payment of all sums securcd by this Security Tnstrument, Lender shadl release this Security strament
without eharge to Borrower, Borrower shall pay nny recordation costs,

23. Waiver of Homestend, Borrower waives all right of homestead exemption in the Property.
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THIS ADJUSTABLE RATE RIDEA Is made thia n.h ciuv al July, 1994 ., and {8 Inocorpoyatod
into and ghall be doemed to amend and supplement the Mortguge, Deed of Trust or Security Deed [the “Sacurlty
instrument”} of the same date glven by the undersigned {the "Borrawer"} to secure Borrower's Adjustable Rite Nbte

{the "Note"} to SECURITY FEDERAL BANK, A F.S.B.

{the "Lender”} of the same date and covering the property described in the Security [nstrument and located at:
746 S. HARVEY
CAK PARK, ILLINOIS 60304
|Proparty Acdross]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT OF THE
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THENOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. )

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security lnstrument
Borrower and Lande: furthar covenant and agres as foliows:
A, ADJUSTAc\E RATE AND MONTHLY PAYMENT CHANGES
The Note pro:ides for an initial interast rate of 6,375 %. The Note pravides for changes in the
adjustable interest rate ard the monthly payments, as follows:
4. INTEREST RATT /.AD MONTHLY PAYMENT CHANGES
{A} Change Jataz _ . ,
The interest rate | Wi phy may changa on the first day of  August, 1997 , and on that day
every 36th month thereafter. ‘ce~» date on which my interest rata could chenge is called a8 "Chenge Dete".
{B) The Index ' ' o
Baginning with the first'Chang~ Date, my interest rate will be'based on an'index. The "index" i’ the weeklv
average yield on United States Treasury sccurltles adjusted to a constant meturity of 3’ years. os made available by the
Federai Retarve Board. The most recent .ndek ﬂgure dvatiable as ot the date 45 days bafore each Change Dats Is called
the "Current Index",
i#'the Index Is no longer avaiabte, ihe Mbote Holder 'wili 'chodse a new Index that is based upon comparable
information. The Note Holder will give me notier. of this choice,
{C) Catculation of Changeés ‘ .
Before each Change Date, the Note Holder i+}ii-calculate my new interest rate by adding Two and
three quarters percentage points [ 2. 7512 %]} to the Current Indax, The Note Helder will then round
the result of this addition to the nearest ane- -elghth of olie parcentage point (0. 125%1 aub]ect to the hmtts steted in
Saction 4{D} below, this rounded amount will be my new"ir [b"BSt rate until the hext Change Date.
The Note Holder will then detarmina the amount of v»4 rnonthly paymant that wolld be' sufficient to repey the
unpaid principal that' am expected to owe at the Change Data i full on the Maturity Dete at my new rnterest rate m
substantially equal payments The result of’ thls calcutation will‘ae thas new amount of' my menthly payment "
(D} Limits on Interest Rate Changes
The interest rate | am’ requured to pay at the tirst Change Dat: wilt’ not 'be’ greeter then 8. 3‘75 % or less
than 4.375 %. Thereafter, my ‘Interast rate will naver be Increased or Jecreased on any single Change Date by
more than two- percentage pomts {2.0%} from the rate ot intarest | have beeii pa Ing for the preceding 36 months
My mterest rate will never by greater than 12 375 %, which is calied t‘m Vlaxlmurn Rate." o
. 948,79‘)@.\..

{E) Effectwe Date of Chenges ‘ . - ) L

My new interest rate 'will become attective on each Change Date. | will piy the amount of my néw 'ronthly
payment begmmng on the first monthly peyment date after the Change Date until the amount of my monthly payment
changes again. ’

{F) Notice of Changes (

The Note Holder will denver of mail to me @ notlce of any changes in my adjusteble inte‘ esl rate end the an"tount
of my monthlv payment before the ‘aétfective” date of any change The notuce wul mctude \nfo mmon requtred by lew
to be give’ me and also the title and telephone nu'nber of a person who will answer eny questton / mav have regard:ng
the notice.’ i .
B. FIXED INTEREST RATE OPTlON ‘ C ) '

The Note provfdes faY'the éorrower $ opt&on to convert from an adjustebla interest rete with interest rete imits
to a fixed interest rete. as foliows o
5., FIXED INTEREST RATE OPTION"

(A} Option to Convert to Fixed Rate

t have a Convarsion Option that I ean exarcise unless | am in ‘default or this Sectian 51A) will not permit me to
do so. The "Conversion Option“ is my optlon to convert the intarest rate | am, requlred to pay by this Nete from an
adjustable rate with interest rate limits to the fixed rate calculated under. Sectlon 5(B) below.’

The cenversion can only take place on the first or secnnd Change Dete Each Change Date on whlch mv
interest rate can convert from an adlusteble rate tg a fixed rate also is called the "Conversion Data." 1 can convart my
interest rate only on one of these two Converslon Dates. _

If  want to exercise the Corwersuon Optlon. i rnust first, meet certam cenditmns. Those conditions are hat; (i)
I must give the Note Holder notice that | want to do so; {ii) on the Conversron Date. [ must nat. be in default under the
Note or the Security lnstrument‘ (m) by a dete epecmed bv the Note Ho'.det, ] must pev the Note Holder a. conyers:on
fee of U, S.% . 250.00 L and (lv} T must sign and give the Note Hofder env documents the Note Holder requtres
to effecttheconverslen e o - L

MULTISTATE ADJUSTABLE RATE' RIDER - ARM pum BEO”SIngIe Femltv- an\le m. Unwom imﬁur':’-um SRR Form 3115 12/87
ooC F'REF, INC 03193 AT AT R : [ : Tl et Plge1uf2
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