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THIS MORTGAGE ("Securit;-iastrument”) is given on July 28, 1884 P ‘-~,‘; 'I'hcmongagurm

N. WILLIAM SCHNAPER AND MARIL G'MEILL SCHNAPER, WUBBAND AND WIFE

o T

S T HNTE

(“Borrower"). This Security Instrument is given 0 NGATHSHORE NORTGABE & FINANCIAL . . . oo 1o (. .

T CRTINg 7% 77 - CZ

;whuch is organized and existing under the laws of THE STATE OF - fLiINDIS l , and whoic
addrcss is 576 LINCOLN AVENUE ‘ o -
("I zader™). Borrower owes Lender the principal sum of

ci WINNETKA, IL 60083

*'Tuo Hundred Eighty-Six Thousand Two Hundred and Ne/10{ ~-=s~=cccdcencavenmvnceces -
Doilars (US. §  286,200.00 ).

b T‘ms deht is cvidenced by Borrawer’s note dated the same dale as this Security Instrumiapt (“Note”), which pravides for monthly

paymcm.s with (he full debt, if not paid carlicr, duc and payable on August 12024 . This Security
instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with inieress, and all rencwals, extensions end

modifications of the Note; (b) the payment of all other sums, with interest, advanced under pusagrarh 7 1o protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under tis S.curily Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the fnllowmg descred pmpeny located in
Coox e - County, llinois:
LOT 4 IN ZARI'S FIRST ADDITION TO WILMETTE, A SUBDIVSION IN '!'HE ROHTHEAS /4 OF THE -
SOUTHEAST 1/4 OF SECTION 31, TOWNSHIP 42 HOIITH RANGE 13 EAST OF THE THIHD PHINGIPAL o
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which has the addressof 3118 NINA AVENUE  NILMETTE . - .. 0 s r:t"!)&nu. Cny],
Iinods : 60081 . - ("Pyoperty Address™), - - . . 0 o o i
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S, Hazurd or Property Insuraace, Borrower shall keep the impm:ﬂ‘cmcﬁm now cxislinﬁnr Hhecafter erdeted on the Property
insurcd against loss by fire, hazards included within the term "extended coverage” and any other bazards, including Noods or
Mooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shail he chosent by Barrower subject to Lendes's approval which shall not
he unreasonably withhekt, I Borrower fails to imaintain coverage described above, Lender may, at Lender’s opiion, oblain
coverage 1o protect Londor's rights in the Property in accordance with pasagraph 7. ‘ -

All insurance policics and rencwals shall be acceptable tn Lendor and shall include a standard mongage claso. Lender shall
have the right o hold the policies and renewals. If Lender requires, Borrower shall promptly give o Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give promp notice 1o the insurance carrier and Lender. Lender
may make proofl of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceds shall be applied to restoration o repair of the
Propenty damages!, if the restoration or repair is economicatly feasible anid Lender's security is not lessened. 10 the regioration or
repair is not ccoomicatly (casible or Lender's securty would be iessened, the insurance procecds shall be applicd 10 the sums
securcd by this Secpstty Instrament, whetier or not then due, with any excess paid 0 Borrower. If Boreower shandons the
Properly, or does d-saswer within 30 days a notico lrom Lender that the insurance carrier has offered to sctide a cloim, then
Lender may cotleet the ipsurance proceeds, Lender may use the proceeds W ropair o sestore the Property or (o pay suims secured
hy this Sccurity Instrument, v hether or not then due. The 30-day perind will begin when the notice iy given, :

Unless Lender and Burtowsa otherwise agree in writing, any apphcation of proceeds to principal shall not exiend or pastponc
the duc date of the monthly payme:is scferred to in paragraphs [ and 2 or change the amount of the paymonts, IT under paragraph
21 the Property is acquired by Lecder, Borrower’s right w any insurance policies and proceeds resulting from damage to the
Property prior 1o the acquisition shali pass 1o Lender o the exient of the sums secured by this Sceurity Instrument immediately
prior 1o the acquisition, :

6. Occupancy, Preservation, Maintenance #a4 Protection of the Property; Borrower’s Loan Appiication; Leaseholds.
Borrower shail occupy. cstablish, and use the Pooperty as Borower’s principel residence within sixty days afler the execution of
this Security Instrument and shall continue to occupy 1ie Property as Borrower's principal residence for at [cast onc year after the
datc of occupancy, unless Lender otherwise agrees [n »/riding, which consent shail not be unrcasonably withheld, or unless
cxienuating circumstances exist which are beyond Borrowe: 's control. Borrower shall not desiroy, damage or impair the Property,
aliow the Property & deteriorate, or commil wasie on the Fropérty. Borrower shall be in default it any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s goou faith judgment cauld result in forledture of the Property or
otherwisc materially impair the licn created by this Security Instruawat or Leader’s security inlerest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the acwrin or pruceeding to be dismissed with a ruling that, in
Lender’s good faith detcrmination, preciudes forfeiture of the Borrower's tniersst in the Praperty or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrswer shail also be in default if Borrower, during the
loan application process, gave materially falsc or inaccurate information or statem :nts .0, Lender (or failed W provide Lender with
any malerial information) in connection with the loan evidenced by the Note, tnelnding, but not limited 1o, representations
concerning Borrowes's occupancy of the Property as a principal residence. If this Secuvity Tastrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fec litle to the Proper:, thz leaschold and the fee title shall
not merge unless Lender agrees o the merger in writing, :

7. Protection of Lender’s Rights in the Property. If Borrower fails o perform the covenaats »5d agreements contained ?
this Security Instrument, or therc is a legal proceeding that may significantly affect Lender's righ's in the Praperty (such as &,
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther, LZader may do and pays:,
for whatever is necessary (o protect the value of the Property and Lender's rights in the Property. Lender’s wctions may includel
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in coury; raying reasonabicia
attomcys’ fecs and entering on the Property o make repairs. Although Lender may take action under this patagroph 7, Lcnderb&’: : :’

v

v

AN

does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security o

Instrument. Unless Borrower and Lender agree t other terms of payment, these amounts shall bear interest from the date of
dishurscment at the Note rale and shall be payable, with interest, upon notice from Lender to Borrower requesting payment, - - N
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Securily * >
Insrument, Borrower shall pay the premiutns required to maintain the mortgage insurance in effecl. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantiafly cquivalent to the morgage insurance previously in cffect, at a cost subsianlially cquivalent to the
cost to Borrower of the morigage insurance previously in effect, from an altemate morngage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay o Lender cach month a sum cqual 1o
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in cffect. Lender will sccept, usc and retain these payments as a loss roscrve in licu of morgage insurance, Loss reserve
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16. Borrower's Copy.  Borrower siiall e gived ane contormed copy o the aml of thix .“cuurhy Inflrument, (
17, Transfer of the Property or n Beneficlal lntevest in Borrower. 1wl or any part ot the Properly or aty iterest B it in
sold ar tansderted (o o o benelicw) interest i Borrower 1x sold or transferred wid Borrower i not o nataral person) wathom

Lender's prior written consent, Lender may, at s option, require immediate puymely in full of oil suma secured by this Sgeurity

Instrument. However, this option shall nou be cxercised by Lender if cxercise is prohibited hy federul law as of the date of this

Security Instrument,
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less

than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securcd by this Security
Instrument, If Borrower fails o pay these sums prior Lo the expiration of this period, Lender may invoke any remedics permitied
hy this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, 1 Borrower meets cenain conditions,  Borawer shall have the righi  have
enforcement of this Sceurity Instrument discontinued a1 any time prior to the earlier oft (a) § days (vr such other freriexd ns
appheabie law may specily for reinstatement) before sale of the Praperty pursuant 1o sny power of sale comtained in this Sccuril(
tnstrumsent; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: () pays Lender !
sunis which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (h) cures any
default of any other covenants or agreements; (c) pays all cxpenses incurred in enforcing this Scurity lnstrument, including, b
not limitedd 10, reasonable sttorneya’ fees, and ¢d) takes such actlon as Lender may reasonably require o axsure that the lien of this
Socarty Instromera, Lender's rights in the Property und Borrower's uhligalnm o pay the sumy secured by this Security
Instrument shall contizue unchanged, Upon reinstaiement by Bomrower, tiis Security lnstrument and the obligations sccuredl
herchy shall eemain fully effective as if no acecleration had occurred, However, this right to reinstate shali not appfy in the case of
acceleration under paragrari 17,

19, Sale of Note; Change i Loan Servicer. The Notc or a partial interest in the Noie (ogether with this Security
instrument) may be sold one or piose limes without prior notice to Borrower. A sale may result in a change in the entity {known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Sccurity Instrument. There also may be onc or
more changes of the Loan Servicer airclated to a sale of the Note, If there is a change of the Loan Servicer, Borrawer will be
given wrilten notice of the change in accoroance with paragraph 14 abave and applicable law, The notice will state the name and
address of the new Loan Servicer and tic_sadress to which payments should be made. The notice will also contain any other

information required by applicabie law. ‘

30. Hazardous Substances. Borrower shall net cause or permit the presence, use, disposal, storage, or release ol any
Hazardous Substances on or in the Property. Borrawr e shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The proceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances thaiare generally recognized io be appropriate 1o normal residential uscs

and w maintenance of the Praperty. .
Borrawer shall prompily give Lender wrillen notice of any investigation, claim, demand, [awsuit or other action hy any

governmental or regulatory agency or privale party involving the Prooerty and any Hazardous Subsiance or Environmental Law
of which Borrower has actua) knowledge. If Borrower learns, or 1§ rotified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting << Froperty is necessary, Borrower shall promptly take all

nccessary remedial actions in accordance with Environmental Law,
As used in this paragraph 20, "Hazardous Substances” arc those subsiarices defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other fiammable or toxic petroleum products, toxic

pesticides and herbicides, volalile solvents, maierials containing asbestos or fornalderyde, and radioactive materials, As uscd in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate

w health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folloss:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration und:r paragraph (7 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requir:d ‘o cure the defauld; (c)
» date, not less than 30 days from the date the notice is given to Borrower, by which the defuauit 7.5t be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration-o” ihe sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of & defanlt or any other defense of Borrawer to acceleration and foreclosure. IF the defaulf is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender

shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not

limnited ta, reasonable attorneys’ fees and costs of title evidence. :
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Barrower shall pay any recordation casts.
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

Form 3014 9/80
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 29th day of July
19 84 , and s incorporated into and shall be deermned 10 amemd and supplement the Morigage, Deed of Trust or
Sceurity Deed (the "Sceurny Instrument™) of the samne date given by the undersigned (the “"Borrower™) to secure Borower's
Adjustable Rate Note (the “Note”) o NORTH SHORE MORTGAGE & FINANCIAL

(the "Lender™) of the same date and covering the property described in the Sceurity Instrument and locaied al:

3116 NINA AVENUE, WILMETTE, ILLINOIS 60091
[Propenty Addroas)

THE NGTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATZ AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BCRDWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE “HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the covenants and agrcements made in the Security Instrument, Borrower
and Lender funthes covzaant and agree as follows:

A. INTEREST RATE ANE MONTHLY PAYMENT CHANGES
The Note provides for an initi«! inlerest rate of 7.2500 %. The Note provides for changes in the
interest ratc and the monthly payiner.ic-as follows:

4. INTEREST RATE AND MONTHI. Y FEAYMENT CHANGES

{A) Change Dates
The interest raie 1 will pay may change 01 the first day of August . 19987 , and on that

day every 12th month thercafter. Each date on whil-my interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Datc, my interect rate will be based on an index. The "Index” is the weekly average
yield on United Siates Treasury sccurities adjusied to a curstent maturity of 1 year, as made available by the Federal Reserve
Board. The most recent Index figure available as of the daw-S'days before each Change Date is called the "Currem Index.”

If the Index is no longer available, the Note Holder will chaoss »onew index that is based upon comparable information, >7)

The Note Holder will give me notice of this choice. ¥
(€9

{C) Calculation of Changes
Before cach Change Daie, the Note Holder will calculate my new inter st rxe by addmg . I oY
Two and Three-Fourths percentage  points. ¢ 2.7500 ' %) 10 the Current p-®
Index. The Notc Holder will then round the result of this addition o the acarest onec-eighth of one percentage point
(0.125%). Subject 10 the limits stated in Scction 4(D) below, this mundcd amom il be my new intgrest rate until the next o
Chanygc Daic.
The Nole Holder will then determine the amount of the monthiy payment that ‘vou'd be sufficient to repay the unpaid
principal that T am expected to owe at the Change Date in full on the Maturity Date al ryy new interest rate in subsianially ¢ -

cqual payments. The result of this calculation will be the new amount of my monthly paymen’. =~

{D)} Limits on Interest Rate Chanpes e

The interest rate | am required to pay at the first Change Date will not be greater than Tx
9.2500 % or less than 5.2500 %. Thereafter, iy interest ratr wlll never be mcrcascd

or decreased on any single Change Date by more than two percentage points (2.0%) fmm the ratc of interest | have bean
paying for the preceding 12 months. My interest rate will never be greater than f"‘
13.2500 %. o ' -

{E} Effective Date of Changes
My new interest rate will become cffective on each Change Dale. | will pay the amount of my new momhly paymcm

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

(F) Notice of Changes
The Noie Holder wili deliver or mail to me a notice of any changes in my inierest rate and the amount of my monthly

payment before Lhe effective date of any change. The notice will include information required by law 1o be given me and also
the tile and telephone number of a person who will answer any question I may have regarding the notice. . .

R A AR

MULTISTATE ADJUSTABLE RATE AIDERA - ARM 5.2 - Single Family - Fannle Mea/Freddis Mac Unllorm Instrument Form 3111 3/88
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