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which s organized and umslmg under the lawsof "I‘HE UN«'I‘ D STATES’ . o ) il w'hns(::

addressis 3200 SOUTHWEST FREEWAY, #2000, BODRQTON, TEXAS 77027
("Lender”). Borrower owes Lender the principal sum of

“‘-) EIGH‘I’Y NINE THOUSAND EIGHT HUNDRED SEVF‘N').I SF"-'EN AND 00/100

»—-..‘

Q Do]lars (U S G rwx 89 3'7 7, 0 0 } ’I“ms d:,bl IS L,Vldt.nu.d by Bom)wu ¢ mu. dated th:, sume dute o Um {ucunty
Instrument ("Note"), which provides for monthly, payments, with the full debt; e paid eatlicr, due and payable on

AUGUST 01, 2024 . . ., This Sceurity Instrument sceurcs to Lmlu () the repayment. of the. debt
Ll evidenced by lhe Nole, with interest, and all.rencwals, extensions and modifications; () the payment of all ather sins,
ﬁ with . interest, advanced wnder paragraph -6 (o protect the seccurity . of this. Sccanty Instrument; and (¢)
— the pn.rlormunu, of Borrower's covenanls and agreemenls under. this Sceuntty Instrument sad the Note, For. lhlb-l
k- pur;msu, Borrower does herehy murl;,ubc,, gmni and convey 1o Lender the following deschibect praperty locafed in-
> - . COOK L ‘ Counly, Winois:
- LO'I‘ 2 IN THE SUBDIVISION QF LOT 28 (EXCEPT. SOUTH FEET THERLOL) '
<  IN: SUBDIVISION OF LOT 221. IN DR. WILLIAM PEPPER'S DOUGLAS PARK:
8 - ADDITION TO CHICAGO IN THE NORTHWEST -1/4 .OF..SECTION: 25, TOWNSHIP
39 NOR'TH, RANGE.:13, BAST OF THE THIRD. PRINCIPAL MERIDIAN, IN
S coox couNTy, ILLINOIS
3 P.IN.t- 16-25-117-028 5007 o oo
—
- (DR R TS B AN . ATy ~/
!’r . P . "‘/65'
which has the addressof 2404 SCUTH SACRAMENTC AVENUE, CHICAGO ERE “ISteet, City],
Hinois 60623 {Zip Codo] ("Property Address”);: S
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TOGETHER WITH all the unprovuncma now.or hereafter erected on the property, and all ensements, rights,
appurtenances, rents, royalties, mineral, oil und gas rights and protits, water rights and stack und all fixiures now or
herenfter a part of the property. All rup!.nu.m:.nts and additions shall also be covered by this Seeurity Instrament, All of the
foregoing is referred to in this Seeurity Instrument as the ' Propesty. "

BORROWER COVENANTS that Botrower is Iawf ully seised of the estate hereby conveyed and has the right ta
mortgage, grant and convey the Property and that the Propesty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all elaiins and demands, subject o uny
encumbrances of record.

1. Payment of Principal, Inferest and Late Chorge. Borrower shall pay when due the principat of, and interest on,
the debt evidenced by the Note and lnte charges due under the Note.

2. Monthly Pavments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the niincipal and interest us set forth in the Note und any §nte charges, un installment of any (a) taxes and
specinl assessments levied or to be levied ugainst the Property, (b) leasehald payments or ground rents on the Property,
and {¢} premiums for inswrance required by paragraph 4,

Each monthly installmenifor items (a), (b}, and {¢) shall equal one-twellth of the annual amounts, as reasonably
estimated by Lender, plus an atrovnt sufficient to maintain an additional balunce of not more than one-sixth of the
estimafed amounts. The full anninz-amount for each item shall be aceumulnted by Lender within a petiod ending one
month before an item would become duninguent. Lender shuil hold the amounts collected in (rust to pay items (), (b), and
(¢) before they becotne delinguent,

{f at any time the total of the payments hele b Lender for ftems (a), (b), and (¢), together with the future monthly
payments for such iterus payable to Lender prior (0 the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such itessawhen due, and if payments on the Note are current, then Lender
shafl either refund the excess over one-sixth of the estimuotes puymenis or eredit the excess over onessixth of the estimated
payments to auhsx.quc.nl paymeits by Borrower, at the opticnof Borrower., [{ the total of the payments made by Borrower
for item (u), (b}, or {¢) isinsufficient lo pay the itemn when due, thap Borrower shall pay (e Lender any amount necessary (o
muke up the defieiency an or before the date the item becomes duc.

As used in this Sccurity Instrument, "Scerclary” means the Seerctary-of Housing and Utban Development or his or
her designee, In any year in which the Lender must pay a mortgage insuranze premium (o the Secretary (or any year in
which such premium would have been required if the Lender still held the Seeurity Instrument), cach monthly payment
shall also include cither: (i) an installment of the annual mostgage insurance premium to be paid by Lender to the
Secretary, or (i) a monthly charge instead of o mortgage insurance premium if this Sceurity Instrument is held by the
Secretary. Each monthly installment of the mongage insurance premium shail be in an armount sufficient to accumulate
the full ahnual mortgage insurance premium with Lender one month priot to the date the Hul] annual mortgage insurance

remium is dueto the Seeretary, or if this Security Instroment is held by the Secretary, each monthly charge shall beinan
C';Emmmt equal to one-twelfth of one-half pereent of the outstanding principal halance due on the oz,
e
N I Borrower tenders 1o Lender the full payment of afl sums secured by this Security Instrument, Borrower’s account
é shall be credited with the bulance remaining for all installments for items (@), (b), and (¢) and any mortgage insurance
| ¢+ premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any
&Y exeess funds to Borrower. Immiediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
| account shall be credited with any balance remaining for all installments for items (a), (b), and (¢).

- 3, Application of Payments, All puyments under pasagraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Seeretary or te the monthly charge by the
Secretary instend of the monthly mortgoge insurance premium;
‘ Sceond, (o any laxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required,
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note. ‘
@@muu ®212) Page 2ol B inftinls: i’fl /! 5
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4, Fire, Flond and Other Hazard isuyance, Borrower shull insute all improvements on the Praperty, whether
now in oxistenice or subsequently ereeted, ugainst any s, cansiltios, ard contingencics, neluding fire, for which
Lender requires insurance, This insurance shaft be maintained in the amountgand for the periods thit Lendor requires,
Borrawer shall also insure all improvements on the Propetly, whether now in existence or subsequently erected, ngalist
Toss by floods to the extent reguired by the Seeretary.All insurance shall be carried with companies approved by Lender.,
The insurance policies and any renewals shal) e held by Lender and shall include loss payable clauses in favor of, and in
a form scceptable Lo, Lender., B

o I the event of Tass, Borrower shall-give Lender immedinte notice by mail. Lender may muke proof of foss if not
niade protaptly by Borrower, Eah instruncs compitiy concerned is hiereby mnthorized und dirceted to make payment for
stich Toss ditectly to Lender, instead of to Borrawer and (o Lender joinily, Allor any patl of the insurance proceeds nay
he applicd by Lender, at its option, cither (1) to the reductian’of the Tndebledness under thie Note umnd this Sceurity
Tnatrametit, Tisst to ahy delinguent umounts applied-in thi order i paragraph 3, and then to prepuyment ol principul, or
(h) 1o the restortion or repair of the damaged Propeity. Any applicution of the proceeds to'the principal shall not extend
or postpane the due dute of e monthly paytments which are referred (o in paragraph 2, ot change the wmount of such
‘paymieity; Any exvess insuranie proveeds over un'ismiouit required fo pay' il vilstanding indeltedness inder the Nole
and this Security Instriient shall be palid to the éntity Tepally ‘entited thereto, ‘ : '
It the event of foreelasaze of this Seeurfly Instrameént ar other transfer'of title to the Propeity that extinguishes the
indcbiedbens, il sight, titleandintorest ol Borrower iniind to insnrance polictes in force shall pass to the purchaser,

5. Occupancy, Preservatiea, Maintenunce and Protection of the Property; Borrower's Lonn Appileatlon;
Leaseholds, Borrower shall occupy, eslablish, und use the Property as Borrower’s principal residence within sisly days
after the exceution of this Seeurity [ratruinent und ‘shall confinue to occupy the Properly as Bosrower's principal
residente Tor iff Teast one year after the dafe of oecupuncy, unfess the Scerétary défesmines this reguirement will couse
undue hardship for Borrower, or unless exletasting circumstances exist which are beyond Borrower's control, Borrower
shifl ‘hotify Lender of any extenusting citeturstoncss,” Borrower shall not’ commit waste ot destroy, damage or
subiinfially change the Property or allow the Propsii o detcriorate, reasomable wear and fear excepled. Lender may
nspecet thi Property il the Property is vacant or abandonetcr the loan is it defuult, Lender may tuke reasonable netion o
protect and preserve such vacant ot abandoned Propeety. Borrower shall abso be in defuult if Borsower, during the Joun
application process, gave materially false o inaccurate inflo’mation or statements to Lender (or failed to provide Leder
wilh ‘any ‘dterial information) in connection with the loar ¢videnced by the Note, including, but not limited 1o,
representations conceming Borrower's ovcupancy of the Property gy r-prineipal tesidence, If this Sceurity Ins(rument is
ona leasehold, Borrawer shafl comply wilh the provisions of the lease’ IF Borsower sequires fee title (o the Property, the
hemsehold ind Tee title shall nif be merged unless Lendet agrees fothC morges in writing.

6 Charges lo Borrower und Protection of Lender's Rights v e Property, Borrower shull pay all
governinental or municipal charges, fines and impositions that are iof includeatinjiaragraph 2. Borrower shil puy these
obligations on time directly 1o the entity which is owed the puyment. I failure topiy would sdversely alleel Lender's
interest in Ihe Property, upon Lender’s request Borrower shall promptly, fumnish to Latder receipts evidencing these

puyments.

" If Borrower fuiis 1o iake these payments of the paymeuts required by patagraph 2, or fatlito perform. any ather
cavenants and agrecments contained m (his Sceurily Instriment, or there s a legal proceeding 4l muy significuntly
affeet Lepder’s rights in the Property (such ss a. praceeding in bunkruptey, for condemnation o s snforee laws or
tegulations), then Lender may do.and pay whatever is necessary 1o profuet the value of the Property wnd Lender's rights
in the Property, including payment of taxes, hazard insurance and other jtems mentioned in puragraph 2.

.. - Any.amounts disbursed by Lender under. this paragraph shall become an additional debt of Borrower and be secured
by this Sceurity Instrument. These amounts shall bear interest from the date of dishursement, at the Note rate, and o the
oplion of Lender, shall be immedintely duc and payable,

Sl I ) L - et P L T . : Tt Sl :

7. Condemnation, The proceeds ol any award or elaim for damages, direct-or consequential, in connection with any
condermnation or other taking of any part-of the Property, or.for conveyance in. place of condermbalion, are hetcby
assigned and shall be paid to Lender to the extent of, the full amount of the indebtedness thal remaitts unpaid under the
Noteand this Secutity Instrument, Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note
and. (his Security Instrument; first to any. delinquent amaunts applied.in the order provided in.paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall.not extend or posipone the due date of
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the monthly payments, which are referted 1o in parsgraph 2, or change the amount of such payments. Any exvess
proceeds over ap amount required (o puy all outstanding indebtedness under the Note and this Sceurity Instroment shall
be paidio the catity tegally entitled thereto,

8. Fees. Lender may collect ees and charges anthorized by the Seeretary.
9. Grounds for Acceleration of Debt,

{a) Default, Lender may, except as limited by regulations issued hy the Seeretary in the cuse of payment
defaults, require immediate payment in full of all sums seeured by this Seeurity Instrument i
(i) Borrower defuults by failing to pay in full any monthly payment reguired by this Scewsity Instniment prior
to ot on the due date of the next manthly psyment, or
(it) Borrower delaults by failing, for a petiod of thisty days, to petform any other obligations contained i this
Seeurity Instrument.

(b) Salz"Wilhout Credit Approval, Lender shull, if permitted by upplicable law and with the prior approval of
the Seeretory, require immediate psyment in full of all sums sceured by this Security Instrument if:
(i) All or‘pact.of the Property, or a beneficial interest in a trust owning al} or part of the Property, is sold or
otherwise insietted (other than by devise or descent) by the Borrower, and
(1) The Propeniy i not veeupicd by the purchaser or grantee as his of her prineipal residence, o the purchaser
ot grantee does 50 occupy the Property but his or her eredit has not been approved in accordance with the
requireinents of the Sterctary.

(c} No Walver, I circumstanicss oceur that would permil Lendet (o teguire immediate payment in {ull, but
Lender does ot require such paymenis, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. liimany circumstances regulations issued by the Sceretary will limil
Lender’s rights in the cuse of paymen! aedaplts o require immediate poyment in full and foreclose i not putd.
This Sceurity Instrument does not authorize aceeleration o foteclosure if nol permsitted by regulations of the
Sccrelary,

(e) Mortgage Not Insured, Borrower agrees that siovid this Security Instroment and the Mote secused thereby
nol be eligible for insurance under the National Housing 4G within 60 days {rom the date hereol, Lender may, at
its option and natwithstanding anything in paragraph 9, requizcimmediate payment in (ull of all sums secured by
this Seeurity Instrument. A written statement of any autharized agent of the Secretary dated subseguent to 60
days from the date hereof, declining to insure this Security Insteament and the Note secured thereby, shall he
deemed conclusive proof of such incligibility. Notwithstanding theforegoing, this option may not be exeretsed
by Lender when the unavailubility of insurance is solely due (o Lendirs failure to remit a mortgage insurance
ptemium to the Seeretary.

10, Reinstatement, Borrower has a right o be reinstated if Lender has sequired imnediate payment in full beeause
of Borrower’s (ailure to pay an amount due under the Note or this Sceurity Instrument. this right applics even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower st ieider in a Tump sum ali
smounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under this
Security Insttument, foreclosure costs and reasonable and customary aftorneys' fees and expenses properly asseciated
with the foreclosure proceeding. Upon reinstatement by Barrower, this Security Instrumtent and (he. abiigations that i
secures shall remain in effect as il Lender had not required immediate payment in full. However, Lender is nof required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of forectosure proceedings
within two years immediately preceding the commencement of & current forectosure proceeding, (i) seinstatement will
preclude loreclosure on different grounds in the future, or (iii) reinstatetment will adversely affect the priority of the fien
created by this Seeurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amottization of the sums sceured by this Sceurity Instrument granted by Lender to any suceessor in
interest of Borrower shall not operate (o release the lability of the original Borrower or Borrower's successor in interest,
Lender shall not be required to commence proccedings aguinst any suceessor in inferest or refuse to extend time for
payment ar olherwise modify amontization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower ar Bortower's suceessors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

%—tmnu (9212) Pape 4 of B initlats: ﬁ--! Z;
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12, Succesnors and Amsigns Bounds Jolat and Severdl Linbliity; Co-Slgners, The covenants and agreements of
this Sceurily Instrument shall bind and henefit the successors und assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs
this Sceurity Instrument but does nol exceule the Note: (1) is co-signing this Sceurity Instrament only (o mortgage, grant
aned convey that Borrower's interest in the Property under the terms of this Secunity Instrument; (b) is not personnlly
obligated o pay the sums seeurcd by this Seeurity Instrument; and (¢) agrees thal Lender and any other Bortower may
agree to extend, modify, fathear or make iy secommodations with regard to the terms of this Securily Instriment or the
Note without that Borrower's conisent,

13, Notlcer. Any notice to Borrower provided for in this Sceurity Instriment shall be given by delivering it or by
mailing it by first cluss mail unless applicabie law requires use of another method. The notiee shall be directed to the
Property Address or any other address Borrower designates by notlee to Lender. Any natice to Lender sholi be given by
(irst class mail to Lcm{:r's address stoted lierein or uny address Lender designates by notice to Borrower, Any notjee
provided (or in this Security Insirument shall he deemed o have been given (o Borrower or Lender when given as

provided in this puragruph,

14. Governing Law; Severshility. This Sceurily lnstrunent shall be governsd by federul Jaw and the Taw of the
jurisdiction in whick/th= Property is lacnted. It the event that any provision or clause of this Scenrity Instrament or the
“Note conflicts with apptiesble law, such conflict shull not affect other provisions of this Sceurily Instsument or the Note
which ean be given effect without the conflicling provision, To this end the provisions of this Sceurity Instrutment und the
‘Note are declared tn beseverablo LA T

L T S T BT . . A Yo PR . T L A R '
+ . 15, Borrower’s Copy. Bortoret shall be given ane conformed eopy of this Sccurity Instrument,

16. Assignment of Rents, Borrowcr wiiconditionally assigns and transters to Lender all the rents and tevenues of the
Property, Borrower authorizés Lender or Leraci's agenis 1o colleel the rents and revenues and herehy direets cach tenant
of "the Property 1o pay the rents to Lenderor Lender's agurits, However, priot to Lender's ‘notice ta Borrower of
Burrower’s hreach of any covennnt or agreemeitio the Seeurity Instrument, Borrower shall eolleat nodl reealve all ronds
andd revenues of the Pn.llpmt y us trustee for the herofcat Lendor wind Dotrower, This assignnient of rents constitutes an
ibsolute asstgnment and not an assighment (ot addition ) secutity only.

If Lender gives notice of breach Lo Borrewer: (a) all rints received by Borrower shall be held by Borrower as trustee
for berefit'ofLender only, to'be applicd to'the sums secuted by thé Secutity-Instrument; (b Lender shull bo entified to
collect and receive ull of the rents of the Preperty; und (¢) cacrterant of the Property shall pay alf rents due and impaid 1o
Lender or Lender's ugent on Lender's written demand 1o the tenaat: SR

. Borrower has not executed any priot assignment of the rents ard s nat and will not perform any act that would
ptevent Lender from exercising ils rights undu.r;thisﬂagqagruph 16, .

Lender shall not be requited (o enter upen, take control of or maintuin e Property before or after giving notice of
breach (o.Borrower. However, Lender or a judicially appointed reeciver rny do so at any lime there is o breach. Any
applicution of rents shall not cure or waive any default or invalidate any other tight or semedy of Lender. This assignment
of rents of the Property shall terminate when the debt seeured by the Security Instramcitis psid infull,

NON-UNIFORM COVENANTS. Borrower ad Lender further covenant and agree as follws:

17 Foreclosure Procedure. If Lender vequires immediate payment in full under parugraph 9, Lender may
eclose this Security Instrument by judlcial proceeding. Lender shall be entitled to coliec! 0¥l expenses incurred
pursuing the remedies provided in this paragraph 17, including, but not limited to, reasorable atforneys' fees

rﬁhd costs af title evidence.
A Y

(‘33'.. ) rl&,_Rz;Jl_epse,_Uﬁsyn”paymgni of all sums sccured by this Sceutity Instrument, Lender shall releasé this Sceurity
Qﬁistrumén_twilhhulc arge toBorrower. Borrowershall pay any recordationeosts. L

19. Waiver of Homestead. Borrower waives all right of homestend exemptionin the Property.

m"‘ﬂm)' 19212 PugeBoll .o ety : . | Initae: S /% s
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20, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Secutity Instrument, the covuaants of eucl such rider shall be incorporated into and shall amend and supplement the
covenonts and agreements of this/Sceurity Instrument as if the rider(s) were a part of this Sceurity Instrument. {Check
applicable box(es))

D Condominium Rider [ J Graduated Puyment Rider X] Other [ASEccif y)
L] Planned Unit Development Rider [_] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrowet aceepls and sgrecstothe terms contained in this Sceurity Instrument and in any

rider(s) executed by Borrower and recorded withit.
.
-7 / (4wl oA, (Seal)
. R ir

{5 HEREDIA -Borrower
- /? v |
(LY %&A@(.@éf (Scal)
IA HEREQTA -Botrower
(Seal) ) (Seal)
-Borrower ] -Borrower
STATE OFILLINOIS, D€ Countyss:

\
/¢ S
I, (//U D{:’/! /Gydf\ﬁ , @ Notary Public in and for said county and state do herehy
celify that ANDRES HEREDIA AND ORALIA HEREDIA Hu/s@pug A0 o 170~

, personally known 1o me to be the same person(s) whose
name(s) subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged (hat
The ¥ sighed and delivered the said instrumentas THEIR f{ree and voluntary act, for the uses and purposes

thetein set forth,
(Y.

Given under my hand and official seal, this ; ST deyal ,\/ J \/
My Comsission Explres: aremat bivs bomn M 6»%,
Neigey Pubdia, Giato of L+

} ety Caimenlzzton r‘vf'miimr;u’;_‘ . i Notary Fblic
This Instrument was prepared by:  CHERYL MUIR
AR(L)  1v012) Pugo B of &
34657591
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PHA Cuse No, PN
131:7698457 729

ADJUSTABLE RATE RIDER LFADR

THIS ADTUSTABLERATE RIDER is made bl . . . C 2BTH .y of

JULY 1994 ,and is incorporaied into and shall be deemed to umend and

supplement the Morgage, Deed of Trust or Seeurlty Deed (“Seenrity Instrumeont?) of the same dute given

+hy the undenigned (Borrower”) to secure Bortower's Note ("Nole) 4o - BANK UNITED .OF TEXAS
S FEB 3200 SOUTHWEST FRERWAY, #2000, HOUSTON, TEXAS 77027

i" ‘ (t\hé"l_"L'cndcr“',{ of the same date and covering the pmpi:n’y deseribed'in the Security Insirument and located
Pt 2404 'SNUTH SACRAMENTO AVENUDE, CHICAGO, ILLINOIB- 60'623 '

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

.. INTEREST RATE A¥D THE MONTHLY PAYMENT. THE NOTE LIMITS THE
'AMOUNT THE BORRO'WER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THEMAXIMUM RATE THEBORROWERMUSTPAY.

‘, AIJDITIONAL COVENANTS, ‘i!j,q;,'d‘_-q‘g}"ld,fiil{ g.‘gydi_ﬁig;ﬂqj'm‘tdlng'rﬁa*.iucnt.'i macle v the Security
! - Instrument, Borrower und Lendef further dovinbintaiid pgree os foltows!, )

" INVERESTRATE AND MONTHLY PAYMEN{CHANGES . . .

K (A-)Chnﬂgenﬂte T S A DU PR T S I E. o
- The interest rate may change oh the first day of COTOBER , 1995 |, and on that day
' . of each succeeding yeur. “Change Date” means each date pn whiek the interest rage could change.

(B) The Index -

Beginning wilh the first Change Date, the interest fate will be ouszd on an Index. “Index” meuns the
. weekly average yield on United States Treasury Securities adjusted to.a constant maturity of one year, us
.. made availabie by the Federal Reserve Board. *Current Index” means the masttecent Index figure availuble
" 30 days before the Change Date, I the Index (s defined aboye) is no longer avatiable, Lender will usc os o
nev Index any index presetibed by the Secrelary. As used in this Rider, “Seetciury mieans the Secretary of
.. Housing and Urban Development or his or her designee.” Lender will give Borrawe. notice of the new
" ndex. B
(C) Calculation of Interest Rate Changes . .- =i
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND ONE-HALF percentage point(s) ( *2,500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph () of this Rider, this rounded amotnt will be the new interest rate
unli! the nex! Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one pereentage point (1.0%) on any
single Change Date, The intrest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interes rate.
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(E) Calculation of Payment Change

Il the interest rate changes on a Change Date, Lender will caleulale the amount of monthly payment of
principal and interest which would be necessury to repay (he unpaid principal balance in full at the moturity
date at the new inferest rate threugh substantially equal payments. In making such caleulation, Lender will
use the unpaid principal balance which would be owed on the Change Date iff there had been no default in
payment on the Nole, reduced by the amount of any prepayments to principal. The result of this caleulation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give natice to Borrower of any change in the interest rate and monthly payment amount,
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the dut of the nolice, (i) the Change Date, (jii) the old interest rate, (iv) the new interest rale, {v) (he new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the methed of
caleulaling<he<hunge in monthly payment amount, and (viii) any other information which may be required
by law from timétatime.

(G) Effective Ducr of Changes

A new interest rate‘ealeulated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Daic. Borrower shall make a payment in the new menthly amount beginning on the
first payment date which ocedty at feast 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of Uiis Rader. Borrower shall have no obligation to pay any increase in the monthly
payment amount caleulated in accordanse with paragraph (E) of this Rider {or any puyment date oceurting
Jess than 25 days after Lender has given the required notice. If the monthly payment amount ealeulated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely nofice of the
decrense and Borrower made uny menthly pavinent amousts execeding the puyment umount which should
have been stated ina timely notice, then Boriawer has the option to either (i) demand the retumn to Borrower
of any excess payment, with interest thereon at the Note rafe (a mte equal to the interest rate which should
have been siated in a timely notice), or (ii) request thatany excess payment, with interest thercon at the Note
raie, be applied as payment of principal. Lender's obligetion to retum any excess payment with interest on
demand is not assignable cven if the Nole is otherwise assigped before the demand for return is made.

BY SIGNING BELOW, Borrower aceepts and agrees 1o the lerms und covenants contained in this
Adjustable Rate Rider. -

/ , .
(Seal) /gémﬁéﬁr /é&xazée (Seal)

-Borrower S HEREDIA -Borrower
(Sealy w / (12/ é_":._ ] (Seal)
-Borrower ORALIA HEREDIA -Borrower

[Space Below This Line Reserved for Acknowledgment] -
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