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State of illinuls MORTGAGE [ 131-7707972-729

THIS MORTGACGE ("Sceurity Instrument™) is given on JuLy 28, 1994 . The Mortgagor is
JORT ARROYO A BINGLE PERSBON
BIRVARDO ESTANIBLAG A HBINGLE PERSON

JESI’4 ESTANISLAO A SINGLE PERSON

("Horrower”). This Security Inkt/uisent is given to CTK MORTGAGE COMFANY
y

» DEPT-01 KRECURDING $33.00

« T#000D TRaR BB?3 0B/03/94 15:30:00

. 357512 C) W94 -H87179

. COaK COUNTY '
which is organized and ansll d; under the laws ar THE STATE OF NEVADA RECURDE{(and whose
address js P+O. BOX DALLAS, TELAS 75219

(“Lendes ™ Borrower owes Lender the principal suim of
ONE HUNDRED THIRTY TWO THOUSAND FI.Y-FIVE & 00/100
Prollars (U.S. $ 132,035.00 ).
This debt is evidenced by Borrower's note dated the sume date as this \um:i Inxlnnin,nl( Note"), which provides for
GUST 1, 4

monthly puyments, with the full debt, it not paid carlier, due unu, payable on
This Security Instrument secures to Leader: (8) the repayment of the debl evideaced by the Note, with intorest, and sll rmcwulu.
eatensions and modifications; (b} the payment of all other stmy, with interet, advanced under puragraph 6 to prolect the
security of this Security Instrument, and (¢) the perfurmunce of Borrower™s . ovenants and agreements under this Security

Instrument and the Note. For lhﬁ'{nurpuw, Borrower duoes hereosy” wortpape, vt and convey to Lender the following
described pmgcrry located in County, [llinois:
N WOODLAND HEIGHTH UNIT FIVE, BEING A SLBDIVISION IN SECTIONS TWENTY

LOT
THREE, TWENTY~FOUR AND TWENTY-FIVE ALL IN TOWNShIfP FORTY-ONE NORTH, RANGE NINE

ZAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF RECORDED
IN THE RECORDERS OFFICE GN MARCH 8, XNEX AB DOCUMENT 14717474 IN COOK

COUNTY, JLLINOIS. 1963 .
’ L%/ .
NS
-~ L ¢
QAEETL?Y
TAX ID # 06-24-308-D127
802 WOCDLAND HEIGHTS BLVD, STREAMWOOD |Stress. Cityls

which has the address of
6010

1linois 1Zip Code] (“Praperty Addoo"1

FILA iaois Mortgage - 2/91
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TOGETHER WITH all Ihe impsovements now or heresfter erected on dhe property, and all vascmoents,  rights,
appurtensnied, senls, soyalties, mineral, oil and gis rights and prolits, waley npbo and stock und all tixturen now ar hereafler »
part of the property. All replacements and udditions shull alv: be cavered by dis Secunty Instrument. All of the foregoing i

reforred 10 in this Security lnstrument a4 the 2 Property.”’

BORKROQOWER COVENANTS that Borrower is Inwfully seised of the estite boreby conveyed and has the right to mortgage,
grant and convey the Property md that the Property is uncncumbered, cxeept 1o cncumbranczs of record. Borrower warrants
and wil) dofend generally the Litle 10 the Property aguinst all claims und demands, subpd o any oncumbrances of rocond.

1. Puyment of Principul, Interest and Lute Charge, Horcower shdl puy whaen due the principal of, and interest on, the
debt evidenced by the Note und late churges due under the Nol,

2. Monthly Puyments of Taxex, Insurance and Other Chaeges, Bopower shall include in each monthly payment,
together with the principal and interest as set torth in the Note und any late chirges, an instablient of any (0) taxes and special
assessments lovied or 10 bo levied against the Property, (b leaschold payments or ground rents on the Property, and (c)

premiums for insurknce requined by parugraph 4,

Each moathly installinent for items (1), (b), and {¢) shull equal one-tweltth o e annual smounts, as reasonahly estimated
by Lender, pius ap/amount sufticient to maintain an additional bslance ot ot mese than one-sixth of the estimated smounts. The
full anaual minesn for each itom shall be sceumulaled by Lender within a peood ending one month bofore un ilem would
become delinquent. cender shall hold the amounts collected in trust 1o pay s (), (), snd (¢} beforo they hecome

delinquent.

It W any tise the e of the puyments held by Lender for items Gl (b), and (¢), together with the futire monthly
payments for such items payabieto Lender prior 10 the due dates of such itemis. excecds iy more than ope-Hixth the eslimated
amuunt of puyments required so v such ienms when due, aod i payients on the Note are current, then Lender shall eithoer
refund the sxcess over one-sixth 00 5o estimated payments or credit the excess aver onessixth of the estimated payments 1o
subsequont payments by Borrower, at thooption of Borrower., 1t the total of the pavineots made by Borrower for item (u), (h),
or (¢} is insufficient to pay the item wheptdue, then Borrower shnli puy tu  onder any amount necessary (0 mako up the

deficiency on or before the date the item hecomes due.

As used in this Security Instrument, **Seeretzey means the Secretary ol Housing and Urban Development or his or her
designes. In any year in which the Lender musi pry s mortgage insugance premium 1o the Secretury, each monthly payment
shall atso include cither: (i) an nsinlbment of the aniw. rortgage insurunce prennnim o be paid by Lender to the Secretary, or
(i) a monthly chasge instend of a mongsge insurancs jremium il this Sccunty lnstruinent is held by the Secretary. Each
monthly instsllment of the mortgage insurance preminm shal’t in un amount sulficient to accamulate the full anpual moriguege
insuranee premium with Lender one month prior to the date(thes {ul) annual motpaee msursnee premivm is due to the Secretary,
or if this Security Instrument is hefd by the Secrelury, eaci paoathly churge <hadl be in an amount oqual to one-twelfth of
one-haif percent of the outstanding principal balance due on the Mo,

If Borrower teaders to Lender the full payment of all sums secired by tns Secunity Instriment, Borrower's accounlt shall
be credited with the balunce romaining for all installments for items (0, (th), and (¢} and any moRgage insumnce premium
instathment that Lender has not become obligated to pay ta the Secretury 50 Lendes shall prompily refund any excess funds to
Borrower. Immediately prior to a foreclosire sule of the Property or #s segriestipn by Lender, Borrower's account shat] be
credited with any balance rematning for al) installiments for ems (a), (b), aml (o

3. Application of Puyments. All puyments under parageaphs 1 onnd 2 shafi be sppliad by Lender as follows:

First, to the mortgage insurance premivm to be paid by Lender to the Seerctay or tr theamonthly charge by the Secretary
instead of the monthly mortgage insurence premivm;

Second, to any laxes, specisl assessinents, leaschold puyments or growml reats. aml fire, flood vnd other hazard insurance
promiums, as required:

Third, to interest due under the Note;

Fourth, to amoertization of the principal of the Note;

Fifth, to {ate charges due under the Note.

m-dﬂllu LN mnM
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4, Fire, Flond and Other §lazard losurance. Borrower shall innure wlb giguovements on the Froperty, whether now in
oxmstence or subsegquently orected, aguinst any huzucds, casualtios, siad comtinpeno o oo huding fire, for which Lender requires
insurance, This insurance shall be mainairesd in the amounts snd For the peoods o Lender requiser. Borrower shall also
insure all improvements on the Property, whether now in exislence or subsequently cvcctid, ngainst toss by Hloada to the extent
requirod by the Secretary. All insurance shal) be carnied with compunies approved by Lender. The insurunce policies and any
ronewnls shall be hold by Londer und shall include toss puyable cliuses i liivon of onl i torm sceeptsble to, Lender,

In the ovent of loss, Borrower shall give Lender immediate notice by sl Lender may make prool of loss i pot muide
promptly by Borrower. Each insurunco compuny concerned g hereby authorized wind shirected ta make payment for such Jows
directly to Londer, instesd of to Borrowoer and to Leader jomily. Al ur sny pun ot Hie insusunce proceeds may he applicd by
Lender, at ity option, cither (8) 1o the reduction of the indebivdaess under the Note and this Security Insnpnent, first jo any
delinguent amounts upplied in the order in peragraph 3, und then 1o prepayment of principal, or (b} ta the restoeation or repair
of the damaged Property. Any application of the procesds to the pripcipsl shall not extemd or posipone the dus dale uf the
monthly paymients which are referred to in psragraph 2, or change the amount ¢f ok puyments, Any excess insurance procecds
over an mrousl required 1o pay #ll outstanding indobledness under the Note wml this Sccurity Instrument shali be paid to the

ontity Jugally sntitled thoreto.

In the event of foreclosure of this Sceurily Instrument or other transter of tle o the Property that extinguishes the
indebtedness, all ripin, title snd interest of Borrower in and 1o insurance policies «r foree shall pass 1o the purchaser.

8, Occupuncy, Preservation, Muimtenunce and Protection of the Properiy; Borrowee’s Laun A pplication;
Lesscholds.  Borrower s} accupy, establish, nhd ise the Property as Horroso o ponaipnl residence within sixty days nfter
the execution of thin Secur/ty Tnstemnent and shadl continue o occupy the Fropens e Bortower s principal residence for st feast

one yosr aftor the dats of oCCrpaney. unless the Secretary deterimaes thes cequaemenl will catise godus hardship for Bosrower,

o upless extenusting circumstsrions eaist which are beyand Batrower's contiol. Barrower shall ouotify Lendors of any

extenuating circumstances, Borrowar/shall not commit wasto of destroy, dinage o substuntindly clunge the Property or allisw
the Property to deteriorste, reasons™c wens and tear excepled. Leader may nepoect the Property if the Property is vacant or
ahandoned or the loan is in defunit. Loaver may take reasonabic action to protect amnd pieserve sech vaennt or shandoned

Prapurty. Borrower shull wlso be in detiuefs” 50 Hosrower, diting the loan upplaition provess, gave maderinlly fulke or inuceurate
information or statements 1o Lender (or failed te provide Lender with any matenal information) in connection with the loan

evidenced hy the Note, including, but not lisiited 1o, representations concermnge Horrower's occupancy of the Propenty us a
principul residence. If this Security Insirumentis/on a lenschold, Borrower shall comply with the provisions of the lease, If
Borrowor acquires fee title 1o the Property, the leassirid and fee title shabl not he merzed unless Lender agrees to the merger in

writing.

6. Charges to Borrower und Protection of Lender's ghts in the Property, Bacrower shall pay all governmental or
municipal cherges, fines snd impositions thal are not included i purugraph 2. Horrower shall pay these obligations on time

directly 16 the entity which is owed the payment. 11 fuilure 1o puj would adversely atfeet Lender's interest in the Property, upon
Lender’s roguest Borrower shall promptly furnish to Lender receipty/evidencing these payinents.

If Borrowes fails 1o inake these payiments or the payments roguired ity rcavesph 2, or fails 1o perfonm any other covenants
and agroements contained in this Security Instrument, or thery is a begul frocesding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptey, for condemnution 0t vnbes e laws or regulations), then Leader may do
and pay whatever ix necessary to protect the value of the Property and Lende5 vighisom the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parageaph shall become an adibtnvial debt of Borrower and ba secured by
this Security Instrument. These amounts shal! hear interest from the date of dishnncinen?, we e Naote rate, and at the option of

Londer, shall be immediately due and psyable.

7. Condemnation, The proceeds of many wwird or cltim Jor damges, dncct oe consequntial, in connection with any
condemnulion or other taking of any part of the Property, or for conveyance i phace ol condemnatizin are horeby assigned and
shall be paid Lo Lender to the extent of the full smount of the indebtedness that tencons unpiid anded the Note and this Security
Instrusment, Lender shall apply such proceeds to the reduction of the indehtedness nader the Note and Vg Sveurily Instrument,
firt to any delinguont amounis applied in the order provided in parageaph 3. and then 1o prepayment ! principul. Any

pplication of the peoceeds to the principal shall not extend or postpone the duc date of the monthly pryisents, which arc

a
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reforred to in paragraph 2, or chunge the amount of suck peymenls. Any exceo piocecds over an amount required o pay 1)l
outstandisng indebledpess under the Nota and this Security Tustaument shall be pasi i the catily legally entitled thereto,

B. Fees, Londer may collect fees and churges suthorized by the Secretury,

9. Grounds Ffer Accelerution of Debt,

(8) Default, Lender may, oxcepl as limiled by regulutions isssed by the Secrctary in the case of puyment dofiults,
require immediste payment in full of al) sums secured by this Secunty fnstiaient i
(i) Borrower defaults by fuiling 1o pay in full any monthly paymuent reguired by this Security lastrument prior o or

on the due date of the nexl monthly payment, or
tii) Horrowor dofaults by failing, for & puriod of thirty days, 1o perfoun any cther obligations contained in this

Security Instrument.

(b) Sule Without Credit Approval. Lender shall, if permitted by uppheahle fuw and with the prior approval of the
Secretary, require immediate ppyment in full of all sums secured by 1his Scanity Instrument if:
(i} All or part of the Proparty, or u benoficial interest in a 1) owming all or part of the Property, is sold or
atherwise trunsferred (cther than by deviae or deseent) by the Barrower, nnd
(i) The “Proporty is Aot occupied by the purchaser ar grantec o b or hor principal residonce, or the
purckanezor gruntoe ducs ko ocvupy the Propoerty but his or her Gedit has oot been ipproved i accordunee with the

requiromeits of the Secretury.

() No Wailver, Dcir-umstapces occur that would penmit Leader o oguae emedinte puyiment in full, but Lender docy
not require such poyrants, Leader does not waive its rights with respect o subeeguent events.

(d) Regulations of HUD/Sieretiury, In many circttumtances regulation. rsed by tho Secretary wiil limit Lender's
rights in the case of puymesd delanlts 1o requise immedivte paymeat s bl and freclose if not paid. This Security
instrument doss not authorize acteierution or foreclosuts if not pernuced by cepudations ol the Secretary.

{£) Mortguge Not Insured. Borrower sgrees that should this Security Instroment und the Noto secured thereby not bes
aligible for insurance under the Nutioan! Hoosing Act within 60 duys 1rom the date hereof, Lender may, st ils option
and notwithstanding anything in paragrap’ 9, require immediate payment in bl of sl sums secured by this Security
Instrument. A written statement of any wetvaized agent of the Secrctiny duted sohsequent to 60 days from the date
hereof, declining to insure this Security Instiusienit and the Note secured thesehy, shall be deenred conclusive proof of
such ineligibility. Notwithstunding the foregoiig, this option muy not be exercised by Lender when the unsvailuhility
of insurance is selely due 1o Lender's fatlure o remita inortgage insugan e premium (o the Secretuary.

10, Relnstdenent. Borrower hus a right to be reinstated/if Lender has tequred iunedinte pryment in full because of
Borsowsr’s failure to pay an wmount due under the Note or this seCurity tnstrament. This right applies even afier foreclosure
procesdings sre instituted. To reinstate the Security Instrument, Boeiosror shall tonder o hunp sum all amounts required to
hring Burrower's account current including, to the eatent they are oblipion. ol Barrower under thiv Security Instrument,
Forsclosure costs and rensonnble and eustomarsy altorneys’ fres nndCoipen.c. properly associnted with the foreclosure
proceeding. Upon reinstatement hy Borrower, this Security Instrument wicd the ableations that it secures shall remain in effect
s if Lender had not required immediate pryment in (ull. However, Lerder s alr requned 1o permit reinststement if: (i) Lender
has accepled roinstatement after the commencement of foreclosun: proceedingses dun two years immediately preceding the
commencemenl of a current foreclasure proceeding, (ii) reinstatement will preclude Jureclosure on different grounds in the

fultir, or (iii) reinstaternent will adversely uffect the priority of the lien crewted by tus Secudity Instrument,

11. Borrower Not Released; Forbenrance By Lender Not u Waiver, Extonaon of the tilie of payment or smodification of
amortization of the sums securcd by this Sceusity Instrument granted by Lender to any successor in interest of Borrower shulf
nat aperste to release the liability of the original Borrower or Borrower's successot in interest. Fender shall not be reguired to
commencs proceadings against any successor in interest or refuse 0 exiend time Jor payient or otheivdse modify amortization
of the sums secured by this Security Instrument by reason of any demand nude hy the origina?” Borrower or Borrower's
successors in interest. Any forbeurance by Lender in exercising any right o5 roncdy shall not be a weiven of or preclude the

exercise of any right or remedy.

Page 4 ot 0 s TR, BoF,
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12. Successors and Assigny Bound; Joint und Several Linhility; Ca-Signers, The covenants and agreoments of this
Security Instrument shall hind and benefit the succossors spd wssigns of Lender somd Borrower, subjeet 1o the provisions of

paragraph 9.0, Borrower's covensnts und agreements shall be juint and severn Any Horrower who co-sigas thin Security

Instrument but does not vxecute the Note: (1) is co-signing Vhis Security Instowsieet anly (o mortgage, grant and convey that
Borrowsr's interest in the Property undoer the terms of this Securily [nstraents () - nol personally obligated o pay the sums
socured by this Sccurity Instrument; and (¢} agrees that Lender and any other Bonower may agree to extend, modily, forbear or
make any seconmumkddntions with regard to the tepns of this Security Instrument o the Note without thal Horrower's consent.

1}, Nutices. Any notice to Borrowsr provided Ior in this Security Instrament shall be given by delivering it or by mailing
it by first class mail unless applicable lnw roquires sse of spothor method. The notice shadl be ditected 1o the Property Adidress
or any ather addross Borrowor dosignutes by notice 1o Lender. Any police to Lemder shall bo given by first class mail to
Lender's wddress stated herein or uny address Lender designintes by notice to Boenver. Any notics provided for in thik Security
Inatriment shell boe desined 1o have boen given to Berrowsr or Lender when given as provided in this paragraph.

14. Governing Luw; Severuhility, This Sceurity Instrumoent shatl he poverned by federal law and the faw of the
jueisdiction in which the Property is locuted. In the event thal any provision of daese of this Securiy Instrament o the Note
contlicts with applicable Jaw, such contlict shall not wifect other provisiens ot s Sccunty Instrument or the Note which van be
given offect without the conflicting provision, To this end the provisions ol thin Scourdy lnstrument und the Note ura declured

ts be severable.

15. Borrower’s Zopy, Bosrower shall be given one conforimed copy of thi Secarety Instrument,

16. Assigrument of Fients, Borrower unconditionslly assigny and tesnstes. to Leader alb the rents and rovenues of the
Property. Bosrower sulhorizes ander or Leador's agemis 1o collect the rents il rovenues and hereby directs cach tennnt of the
Property to pay the mals 160 Lenirzour Lender’s agenis, However, prior to Lender - nolice e Borrower of Burrawer s breach of
any covenunt or sgreement in the Yeourity Instrinnent, Borrower shadl collect wod recerve sk rents and revenies of the Property
as teustee for the benefit of Lender waid Barrower, This assignment of tents constiaies, an ahsolute assignment und nol an

assignment for additional secunty only.
If Lender gives notice of hreach to Borrowsc: {(u) all rents received by Buniowey shall be held by Borrower ss trustee for

benolit of Lender only. to be applied to the sums sxcured by the Security Tnsrunnent; (b) Lender shall be entitled to collect and
receive all of the renis of the Property; and {3 each tenant of the Property shall gy ell rents due and unpaid to Lender or

Lender's agent on Lender's written demand (o the terant.

Borrower has not executed any prior sssignment 07 e rents and has not and wl not perform any sct that wowid prevent
Lendicer from exvrcising its rights under this puragraph 16,

Londer shull not be required to emler upon, tske control oF Jr maintein the Property before or sfler giving notice of breach
to Borcower. However, Londer or g judicinlly sppointed recotvespiy do soat any time there in g beeach. Any application of
rents shall not cure or waive any default or invalidute any other Saaeor semedy ot Lender, This assignment of rents of the

Property shall lermipate when the debt secured by the Secority Instroen? oo pad o fall

NON-UNIFORM COVENANTS, Borrower and Lender further covenantelid apic as 1ollows:

17. Fureclasure Procedure. If Lender requires imimedinte payment in 1ald vader paragruph 9, Leader may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to cof'ech nit expenses incurred in pursuing the
remedies provided in this paragruph 17, incuding, but not lmited (o, veasooslae nttorneys” fees und costs of title

evidence,
18, Release. Upon payment of ull sums secured by this Seourity Instinment. Fendvr shiil release this Security Instrument

without charge to Borcower. Borrower shall pay any recordastion costs.

19, Waiver of Homestead. Borrower waives all right of homestead exemption i the Propeity.

Q-ﬂﬁltl #1001 Pege G ot 8 muu-;_;B_}ﬁ,

!

TL33b6

6w




UOFFICIAL C@PY




204226865

| UN@FFICIAL CO®Y . |

20, Riders 12 vhis Security Instrument. If one ar mare riders are exceulvd by Borrawer and recorded together with this
Security Instrument, e covennnts af each such ridor shall he incorporuted ool shall amend und supploment the covenunin

and syreemetts of this Sxcurity Tnatrument ax if the rider(s) were & part of tis Seona0ly bnstriment.

{Check applivable box s’ |

Gradunted Payment Ruler [ XX Guher lSpctilz}
ADJUSTABLE RATE RIDER

Condominium [ader
Growing Bguily Rider

i—-J Planpad Unit Deveiop nont Ridor

BY SIONING BELOW, Barrower =Zeopls und ugrees ta the torms contunnad 1 this Security Instniment und in any nder(s)

executed by Borrower snd recorded with iy,

Witnesses: L
June J‘? AR O)},Q,,_m_“_ (Seal)
1§

JOSE ARH -Borrower

?—J’:; A\ RTES LL\.\ E'. 5,}:—‘5'_‘..1)..5.}.7._!&&._..-___-—— (Su”
BERNARDU KENTANISLAC Horrower

. (Seuy o0 EIANCWWNENAG L (Sea)
Borrwer JEG P ESTANISLAC Bormwer
_ 44 ,/’
STATE OF ILLINOIS, - ( A Conty se:
1, /‘}A . (,y'} At o . 1 Nolury Public s id-tor sadd county und state do hereby certify
that JOBE ARROYO <)
BERNARDC EBTANISLAC
JESUB ESTANISLAC
, personuily Known 1o nwe 10 b She sunse person(s) whoso name(s)
subscribed 10 the foregoing instruiment, appesred before me this .duy in person, and ackoowlalged et o he Y HAVE
gigned and delivored the said instrument ay THEIR, free and voluntas gyt tor the usel, und purposes therein set fonh.
Given under my hand and official seal, this 2 ‘I“X!ig Y ) ~ /5. P
L ( . ‘o B
A P N
My Commission Expires: ~,,‘_‘é;{.—f", A \.d.,;:/- LAY
Nutary frabfs.
. . . ol by AN

This !::'IR""’:';?;":;”‘ prepared by:  poONNA PEREZ - “}}\\\\\\\\\\\\\\\\\\\\\\\\\\\\ .
@, CIA My

Emidette Gayjp >>"

Public, State of Hliinajy 5

Tission Bxpires 1)3/) 798 5
.nnsunsnnssu‘
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ix madu thik TWENTY~EIGHTH d.ll}' of
JULY 1994 . and in incorporated into and shall be dusied to sinend snd supplemont

the Mortgage, Deed of 'Iruxe or Security Deed (*Scevrily Instrament™’) ob the ~siume date given by the undersigned

(**Borrowes™ } to secure Borrower's Note (*Nole'') (o
CTX MORTOGAGE COMPANY

{the **Lendor'”) of the samwe date and covering the property described i the Security Instrament and located al:

802 WOCDLAND HEIGHTS BLVD, BTREAMWOOD, ILLINOIS 60103

1Property Address)

THE NJYE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. THE NOTE LINMITS THE AMOUNT THE

BORROWLR'S INTEREST RATE CAN CHANGE A1 ANY ONE TIME AND TIE

MAXIMUM VATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the covenanls ol agreements mads in the Security
Instrument, Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY TAYMENT CHANGES

{A) Change Daile )
The interest rate may change on thearst day of OCTOBER 1998 , und on that day

of each succoeding year. “Change Date” iniras ench date on which the interest sate could change.

{B) The Index
Buginning with the first Chunge Duofe, the intersat fte will be basead on an Index. *[ndex® means the woekly

avernge yield on United States Treasury Securidies mdpgited to a constant wadnnty of one year, as made availuble
by the Federsl Reserve Bourd, "Current Index” measyainy mosl revent Tidex tigure availuble 30 days bofore the
Change Dale. I the Index (us defined sbove) is no loazeravailuble, Lender will use as « aew Indox any index
prescribed by the Sccretary. As used in this Rider, "Ueoictary mean. the Scoretury of Housing and Urhan
Dovelopmient or his or her designee. ™ Lender will give Borrawer police ot the new Index,

{C) Calculution of Interest Rute Chunges
Before each Change Dale, Lender will calculalo a new interest rate
Two percentiuge poiniisif 2.000

Current Index and rounding the sum to the nearest one-eighth of one jesdentage point (0. 125 %), Subject 1o the
limits siuted in paragraph (D) of this Rider, this rounded gmount will beche new interest rute undil the next
Chunye Date.

(D) Limits on Interest Rute Chunges
Tha interest rate will never incrense or Jdecrease by moie than one percentajie point (1.0%) on uny single

Change Date. The inlerest rate will never be mare than five poreentiye pomgs (5.0% ) dugher or fower than the
initis! interest mate,
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(E) Calcutlution of Puyment Change
IF the interest ruto changes on a Change Date, Lender well calonbabe the amovst of monthly payment of

principal und interest which wonkd bo necensary to repny the uspind pr. rl baluace in fuld at the matueity dute
wl the now interost rate through substantially cqus! puyments. In kg such ealculation, lLender wil) use the
unpaid principal balance which would be owed on the Chunge Date il there hail heen no defauit in payment on the
Note, reduced by the smount of any prepayments (o principal. Tle resul? o) this caleulation will be the amount of

the new monthly paymeat of principal und interest,

(F) Notice of Chunges
Lender will give notics to Borrowor of uny change in the uiteeent sate and monthly payment smount. The

notice must be given ut least 25 days bofore the new monthly payment smount is due, and must set fordh i) the
date of the notice, (ii) the Change Dato, (Hi) the ofd intesest rate, (1v) the new interest rate, (v) the new monthly
puyment amount, (vi) the Current [ndex und the dats it was published, (v} the method of caleulnting the change
in monthly pryment wnount, and (viii) any other information which sy be sequined by taw froom thimoe 1o time,

(€ EF fvetlve Dute of Chunges
A new inlerest rde calenlated in sccordance with pacagraphs (0°) st (1) o this Rider will become offective

un the Change Date. Borrower shall make 8 payment in the new moothiy aoount heginning on the first payment
dale which otcara st feast 25 days after Lender has given Borrowes the notice of changes reguired hy paragraph
(F) of thin Rider! Dorrower shadt have neo obligation to pay any ovase o the monthly payment smount
catenlated in scvonlaiiee with parugiaph (E) of this Rider for uny payineot date onvcurring Tess than 25 duys after
Lendor has given tho degiired notice. 1§ the momthly payment wencdent al sioled im accordunce with purageaph ()
of this Rider decreased, bt Lender fuiled o give timely notice of the doearcase asd Borrower mades any monthly
payment amounts exceeding the oayment amount which should have been stated 1non Ginely natice, then Borrower
has the option o either (i) dermp o return (o Borrower of apy excess payment, with interest thereon wt the Note
rate (a ruto 2qual 1o the interest Jite which should have beca stated i o soaely notice), or (i) request thut any
sxcoss payment, with interost therend ’ the Note rato, be applicd as pas aicm of principal. Lender’s obligation 1o
return any aXxcess puyment with interost on domsnd is not assignable even ol the Note s otherwise assigned bofore

the demand for return is mnde,

BY SIGNING BELOW, Barrower accept: snd mgrees o the ferrms it Covenants contained in this Adjustuble
Rate Rider,

S ’-'-J_E__,Q_iﬂllﬂ(’_h_mhm______.___“____(Sm.e; e sons IOMIGAVENUO L (Sen)
JOSBE ARROYO Borrower JEBUS FSTANISLAO Horrower

(Seul)

-Barrower

p; EIVEt TR SOR IR VTS W 21 (Scal)
BERNARDG ESTANISLAO orrawer

{Spuce Kelow This Live Reserved fur Avhioncbobiannt] -
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