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pny whan due the prindipsl of, and intarest on, the debt
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1. Puyment of Principal, Intorest and Late Charge. !lm!wm »h
ovidenced by the Note and Inte charges dus under the Note.

2. Monthly Payments of Tazes, Insurance and Other Charges. Borrowsr shall include in each monthly payment, together
with the principal and intereat an sot forth in the Note and any ate chiarges, an installment of any a) tuxen and npecial ngsesments
levied or to be levied'agninst the Property, (b} leasahold paymenta or ground rents on the Property, and (c) premiuma for insurance

required by Paragraph 4.

Each monthly installment for itemn (a), (b}, and (c) shall equal one-twalfth of the apnual amounts, as reasonably estimated by
Lendsr, plus an amount sufficient to maintain an additional belance of nut more than ore-sixth of the estimated amounts. The ful)
annual amount for each item shall be accumulated by Lender within o period ending one month before an item would hecoms
delinquent. Lander shall hold the amounts collected in trust to pay items (a), (b), and (c) before they bacome delinquent.

If at any time the trtal of payments hald by Lender for itema (a), (), and (c) together with the future monthly payments for such
itema payable to Ledder prior ta the due dates of such items, exceeds by more than one-sixth the entimated amount of payments
required to pay such itsm= when due, and if payments on the Note are current, then Lender shall either retund the oxcess over
one-ixth of the estimnnte-d pryvments or credit the excess over one-sixth of the estimnted payments to eubsequent payments by
Borrower, at the option of Dorower, If tho tota) of the paymenta made by Borrower for item (a), (b), or (c) is insufticlent to pay the
item when due, then Borrawer shul’ pay to Lender any amount necessary to make up the deficiency on or before the date the item

becomes due.

As used Ir: this Security Inatrument, "Decret2ry” means the Secretary of Housing nnd Urban Development ar hia or her dewignee.
In any year in which the Londer must pny a merigage insurance premium to the Secretary, ench monthly payment shall also
include either: (i} an installment of the annual {1ortgnge instrance premium to be paid by Lender to the Becretary, or (i) a monthly
chnrye inatend of n mortgnge inwurance premium if this Security Inatrument is held by the Secretary. Ench monthly installment of
the mortgage insurarce premium shall be in an amaust rufficient to accumulate the full annual morigage insurance promium with
Lender one month priar to the date the full annual maoignge insurance premium is due to the Secretary, or If this Security
[nstrument is held by the Secretary, each monthly charge shall be in an amount equal to one-twellth of one-half percent of the

outstanding principal balance due on the Notle.

If Borrower tenders to Lender the full payment of all sums socuses iy thie Security Instrument, Borrower’s account shall be
creditud with the balance remaining for all installmenta for items (a), (b}, pad (c) and any mortgage insurance premium inataliment
that Lender has not become abligated to pry to the Secretary, and Lends: anall promptly refund any excess funds to Borrower.
Immediately prior to & foreclosure sale of the Property or its acquisition by Lerder, Barrower’s account shall be credited with any

;.

halance remaining for all inatallments for itema (a), (b}, and {c),
8. Application of Payments. All payments under Paragraphs 1 and 2 shall be uppiies =2 Lunder as follows:
First, to the mortyage insurance premium to be paid by Lender to the Secretary or o tisa monthly charge by the Secretary
instead of the monthly mortgage insurance premium; &)
Becond, to ary taxes, special asseasments, lonsehold naymenta or ground rents, and firs, fiood and other hagard insurance )
fremiuins, as required; S
Third, to interest due under the Note; '}
Fourth, to amortization of the principal of the Note; é‘?
i

Fifth, to |ate charges due under the Note.

4. Fire, Flood and Other Hasard Insurance. Borrower shall insure all improvements on the Property, whethsr now in
existence or aubsequently erected, against any hazards, casuaities, and contingencien, including fire, for which Lender requires
insurance. This insurance ahall be maintained in the amounts and for the perioda that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, againat loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in faver of, and in a form ncceptable to, Lender. :

94LLIHOb
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In the event of loss, Borrower shail give to Lender immadmt? nntfa- by mail’ Lerider may make proof of lows if not. made promptly
hy Borrower. Buch insurance company concarned iu hereby anthorized and directsd to make payment for such loss directly to
Lender, instend of to Borrower nnd to Lender jmintly. All or any part of the insurance proceeds may be applied hy Lender, at ita
option, vither (a) to the raduction of the indebuednewe undar the Nots and this Becurity Instrument, firat to any delingusnt amounta
applied in the ordsr in Paragrnph 3, and then to prepayment of principal, o {h) to the restoration or repair of the damaged Property.
Any application of the procesrs 1o the principal ahnli not extend or postpone the due data of the monthly payments which are
referred to in Paragraph 2, or change the amount of puch paymenta. Any excess insurance procesds over an amount required to pay
all outstanding-indsbtedness under the Note and this Sacurity instrument shall be paid to the entity lugally entitled thersto,

In the event of foreclosure of thin Security Instrument or uther tranafer of title to the Proporty thai extinguishes the
indebledneas, all right, title und intersst of Borrawer in nnd to insurance policies in force shali pass to the purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy ‘establish, nnd use the Property as Borrowar’s principa! residence within sixty days nfter the exscution of this
Becurity Inatrument and rhall continue to occupy the Property ns Borrower's principal residence for at least one year after the date
of occupancy, unless the Secietary determinen thia requiremeni will cruse undue hardship for Borrower, or unless oxtenuating
circumatances exiat which are’beyond Borrawer's vantral, Borrower shall notify Lendar of any extenuating circumstances. Borrower
shall not commit waate or dostroy. dnmnge or substantially change the Property or aliow the Property to deteriorale, reasonahls
wenr and tear excapted. Lender may fiapact the Property i the Property is vacant or abandoned or the loan is in defnult. Lender
mny take reasonable action to prolec.und preserve such vacant or nbandoned Property. Horrower shall ainc be in default if
Borrower, during the lnan applicatinn procsaa, guve materially false or inaccurate information or statementa to Lender (or failed to
provide Lender with any materinl informagie:i) in_connection with the loan evidencad hy the Note, including, but not limited to,
representations concerning Borrower's nccupency of the Propeity as a principal residance. If this Hecurity Inatrument s on a
teaschold, Barrower shall comply with the provisioni of the lease. If Borrower acquires fee title to the Property, the leasehold and

foe titla shall not be merged unioss Lender agrees to the mergsr in writing.

8. Charges to Borrower and Protection of Lender’s Rig’i in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Peragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would ad.e-wely affect Landor's interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing ther» payments.

If Borrower fails to make these payments or the payments required by Yaiszraph 2, or fails to perform any other covenants and
agreements containad in this Security Instrumont, or there is a legal proceeding tiinv may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce Iaws ¢y regulations), then Lender may do and pay
whataver {s necessary to protect the value of the Property and Lender’s righta in t'is. Property, including the payment of taxes,

hazard insurance and other items mentioned in Paragraph 2.

¢
Any amounts disbursed by Lender under this Paragraph shall become an additional deb..«f Borrower and be secured by thie »’e
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate and at the option of Lender, a

shall bo immediately dus and paynhle, LY
-
7. Condemnation. The proceeds of any award or claim for damages, direct or consequentinl, in <wnnection with unyg

condemnation or other taking of any part of the Proparty, or for conveyance in pince of condemnation, are hereliy assigned and shall
be paid to Lender to the extent of the full amount of the indebtadness that remairs unpaid under the Nots and this Becurity
Instrument. Lander shall apply such proceeds to the reduction of the indebtednesa under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any exceas procoeds over an amount required to pay all outstanding
indebtadness under the Note and this Security Instrument shall bo paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

b B UNTN S NTH
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8. Grounds for Acceleration of Debt.
(a) Detault. Lendsr may, sxcept an limited by regulations issued by the Bscretary in the case of payment defaulls, require

immediats payment in £l of all sumw secured by this Security Instrument if:
(i) Borrower defaulta by failing to pay in full any monthly payment required by this Security Instrument prior to ar on

the due date of the next monthly payment, or
(ii) Borrower defnulta by falling, for o pericdd of thirty days, to perform any ather obligationa contained in this Security

Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Becretary, require immediate pnymont in full of all the sumu secured by thin Becurity Instrument if:
(i) All or part of the Property, or a beneficinl interesi in a trust owning all or part of the Property, (s sold ur otharwise
transferred (other than by devise or descont) hy the Borrower, and
(i1) The Property is not occupied by the purchaser or grantee ns his or her primary residence, or the purchaser or grantse
doen 8o occupy the Property, but his or her credit has not been approved in accordance with the requirementa of the
Becretary.
{0) No Walver. if rircumatunces necur that would permit Lender to require Immadiate payment in full, hut Landes doea not
require such payman'a, Lender does not wnive Ita righta with respect to subsequent events,
(d} Regulations vi $70)) Beorotary. In many circumstances regulntions imsued by the Secretary will limit Lenders
righta, in the case of fayiment defaults, to require immediate payment in fill and foreclmse ti not patd. ‘thia Hecurily
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Becretary.
() Mortgage Not Insured. Forrower ngrees that should this Becurity Instrument and the Note mecured thereby not be
eligible for insurance under the MNational Housing Act within from the date hersof,
Lender may, nt its option and noveithatanding anything tn Paragraph 9, require immediate payment in full of all sums
secured by this Security [nstrument. A amiten statement of any authorized agent of the Becretary dated subsequent to
from the dets hereof, declining to insure this Security Instrument and the Nnte secured
thereby, shail be deemed conclusive pruof of =:ch ineligibility. Notwithstanding the foregning, this option may not be
exercised by Lender when the unavailability ¢fipsurance is solely due to Lender's failure to remit a mortgage inaurance

premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated ' )ender has required immediate payment in full because of
Borrower's failure > pay an amount due under the Note or this Racviity Instrument. This right applies even aftar foreclosure
procesdinga are instituted. To reinatate the Security Instrument, Borrower zhell tender in a lump sum all amounta roquired to bring
Borrower's account current including, to the oxtent they are obligations «f Forrower under this Security Instrument, forectonure
conts and reasonable and customary nttorneys' fees and expensos properly arcinted with the forsclosure proceeding. Upon
reinstatement by Borrower, this Security Inatrument and the obligations that it ecurea shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit tvinstatement if: (i) Lender has accepted
reinatatemnent after the commencement of foreclosure proceedings within two years iminzdiriely preceding the commencement of a
current foreclosure praceeding, (ii) reinatatement will preclude foreclosure on different grounds in the future, or (iif) reinstatement
will adversely affect the priority of the lien created by thie Security Instrument.

11. Borrower Nnt Releasad; Forbearance By Lender Not a Waiver. Extension of the time.~f payment ar modification of W
amortization of the sums secured by this Security Instrument grunted by Lender to any successor in intsr.st of Borrower shall noté
operate to release the linbility of the original Bormower or Borrower's successor in interest. Lender cna.l not be required tokd
commence proceedings against any successor in interest or refuse (o extend time for payment or otherwise inu.ify amortization oft)
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors irv's
internat. Any forbearance by Lender in exercising any right or remedy ehall not be a waiver of or preclude the exercise of any rights

or remedy.

12, Succoesors and Assigns Bound; Joint and Beveral Liability; Co-8igners. The covenants and agreements of this
Security Instrument shail bind and benefil the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Nate: () is co-vigning this Security Inatrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Inutrument; (b) is not personally obligated to pay the eums
secured by thie Security Instrument; and (c) agrees that the Lender and any other Borrower may agres to extend, modify, forbear or
make any accommodations with regard to the terma of this Security Inatrument or the Note without that Borrower's consent.

336890506
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13. Netloes. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by malling it by
first clnes muil unless applicable lnw requires use of anvther method. The notice shull be directed to the Praperty Address or any
other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first clnss mail to Lendsr's address
atated herwin or any address Lender designates by notice to Borrower. Any notice provided for in this Becurity Instrument shall be

deemed to have been given to Borrower or Lender when given aa provided in this paragraph.

UNOFFICJAL COPY

14. Governing Law; Beverability. This Security Instrument shall be governed by Federa! lnw nnd t} o law of the jurisdiction in
which the Property is located. In the event that eny provision or clause of this Becurity Instrument or the Note conflicta with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effeci
without the conflicting provision. To this end the proviaions of this Security [nstrument and the Note nre declared to be severable.

18. Borrowsr’s Copy. Borrower shall be given one canformed copy of this SBecurity Instrument.

18. Assignment of Rents. Horrower unconditionaily assigns and tranefers to Lender all the renta and revenves of the Property.
Borrower uutharizes Lander or Londer's ngents W collect the rents and revenues and herehy directs sach tenant of the Property to
pay the rents to Lender or Lenders agents. However, prior to Lenders notice to Borrower of Borrower's breach of any covenant or
agreement in the Security Lirirument, Borrowar shall colluct and roceive sl renta and revanuas of the Property as irustse for the
benefit of Lender and Borrowe!, Chin asaignment of rents conatituies nn sbsclute assignment and not an assignment for additional

security only.
If Lender gives notice of breach to-sorrower: (a) all rents received by Borrower shall be held by Borrower as trustee far benefit of

Lender only, to be applied to the sums sectir.d by the Becurity inatrumaent; (b) Lender shall be entitied to coliect and receive all of
the ronta of the Property; and (c) ench tenant of tiis Property shall pay all ronts due and unpeid to Lander or Lendsr's agent on

Lender's written demand to the tenant.

Borrower has not executed any prior assignment of %02 rents and has not and wiil not perform any act that would prevent
Lender from exercising its rights under this Paragraph 16

Lender shall not be required to anter upon, take control of or maintain the Property before or after giving notice of breach o
Borrower. However, Lender or a judicinlly nppointed receiver meay a4 nt uny time there is a breach. Any application of rents shall
not cure or waive any default or invalidate any other right or romeay of Lender. This assignment of rents of the Property shall

terminate when the debt secured by the Security Instrument is naid in full,
NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree ar-follows:

17. Foreclosure Procedure. If Lender requires immediste payment in full uidur Farsgraph 9, Lender may forsclose
this Becurity Instrument by judicial proceeding. Lender shall be entitled to collco. ali expenses incurred in purluln(‘
the remedies provided in this Parngraph 17, including, but not limited to, ressonabls sitorneys’ fees and costs of tithg

evidenoe,

x4 4]
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1. Release. Upon payment of all sums secured by this Hecurity Instrument, Lander shall reiease thia Becurity Inetrument
withaut charge to Borrower. Borrowsr shall pny any recordation conts.

19. Waiver of Homestaad. Borrower wiives nil right of homestand sxamption In the Property.

20. Riderw to this Beourity Instrument. If one or more riders nre axecitted by Borrowar and recordad tgethar with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants ‘and agreements of thin Security Instrument as if the rider(s) were a part of this Becurity Instrument. [Check

spplicable box(en)}
{'] Condominium Rider {7} Cienduated Pnyment Rider { ] Growing Equity Rider

[7] Planned Unit Development Rider [7] Otherts)ispecify)
BY SICNING BELOY, Borrower accepts and agrees t the terms and covenants contained in this S8ecurity Instrument and in any
rider(s} executed by Borrows; and recorded with it.

Witnossos:

Ve 4
 fR Al Lo Loas

~ PATRICIA A. CORYSX COATES PP?,’ -Borrower

(Bpace Below This Line For Acknoy igmont]

STATEOF ILLINOIS , COOK County st
I, THE UNDERSIGNED , #'Matary Public in and for said county and state

do hereby certify that PATRICIA A. XRAXR , SINGLE, NEVER MARRIED
COATES .

Q‘P‘ , personally known
to me to be the same person(s) whoae name(s} IS subscribed to the foregoing instrument. i peared before mo this day in
pursun, und ncknowledged that 3HE signvd and deiivered the sald instrumentas - JER Nvow und voluntarygs
act, for the uses and purposes therein set forth. o Wy

Given under my hand and official seal, this 22ND  dayof  DECEMBER . -, 1893 a
i ’ L
My commission expirus: . /"/_f // T &
; :/I R \ £
/ Notvy Public | <
L R W 7 W SR
- 4 O FICIAL S 2
This Inetrument waa prepared by: - : e A © '
ALLIANCE MORTGAGE CORPORATION ' R 51 N T
4413 WEST ROOSEVELT ROAD, SUITE 101A e boweaslon Erpls gy

RA'E A A & A A ST

94333655

HILLSIDE, ILLINOIS 60162
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