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THIS MORTGAGE (“Scautity Insmmcnt")xsgwpn on . ,-JUNE 30, 1994 . The Mortgagor is 5
MICHELLE FULCO ,MARKIED TO: #**% , RONALD E. MICHI AND ANNA MARIE MICHI ,,

, HUSBAND AND WIFE. i

.
‘\
b

S, %kkk KTRK DELISE ‘ ST : :
("Borrower") Thls Su::unty Instrumcnt 1s gwc1 tc . GREATER CHICAGO MORTGAGE CORPORATION %

which is organized and existing under the lawsof  THE 8TAfFE OF ILLINOIS , and whost
addressm 7330 COLLEGE BRIVE, PALOS HEIGHY%, ILLINOIS 60463

‘ - ("Leiirer”). Borrower owes Lender the principal sum of
"I'WO }IUNDRED SEVENTY 'I'WO THOUSAND 'I"WO 'HONLREED NINETY ONE AND 00/100

Dollars (U S °6 * *2'72 291,00 ) Thls debt is ewdcnccd by Borrowu 5 note dated the same date as this Security
Instrument ("Note"), wh:ch prowdes for monlhly payments, with the full debi, ir'« o' paid carlier, due and payable on

-JULY 01,2024 - - - . This Security Tistrument secures to Leudcr> (2) the repayment of the debt
ev1denced by the Note, wuh interest, and dll renewals, txtensions ahd modifications; (b1 ihe payment of all other sums,
with “interest; "advaiiced under paragrnph ‘6 to’ protcct the security of this Secuity Instrument; and (c)
the performance of Botrowet's covenarits' and agreements uinder this Scctirity Instrumienpt gnd the Note. For this

purpose, Borrowcr dm.e, bcrcby mortgagc, grant and convey to Lender the following describsd. property focated in
" " COOK ' _ County, [llinois:

LOT ‘18" AND" 19 IN P. L. MURPHY'S SUBDIVISION OF LAND IN THE NC2UH
'EAST QUARTER OF SECTION 12, TOWNSHIP 39 NORTH, RANGE 12, EAST OF
THE THIRD PRINCIPAL MERIDIAN. _AC.‘CORDING TO 'I’HE PLAT THEREOF RE-
CORDED AS DOCUMENT NO. 969984, IN’ COOK COUNTY, ILLINOIS.

PIN: 15-12-219-016-017

which has theaddressof 413-415 LATHROP AVENUE, RIVER FOREST [Street, Cityl,
Ilhncus ‘ 60305 [Zip Code) ("Propcrty Address");
'@bamuu (9212) FHA lllinois Mortgage - 4/92
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TOGETHER WITH all the improvements now or hereafter ereeted on the property, and all easements, rights,
appurienances, rents, royaltivs, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafler o part of (he property. All replacements and additions shall also be covered by this Security Instrument. All of the
forepoing is referred toin this Security Instrument as the ** Property.”

BORROWER COVENANTS that Borrower is lawfully sgised of the estate hereby conveyed and has the right to
marlgage, grant and convey the Property and that the Property is unencumbered, exeept for encambrances of record,
Borrower warrants and will defend generall{the:tifie (o] the Property against all claims and demands, subject to any
encumbrances of record. '

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach menthly payment,
together with the principal and interest as set forth in the Note gnd any late charges, an installment of any (a) taxes and
special assessmuntztevied or (o be Jevied against the Property, (b) leaschold payments of ground rents on the Properly,
and (¢) premiums fed ipsarance required by parupraph 4.

Each monthly instaidzoat for items (), (b), and (¢) shall equal one-twellth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not mote than one-sixth of the
estimated amounts, The full antual amount for each item shall be accumulated by Lender within a peried ending one
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and
(¢) before they become delinguent.

|

If at any time the total of the payments heid by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender pries to the due dates of such items, exceeds by more than onc-sixth the
estimated amount of payments required to pay such iiesns when due, and if payments on the Note are current, then Lender
shal either refund the excess over one-sixth of the estimated payments or eredit the excess over one-sixth of the estimated
payments to subsequen( payments by Botrower, at the opuoniof Borrower. If the total of the payments made by Borrower
for item (a), (b), or (¢) is insufficient to pay the item when due; then Borrower shall pay to Lender any amount necessary (0
mauke up the deficiency on or before the dute the item becomesane,

As used in this Security Instrument, “Seeretary” means thaScerétiry of Housing and Utban Development or his or
her designee. In sny year in which the Lender must pay a mortgage.itsurance premium to the Secretary (or any year in
which such premium would have been required if the Lender still held the Security Instrument), each monthly payment
shall aiso include cither: (i) an installment of the annual mortgage insurapce-oremium to be paid by Lender to the
Secrelary, or (ii) a monthly charge instead of a mortgage insurance premium i (his Security Instrument is held by the
Sceretary. Each monthly installment of the mortgage insurance premium shall be iz an amount sufficient (o accumulate
the full annual mortgage insurance premium with Lender one month prior to the datc thé full annual mortgage insurance
premium is due o the Secretary, or if this Sceurily Instrument is held by the Scerelary, each rienthly charge shall be inan
amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Mote.

If Borrower tenders to Lender the [ull payment of all sums sceured by this Sceurity [nstrumed?, Dorrower's account
shall be credited with the balance remaining for all installments for items (o), (b), and (¢) and any riaitgage insurance
premium installmen( (hat Lender has not become abligated to pay to the Secretary, and Lender shall prompily refund any
excess funds to Borrower, Immediately prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower's
account shall be eredited with any balanee remaining for all installments for ilems (a), (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as {ollows:

First, to the mortgage insurance premium to be paid by Lender to Lhe Sccretary or to the monthly charge by the
Seerclary instead of the monthly morigage insuranee premium,

Second, 1o any taxes, special nssessments, Ieaschold payments or ground rents, and fire, flood and other hazard
Insuranee premiums, as required;

Third, (o inlerest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, tolate charges due under the Note.

@;muu (0212) Page 2ol B
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. 4. Fire, Flood and Other Hezard Insurance. Borrower shall insure all impravements on the Praperty, whether
now in existence ot stibsequently erccted, against any hazards, casuallies, and contingencies, including fire, for which
Lendder requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Praperty, whether now in existence or subsequently erected, against
loss by floods to the exient required by the Secretary. All insurance shall be carried with companies approved by Lender.
"The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in

a form acceptable to, Lender.

NI L L T T T P AR Ly B D AP . " RN .
In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not

made promptly by Botrower. Each insurance company concemmed is hereby authorized and directed to make payment for

such Joss directly to Lender, instead of to Borrower and to Lender jointly. Al} or any. patt of the insurance procecds may

be.applied by, Lender, at its optign,.cjther (a).lo.the reduction of the indebtedness under the Note and this Security

Instrumnent, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property: Any application of the proceeds to the principal shall not extend
or postpune the duic date of the monthly, payments which are referred to in paragraph 2, or.change the amount of such
paymenls, Any excess ipsurance proceeds ayer.an amount required. o pay. all outstanding indebtedness under the Nole
and this Securily Instrunent shall be paid to the entity legally entitled thereto.

. Inthe cvent oi_'gi_'ow:.lw:«w;,pf thsSccunty]nbtrumcnt or other 1rahsl’er oftitle to lhc,Pfoperty thuticxllinguishcs the
indebtedness; all right, title undiirterest of Borrowet in and to insutance policiesin foree shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy; estabiish,.and usethe Property.as Borrower's principal sesidence within sixty days
after the. exceution of this Sceurity. Iristrurseat and shall continue. to occupy the Property: as Borrower's  principal
residence for at least one year after the dalz of occupaney, unless the Secretary determines this requirement will cause
undue hardship for-Borrowet, or.unless extenuitiy.p circumstances exist which are beyond Borrower's control. Borrower
shall notify. Lender of. any: extenuating citcunistznres:: Botrower shall not commit waste or destroy, damage or
substantially change’ the Property.or allow: the Ptoperiy to deteriorate, teasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned o7 the loan is in default. Lender may take reasonable action te
protect and preserve such vacant or abandoned Property. Rorrower shall also be in default if Borrower, during the loan
application:process, gave materially false or inaceutate information or statements to Lender (or failed to provide Lender
with any:matesial information).in’ connection with. the:loan evidenced by the ‘Note, :including, but not limited to,
representations concerning. Borrawer’s occupancy of: the Property.5 « principal residence. If this Security Instrument is
on & leasehold; Borrower shall:comply with the pravisions of the lease. 1¥ Borrower acquires fee litle to the Property, the
Yeasehold and fee Litle shall not be merged unless Lender agiees to the merper in-writing, ‘

-6, Charges: to- Borrower and Protection of Lender’s Rights in v Property. Borrower shall pay all

governmental or municipal charges, fines and impositions that are not included ir'pa:agraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in-the Property, upon Lender’s request: Borrower shail promptly futnish to Tonder receipts evidencing these
payments. - ' ST '
.+ If Botrower fails to make these payments or the payments required by paragraph 2, or iafis o perform any other
covenants and-agreements contained in this' Sécurity Instrument, or there is a legal proceeding toat may significantly
nffect Lender’s rights'in-the Propeity (such as‘a procecding in- bankruptcy, for condemnation or to nforce laws or
regulations), then Lendér may do and pay whatever i3 necessary to protect the value of the Property-and Lender’s rights
inthe Property, including payment of taXes, hazard insutanicé and other items mentioned in paragraph 2.

" Any amounts disbursed by Lender under this paragraph'shall become an additional debt of Borrower and be secured
by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable,

7. Condesiination. The procecds of any award or ¢laim for damages, direct or consequential, in connection with any
condemination“or ‘othef taking 'of any part of the: Property, or for conveyance in place of condemnation, arc hereby
assigniot and shall be'paid to Lender t6 the extent of the full amoimt of the indebtedness that remains unpaid under the

- Note and this Seécurity Instramient. Lender shall apply such proceeds to the reduetion of the indebtedness under the Note

and this Security Instrument, first to'any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any applicalion of the proceeds to the principal shall nat extend or postpone the due ddte of

[
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the monthly payments, which are referred 1o in paragraph 2, or change the amount of such payments. Any excess
praceeds over an amoeun! required to pay all outstanding indebledness under the Note and this Seeurity Instrument shall
be paid (o the entity legally entitled thereto.

8. Fres. Lender may collect fees and charges authorized by the Sceretary.
9, Grounds for Acceleration of Debt.

(a) Defauit, Lender may, excepl as Jimited by regulations issued by the Seeretary in the case of payment
defaulls, require immediale payment in {ull of all sums secured by this Seeurity Instrament if:
(i) Borrower defoults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due dale of the next monthly payment, or’
(i1) Borrower defaulls by fuiling, for a peried of thirty days, to perform any other obligations contained in this
Sceurity Instrument.
L
(b) Sale %ithout Credit Approval, Lender shall, if permitied by applicable law and with the prior approval of
the Sceretary; requite immediate payment in full of all sums sceured by this Securitly Instrument if;
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold ot
otherwise trpnsforred (other than by devise or desceent) by the Borrower, and
{ii) The Praperty 12 nol oceupied by the purchaser or grantee as his or her prineipal residence, or the purchaser
or grantee does so‘oesapy the Property but his or her credit has not been approved in accordance with the
requirements of the Seersiary.

{c} No Waiver, If circumstancen oceur that would pgrmit Lender 1o require immediate payment in full, but
Lender does not require such paymesiis, Lender does nof waive its rights with respect to subsequent events.

(d) Regulutions of HUD Secrctary, Ir. muny cireumstances regulations issued by the Seerctary will limit
Lender's rights in the case of payment defpults to require immediate payment in {uil and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.

(e) Mortgage Not Insured. Borrawer agrees that showld this Sceurity Instrument and the Note secured thereby
not be eligible for insurance under ihe National Housing A ccwithin 60 days from the date hereof, Lender may, at
ils option und notwithstanding anything in paragraph 9, reqrirs immediate payment in full of all sums secured by
this Sceurity Instriment. A wrillen statement of any authonzabagent of the Secrelary dated subsequent to 60
duys from the date hereof, declining to insare this Sceurily Instreament and the Note sceured thereby, shall be
deemed conclusive prool of such ineligibility. Notwithstanding the forzgoing, this option may not be exercised
by Lender when the upavailability of insurance is solely due to Lendes's failure to remit & morigage insurance
premivm (o the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required itpnediate payment in full because
of Borrower's failure (o pay an amount due under the Note or this Sccurity Ihstrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall-{erider in a lump sum ali
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under this
Sceurily Instrament, foreclosure costs and reasonable and customary attarneys' fees and expenses properly associaled
with he foreclosure proceeding. Upon reinstatement by Berrower, this Security Instrument and tie ot ligations that it
secures shall remain in effect as 1f Lender had not required immediate payment in full. However, Lender is nol required
to permit reinslatement if: () Lender has uceepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, or (ii1) reinstatement will adversely affect the priorily of the lien
created by this Security [nstruraent.

11. Barrower Not Released; Forbenrance By Lender Not 2 Waiver. Extension of the time of payment or
maodification of uimortization of the sums sceured by this Sceurity Instrument granted by Lender to any suceessor in
inlerest of Bortower shall not operate to refease the Tiahilitly of (he original Borrower or Borrower's suceessor in inlerest.
Lender shall nol he required to commence proceedings against any successor in imterest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

GRARIL) w212 PagedctBg
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12. Suctessors and Assigns Bound; Joint'and Several Liability; Co-Signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the

provisions of patagtaph 9,b. Borrower’s covenants and agreements shall be joint and several, Any Bortower who co-signs

this Security Instrument but daes not execute the Note: (a) is co-signing this Security Instrument only lo mortgage, grant

and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally

obligated {o pay the sums secured by this Security Instrument; and (v) agrees that Lender and any other Borrower may

agree to extend, modify, forbear or make any accommoifations with regard to the terms of this Security Instrument or the
Note without that Borrowet's consenl.

... UNOFFICIAL COPY  mm

13. Notices. Any.notice to Borrower provided for in this Seeurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed lo the
Property Address or any other sddress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice lo Borrower. Any notice
provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as

provided in this paragraph,

14. Governing Yiaw; Severability. This Security Instrument shell be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with appli<able law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To thisend the provisions of this Security Instrument and the

Note are declared to be Severaple,
18, Botrower's Copy. Bortower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Bortowey unconditionally assigns and transfers to Lendet all the tents and revenues of the
Propetty. Borrower authorizes Lender or Leader s agents to collect the rents and revenues and hereby ditects cach tenant
of the Property to pay the rents to Lender o L:nder’s agents. However, prior to Lender's notice to Borrower of
Bottowet's breach of any covenant or agreement i the Security Instrument, Borrower shall colleet and receive alf sents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes on
absolute assignment and not an assignment for additional srcusity onty.

. Jf Lender givesnotice, of breach to Borrower: () ail tents received by Borrower shall be held by Borrower as Lustec
for benefit of Lender only, ta be applied to the sums secured by the Security Instrument; (b) Lender shall be catitled to
collect and receive all of the tents of the Property; and (c) each tenet of lhe Properly shall pay afl rents duc and unpaid to

Lender or Lender’s agent on Lender's written demand to the tenant. N ‘ g
" Borrowet has not executed any priot assignment of the rents and Fas not and will not perform any act that would fﬁ
prevent Lender from exetcising its rightsunder this para®raph 16. o )

Lender shall not be fequired to enter upon, take cantrol of or maintain the Properiy before or afler giving nofice of ¢3 ,
breach to Borrower, Howevet, Lender or a judicially appoitted receiver muy 4o so at any time there is a breach. Any S -
application of rents shall not cure or waiive any default ot invalidate any other rigal up remedy of Lender. This assighment & -
of rents of the Property shall terminate when the debt secured by the Security Instrurier:is paid in full. S

NON-UNIFORM COVENANTS. Borrower and Lendet fuether covenant and agree es foiliws:

17, Foreclostre Procedure.lf :Le_nde_'r.';requinés‘immedizite payment in full under paiag>ph 9, Lender may

foreclose this Security Instrunient by judicial pr’o'é'e?lding. Lender shall be entitled to collect 41} expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasons plc attorneys’ fees
and costs of title evidence, e S ‘ ‘

- +.. 18, Release.. Upon payment-of ‘all sums secured by this Security Instrument, Lender shall reledse this Sceurity
Instrument without charge to Borrower. Bortower shall pay any recordation cosis. '

19. Waiver of Homestend. Borrower waives all right of Homestead exemption in the Property.

: - B : pd 3
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20. Riders to this Security Instrument. If onc or more riders are exceuted by Borrower and recorded together with
this Security Instrument, the eoveants of cach such rider shall he incorporated info and shall amend and supplement the
covenants and agreements of tuis Security Instrument as if the rider(s) were a part of this Seeurity Instrument. {Check
applicable box(cs)]

[ Condominium Rider '"'] Graduated Payment Rider [X] Other {Specify]
[__I Planned Unit Development Rider l'”rrowing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower aceepis and agrees 10 the terms contained in this Sedurity instrument and in any
rider(s) cxeceuted by Borrower and recorded withit.

Witnesses: / '
// n (Seal)
/ 4/ . MICIELLE FUﬁc,ol -Borrower

o
% "K4RK DELISE, mm"uusnm WHO IS EXECUTING 22 J / Wﬂ
() THIS MORTGAGE FOR THE SOLE PURPOSE OF WAIVING (Seal)
3 BOMESTEAD RIGHTS. RG‘NALD E ':':::: -Borrewer
A Bt
(Scal) M&.MO&K&O J%Q}w\ (Seal)
-Borrowet ANI\} MARTE HMECHI -Borrower
STATEOF]LL]NOIS C@d’ L Countyss:

I, ‘D , 4 Nofary Public in and for said county and slaie do herch
ceriify that MICHELLE "FU O AND RONALD E, MICHI AND ANNA MARIE MICHI, I.Q[)%N\\sﬂ

v (ied J;D}Z_\F\L Oelre AN (WFE

, personally known to me o be the same person(s) whose
name(s) subseribed lo the foregoing instrument, appeared before me this day in persop,.and acknowledged that

The ¥ signed and delivered the said instramentas THEIR (ree and qﬁt acl, for (he uses and purposes
therein set Torth. ™ g r" Y
Given under my hand and official seal, this 20 duym( ﬁ X , LY
\
N
My Commission Expires: e

~{
Nr)m I’ub "OFFIHAL SEALT '
JOHN E. DVORAR '
This Instrument was prepared by:  TINA BARTELT Ndtary Public. State of {llinois
@y-dﬂﬂu 212 Prge B of B MY Commission Expires 4[25{95
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‘ ADJUSTABLE RATE RIDER ~ LFADR
'I‘HIS ADIUSTABLE RA'I‘E RiDERIS mndc tlus v 30TH - : o  day of
JUNE , 1994 ,and is mcorpora!cd into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed ("Secutity Instrument”) of the same date given
. bythe underslgncd ("Borrowcr ) to secure Borrower s Notc (“Note")to GREATER CHICAGO
MORTGAGE \.ORPORATION , 7330 COLLEGE DRIVE, PALOS HEIGHTS,
. ILLINOLZ 60463, '
. {the "Lender’) of the samc date and covcnng the propcny dcscnbed in the Sccunty Instrunent and Jocated
al:  413-4715 LATHROP AVENUE, RIVER FOREST, ILLINOIS 60305

[Pmpcrtv Addrcss]

v THE NOTE CONTAINS PROVISIONS ALLOWING FCR CHANGES IN THE
"' " INTEREST RATE AXf THE MONTHLY PAYMENT. THE NOTE LIMITS THE
.. AMOUNT THE BORROV/ER'S INTEREST RATE CAN CHANGE AT ANY ONE

) 'I'IMEAND 'I‘HEMAXIMUW RATE THEBORROWERMUSTPAY N
i w 'A .
ADDITIONAL COVENAN TS. In ad:.’n on to llu. covenants and agreements made in the Securily '
= lnstrumenl Borrower and Lendcr further cover. ant ﬂ-d agrec as follows g
o o
1 INTEREST RATE AND MONTHLY PAYMENT C’I AN GES o
(A) Chiange Date - g
_ . The interest rate may change on the first day of OCTOBER , 1995 , andon Lhat day
~of eich succeeding year, “Change Date” means ‘each date on whizh the interest rate could changc. '
{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index, “Index” means the
weekly average yield on United States Treasury Securitics adjusted o 2 constant maturity of one year, as
- .made available by the Federal Reserve Board. “Current Index” means the mosé zeoent Index figure available s
30 days before the Change Date. If the Iridex (as defined above) is no longer avai'able, Lender will usc as a o
new Index any index presetibed by the Seerclary. As used in this Rider, "Seeretucy means the Secretary of
Housing and Usban Dcvelopmcnt or h;s or hu designee.” Lender will give Borrower nolice of the new N
Index. : ‘ ‘ S
(C) Calculation of Tnterest Rate Changes E
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND ONE-HALF percentage poinl(s) ( *2.,500 %) ;
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). s
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date.

{D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by morc than one percentage point (1.0%) on any
single Change Date, The interest rate will neveg be more than five percentage points (5.0%) higher or Jower
than the initial interest rate.

005827288
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of
principal and interest whicl would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In meking such calculation, Lender will
use (he unpaid principsl bulance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this caleufation
will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of the natice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly ravment amount, (vi) the Current Index amd the date it was published, (vil) the method of
calculatingfoe change in monthly paymenl amount, and (viit) any other information which may be required
by low from time to time,

(G) Effective Pate of Changes

A new interest yate caleulaled in accordance with paragraphs (C) and (D) of this Rider will become
effeclive on the Change Oate. Borrower shall make a payment in the new monthly amount beginning on the
first puyment date whicl aceurs af least 25 days alter Lender has given Borrower the nolice of changes
required by patagraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount caleulated itrarcordance with paragraph (E) of this Rider for any payment date occurring
Jess than 25 days after Lender has siven the required notice. If the monthly payment amount caleulated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower made any morith!y nayment amounts execeding the payment amount which should
have been stated in a timely notice, then Eor:orwer has the option to either (i) demand the retum to Borrower
of any cxcess paymenl, with interest thereoin at the Note rale (a rate equal to the interest rate which should
have been stated in a timely nofice), or (ii) request that any excess payment, with inlerest thereon at the Note
rate, be applied as payment of principal, Lender'zoblization to return any excess payment with interest on
demand is not assignable even if the Note is otherwise sssigned before the demand for return is made,

BY SIGNING BELOW, Borrower accepts and agrees $a the terms and covenants contained in this
Adjuslable Rate Rider.

SRR ]

v QT LA 1AL (Seal) / A (- (Seal)

WA MARIE MICHI -Barrower wo 7 Borrower
(Seal) /iZiJEZZj(.ﬁwU

-Borrower . RONALD E. MICHI -Borrawer
[Spuce Below This Line Reserved for Acknowledgment] -—
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