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This Mortgage ("Security Instrument’) is given on XXEXMEMMXX 3% 19834 . The Morgagoris
JOSE R. VARZAS QUINONES NARRIED d-o BEBARAXX nnxxwxxJugxo 1S SIGNING SOLELY FOR THE

PURPUSE OF WAIvING HOMESTEAD RIGHTSg4) BEATRIZ LOPEZ
La

whoseaddressis 1851 NORTH LOJELL EHUE,CHICAGO,IL 650€39
Y . This Secun¥; hstrument is given to

PARK MORTSGAGE COZPORATION, A ILLIROIS CORPORATION

which ls organized and exdsi'ny, underthslawsof THE STATE OF ILLINOIS . and whose address Is
711 VMEST DEVON-#2007A04K RIDGE, IL 60068

CLendor”). Borrower owes Lendcrtie principal sumof One Hundred Four Thousand 0One

Kundred Forty One Dol'iars and no/i100

Dcllars(U.S. &£ 104,141 .3¢C 2 This dabt Is evidenced by Borrower's note dated the same dele as this
Security instrument ("Necte®}, which privid.s for monthly payments, with the full debt, i not pald earller, due and
payableon September 1. 2024 ThizSecurty instrument secures to Lender: (a) the repayment of the debt
avidenced by the Note, with Interest, and alt rene wals, exdensions and modifications; (b) tha payment of all other sums,
with interest, advanced under Paragraph 6 to ofeiact the security of this Security instrumaent; and {(c) the performance of
Borrower's covenants and agresments under 1his Sacurity instrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and convey to Lander the ‘ol w/ing described property located In
COOK County, Hlinols:

LOT ! (EXTEPT THE NORTH 31 FEET) AND LCT™ 2 IN BLOCK 15 IN GARFIELD, BEING A
SUBDIVISION OF THE SOUTHEANT 1/4 OF SE(TION 34, TOWNSHIP 40 NORTH, RANGE 13,
EAST OF THE TuifR0 PRINCIFAL MERIDIAN, [i-C20OX COUNTY, ILLINOGIS, {[EXCEPT THE
WEST 507 FEET OF THE NORTH 631.75 FEET AND VME VEST 333 FEET OF THE SOUTH 1295
FEET TUHEREQF) IN COOK COUNTY, ILLINGIS. P.L.Y. #13-34-409-002

DEPT-01 RECORDING $31.00

TeOG1Y TRAW 3397 0B/09/%94 14:17:00

B PRV -4 -7OTISIJ L
(007 COUNTY RECORDER

g0l 5G3%

which has the address of 1851 NORKTH LOWELL AVENUE CHICAGL

(Strest] [Chty)
liinois 60639 {Property Address”);
{Zp Cods)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, ol and gas rights and proflts, water rights and stock and all fixtures now or
hereafter a part of the proparty. All replacaments and additions shail also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bommower is lawfully seized of the eslate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrowervm-rag‘ls and will defend ganerzally the titie to the Propesty agalnst all claims and demands, subject 1o any
ancumbvrances of record.

FHA (LLINOIS MORTGAGE FORM
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1. anoﬂ;l:ndnl.lwam Lale Charge. Borrower shall pay whan due {Fie ptincipal of, and interest on,
dou . [ . g CRErGes dud Taf. B B.

payments ¢ Th ¢ Bmaﬁ & in each monthly payment,

S1ge Brest a3 B NOLE and lal mmofw‘a)laxasw
assessmenis levied or to be levied agalnst the Property, (b) leasehoid payments or ground rents on the
Property, and (c¢) premiums for insuranc required by Paragraph 4.

Each monthiy instaiment for Rems (i3}, (b) and (c) shall equal ona-twelfth of tha annual amaounts, as reasonably
estimated by Lender, plus an amount suiticiert to maintain an additional balance of nol more than one-sixth of the
estimated amounts. The fuli annual amowant for each item shall be accumutated by Lender within a pericd ending one
month before an Rem would becoine delinquent. Lender shall hold the amounts collected in trust (6 pay ltems (a), (b)
and {c) before they become delinquent.

)f &t asvy sime the total of the payments heid by Lender for kems (a), (0) and (c), together with the future monthly
payments for such ltems payabla to Lenwier prior to the due dates of such ltems, exceeds by more than one-shih the
estimated amoum of payments required to pay such Rems when due, and if payments an the Note are current, then
Lender shall elther refund the excess over one-sixh of the estimated paymens or credit the excess over one-sixth of the
estimated payrments to subsequent paymernis by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for item (a). (b}. or {c) is insufficlent to the ikern when due, then Borrower shall pay to Lender any
amount necessary (o make up the deficiency on or befors the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly
payment shail also include elther: (1) an ihstaliment of the annual morigage insurance premium to be paid by Lender 10
the Secretary, or (i) a monthly charge inxtcad of a mortgage insurance premium i this Security Instrument is held by the
Secretary. Each monthly installment of the mortgage Insurance premium shail be in an amount sufficient to accumulate
the full annual mortgage insurance premium with Lender cne month prior to the date the full annual mortgage
insurance premium « due to the Secretary; or if this Sacurity !'nstrument is held by the Secretary, each monthly charge
shali be In an anv.um aqual to ona-twelfth of one-half percent of the outstanding principal balance due on the Note.

if Borrower tende” 5 tc Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shalt be credited witi e balance remairing for all installments for items (g), (b} and (c} and any mortgage insurance
premium installment the* 'L oder has not become obligated to pay 1o the Secrotary, and Lender shall promptly refund
any excess funds to Bor.w 4. immaediataly priorto a osure sate of the Property or its acquisition by Lender,
Borrower's account shall be s dited wikh any balance r for all installments for items (a), (b) {c).

3. Application of Paymu:t., All pavments under Paragra) 1 and 2 shall be applied by Londer as tollows:

EIRST, 1o the mortgage insurane premium to be pald by Lender to the Secretary or to the monthly charge by the

Secretary instead of the month . nortgage insurance premium;

SECOND., to any 1axes, special asssisments, leasehold payments or ground rents, and fire, fiood and other hazard

insurance premiums, as )

THIRD. to interest duo undar the Nol~,;

. 10 amaortization of the principei o the Note;

FIFTH, to late charges due under the: Ncte.

4. Fise, Flood and Other Hazard Innuranc . 3ofrower shall insure all improvements on the Property, whether
now in exdstence or subsequently erected), agains. =ny’ hazards, casualties, and conitl , Inciuding fire, for which
L.ender requires insurance. This insuranca shall be mulriained in the amounta and for the periods that Lender requires.
Borrower shall also insure all Improvemnants on the Pqa derty, whether now In axistence ot subzaquently erected,
against loss by floods 1o the extent required by the Secretr.y. All insurance shall be carried with companies approved
by Lender. The insurance policies and ary renewals shall e huid by Lender and shall include loss payable clauses in
favor of, and in a form acceptabie to, Lerder.

in the event of loss, Borrower shail gve Lender immediat.: ro%ice by mall. Lender may make proof of foss if not
made prompily by Borrower. Each insurance company concemd ‘s hereby authorized and direcled to make payment
for such loss directly to Lender, instead ¢f to Borrower and to Lend s )olntly. All or any part of the insurance proceads
may be applied by Lender, at Rs option, sither (2) 1o the reduction of .0 indebtedness under the Note and this Security
Instrument, firel to any dalinquent amounis appiled In the order in Parug arh 3, and then to prepa of principal, or
(b) to the restoration or repalr of the darmaged property. Any icall;: of th~.nroceads to the principal shall not
extend or postgone the due date of the monthly payments which are reforre  to 'n Paragraph 2, or changa the amount
of such payments. Any excess Insurance procecds over an amount requirec *» pay all outstanding indebtedness under
the Nnte and this Securl'y Instrument shall be paid to the entity legally entitied (n.cst0.

In the event of foreciosurs of this Security instrument or other transfer of title to 1.3 Property that extinguishes the
indebtadness, all right, title and interest of Borrower in and to insurance policies in (or-a shall pass to the purchasar. L

5. Occupancy, Presarvation. Malntanance and Protection of the Property; Boircwer’s Loan Application; -‘}
Leascholds. Borrower shall occupy, astablish, and use the Property as Borrower’s princin residence within sixtyday%
after the exsecution of this Security Instruinent and shall continue to occupy the Property s Borower's principal €
residence o7 ai ieast one year after the date of occupancy, unless the Secretary determines 'nis 1 aquirement will cause:, -
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Bu<wa’s conltrol. Borrower s
shali notify Lenders of any extenuating circumstances, Borrower shall not comimit waste or destriy, Jamage of (L)
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear exrJrted. Lender may
inspect the Property i the Property Is vacant cr abandoned or the lcan is in defauit. Lender may take rea=onable action
to protect and preserve such vacani or abandoned Property. Borrower shail also be in default if Borrow s during the
loan appiication process, gave materially false or inaccurate information or statements to Lender (or failed 10 provide
Lender with any material informetion) in connection with the loan evidenced by the Note, Including, but not limited to,
representations Borrower’s occupancy of the Property as a pal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisiona cf the lease. If Borrower acquires fee title to the Property, the
leasehold and fee tile shall not be merged usnless Lender agrees to the merger in writing.

8. Charges 10 Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental
or municipel charges, fines and imposlticns that are not included in Paragraph 2. Borrower shall pay these obligations
on tima directly 1o the entity which is owed the payment. If fallure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall prompily furnish to Lender receipts evidencing these payments.

15 Borrower falls to make these payments or the payments required by Paragraph 2, or fails to pedtorm any other
covenants and agreements conlained in this Security Instrument, or there Is a legai proceeding that may significantty
affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce oF
reguiations), then Lender may do and pay whaiever is necessary to protect the value of the Property and Lender’'s
rights in the Propenrty, including payment of taxes, hazard insurance and other kems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall bacome an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shali be immediately due and payable.

7. Condemnaticn. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of tha Property, or for convayance in place of condemnation, are hereby
assigned and sha!l be nex? io Lender to the extent of the full amount of the indebt: ness that remains unpalkd under the
Note and ihis Sacurity Instrument. Lender shall apply such proceeda to the raduction of the indeitedness under the
Mewmwﬁlrmmﬁtstloanyddimmmma%bdmmeorda:pmvid:ggnl’amgraphm
then o wincipal. lcation oceeds to ipal shall not ext or ue
MMWPWW pr principal postpone 2/91
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date of the monthly pa: erred to . of 3uch payrents. Any
.mmmwmmmkmmmmeuedﬂmw:derthethsandlhisSeeimy'
Instrument shall be paid to the entity lagally + therato.

8. Eses. Lencer may collect fees and charges authorized by the Secretary.

8. Qrounds for Acceleration of Debt.

{s) Default. Lender may, sxcopt as limited by reguistions lssuad the Secretary in the case of payment defaults,

require immeodiate payment in full of all nums secured by this Instrument ¥:

{f) Bor—iar aotauits by falling to pay in full any monthly payment ad by thia Instrinment

10 or on the due date of the nax: monthly payment, of raquired by Securkty prior
Bmororddaumbyhlm,forapetbddtﬂﬂydays.topedocmanyotherobﬂgaﬂomcomakmdinm

) Sale Without Credit Approval. Lender shall, ¥ permitted by applicable law and with the prior approval of the
gcmammqukehmadNepawmmhhddaﬂuwwmmmdbyﬂﬂsSecmlmmmmm

(M A or part of the Property, or a beneficial Interest in a trust owning all or part of the Propetty, is 0k of

otherwise transterred {other thisn by devise or descent} by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or ber principal residencs, or the

purchasers or grantee does 30 sccupy the Property but his or her credit has not been approved In

accordance with the requiremsnts of the Sacretary.

(c) No Walver. it ciscumstances occur that would permit Londer to require imnediate payment in full, but Lender

does not require such payments, Lender doas not waive its rigins with respect to subsequent events.

(d) Reguistiorx of HUD Secretary. In many circumstances regulations issued by the Sacratary will limit Lender’s

hﬂw-mwdpamztddadm,toreqmreknmediatnpaymemlnﬂllandfomdoseﬁrﬂgcid.mlsSecwﬁy
instrument does - :ot authorize acceleration or toreciosure if not permitted by regulations of the retary.

{e YMortgage No? inwired. Barrowe: agrees thet should this Security Instrument and the note secured theraby not

be aligibie for insusur o under the Niutional Houaing Actwithin 60 0AYS from the date horeof,

Lender may, at its £ ,8i2.0 and notwithstanding anything In Prragraph 9, require immediate payment in tull of il

sums secured by this Sacr ity Instrament. A written statement of arry authorized agent of the Secratary dated

subsequentto 60 OAYZ from the date hereot, deciining to insure this Security instrumnent and the
note secured thereby, shall »o deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
optlonmaynotboexercbadh\;LmiormmeumvalablltyuﬂnswancetssdetyduetoLanders!almtoremh

& mortgage inaurance premium to *He Secrotary.

10. Rsinstatoment. Borrower his 7. t'yht to be reinstated i Lender has required immediate payment in full because
of Borrower's falure to pay an amount due under the Note or this Security Instrument. This right appiies even after
foreciosure proceedings are Instituted. To ransiate the Security instrument, Borrower shall fender in & lump sum afl
amounts required to bring Borrower’s acco mt cumeni including, 10 the axtant they are obligations of Borrower undar
this Security Instrument, foreciosure conts and (et sonable and customary attomeys’ fees and expensas propeidy
assocknod with the foreciosure proceacling. Up 2! rsinstatement by Borrower, this Security Instrument and the
wmtmwminMasﬁwzwmnotmqmredlmmedlatepaymem!nhil.Howaver.

ia rot required to permit reinstaiement if: (i) 1 o <ier has accepted relnsiatement after the commencement of
foreciosure praceedings within two years immaecdlately pre~2riing the commencement of a current foreclosure
proceeding, (1) relmlalemw?mdm foraciosure o+ dift 3rent grounds In the future, or (W) reinsiatement wiil
adversely affact the priority of the Hien created by this Securiv instrument.

11, Borrower Not Relsased; Fort ssrance by Lender Ko? » Waiver, Extension of the time of paymant or
modification of amaitization of the sums secured by this Securily strument granted by Lender 10 any Successor in
Interest of Borrower shali not operate 10 release the lablity of the csaginal Bosrower or Barrower's successor in interest.
Lender shall not be required to commenca proceedings against any e .ccessor in interest or refuse to extend time for
payment or otherwisa modify amortization of the sums secured by th's ecurity Instrument by reason of any demand
made by the original Borrower or Borrower’s successoss In interest, Ary forbearance by Lender in exercising any right
or remedy shall not be a walver of or preclude the exercise of any right or rmely.

12. Successors and Assigns Bound; Jolnt and Several Liabllity; Co Sigr.ers. The covenants and agreements of
this Security Instrument shall bind anii benefit the successors and assigns of La7<isr and Bormower, subject to the
pravisions of Paragraph 9.b. Borrower's covenants and agreements shall be jolat unr several. Any Borrower who
co-signs this Security Instrument but doas not execute the Note: (a) ks co-signing “nks Security Insirument only to
mortgage, grant and corvey that Borrowar’s interest in the Property under the termy o tiis Security Instrument; (b} is
not personally obligated 1o pay the s.ums secured by this Security Instrument; and (¢) ag ©ss that Lender and any other
Bommower may 10 extend, modify, forbear or make any accommadations with regue to the terms of this Security
Instrumeant or the Nota withaut that Bormower's consent.

13. Msiices. Any nolice to Boirower provided for in this Security Instrument shall be gh'en ', delivering it of by
maling R by firat class maill unless applicable law requires use of another method. The natice snvut e directed lo the
Propesty Address or any other addries Borrower designates by notice to Lender, Any notice 1o Lufvier shall be given
by fiest class mal to Lender’s addrena stated hersin or any addrase Lender designates by notice ta F.otrower. Any notice
prmidedf:nbgsth!smym Instrumant shall be deemed 1o have been given to ower of Londer whra given as

paragra

14. Governing Law; Severability. This Secuwrity instrument shalt be governed by Federai law and the law of the
jurisdiction in which the Property Is located. in the gvent that any provision or clause of this Security instrument or the
HNote conflicts with applicable law. such confiict snall not affect other provisions of this Security Instrument or tha Note
Meanbegﬂsneﬁeawmmﬂmwﬂuamgpmuon}othhendﬂmepmvisionsoft’rﬁsSecudtylrmmmntamme
Note are declared to bae severble.

18. Borrower's Copy. Borrower shall ba given ohe conformed copy of this Security Instrument.

18. Assignment of Renis. Borrower unconditionally assigns and translers to Lender all the rents and revenues of
the Property. Borrower atthorizes Lender or Lander’s agents 10 collect the rents and revenues and hereby directs each
tenant of the 10 pay the rnts to Lender or Lender's agemts. However, peor to Lanxier's nolice to Borrower of
Borrowar's breach of any covenart or agreemeant in the Security instri:ment, Botrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absciute assignment and not an assigiment for additichal security only.

if Lender gives notice of breach to Borrower: {(a) all rents received by Borrower shall be hald by Bomrower as lrustee
for benefit of Lencler . to be applied 1o tha sums secured by the Security Instrument; (b) Lencer shall be entitled to
coliect and receive alf of the rents of the Property; and (c) each tenant of tha Property shall pay ali rents due and unpaki
to Lendor or Lendor's agem on Londor's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not peiform any act that would
provent Lender from exercising R rights under this Paragraph 16.

Lendas shall not be required tc entor upen, take control of or maintain the Property belore or after giving notice of
breach to Borrower. Howeaver, Londer of a judicially appointed receiver may do so at any time there is a brsach. Any
application of rents shall not curs of waive any default or invalidate any other rigit or remedy of Lender. This
assignment of rents of the Propeny shall terminate when the debt sacured by the Security Instrument is pald in fuil.
FHA ILLINOIS MORTGAGE FORM
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17. Fareclosure Procadure, I Lender requires immediate paymant In full under Paragraph 9, Lender may invoko
tiv power of sala and any other remoedies permitted by applicable law. Lender shall be o ad to collect all exponses
incurred In pursuing ths remedies provided in this Paragraph 17, Inciuding, but not limited to, roasonable altcrneys’ fees
and costs of titla evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shali release this Security
Instrument withcut charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrovrer walves all right of homestead exemption in the Property.

Riders 1o this Security Instrument. i one or more riders ase exacuted by Borrower and recorded together with
this Security Instrumen, the covenants of sach such rider shali be ed Intc and shall amend end supplement
the covenarits and agreements of this Security instrument as if the rider(s) wese in a part of this Security Instrument.

[Check applicable box({as)].
DCondominiUm Rider DGraduatad Payment Rider DGroMng Equity Rider
DPlannad Unit Development Ridur EOthor [Specity}-4ARM RIDER

BY SIGNING BELOW, Barrower accepls and agrees to the terms contained In pages 1 through 4 of this Security
Instrument and in any 2er(s) execuled by Borrower and recorded with It.

Wi v V.
£ < . W
A ) Q/QR}’L M ss..,!)
SHLIOSE R. O VARGAS QUIZQHES
L BEATRIEBOPEZ , Qeatz; (Seal)
XREACRIRROOQUANGSE WHO 'IS-SIGNING
L\ - SOLELY FCR THE PURPQSE OF WAIVING HOMESTEAD
. RICHTS ;s..]}

STATE OF 1Ly NOIS, Yﬁ‘ﬁ W ELOL coumy ss:
Lere LS,

i, FrT - Q{a Noary Public in and for said county and state, do hereby ceriify
that JOSE R. VARGAS QUINONES AND NEANUERNNWNGNX  BEATRIZ LOPEZ

personally known to me to be the same person(s) whose naita/s) subscribed to the foregoing Instrumant, appeared
before me this day In person, and ackncwledged that he/skhs signed and delivered the sald instrument as
his/her freg and voluntary act, for the uses and purposes ther aln set forth.

Ghien under my hand and official seal, this S5 dayof Aeus— P9

My Commisslon expires: / .
NouryPubIJZ

This instrument was prepared by:

WESTAMERICA MORTGAGE COMFAMNY 4

['sc’uru 660 HIDWEST RCAD /

QAKBROOK TERRACE, ItL 60t¢&} .

Vs AR
“OFFICIAL SEAL" 4
ALBERT E. XIQUES
Notary Public, State of Hlinols
My Cammitsiun Exphres ivly 76,1998 2 e

{Adkiress)

AW 7

ARAIA

e

FHA LUNOIS MORTGAGE FORM /N
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FHA MULTISTATE ADJUSTABLE RATE RIDER
dg, :
Aucusrqg \’)'%

THIS ADJUSTABLE RATE RIDER Ismads this 3rd dayof ENXXENNUEX . 1954 and Is incorporated into
and shali be deemed 10 amend anc supplernant the Mortgage, Deed of Trust or Secusity Deed {"Security Instrument®) of
the same date given by the undersigned ("Eomower*) 1o secure Borrower's Note "Nota®™) to
PARX MHMOATGAGE CORPCRAYION, A ILLINOIS CORPORATION
(the "Londer™) of the same date and covering the propernty described in the Security Instrumemnt and located at:

1851 KRORTH LOWELL AVENUE . .CHICAGO.IL 606639
{Property Address)

THE NOTE CO?2.7AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE A7 A/1Y ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adrf.um to the covenants and agreemernts made in the Security Instrument,
Borrower and Lender further covenar. # « agren as follows:

INTEREST RATE AND MONTHLY PAYN.ENT CHANGES

(A) Change Date

The Interest rate may change onthe fisstday (f January. 1996 . and that day of each succeeding
yuar. "Change Date” means each date on which the .-iarest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate wi« by based on an Index. "fndex” means the weeldy average
yield on United States Traasury Securities adjusted to & consiar: maturity of one year, as made available by the Federal
Reserve Board, "Cuirent Index” means the most recent Index fig - ewalableSOdazsﬂbeforemacmage Date. Ifthe
Index {as defined abave) is no longer avalable, Lender will use as‘a r.avs Index any indax prescribed by the Secretary.
As used in this Rider, “Secretary” mesns the Secretary of Housing aqv \'rban Development or his or her deskynee.
Lender will give Borrower notice of the new Index.

{C) Calcuiation of interest Rate Changes

BeloreenchChangeDa:e. Lender wik caiculate a new Interest rate by addingesmarginof Two
2.00¢C0 %) 10 the current index ang rounGiiv. the sum to the nearest one-eighth

of one parcomﬂgepdm (D 125%8 Subject to the limits stated in Paragraph (D) of thit Rider, this rounded amount will be
the new Interast rate until the nexd Change Date.
{D) Limits on interest Rate Changesn

The interest rate will naver increase or decreass by more than one percentage point (1.0%) o« any single Change
Date. The interest rate will hever be mcre than five pefcentage points {5.0%) higher or lowver thun e Initial interest rate.

{E) Calculation of Payment Change

imstestratonwunhsubmmhllyoqml payments. in making such calculation, Lander will use the unpald principal
balance which would be owed on meCIvmgeDatellmerehadbaennodefadlInpawnemontheNote.reducedbythe
amount of any prepaymants 10 principal. n\erasm¢th|scaledaﬁonmwetheamumolmenewmonﬂiypaynmmoi

principal and interest. A
aT0LT=>

Lender will give notice to Bomower of any in the interest rate and monthly payment amount. The notice
must be giver; 2t sast 25 days before the new yment amount is due, and mustselfoﬂh(i)thadateoflhe
notice, &) the Change Dats, (i) the old interest rate, thenawwerestrate.(v)thenewnmnuypaymentmum,
tvi) the Current Index with the date it was published, (vii) the method of calciudating the change in monthly paymeint

amount, and (vilij any other information which may be requirsd by iaw from time to time.

ISC/FARMRID™/ /0001 /(2-91)-L PAGE { OF 2 2/91
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(G) Etfective Date of Changes

A now interest rate calculated in accordance with Paragraphs (C) and (D} of this Rider will become effective on the
Change Date. Bormrower shalt make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notlice of changes raquired by Paragraph (F) of this Rider.
Borrower shall have no cbligation to pay any increase in the monthly payment amount caiculated In accordance with
Paragraph (E) of this Rider for any payment date occurring less than 25 days after Lerder has given the required nolice.
Hther paymant amount calculated in accordance with Paragraph (E) of this Rider decreased, but Lender faied
1o give timely notice of the decrease and Bomower made any monthly payment amounts excesding the payment
arnount which should hava been stated in a timely notice, then Borrower has the option to either (i) demand the retum
16 Borrower of any excess payment, with Interest theraeon at the Note rate (a rate equal to the interest rate which should
have been stater] in a timely notice}, or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with Interest on demand is not
assignable even i the Note is otherwise assigned before the demand for return is mada.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this

Adjustable Rate Rider.
W

Jose , nnaas‘fum NES

SOLELY FOR THE PURPOSE OF ':M.IVI!\G HCMESTEAD
RIGHTS
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