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THIS MORTGAGH ¢ Secutl iyt AR WAY wosuaw it v

(994 . The monvager is
....................................... ("' Borrower''). This Security Instrument I8 given 1o o

BELL PECERAL 8AVINGY ANL LOAN ABSOGIATION , which in nrganized und exibting
o wnd whose wddrexs is

Borrower awes Lemder the principn! sva of
Bollare (U.S. $ .100,000,0Q, ....). This debt is uvidenced by Borrower's e

dated the same dote as this Sccurity lmuw cﬁsvwﬁ“), which provides for monthly payments, with the full debt, if nol
paid earlier, due and puyable on Ny . . Thix Security Instrument

secures to Lender: (a} the repayment of (he debs swidenced by the Note, with interest, and alf renewnis, oxtenlony and
madifications of the Note; (b) the payment of sll othersuima, with interest, sdvanced under paragraph 7 to protect the security
of this Security Instrument; and (c} the performance of Bortower's covenants und agreetienta under this Security Instrument
and the Note. For this purpose, lkmimgir does hereby moignge, grant and convey W Lendor the following described prop-

erty foeated in oo TR A N PP v County, Hinois:
LOT 11 IN RESURDIVISION OF LOTS 25 TO 4B INGIV'SIVE IN BILKCK 14 OF GARDNER'H ADDITION
TO MONTROSE LN THRE SOUTH QUARTKR OF SECTION (7%, 'TOWNBIIP 40 NORTH , RANGY 13, EABT
OF THE THIRD PRINCIPAL MERIDIAN, 1M COOK COUNTY, LLLINOIS,

GUARAIS: Y Fwid, e

PERMANENT TAX I.D. NUMBER 13-16-310-0253
which has the address of .....3342 W, HUTCHINSON BT.. ... . .....mm.;é_.| .................. .
Y

(Hrww}

—
H dp—

Winois (*'Propeny Address™’);
1719 Conbe}

TOGETHER WITH ull the improvements now ar heeealter erected on the property, and all casoments, appurtenances,
and fintures now ar hercafier » part of the property. All replacements and additions shall ulso be covered by this Security

Instrument. All of the foregoing is referred 1o in this Security Instrumient us the *'Proporty. "’
BORROWER COVENANTS that Borrower is lawfully seised of the estute hereby conveyed and has the right o monigage,

grant and convey the Property and that the Property is unoncumbered, excepl for encumbrances of record. Borrower warrants
and will defend gencrally the title 1o the Property aguinat all claim and demunds, subject 1 uny encumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenunts for national use and non-uniform cavenants with limlted
varistions by jurisdiction to constitute a uniform security instrument covering real property.
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All inmurance policies nd renewals shall be ucceptable (o Lender and shali ini:fudc u standard morigage elause. Lender
shall huve the right 1o hold the policies und renewals. [f Lender requiros, Borrower shull pramptly give o Lender al] receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurice currier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessencd. [f the
reatoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
appliead 10 the sums secured by thix Security Instrument, whether or not then due, with any excesy peid 10 Borrower, If Borrower
abandons the Property, or does not answer within 30 dayx a notice from Lender that the insurance corrier hiw offered w
settle a claim, then Lender may coltect the insurance proceeds. Lender muy use the proceeds to repair or resore the Property
or to pay sums secured by this Security Instrument, whether or not then duc. The 30-duy period will begin when the notice
is given,
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments refecred to in paragraphs | and 2 or change the ancount of the payments,
It under puragraph 2} the Property is acyuired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage ;0 the Property prior to the ucquisition shall pass to Lender (o the extent of the sunis secured by this Security
Instrument immecintely prior to the acquisition

6. Occapzacy, Preservation, Malntenunce and Protection of the Property; Borrower's Loun Application;
Leaseholds, Botrowor shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exccution f 1bax-Security Instrument and shall continue to occupy the Property as Botrower's principul residence
for al least one year ahar 1z dale of occupancy, unless Lender otherwise ngrees in writing, which consent shall not be
unrcasonably withheld, or upless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impuir the 2roperty, allow the Propesty 1o deteriorute, or commit wiste on the Property. Burrower shall
be in default if any forfeiture actiod o) proceeding, whether civil ar eriminad, is begun that in Lender's good fuith judgment
could result in forfeiture of the Property or otherwise matcrinlly impuir the lien created by this Security Instrument or Lender’s
security interest. Borrower muy cure sucn o default and reinstate, ns provided in parugraph 18, by causing the action or
proceeding to be dismissed with a ruling that-in Lender’s good faith determination, preciudes forfeiture of the Borrower's
interest in the Praperty or other materinl impzirsnt of the hien cremed by this Sccurity Instrument or Lender's security
interest. Borrawer shall also be in defaubt if Borruwver. during the loan application provess, gave muterially false or inaccurate
information or statements to Lender {or failed 1o previde Lender with any mauterial information) in connection with the loun
evidenced hy the Note, including, but not limited o, e(presemations cuncerning Borrower's oceupancy of the Property us
a principal residence. If this Security Instrument is on u leasrno'd, Borrawer xiall comply with al) the provisions of the lease,
If Borrower ucyuires fee title 10 the Propenty, the feuscholi wid the fee title shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fulls to perform the covennms and agreements
contained in this Security Instrument, or there is & legal proceeding 1hat eay significantly affeet Lender's rights in the Property
tsuch us o proceeding in bankruptey, prahate, for condemnation or forfeiture oito enfurce laws or reguintions), then Lender
may do and pay for whatever is necessary 10 prolect the value of the Propertv und Lender's rights inthe Property. Lender’s
actions may include paying any sums secured by n lien which has priority over ‘nis Security [nsirument, sppearing i coun,
puying reasonsble attaeneys' fees and entering on the Property 1o make repuirs. Altough Lender miny take action under
this paragraph 7, Lender does not have to do so.

Any amounts dishursed hy Lender under this paragraph 7 shail become additionat debt of Bosrower secured by this
Security Instrument. Unless Borrower und Lender agree to olher terms of payment, these amounts shall bear interest from
the date of disbursement 2t the Note rute and shul! be payable, with interest, upon natice from Lepusesto Borrower requesting
payment.
8. Mortguge Insurance. [1 Lender required mortgnge insurance i i condition of making (¢ un secured by this
Security [nstrument, Borrower shall pay the premiums required to maintuin the morigage insrance it eifeet. [f, for any
reason, the mortguge insurance covernge required by Lendor lupses or couses to be in effect, Borrawer shuli pay the premitins
required 1o obtuin coverage substantially equivalent to the mortguge Insurance previously in cffect, wt u cost substantinliy
equivalent o the cost to Borrawer of the martgage insurance proviously in effect, from un alternite mortguge insurer npproved
by Lender. (f xubstantinlly cquivalent mongage insurance coverage in not available, Borrower shdl pay (o Lender cach month
o sum equal (o one-twelfth of the yearly mortguge insurance premium being puid by Dorrower when the insurtice coveruge
lapacd or ceased to be in effect. Lender will accept, use and retuin these payments an i foss reserve it Hew of mortgage
insurance. Loxs reserve payments may no longer be required, mt the option of {ender, if murtguge insutatice coveruge (in
the amount nnd for the period that Lender requires) provided by an insurer npproved by Lemder ugain becomes available
and Ia obiained. Borrower shall pay the premiums required o maintain mortgage fovursnce in effect, or W provide a loss
reserve, until the reguirement for mortguge insurance ondn in accordanice with any wrilten agreement between Borrower

and Lender or applicuble law.
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peraen) without Lender’s prior written consent, Lender may, at ils option, require immediate puyment In full of all sums
secured by this Sceurity [nstrunsent. However, this option shall not be exercised by Lender if exercise is prohibited by federal
lnw as of the duic of thix Security Instrument.

If Lender exerciscs this aption, Lender shal) give Borcower notice of accelerntion. The notice shull provide 4 perind
of not less than 30 days from the date the notice is detivered or mailed within which Borrower must pay sit sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Security Instrument without further notice or demardd on Borrower.

18. Borrower's Right to Reinstate. 1 Borrower meels certain conditions, Borrawer shall have the right to have
enforcement of this Security Instrument discontinued at sny time priors 1o the carlier of: (a) 3 duys (or such other period
us applicable luw muy specifly for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Secunty Instrument; ar (b3 entry of u judgment enforcing this Security Instrument. Thase conditions are that Borrower:
(w) pays Lendera!! sums which then would be due under thiy Security tnstrument and the Note us if no acecleration had
pccurred; (b curez sny default of any other covenants or agreementy; (¢} pays ail expenses incurred in enforcing this Security
Instrument, including, bul not fimited to, reasonuble nttorneys’ fees; and {d) takes such sction as Lender may reasonably
requise 10 assure thattetien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by i Sezurily Instrument skall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations sezured hereby shall remui fully effective as if no neceleration had occurred. However, this
right 1o reinstate shall not apply in the case of sccelerstion under puragraph 17,

19. Sale of Note; Chunczof Lown Servicer.  The Note or a panial interest in the Note (together with this Security
Instrument) may be sold one or mors times without prior antice 10 Borrower. A sale may resull in a change in the entity
(known as the *'Loan Servicer'') thavcailects monthly payments due under the Note and this Security Instrument. There
330 may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is  chunge of the Loan
Servicer, Borrower wili be given written notice.of the change 1n accordance with paragraph (4 sbove and applicable jaw.
The notice will state the name and address of (he'npew Loan Servicer and the addross to which payments should be made.
The notice will also conlain any other informaticn required by applicable law.

20. Hazardous Substances, Borrower shiall nat cause or permit the presence, use, disposal, siovage, or release
of uny Hazardous Substances on or in the Property. Borrewerishall not do, nor allow anyone clae (o do, unything affecting
the Property that is in violation of sny Environmental Law. The preceding two sentences shall not apply to the presence,
use¢, or storage on the Propenty of smull quantitics of Hazarduvs Substances that are generally recognized to be appropriate
1o normal residentizl uses and lo maintenance of the Property.

Borrower shall promptly give Lender written notice of any invessigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private parly involving ibe Property and any Hazardous Substance or
Environmental Law of which Borrower hus actual knowledge, If Borrower Jzarns, or is notified by any governmenta) or
regulatory authority, that any removal or other remediation of any Huzardous Subsiance affecting the Property is necessary,
Borrower shall prompily take all necessary remedial uctions in sccordance witl Bavironmental Law,

As used in this paragraph 20, ''Hazardous Substances™ are those substances-defiaed as tokic or huzardous subslances
by Environmental Law and the following substances: gasoline, kerosene, other flammab ordoxic petroleum product, toxic
pesticides and hetbicides, volutile selvents, miterials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, “Environmentnl Lav'* means fedesal laws and (aws of the jurisdicsion whare the Property is locuted
that relmte (v health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borjower and Lenrder funther covenant and agree as follova.

21, Acceleration; Remedies. Lender shal) give notice (o Horrower prior to acceleration fudsving Borrower's
breach of any covenant ar agreement In this Security Instrument (but not prior to acceleration vde: paragraph 7
unless applicable law pravides otherwise). The notice shall specify: (a) the defauli; (b) the action reguired to cure the
default; (c) a date, not less than 3O duys from (he date the nollce is given to Borrower, by which the default must
be cured; and {d) that fallure to cure the default on or before the date specified in the notive may result in acceleration
of the sums secured by this Security Instrumemt, foreclosure by judiclal proceeding und sale of the Property. The notice
shail further inform Borrower of the right to reinstate afier acceleration and the right 10 sssert in the foreclosure pro-
ceeding the non-existence of a default or any other defenise of Burrower to acceleration and foreclosure, }f the default
fs not cured on ar hefore the date specified tn the notice, Lender at its option may require immediate payment in full
of al) sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judiciat proceeding. Lender shall be entithed to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of (itle evidence.

22. Release. Upon puyment of all sums secured by this Security Instrument, Lender shall releuse this Security
Instrument withowt charge to Borcower. Borrower shall pay uny recordation cosis,

23. Waiver of Homestead. Borrower waives al} right of homestead exemiption it the Property.
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ADJUSTABLE RATE RIDER

(ANNUAL AND LIFETIME RATE CAPS)

TIIS ADJUSTABLE RATE HIDEW i made i 80Ty o JuLy . S e

in ineorporsted inte amd ahadl be deemest to amend o supplement e Marigage, Deed of “Teost or Secueity Beed (e
“Spenrity Instewment™) of tee sonie afute given by the undeesigoe:] 0he *Borrowee™) tnsecuree Boeeower’ Aaljustnlide [ate Noge
(the *Nute™) to . AELL FEDERAL DAVINUE AND LOAN ASBOGIATION B L ] o
. Athe “Lander™) of the spme dlate and cavering the property descvibed in

the Seeprity Tostrument ol lieated ute

8348 W, HUTCHINGOM 89T,, CHICAGO, IL 60044
oo T ’ TORPE Y DI

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
VHE INTEREST RATE AND THE MONTHLY PAYMENT, THE
HORROWER MAY LIMI'T MONTHLY PAYMENT INCHEANEN TO
TV EACH YEAR ¥ THE PROVISIONS OF THE NOTE PERMIT 1T,

Adadisional Coveanstn bn adiition to the covenants and sgreements nopde in the Secarity Inntrument, orvawee ad

Lendew furthor covenant wial wpzer an followa: "
) -

A, INTEREST RATE AND MOVTHLY PAYMENT CUANGES
The Note provides for an inibal iQieresirate of 4'969
the monthly payments, as followa;

= % The Note provides for changes i the intevest rnn-'_q;iml

INTEREST RATE ANT MONTHLY A GMENT CHANGES; BORHOWERS RIGHT TO LIMIT PAYMENT

(A) Change Bates

BEPTEMBER .

The interest egte | will pay miny change on éa0 fleae day of L0 e eemrees 1988 and om that@%
% pny b

Ay evary 2 E b month thervufter, Ench dutein vhich my interest rate conld ohange is oullod a *Change [are”

(B8) The Index
Brginning with thae first Ghange Doate, my intevest rate w*s be based ot oo adex. The must recent linbex (igure nvailuble
av of the dute 45 days before cuch Change Bate s calledab et Cureent Index.™ The *Index™ is the Navionat Manthly
Median Cost of Funds Ratio to SATF Iusured Institutions, o4 doide available by the OTice of ‘Pheift Supervision,

1f the [ndex in oo longer available, the Rate Hobder will cnoose covew fidex which s ased wpon comparable
information. The Note Holder wil) give me notice of this choier,

Calculation of Chunges

Before egch Change llnlt-bllw Noate Helder will opleulate my new interest Zate’oy adding _k“g‘i’t?.?!e:ﬂﬂfp
prriaonlags points (22808 ot 1o the Curreny Jntdex, “Tho Note Holiler wiil then round the result of this addition
10 the nearest one-vighth of one percottage poiat (0.125%), This rowided wmouns will be my new intereat rate until
the next Change Date,

The interest rute cannot be izereased oe docevased by more thanZe 2. parcentogn ywir st any Ghange Date, This

limiration sed the limitation on e pew monthly payment increase of Section 4 {8) helew st
X be effretive immedintely.

] be effective aftur the first Change Date,

The interest rute on this loun will never exceed _)B.B00 pEEcen per anntin.

The Note Holder will then determine the amait of the monthly payment thut would bo suflicient 1o vopay the unpuid
principal that | am expected 1o owe at the Change Date in foll on the maturity date at my new interost rate in
substantially equul payments, The result of this caleulation is called the “Full Paymem™ 1 will be the new amount of
my monthly payment unless | choose the umount permitted by Seetion 4(F) helow.,

Effective Dute Changes

My new interest rate will bseome effective on each Changs Date. 1 will pay the amount of my new monthly payment
beginning on the firnt montbhly payment date after ths Change Date until the amount of my monthly payment changes
again.

Notice of Changes

The Note Halder wil) deliver or mail ts me o notice of any chunges in my interest tate and the amount of my monthly

payment hefore the offeetive date of any change. The notive will inclade information reguired by law 10 be given me
and afso tha tide and telophones number of o porson who will answer any question I may have regarding the notiee.

ADJUSTABLE RATE MORTGAGE RIDER —NATIONAL COST OF FUNDS INDEX — 10/88 (BFS&L)
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