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THIS MORTGAGE ("Secuiny Instrument™) bs given on JULY 29, 1994 , ‘The Morigagor Is
MICHAEL K. GALETANO AND UEBNQAH GALETAND, HUSBAND AND WIFE

("Borrawer"). This Seourity Instrument is glven (o SDORWEST MORTGAGE, INC.

which is organized and existing under the faws of THE STATE UF MINNESQTA , il whose
addressis , P.D. BOX 5137, DES MOINES, [A 50306512/

CUender”), Borrower owes Lender the principal sum of

ONE HUNDRED SIXTEEN THOUSAND ONE HUNDRED FOUR AND Gu/107
Lotlars (LS. $%%*¥116,104,00 ).

This debt is evidenced by Borrowes's note dated the same date na s Seearicy, Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, duc and payable on AUGUST0%, 2024

This Security Instrument secures o Lender: () the repayment of the debt evidenced by i Nete, with interest, and all wnmvuh
extensions and modifications; (b) the payment of all other sums, with interest, advanced iafer paragraph 6 o protect the
security of this Seeurity {nstrument; and (¢) the performance of Borrower's covesants andd arecments under this Security
Instrument and the Note. For this purpose, Barrower does hereby monigage, grmt ancd convey’ to Lender the following
described property locuted in CO0K County, Ulinois:

SEE LEGAL ATTACHED

PIN#: 07.18-306-039
q, /0 |! l‘h‘

*SEE ADJUSTABLE RATE RIDER

THIS 1S A PURCHASE MONEY SECURITY [NSTRUMENT.

TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC.. P.D.
80X 5137, DES MOINES, 1A 503065137

which has ihe address of 4 WOOUBURY COURT  STREAMWOOD [$treer, Chyl,
Minois 60107 12ip Codoj (" Property Address™);
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LOT 39 IN BLOCK 7 IN NEW ENGLAND VILLAGE UNIT NUMBER 3, N GUBDIVINTON OF PART
OF THE FRACTIONAL ROUTHWEST 1/4 OF SECTION 16, TOoWnonir 41 NORTH, WANGE 10,
EAST OF THE THIRD PRINCIPAL MERIDTAN, ACCORDING O THE PLAT TUEREOF REUIGTERED
IN THE OFFICR OF THE REGLIOTRAR QF TITLEA OF CQOK COUNTY, LLLINOIS, ON
BEPTEMBER 130, 1977 A8 DOCUMENT MUMBER 2870819, 1IN COOK COUNTY, ILLINOLG,

MAL T

MORVIE ST R RRTAASE, INC.
COTEESYDYINELOAN DOCUMENTATION
120 LS AR AWEST

AR AR

MINNEAGLIc, MH 554032027 ;
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TOURTHER WITH alt the hprovements now or hereafter erected on the property, amd all ensements, rights,
appuriciinees, reats, royalties, mineed, ofl and g righty and profits, water rights amd stock and all fixtures wow or herenlier o
part ol the property. Al replecerents wnd mhditions dudl alw bo covered by this Security Insirument. All of the foregolug 1s

referred to i this Security Insteament ay the **Property, "

HORROWER COVENANTS thay Borrower i lnwfully seised of the estite hereby conveyed misd has the 11ght to sterigoge,
grant andd convey the Propenty and that the Property §s unencumbered, except for encubirances of secord, Bortawer wirrnniy
amt will defend generally the title w the Propesty agatst all ctatms and demands, subject to uny encumbrances of teconk,

1, Payment of Principat, Enterest and Eate Chaege, Borrower shall pay when due the prineipal o, aied interest on, ihe
debt evidenced by the Note atd tate charges due under the Note.

2. Monthly Puyments of ‘Taxes, lisuennce ) Other Churges, Borrower shall tncluds in eoch monthly prymen,
fogether with the principnl amb mterest s xet ford in the Note and any Iute charges, aw instobiment of nny () taxex and speeiol
pssesanents levicd s 1o be tevied agodnst the Propenty, () teasehiold paymenta v ground senty o the Property, and (v)

prenicms (ur insuricecoquired by paragriph 4.

Ench monthly instailtecnvor fems (), (b, and () shabl coual one-twetftl of the annoal ameints, ms seasonably estinued
by Lender, pius an amount suitisiest o maintain w addivionnl balance af ot more than une-stxtit of the esiimated wnounts. The
full annunt amoat for each iters il be accumubated by Lender within o period ending ane month hefore an e waonld
hecome delinguent. fember shafi hold the amobits collected it trust o pay itcems (@, (b, amd (0) hefore they beenme

delinquent,

Ut any time the total of the paymente held by Lender for items (), (b, and (), together with ihe fare monthly
payments for such itewms payable to Lender priorte/the die datey of such items, eaceeds by more tdan eoe-siath the estimated
amount of payments cequired o pay such items whesodue, and 1F payments on the Note are ctirvend, then Lender shadl aithur
cefund the excess over one-siath of the estimated payincaty or credit M excess over one-sixth of the estimated payments to
subsequent paymtents by Bosrower, ai the optios of Borrowe. T the totsl of the payments mle by forsower for item (), (b},
of (¢) i% insullicient to pay the item when due, then Burrawsr shall pay 1o Lender any amount secessary (o make up the

deficiency ou or before the tate the item becomes due.

Ax used In this Sccurity tnstewment, " Secretary means the Seeretary” of Housing wnd Urban Developient vr his or hee
designee. T any year in which the Lenter must pay o sodtgage insutaice preion 1o e Secretiry, eich monthly payent
shiall abso nclude cither: (i) wr instatimeat of the ansmal imortgnge insucanee premies o be patd by Lender to the Secretary, or
(i) » monily charge instead of & morgage insurance premtim i this Security’ Zasteument s held by the Secretary. fiach
monthly installment of the montgage insurance premium shatl be in an amount sufficierd ro-accumulate the full minual morigage
insurance premiutn with Lender one month prior 1o the date the full annual mortgage insaranee premium is due to the Seeretary,
or il this Security Instrument is held by the Svereary, cach monthly charge shall be {nan amount equal to ongawelfih of

"

ane-half percem of the outstanding principal balance due on the Note, :,E

. . _ , , ¥

1§ Borrower tenders to 1ender the full payment of afl suns secured by ths Security Instrumenc, desower's account shall 3

he credited with the balance remaining for all Installments for items (p), (b), and {¢) and any morgige insurance premium 1

installment that Lender has not becotte obligated to pay to the Secretary, and Lender shall promply refundiniy excess funds to *
Borrower. Immediately prior to a farcclosure sale of the Property or its acquisition by Lender, Borrower's account shall be

credited with any balance remaining for alt instaliments for items (8), (b}, and (¢},
3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Sccretary or to the monthly charge by the Secretary

insicad of the monthly mortgage insurance prertium;

Second, to any taxes, speciat assessmens, leaschold puymenis or ground rents, and fire, Mood and other huzard tnsurance
premiums, as required;

Third, to interest due under the Note,

Fourth, to wmortization of the principal of the Noie;

Fifth, to late charges due under the Note.
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4. Fire, Flood und Other Hazard Sssurance, Borrower shiall insure all improvements on the Property, whether now ln

existence or subsequently erected, agninst any hazards, casualties, and contingencies, inclading Hre, for which Lender requires
insurance. This insurance shall be mainmined in the amounts and for the pertods that Lender requires. Hoeeower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by Boods o the extent
requiredd by the Seeretary. A nsurce shil) be carried witl compinies approved by Lender. The insueasce policies and any
renewals shall be hield by Leader and shall include loss payable clauses in favor of, and in a form acoeptable 1o, Lender,

in the event of luss, Borrower shall give Lender imnediate notice by mudl, Lender may make proat of tess iF nol e
prompily by Borrower. Fach insurance company concerned iy hereby autharized ad direcied to mnke payient for such loss
directly to Lender. instead of 10 Borrower and 10 Leader jointdy. Al or sny pavt of the insarance proceeds may be applied by
Lender, at its option, cither {a) to the reduction of the indebieduess under the Note and this Secority Instrument, first to any
delinguent amounts applied in the order tn paragraph 3, wd then 1o prepayment of principil, or (h) to the restosntion or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or posipone the due duie of the
monthly paynients yaich are referred (o in paragraph 2, ur change the amount of such payments. Any excess insurance proceeds
over un amount fequites-ta pay alf outstanding indebtedness under the Note and this Security Instrument shall be pukdl to the

entity legally entitled therew,

In ihe event of Toreclosme of this Security Tnstrument or other transfer of thle to the Property thin extingulshies the
Inclebtedness, alh right, title and isdersst of Borrower in and to insurance polictes In force shidl pass to the purchnser,

$. Occnpancy, Preservition, Maiptenance and Protection of the Property; Horeower's Lown Appliention;
Leaseholds, Borrawer shalt occupy, estiiian, and use the Property ay Borruwee's principud residence within sixty duys after
the execution of this Security Tnstrument and styd cantinue to ocenpy the Property s Horrower's prisedpnl residence for at least
one year after the date of vecupaney, unfess the Seerctury determines this reguirement will canise andae handship for Bormwer,
or unless extenualing circuinstinees exist which e-beyomd Bosrower's control. Borrower shall notily Lenders of any
extenunting cireumstances. Horrower shall not commitsgede or destroy, dimiage or substamtiolly change the Praperty or allow
the Property to detertorate, reasonable wear and tear exeepteds-Lemder may nspect the Propeny 1f the Property Iv vacom or
abandoned or the loan is in detault. Lender may take reascnable action 1o proteet and preserve such vacont o abandoned
Praperty. Borrower shall also be in delilt i Borrower, during Vie o applicstion procesy, gave mterially false or inseeurate
informatlon or statements to Lemder (or failed 1o provide Lender v any waterial information) in connection with the low
evidenced by the Note, ineluding, but not limited 10, representitions-concerning Borrower's oceupaney of the Property as
peincipal residence, 1f this Security Fastrument is on a teaschiold, Borrovier shall comply with the provisions af the fense. 1f
Bacrower acquires fee title to the Property, the Teaschold and fee title shili-aot be.serged unless Lender agreey o the merger in

wriling.

6. Charges to Borrower and Protectlon of Lender's Rights in the Property.-Boarwer shatl pay aft governmental or
municipal charges, tines and impositions that are not included In paragraph 2. Borrowee sitied pay these obligations on thne
directly to the entity which is owed the payment, TF failure to pay would adversely wlfeet Lendey's lterest in the Property, wpum
Lender's request Borrower shall promptly furnish to Lender recelpty evidencing these paynients.

It Borrower fils (o make these payments or (he payments tequired by paragraph 2, or fndly to peitors finy other caovenints

and ngreements comained in this Security Instrutent, ot there is o tegal proceeding that may significantly zadect Lender's righta L‘i
in the Property (such as o proceeding in bankrupicy, {or condemuation or 1o enforce Tawy or regulations), thesender may do .
andt pay whatever is necessary o pruteet the value of the Propenty Lender's righty in the Propeety, Inchiding paynent of EJJ

faxes, huzard insurance and othee tems mentloned In paragraph 2, A
«1
Any amounts dishuesed by Lender wuder this paragraph shall became an additional debt of Borrower wl be seeured by »d

thix Security fnsteuenent, These amomts shatt bear interest from the dute of dishursement, at the Note rate, and at the option of

Lender, shatl be immedintely due and payable,

1

7, Condemmation. The proceeds of any nward or claim for dumages, direct or vousequential, in canpection with wy
condemnation or other taking of any part of the Property, of fur conveyance in place af condemnation, re hierehy nasigned wl
shafh be paid 10 Lender to the extent of the full amount of the indebtedness that remalng unpald uader the Nate and this Security
Instrument. Lender shall apply such proceeds o the recutetion of the iklebtedness under the Note and this Seeurity strabien,
first 10 uny delinquent amounts applied in the order provided in paragraph 3, wd then to prepayment of prineipal, Any
ﬁcntion af the proceeds to the principal shall not extend ar postpone the due date of the monthly payments, which a;c

" £
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referred o in parsgrapls 2, or change the amount of such payments, Any eacess proceeds over an amount required to pay sl
outvlanding indebtedness wder the Note and ihis Security fnstrument shall be paid to the eatity legatly enthied thereto,

¥. Fees. Lender may colicet fees and charges authortzed by the Secretary,

9. Grounds for Acceleration of Debt,

() Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security listrument >
(i) Borrower defaufts by failing (o pay in (il any monthly payment required by this Security Insteument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by fatling, for o perlod of thinty days, 10 perform any other obligations coninined in thia

Security Instrament.,

{(b) Sale Whtout Credit Approvat, Lewder shall, if permitted by applicable Inw and with the prior approval of the
Secretary, requise-immediate payment in full of all sams secured by s Seeurity tnstrugnent if;
(iy All or pasd st the Property, or a benelicial interest i i trum owning all or part of the Property, Is sold or
atherwise transteercd fother than by devise or descent) by the Burrower, and
(iiy The Property ie tmi oceupied by the purchaser or grantee as his or her principal resilence, or the
purchaser or grantee dies se-oceupy the Propenty but his or her credit has not been approved in nccordince with the
requiremesits of the Secretary

{c) No Walver, 1T circumstances oceus simvwould permit Lender to require immedinte payment in [ull, it Lenster does
not require such paymenis, Leader does.antavaive ity rights with respect to subsequient evenia,

{) Regulations of HUD Secretary, In many-Cicumstances repulationy issued by the Seeretnry will Hmit Lender's
rights in the case of payment defaults 1o require’ immediate paymem in full and foreclose if not paid. This Securily
Instrument does not authorize acceleration or foreclos tre 1/ not permitted by regubations of the Secretary,

(e) Mortgage Not Insured. Borrower agrees that should this Serurity Instrument and the Note seeured therehy nat be
eligible for insurance under the Nationai Housing Act within &)oays from the daie hegeof, Letder may, at its option
and notwithstanding anything in paragraph 9, require inunedinee payment in foll of all sums secured by this Security
{nstrument. A writlen statement of any suthorized agent of the Secretary—dated subsequent to 60 days from the date
hereof, declining to insure this Security [nstrument and the Note secirred therzoy, shall be deemed conclusive proof of
such ineligibitity. Notwithstanding the foregoing, this option may ot he casicised by Lender when the unavailobility
of insurance is solely due (o Lender's failure to remit a mortgage insurance premiam o the Secretaey.

10, Relnstatement. Borrower has & right 1o be reinssated if Lender has required inmedinie payment in Jull becuuse of
Barrower's failure 1o pay an amount due under the Note or this Security Instrament. This tight opplivs even after foreclosure
proceedings arce instituted. To reinstate the Security Instrument, Bossower shall tender in a Tump ssin Gilamoutts required to
bring Borrower's account current including, 1o the extent they are obligations of Borrower under s Security Instrament,
fareclosure coss and reasonable and customary attorneys’ fees and expenses properly associaled vith ¢he loreclosire
proceeding. Upon seinstitement by Borrower, this Seeurity {nstramient and the olligations that i secures shisliemain in effect
ns if Lender had not eequired immediate payment in full. However, Lender is aut required to permit reinstatement it () Lender
has secepred reinstatemen! after the commencemen of foreclosire proceedings whbin fwo years immediately preceding the
commencement of a current foreclesure proceeding, {i3) reinstaiement will preclude forechosure on different graunds in the
future, or (iii) reinstatement will adversely affect the priority of the Hen created by this Security Tnstrumeni,

11, Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time of payment or iwdifieation of
amortization of the sums securcd by this Seeurity Instrumem granted by Lender o any suceessor in interest of Boreower shudl
not operate ta release the Hability of the original Batcower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor i interest or cefuse to extend time for payment or otherwise modify amortizalion
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender In excrcising any right or comedy shall not be o walver of or preclude the

exercise of any right o7 remedy.

q“uu 9107 9 Pegad ol 0 —_— s
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12, Successors ind Assigny Bound; Jolnt wnd Seveenl Llabillty; Co-Signers, The covenanis and agreements of (his
Seeurity Instrument shall bind and Benetit the successors and nssigns of Lender nd Bartower, subject o the provistens of
parngraph 9.0, Borrower's covenants amd agrecments shall be joint and severnt, Aty Borrower who co-sigas 1y Secority
[nstrument but does not execute the Note: (1) is co-signing this Security fistrnent only 1 morigage, grant and convey that
Barruwer's interest in the Property under the terms of this Security Instrument; (b) is not persanally abligited to iy the sums
secured by this Security Instrurment; aid (c) agrees that Lender and any other Borrower nmy ngree o extend, nodiy, forhear or
make any accommodations with regord o the teens of thix Security Instrument o the Note without thit Borrower's consent,

1.3, Notices, Any notice o Borrower pravided for in this Securiy fnstrumient shatt e glven by deliverlag it or by maiing
it by Diest class manl anless applicable Taw requires use of another method, The notice shall be direcied 1o the Property. Address
or any other pddress Borrower desigantes by wotice ta Lender. Any totieo 1o Lemler aball e given by Tl clany mall tw
Lender's iddress stated fercin ar any addreas Lender designates by notleg to Borrawer, Any notice provided for In 1lin Security
Instrument shall be deetned to have been given 1o Borrower or Lender when given as provided in this pargraph,

14, Governing iaw; Severabllity, Thix Security Instrument shail be governed by federat tow and the haw of the
jurisdiction in which the Froperty is located, In the cvent tht any provision or cluuse of this Secorlly Instrument or the Note
conflicts with applicable tav, such conflict shalf not affect other provisions of this Security Instrument of the Note which can he
given effect without the coniiictivg provision. To this end the provisions of this Sceurity Instrument and the Note are declared

o be severnble.

15, Borrower's Copy, Borrower shalt be given one conformed copy of this Security lestrumen.

16. Assignment of Rents, Horrower anganitionally assigny and 1rsters to Lender all the renls wnd reventes of the
Property. Borrower authorizes Lender or Lender’s nuents 1o collect the renty and revenues and hereby directs ench tenant of the
Property to pay the rents to Lender or Lender's agenta, However, prior to Lender's nolice to Borrower of Borrower's breich of
any covenant or ngreement in the Security Instrument, Pariower shall colleet and receive ail rents and revenues of the Property
as trustee for the benelit of Lender and Borrower. This assignment of rents constitutes au absohne assignment and not an

assignment for additional security only.

If Lender gives notice of breach 1o Borrower: {u) all rents received by Borrower shull be held by Barrower oy trustee for
benefit of Lender only, to be applied 1o the sums secured by the Security insteument; (b) Lender shall be entitled to coliect and
receive all of the rents of the Property; and {c) each tenant of the Propraty shall piy all rents due and unpald 1o Lemder or

Lender's ngent on Lender's writien demand to the lenint,

Borrower has not executed any prior assignment of the rents ind has not and 2-aot perform any act tha wauld prevent
Lender from excreising is rights under this pasagraph 16,

Lender shall not be required io enter upon, take control of or maintain the Property hefuee or after giving notice of breach
10 Borrower. However, Lender or o judicially appointed receiver may do so at any time there is « broach, Any application of

rents shall not cure or waive any default or invalidate any other right or remedy of Lender, Thiz-rosigament of rents of the
Property shall terminate when the debt sccured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender Turther covenant and agree as follows:
Lo

17. Forectosure Procedure, If Lender requires immediate payment la full under parugraph 9, Lender may foreclosdy
this Security Instrument by judicial procceding. Lender sha}) be entitled to collect all expenses incurred in pursuing the!

remedies provided in this purugraph 17, including, but not Umited to, reasonable attorneys’ fees nnd costs of m[_ej
evidence, ?I‘
-

18. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrumentt
without charge to Borrower, Borrower shall pay tny recardation costs.

19, Walver of Homesterd. Borrower wajves all right of homestend exemption in the Property,

@ouuu [91031.0 Page 8 uf B it w
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10, Ridery to thiy Secority Trstrument, [ one or more riders are exeented by Borrower and recorded together with this
| Security Instrument, the covenatis /of each such rider shall e smeorporated into nod shald amend and supplement the covennms
and agreenents of this Security Instnnnen as ¥ the rider(s) were n part of this Security Insirument,
|Check apphicable box(es))
{M Condomminm Rider '..... Uraduated Payment Rider ARMI REDBRer [Specify)
ot Plnned Unit Development Rider = 'imwhm Equity Rider

BY SIGNING BELOW, Borrower aceepts and ageees to e trmy contalned B this Securdty thsteumient and in any ridecis)
executed by Borrower and recorded with it
Witnesses,

) }“.u ‘ :.;m L. A.: ..l:..‘x.'\.&.-ﬁu: OO (.. '}
MICHAEL K. CALETANQ Homwet
T AN A G, N e (S
— ——— ——- e e oot e e 5 b £ DEBORAH GALETANU Hormwer
. {Seal) — SO - 1)
-Botmwer Norpuwer

s'm'rr' OF ILLINOIS, COK Y e A County s
LA g , i Notary Public in and for said couaty ad state do hereby certify

that MICHAEL K GALETANO AND DEB(SRAH GALETANO. HUSBAND AND WIFE

. persomally known ta me to be the same person(s) whose name(s)

subscribed 1o the foregoing instrument, appeared belore me this day In persan, and acknowledged Qud he
signed and detivered the ssid instrument as free ad voluntory act, for the uses and purposes therelt st forih,
Civen under my homd and official seal, tis 29TH day of JULY ’ , 1994
My Commission Expires: WA XRRATN: ‘\"’"ﬁ’*” (S TEL A,
e ‘1{{{'5 ¥ Notary Pablic hem v
Hl b SN QOMIIWLGS Ay
This Tnsirument was prepared hy: NORWEST MORTGAGE, INC. SN0 NIIG NG AIRIoN

&, 4ntr oo Page d ot NV ANTOWYO
SIS TVIONAO.,
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Michinrolle, o uaiy 12327 N

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  29TH oy of
JULY , 1994  ind is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Beed (**Security Instrement”’) of the same date given by the undersigned

(*'Borrower'') to secure Borrower's Note ("Note'') to NORWEST MORTGAGE, INC.

(the **Lender’’Y of the same date and covering the Sropcny described in the Security Instrument and located ot

4 WOODBURY UCURT STREAMWOOD, IL 60107

[Hroporty Avirews|

THE NOTE CONTAINS ¢ROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY, PAYMENT. THE NOTE LIMITS THE AMOUNT FHE
BORROWER'S INTEREST-PATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORREY/ER MUST PAY,

ADDITIONAL COVENANTS. In addition ts-the covenants and agreemenis tade in the Securlly
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHAMNGLE

(A) Change Date
The interest rate may change on the first day of OCTOBER . 199% . it on that day

of each succeeding year. "Change Date™ means each date on which the inssiest rate could change.

(1) The Index

Beginning with the first Change Date, the interest rate will be based wil s Prdex, "Index™ means the weekly
average yicld on United States Treasury Securities adjusted 1o a constant matuiily of pne year, as made available
by the Federal Reserve Board. “Current Index” weans the most recem Index figure svailuble 30 dnys hefore the
Change Date. If the Index (as defined above) is no longer available, Lender will use ns poew Idex any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Seeretury of Ponsing and Urban
Development ar his or her designee.” Lewder will give Borrower notice of the new lndex.

(C) Calewlation of Interest Rate Chunges
Hefore each Chiange Dnte, Lender with cateulate w siew {nterest rate by acding n margin of

TWO AND THREE-EIGHTHS percentige point(s) ( 2,375 %) 10 the

Current Index and reunding the sum to the nearest one-elghth of one percentage paint (0.125%). Subject to the
Hnits stated in paragraph (D) of this Rider, this rounded amount will he the new interest rate until the next

Change Date.

(D} Limits on Interest Rute Changes
The interest rate will never incrense or decrease hy more than one percentage point (1.0%) on wny single

Change Date. The interest rate will never be more than five percentage potnts (3.0%) higher o lower thu the
initinl intereat rate,
Page ) at 2 FHA MuMiviute ARM Rider - 2/9%

4
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(E) Cateuintion of Payment Change
I ihe interest rate choanges on i Change Dite, Lender will ealeubnte the amomt of monthly payment of

principal and imerest which would be necessary 1o repay e unpaid principat batunce in tull nt the maturity date
at the new interest rate through subsinntially cqual payments. In making such caleulntdon, Lender will use the
unpaid principal balance which would be owed on the Change Date i there B been no default in payment on the
Note, reduced by the amount of any prepayments to prineipal, The result of this enleutation will be the amount of

the new monthly payment of principal and interest,

{F} Notice of Changes
Lender will give nutice to Borrower of any change in the interest rute and menthly payment amonnt, The

notice meet b given at least 25 days before the new monthly payment smount is due, and mose set forth (1) (he
date of the nesive, (1 the Change Date, (1D the ofd Tnterest rute, (v) the new interest e, (v) the new monthiy
payment ammt (vi) the Current Index and the date It way published, (vii) the method of culeulating the change
in monthly payssent amount, and (viid) iy other information which may be requited by lnw from time w time.

(G) Effectlve Daie £4 Chunges

A new interest rate crcatated i accordanee with pacageaphs (U and (133 of this Rider will become effective
on the Change Date. Borrower syllmake n payment in the new monthly amoust beginning on the liest paynmient
date which ovcurs at feast 25 days after Lender hos given Borrower the notice of changes required by paragruph
(F) of this Rider. Borrower shall Lave no obligation to pay any increase in the mouthly paymenl oyt
caleulnted in accordance with paragrapit Ze) of this Rider for any payment date occurring less than 28 dayy after
Lender has given the required notice. (C e mwably payment smount caleulated in aceontace with parngraph ()
ol this Rider decreased, but Lender failed to pivetimely notice of the decrease and Borrower made any monthly
payment amounts execeding the payment smoum whichr should have been stated in o fimely notice, then Borrower
has the option to cither (i) dermnd the return 10 Boriowerof any excess payment, with inierest thereon at the Note
rate (o rate cqual to the interest rate which should have been stated in a timely nolice), or (i1) request that any
excess payment, with interest thereon ai the Note rate, bearplizd wy payment of prineipal. Lender's obligation to
return any excess payment with interest on demand is not asstgrabie even if the Note is otherwise assigned before

the demand for return is made,

BY SIGNING BELOW, Borrower dccepts and agrees to the terms and <ovenants contained in this Adjustable
Ratg Rider,

(Seal) ﬂuu@.:zﬁ&,é’m _____ —_{Seal)

omeer NICHAEL K. GALETANO oo

(Se;.];‘“.‘m)e.\l_»-\cﬁl\ Pl e N vt {Senl)
-Bormwer DEBDRAH GALETANO Bormwer
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