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All insurance policles and renewals shall be acceptable ‘o Lender and shal! include a standard morigage clause.
Lender shall have the right 1o hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal natices. In the event of loss, Borrower shall give prompt notice to the
ingurance carrier and Lender. Lander may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or rapair is economically feasibie and Lender's securlty Is not leasened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
be applled to the sums secured by this Security Instrument, whather or not then due, with any excess pald to Borrower.
if Borrower abandons tha Property, or does not answer within 30 days a natice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collsct the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day pericd
will begin when the notice Is given.

‘Uniess Lender and Borrowar otherwige agrae in writing, any application of praceads 1o principal shall not exiend or
postpone the due date of the monthly payments referred to in paragragha 1 and 2 or change the amount of the
paymanta.-If under paragraph 21 the Property ls acquired:by Lender, Borrower's right 1o any insurance pollcies and
praceeds resulting from damage to.the Property. prior to the acquisition shall pass to Lender to the extent of-the sums:.
secured by this Securlty Instrument immediately prior to the acquisition.

. 8. Occupancy, Prasarvation, Maintenance and Protection of the Property; Barrower's Loan Application;
Lesseholds; Borrower 2hall oocupy; sstablish, and use thie Property ns'Borfrower's principal rosidence within sixty days
attel the'exacution of th's-Security Instryument and shall continue 1o'6bcupy the Propaettyids Borrowet's ‘orincipal - ,
residerce fof at least: oie yeat afier the date of ocelpanay, unlasa Lander otheiwlise agrees in writlng, which conaant
shall no! he urreasonablv wirhetd, or.unless extenunting circumstances exist which.are beyond Borrower's:control.::
Borrower shall not destroy, d.mage or impair the Property, allow tha Property {e deteriorate, or commit waste on the
Proparty. Borrower shall be inae’zult if any forfeiture action or proceeding, whether civil or criminal, is begun thatin
Lender’s good falth judgment coulu fesuit In forfeiture of the Propenty or otherwise imaterlally Impair the llen created by
thlg'Sactirity Instrument or Lendeé,’s security intérest. Borrower'may cufe such a defauttand relnstate, as provided'in
parigfaph 18, by causing the acticn or proceeding to ba disinissed with a ruling that, Iri Lendér's good falth - ° '
determindiion; precludes forfeiture of the Porrower’s interast in the Proparty 'ar other materlal impairmerit of the ller’
created by this: Security Instrument or Leirer's security interest. Barrower shall also be in default if Borrower, during the
lean application process, gave materially alse o= Inaccurate information or-statemants to Lender (or falled to provide::
Lander with any. matarial Information) In conr ectiun with the loan evidenced by the Note, including, but not limitedta,
reprasentations concerning, Borrower's cccupanr; of the Property as a principal residenice. If this-Security Instrument is-
ona:leasshold, Borrower shall comply with ali the rovisions of the.lease. if Borrower acquires fee title to the Property,
the leasehoid and the fee title shall not merge unless Liander agrees tothe-merger.in writing.. o0 o et

=7 Protection of:Lender's Rights in the Property. '/ Dorrower-falla to perform.the covenants and agreements
contatned irnthis. Security Instrument, or there Is a.legal prorzading that may significantly affect Lendér's rights in the
Propenty.(such'as a proceeding in bankruptcy, probate; fo .cor demnation: or forfeiture. or 10 enforce laws or. © -
ragulations),; then Lender may do and pay for whatever is:nzcez2ary to protect the value.of the Property and Lender's
rights in tha Proparty. Lender’s actions may.include: paying anv »ums secursd hy:a lien which has priority overthis -
Securlty.Instrumant; appearing In court, paying reasonable attorr.ey~'-fees and enering on the Propeny to make .
repairs; Although. Lenhder may take action-under:this:paragraph 7, .e:<lor does not have to do-8o..- - o o e

10:-Any amounts disbursed by Lender underthla.paragraph 7 shall Earome additional debt of Borrower secured by
this Security instrument, Unless Borrower.and:Lender agrea to other terr s of payment,these amaounts shall bear.. .:::;-
interest from the date of disbursement at the Note rate and shall be payaole, with Interest;: upon notice from:Lendar-10: -
Borrowenrequestingpayment; ' ; o i T S T R SLE R TE CALPRTIS PE R LI TSN § E O R A L

o g MoMgege Irisurance. If Lendér requited moitgage'inalirance as a conuittun of making the'loan'secured by th
Security Instrumient, Barrower shall pay the premiumnis raquired to malntalf thé ot Jage Insurance in effect. i, for any
réason, the rpoﬂga%'e‘irisurance coverage required by Lender lapses-or ceases 16'br in affect, Borrower shall pay the

G fiie ba

pramitims reqiiired 1o obtaln coverage substantially'équivalent' to tha! ontgags IHsiire::25 nrevioiisly [ effect, at a cost
subatantially equivalent to the cost to Sorrower of the mortgage (nsurance.previously-iu efact, from an alternate
mortgage insyrer approved by Lender. If substantially eguivalent mortgage insurance coveruge:is not available, “
Borrowerishail:pay to Lender each month & sum equal to ona-twelfth: of the yearly mortgage in<irance premium being 3
pald:by-Borrower when the insurance coverage lapsed or.ceased tobe.in effect..Lender will 2ccey i, use:.and retain'thase
payments as a-losas reserve in lieu of mongage insurance. Loss raserve:payments.may no-donyer o raduired, at the €
optiop, of Lender, it mortgage insurance.coverage (in the amount.and for. the pericds that Lendercesulies)provided by  J»
&N insurer.appre by Lender again:becomes available and;la,obtained. . Borrowershali pay the prro-lums requited to . LI
maintain mortgage Insurance In effect, or to proviie a loss reserve, until the requirement for mortgags Insurance ends <
In gotiordance with any written agreement:between Borrawar and Lender,of applicable Jaw. . ... cu o civer
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_securegd by this Security Instrument. Howaver, this option shall not be exerclsed by Lender if exercise Is prohibited by
federal law as of the date of this Security Instrument,

i Lender exarcisas this optlon, Lendar shall giva Borrowaer notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the natice is dellvered or malled within which Borrower must pay all sums secured
by this Security Instrumant, If Borrower falls 10 pay these sums prior to the expiration of this perlod, Lender may invoke
any remedias permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowes’s Right to Reinstate. )t Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securlty Instrument discontinued at any time prior to the eartler of: (a) & days {or such other perlod
as applicable law may specify for reinstaternent) before sale of the Property pursuant to any power of sale contalned in
this Security Instrument; or (b) entry of a judgment anforcing this Securig' nstrument. Those conditions ara that
Borrower: (1) pays Lender all sums which then would be due under thla Security Instrument and the Note as If no
accelaration had cocurred; (b} curas any default of any other covenants or agreerents; (c) pays all expensaes [ncurred
I enforcing this Security Instrument, Including, but not limied to, reasonable attorneys' fees; and (d) takes such action
as Lander may reasonably require 1o assure that the llen of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Securgz instrument shali continue unchanged. Upen
reinstatemeant by Borrower, this Security Instrument and the cbilgations sscured hereby shall remain fuily effective as I
no acceleration had occurred. However, this right to relnstate shall not apply in the case of accelerailon under
paragraph 17,00 < IS .

T S Al ot NG1E: Chinge of Loan Servicer: The Nota or a panial Interest in the Note (togetner with this Secutity
instrument) may be ~.cld ene or more times without prior notice to Borrower. A sale may result in a change iIn the entity
(known as the "Locn Sr.rvicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one ar mo: e changes of the Loan Servicer unrelated 10 a sale of the Note. if there Is a change of the Loan
Servicer, Borrower wiil ba piven written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the ~ar:o and address of the new Loan Servicer and the address to which payments should be
made. The notce wlill alsr coatain any other Information raquired by applicable law.

20. Hazardous Substancer. Borrower shall not cause or permit the presence, usse, disposa), slorage, or release of
any Mazardous Substances on o/ in<he Property. Borrower shall not do, nor allow anyone else 10 do, anyihing affecting
the Proparty that is In viotation of ciny Enviranmental Law, The praceding two sentences shall not apply to the presence,
use, or storage on tha Property of = 7all quantities of Hazardous Substances that are generally recognized to be
appropriate to narmal resideniial uses a7id to maintenance of the Praperty.

Borrower shall promptly give Lender wrinien notice of any Investigation, claim, demand, lawsuit or ather actian by
any governmental or regulatory agency of privaie party invoiving the Property and any Hazardous Substance or
Environmental L.aw of which Borrower has ac ual knowledge. If Borrower (earns, or is notifled by any governmental or .
regulatory authorlty, that any removal or other rerisdiation of any Hazardous Substance affstting the Pr_gre;ty,ls R .
necessary, Borrower shall promptly take all necexs~ry remedial actions In accordance vglih,ﬁnylgonq{dn! al Law..

As used In this paragraph 20, “Hazardous Subsiar.cus” afe those substances defined as foxic or hazardous . :
substances by Environmental Law and the foilowing sut stancas: gasoline, kerosene, other flammaple ortoxic .« - : | ¢
petroleum:products, toxic pesticides and herbicides, vaatils scivents, materlals contalnipg ashestgs or formaldehyds, - -
and radioactive materials. As used in this paragraph 20, “Et viramental Law” means federal Jaws and laws of the
jurisdiction where the Property Is located that relate to healtii; saioty pl_'_gnvironmemai protection.

"7 NON-UNIFORM COVENANTS. Borrower and Lender furthe: covenant and agree as follows:, - .~ .

21. Acceleration; Remedies. Lender shail give notice to Bo.r~war prior to accoleration following Borrower's
breach of any covenant or agreemant in this Security instrument (Z»°. not prior 1o acceleration under paragraph
17 unicss appiicable law provides otherwise). The notice shall apeCit;: (a) the delault; (b} the action required o
cure the default; {c) a date; not less than 30 days from the datethe:nJ«ice Is given to Borrower, by which the
delnuit must ba cured; and (d) that failure to cure-the defauit on or hetor: thy date specified:in the nolice may
resutt in acceieration of the sums secured by this. Security instrumant, it vecir sure by:judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to. e’sistate atter acceleration and the
right 1o asaert in the foreciosure proceeding the non-existence ot a default ol aiv other defense of Borrower to
scceieration and tareclosure. If the default is not cured on or before the date-apactied in thenotice, Lander at its
oRtlonmayjrmlr_ejmmedlate paymentin'tull of all sums secured by this Sacurily iIncaument without further
dentand.ind miy foreclose this Security Inatrument by judicial proceeding. Lender stia!'bé entitled to collect all
expenses incurred.in purnuing,thararwp%gg provided jn this paragraph 21, Including. but notlimited to, .. . ... . .
reasonable attornoys’ fees and costs of title evidence.

22. Releaso. Upon payment of all sums secured by this Security Instrument, Lender shall v<!2p1w this Security
Instrument without charge to Borrower. Borrower shall pay.any recordation-costs. aa

'23. Walver of Homestead. Barrower waives all Hight of homeslead exemption:in the Property, -
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