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which is organized and existing under the laws of  THE STATE (F_IWPIANA

addressis 1400 TORRENCE AVEWUE, SUITE #21
o CALUMET CITY, ILLINOIS 60409 " 1').ender™). Bortower owes Lender the principal sum of

1 e
' "SEVENTY EIGH? THOUSAND SEVEN RUNDRED FIFTY AND #O/100 Dollars (US. § 73,70.00 SRRINTIEE. §
This debt is evidenced by Borrower's note dated the same date as this Security .astrmient {"Nots"), which provides for monthly
payments, with the full debr, if not paid earlier, due and payeble on - SEPTEMsEX 5T, 2026 - - . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wih intriest, and ail rencwals, cxlensions and
modifications; (b) the payment of all other sums, with intereat, advanced under paragraph 6 o protoct the security of this Sccurity
Instrument; and {c) the performance of Borrower's covenants and agroements under this Secwity instrument and the Note. For
this purpose, Borrower does hereby morigage, grant and convey to Lender the following resciibed property located in
. cooK County, Hlinois:
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'Lux 1 BLOCK 18, N CAL-MARBOR RESUSDIVISION OF PARTS OF BLOCKS 1,7, 8, 4, 15 AND 1B IN SKEPARD'S MICN.OAN AVEME NO. 2, BEING

A SUBDIVISION OF PART OF THE NORTHEAST 1/6 AND PART OF THE NORTWEAST 174 OF THE SOUTHEAST 1/4 OF THE WCRIVJEST 174, ALL IN
rSE(:T[I)! 11, TOWMSHIP 36 WORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERTDTAN, ACCOKDING YO TME PLAT THEREOF REGISTERED AS

DOCUMENT MO, 340792, IN COOK COUNTY, [LLINDIS. L L R TR R N T AT U TR K ARt BEAITE AP LI UPERS
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TOGETHER WITH all the improvemnents now or hereaficr erecied on the property, and all easements, rights, appurierances,
rents, royalties, mineral, oil and gas rights and profils, waler rights and stock and all fixtures now or herealicr 8 past of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is refermed W in
thig Security Instrument as the ‘*Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the night to morigage,
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower wasrants and
will defend generally the titke to the Property aguinst all clains and demands, subject o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debi evidencéd, by the Note and laie charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with theprinzipal and interest as sei forth in the Note and any late charges, an insiatiment of any (a) 1axes and special
assessments levied or <0 he levied against the Propenty, (b) leaschold payments or ground reats on the Property, and (c) premiums

for insurance required Oy seragraph 4.

Each monthiy installment oz items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estumated
by Lender, plug an amount sufficizar o maintain an additions} balance of not more than one-siath of the esimaled amounts. The
full annual ainount for each item sb.i be accumulated by Lender within a period ending one month before an item would become
delinguent. Lendes shall hold the amounis collacted in trust o pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments h:ld by Lender for items (a), (b), and (c), together with the future monthly paymeats
for such items payabie to Lender prior to the due daes of such items, excoeds by more than one-sixth the estimated amount of
paymenis required to pay such ilems when due, and if) pryments on the Noie are current, then Lender shall either refund the
£xcess over one-sixth of the estimated payments or cra'ii-the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the toai of the payments made by Borrower for item (a), (b}, or (c) is
insulficient (o pay the item when due, then Borrower shall puy.io.Lender any amount necessary 1o make up the deficiency on or
before the date the item becomes due.

As used in this Security Instrument, “Secrelary™ means the Secrezr; of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurance trzitium (o the Secretary (or any year in which such
premium would have been required if the Lender still held the Security lnstrusient), each monthly payment shall also include
- cither: (i) an installment of the annual mortgage insurance premium to be paid by Lander  the Seceesary, or (is) a monthly charge
‘L“j instead of a mongage insurance premium if this Security Instrument is held by the Seurtary. Each monthly installment of the

mortgage insurance premium shall be in an amount sufficient 1o accumulaic the full aanal mongage insurance premium with
Lender one month prior to the dale the full annual mongage insurance premium is dut (o the Secretary, or if this Secunity
Instrument is held by the Secrelary, each monthly charge shall be in an amount equal to onc-raelfth of onc-half percent of the
outstanding principal balance due on the Note.

If Barrower teaders 1o Lender the (ull payment of all sums secured by this Security Insument, Boimmwer's account shal be
credited with the balance remaining for all instatlments for jiems (a), (b), and (c) and any morigage insuranc premium instaliment
that Lender has not become obligaied 1o pay to the Secretary, and Lender shall promptly refund any excess fuids to Borrower.
Immediately prior to a foreciosnre sale of the Property or its acquisition by Lender, Borower’s account shall be credited with any
balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1o the morigage insurance premium (o be paid by Lender 10 the Secretary or to the monthly charge by the Sacrelary
. instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leaschold payments of ground rents, and fire, flood and other hazard insurance
, Ppremiums, as required;
* Third, to interest due under the Notz;

Fourth, w amontization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance,  Borrower shall insure all improvements on the Property, whether now in
existence or subsequendy crected, against any hazards, casualties, and contingencics, including fire, for which Lender requires
insurance, This insurance shall be maitiained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in exisicnce or subsequently erected, against foss by floads to the extent required
by the Sccretary. All insurance shall be carried with companics approved by Lender. The insurance policies and any rcncwals

IRERT!

shail be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable tn, Lender,

~n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make prood of loss if not made
promptly by Borrower. fach insuance company concernedl is hereby authorlzed and directed i make payment for such Joss
directly to Lender, instcad ol to Borrower and 1o Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either () to the reduction of the indebicdness under the Note and this Security Instrument, first 10 any
delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b) o the restoration or repair of
the damaged Property. Any application of the proceeds o the principal shall not extend or postpone the due date of the monthly
paymenis which arc eeferred 1o in paragraph 2, or change the amount of such payments, Any excess insurance proceeds aver an
amount required w pay all outslanding indebiedness under lhc Note and thu Sccunly !nslmmcnt shall he pmd tn thc cnmy legally

entitled theeeto. o T C e

[

In the event of foreclofuic of this Security Instrument or oiher transfer of title w0 the Property that extinguishes the
indebtedness, all right, title and interes: of Borrower in and to insurance pt)hcms in l'orcc shall pass 10 lhe purchaser,

5. Occupancy, Preservation, Maincenance und Protection of the Property; Borrower's Loun Application; Leaseholds,
Borrower shall occupy. establish, and use i Proneny nsy Borrower's principal residence within sixty days after the exceution of
this Security Instrument and shail continue o czcupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless the Sccretary deterinines this requirement will cause undue hardship for Borrower, or unless
exlenuaung circumstances exist which are heyond Borrawer's control. Borrower shall notify Lender of any eatenuating
circumstances. Borrower shatl not commit waste or destray, damage or substandally change the Property or allow the Property to

deieriorate, reasonable wear and tear excepted. Lender may inspect the Praperty if the Property is vacans or abandoned or the loan
is in default, Lender may ke reasonable action Lo protect and precerve such vacant of abandoned Property, Borrower shall also

be in default if Borrower, during the loan application process, gove'materialty false or inaccurale information or stalements 10
Lender {or failed o provide Lender with any material informalion) weninection with the loan evidenced by the Note, including,
but not limited ta, tepresentations conceming Borrower's occupancy oi e Praperty as a principal residence, [f this Security
{nstrument is on a leaschold, Bomower shall comply with the provisianc-or the lease. If Borrower scquires fee tile o the
Propenty, the leaschald and fee title shall not be merged unless Lender agrees o Uie mirger in writing.

6. Charges to Burrower and Prolection of Lender's Rights in the Property . ‘Borawer shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrowsz-zhall pay these obligations on time
directly o the enlity which is owed the payment. If failure w pay would adversely affect Lender’s mu:rcst m lhc Property, upon
Lender's request Borrower shall prompily furnish to Lender receipls evidencing these payments,

If Barrower fails 10 make these payments or the payments required by paragraph 2, or fails o peifeim any other covenants
and agrecments conlained in this Security Instrument, or there is a legal proceeding that may significantly afZfect Lender's rights in
the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), thei “ender may do and
pay whatever is necessary to prolect the value of the Property and Lcnder s nghls in the Property, mcludmg pn)mcnl of lam.

hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becomé an additional deht of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the daie of disbursement, at the Note rate, and at the optlon of Lender,

shallbe immediaicly due and payable, e e i ey b

i

7. Condemnation, The procecds of any award or claim for damages, direct or consequential, in connection with any “J

condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assignad and

shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security 2 4
Instrument, Lender shall apply such proceeds o the reduction of the indebtedness under the Note and this Security Instrumentps

first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepaymeni of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in

i
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paragraph 2, or change the amount of such paymenls. Any cxcess proceeds over an amount required (o pay 3ll outstanding
indebtedness under the Note and this Secunty Instrument shall be paid to the entity legally entitled therelo.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

~ (s) Default. Lender may, except as limitcd by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in fufl of alf sums secured by this Security Instrument if:
(i) Burrower defaults by failing to pay in Tull any monthly payment required by this Secunty Instrument prior (o o
on the due dale of the next monthly paymeat, or
(ii) Borrower defaults by failing, for a period of thiny days, W perform any other obligations contained in this
Sccunty [nsirument.

(b) Sale Witarnl Credit Approval. Lender shall, if permiued by applicable law and with the prior approval of the
Secrelary, require ‘mmediate payment in full of all sums secured by this Security Instrument if:
(i) All or part 3t ¥he Property, or a beneficial interest in a trust owning all or pant of the Property, is sold or otherwise
transferred {other &an by devise or descent) by the Borrower, and
(i) The Propesty ts4oboccupied by the purchaser or granice as his or her principal residence, or the purchaser or
granice does so occupy the-Property but his or her credit has nol been approved in accordance with the requirements

of the Sccretary,

(c) No Waiver. If circumstances ocers :al would penmit Lender to require immediate payment in {ull, but Lender docs
not require such payments, Lender does nod.waive its rights with respect Lo subsequenit events,

(d) Reguiations of HUD Secretary. [n many ciicumstances regulations issued by the Secretary will limit Lendes’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or forecloure if not permiued by regulations of the Secretary.

(e) Mortgage Not Insured, Bomower agrees thal shoula s Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within £ ravs from Lhe date hesoof, Lender may, at its oplion and
notwithstanding anything in paragraph 9, require immediale yaynent in full of all sums secured by this Security
Instrument. A wrillen statement of any authorized agent of the Sécretery dated subsequent to 60 days from the daie
hereof, declining 1o insure this Sccurity Instrument and the Nole secuied tieneby, shall be decmed conclusive proof of
such incligibility. Notwithstanding the foregoing, this option may not be eervised by Lender when the vnavailability of
insurance is solely due o Lender's failure 10 remit 8 morigage insurance premiar. i ihe Secrclary.

10. Reinstatement. Borrower has a right w0 be reinstated if Lender has required inmegiate paymeni in full because of
Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This nght applies even after foreclosure
proceedings are instituted. To reinstate the Security Insirument, Borrower shall iender in a lump suin 2% prsounts required o bring
Borrawer's account current including, o the extent they are obligations of Borrower under this Secu: 1 instrument, {oreclosure
costs and reasonable and customary attomneys’ fees and expenses properly assocwaled with the foreclosare proceeding. Upon
reinstalement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect @47 Lender had not
required immediate payment in full. However, Lender is not required 1o permil reinstatement ift (i) Lender has accepled
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstalement will adversely affect the priority of the lien created by this Security Instrument

I1. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification

of amortization of the sums sccured by this Security Instrument granted by Lender 10 any successor in inigrest of Borrower shall

. " not operate to release the liability of the original Borrower or Borrower’s successor in interest. Leader shall not be required 1o
.. commence proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amomization of
. the sums secured by this Security Instrumem by reason of any demand made by the original Borrower or Borrower's successors
1~ in intorest. Any forbearance by Lender in exercising any right or remedy shall net be a waiver of or preclude the exercise of any

right or remedy.

f 5 ! ~
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12. Successorn und Asigny Bound; Joint and Seveex! Linbillty; Co-Signees, The covenants and  agrecmenis of  this
Security Instrument shall bind and henefn the successors and assigns of Lesder and Borrower, subgect 1 te pravisions of
paragraph 9.5, Bowrower’s covenants and agreements shall be joint and scveral. Any Bomawer who en-signs this Sccurity
Instrument but does nat cxecute the Note: (a) is co-signing this Secunty Instrumenl only o morigage, grant and convey that
Borrower's interest in the Property umder the wrmy of this Security [nstrument; (b) is not personally obligated W pay the sums
secured by this Sccurity Instruiment; and (¢) agroes that Lender and any other Botrower may agree W extend, mdify, forbear or
make any accommaodations with regard to the ters of this Security Insirument or the Nole without that Borrawer's consenl.

13, Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mading n
by first ciuss mail unless applicable law requires use of anather method. The notice shall be directed io the Property Adidress or
any other address Borrower designaies by notice to Lender, Any notice i Lender shall be given by first class mail to Lender's
address siated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security [nstrument
shall be deemed to have been given to Borruwer or Lender when given as provided in this paragraph.

14, Governing Le<; Severability, This Security Instrument shail be govemed by federal law and the law of the
jurisdicion in which ths Property is localed, [n the event that any provision or clause of this Security lnstrumem or the Note
conflicts with applicable v, such conflict shall not affect olher provisions of this Security Instrument or the Note which can be
given eficct without the conliicting provision. To this end Lhe pmw.smns or Lhns Sccunty lnstmmem and the Note arz declared

ik amyeyg s [T ARG RY ,IH) i

be severable, | , P - :

15. Borrower's Copy. Borrawer stall be given one confortned copy of this Security Instrument. - Clw
16. Azsignment of Rents. Borrower uncondiconally assigns and transfers 1o Lender all the rents and revenues of the
Property. Bortower authorizes Lender or Lender s aginis 1o collect the rents and revenues and hereby directs each tenant of the
Property w pay the rents o Lender or Lender's agents. Horvever, prior W Lender's nolice 10 Borrnwer of Borvower's breach of
any covenant or agreement in the Securily Instrument, Boruwer shall callect and receive all rents and cevenues of the Propesty as
trustee for the benefit of Lender and Borrower, This assignmeri o1 rents constitutes an absalute assignment and not an assignmen(

for additional security only. o Y . _

il Lender gives notice of breach o Borrower: (a) all rents reccives-by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 1o the sums secured by the Security Jastrument; (h) Lender shall be enlitled (o collect and
receive ail of the rents of the Property; and {c) each wenant of the Property she!!pay all rents due and unpaid to Lender or Lender's

agent on Lender’s written demand to the tenant.

. Botrower has not exucuted any prior assignment of the rems and has not and 15! pot perform aniy act that would prevent
Lender from excercising its rights under this paragraph 16.

Lender shall nol be required (0 enter upon, take control of or maintain the Property before <r afiez giving notice of breuch 1o
Borrower, However, Leader or 2 judicially appoinied receiver may do so at any time there is a briach’ Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmer: ¢f icnts of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

AT St R PRI RPN

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 17. f‘oredosure Procedure. 1T Lender requires immedizte payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shull be entitled to collect all expenses incurred In pursuing the
., remedies provided in this paragraph 17, including, but not limlted to, reasonable attorneys’ fees and costs of title evidence,

18, Release. Upon payment of all sums secured by this Security Imuumem. Lender shall relcase this Socuruy lnntmmem
without charge (o Borrower. Borrower shall pay any recordation cosls P

RAR A TR rea bl u-f o

"A832 . 1A, ‘T(" Ty

19. Waiver of Homestead. Bormower waives all right of humcstcac! excmphon in the Prc)peny ;
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If one or more riders are execuled by Borrower and recorded together with this

20, Riders to this Security insiroment
and agreements of this Secunty lnsumat 9, Uthe rider(s) were a part of this Secunity Instrument.
Other lspcm[y] KDJUSTABLE RATE
RIDER

{Check applicable box(es))
(1 Condominium Rider (] Gradusted Paymens Rider
[ Planned Unit Development Rider [} Growing Equity Rider

Security Instrument, the covenants.«/ cach such rider shall be incorporaled into and shall amend and supplement the covenssis

s conlained in this Security Instrument and in any rider(s)

BY SIGNING BELOW, Borrower accepts and agrees to the 1eiris
Hpintd ¢ W (Seal)
Borrower

executed by Borrower and recorded with it.

HAROLD C, SNITH

Wilnesses: -
. s .

6 : m# {seal)

-_Bomwer

FATRICE R. SMITH, SIONING POR THE
SOLE PURPOSE OF WAIV)NG HER HOMESTEAD

VA D {Scal)
-Borrower

{Scal)

-Borrower

CoOK County ss:
, @ Notary Public in and for said county and state do hereby certify thal

STATE OF ILLINOIS,
i, THE UNDERSIGNED ¢ ici
‘ HAROLO C. SHITH , MARRIED TO PATRICE R. SMITH AND PATRICE R. SMITH, MARRIED TO HAROLD C. SMITH
b B &) . personally known to me o be the same person(s) whose namie(s) are/1s
- c subscribed to the foregning instrumend, appeared bcforc ine this day in person, and acknowledged that he \SHE\THEY
L lfJ signed and delivered the said | INSUNICOLAS M owiBh d voluntary act, for the uses and purposes therein set forth,
2« Given under my hara and o@mmmﬁam dayof  avgusT v 199 .
sionEping VO Hned.
Tm My Commission Expm% Notary Public. Slllc of Illinoi! MM
1 My Commiseion Expires 2TR8 §  Nowry Aubfic
‘\‘..u.\-wt'--
Paped oty

This Instrurnent was prepared by:
@) -4R(IL) (b40s; DEPEMDASLE WORTGAGE I¥C.
1400 TORRENCE AVEWUE, SUITE #2131
CALUMET CITY, ILLINOIS 60409
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. a ADDITIONAL COVENANTS. In addiuci: & !hc covenanty and a;reemcms madc in lhc Security lnstrumcm,
., Barrower and Lender further covenant and agree as fatiows: o ’

" INTEREST RATE AND MONTHLY PAYMENT CH/NGES = ¢ St i
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FHA Caie Na,
Tt gy 769021129 c

ADJ USTABLE RATE R[DER

.

THIS ADJUSTABLE RATE RIDER is made this ~ - 12m Y ot day of
AUGUST . w9, and is mcor;mmwd into and shal! bc deemed to amend and

supplement the Mongage, Deed of Trust or Security Deed ("Security Instmmrm ) nf dic same daw glven by the

uudcrs:gucd ("Borrower™) to secure Borrower's Nole ("Note™) m
D!PtNDASLE MORTOAGE INC

Sl

(rhc *Lender™ ol the same date and covering the property described in mc Secunty lnmmem and !ocami Bl

14608 §. DANTE AVENUE

DOLTON, [L 50419
(Property Addreqs}

R ' s d T
L T T A B PR I R B O

THE NOTE CONCAINS PROVISIONS ALLOWING FOR CHANGES ' IN THE
INTEREST RATE At THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROY/ER'S INTEREST RATE. CAN CHANGE AT ANY ONI- TIME
AND THE MAXIMUM RA oF THE BORROWER MUS‘!’ PAY S :

o ) .
Yorlit e T e T

__{A) Change Date
" “The interest rate may change on the first day of - oztrerr ¢, 1wes 7, and on that day
of cach succeeding year. "Change Dale” means cach date on which the interest rate could changc !
(B) The Index

Beginning with the st Change Date, the inicrest rate will be bassd an an Index. “lndex” means me wockly

" average yield on Uniled States Treasury Securitics adjusted (0 a constant mtusity of one year, as made available by

the Federal Rescrve Board. "Current Index”™ means the most recent Index ficurs available 30 days before the
Change Dale. If the Index (as defined above) is no longer available, Lender will 32 23 8 new Index any index
prescribed by the Secrctary. As used in this Rider, "Secretary means the Secizary of Housmg and Urban

K ' Development or his or her designee.” Lender will give Borrowcr notice of the new Index.

{C) Cakutation of Interest Rate Changes
~ Before each Change Date, Lender will calculate a new lnterest rate by adding a margin of
' ™0 percenlage poini(s) (2,00 %)
to the Current Index and raunding the sum (o the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D} of this Rider, this rounded amount will be the new interest rate until the next

Change Date,

3

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%}) on any single

Change Dale. The intcrest rate will never be more than five percentage poirts (5.0%) higher or lower than the initial
interest rae.

[ 4

KzLve

-

Pageioi2 FHA Multistata ARM Rider - /91 4

@.-ssn 19103).02 VAIP NORTOAGE FOAMS - [31)293-8100 - [#00)621-7291 © T inhinke L
&

oK (oU




~w oo
NS -

9472541

UNOFFICIAL COPY

(E) Calculation of Payment Change

If the interest rate changes on a Change Daie, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maurily daie a1
the new interest rate through substantially equal payments. in making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new

monthly paymenl of principal and interest.

{F) Notice of Changes
Lendzi will give notice 1o Borruwer of any change in the interest rate and monthly payment amount. The

notice mast e given at least 25 days before the new monthly payment amount is due, and must set fonth (i) the date
of the notice, {iiy the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Carvent Index and the date it was published, (vii) the method of calculating the change tn monthly
payment amount, i (viii) any other information which may be required by law from Lime 10 time.

{G) Effective Date f hanges

A new interest rale calculs'sdl in accordance with paragraphs (C) and (D) of this Rider will become cffective
on the Change Date. Borrawer <hia' make & payment in the new monthly amount beginning on the (irst payment
date which occurs at least 25 days afie; iunder has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no oblization Lo pay any increase in the monthly paymeni amount calculated in
accordance with paragraph (E) of this Ridwr-for any paymeni dale occuming less than 25 days afler Lender has
given the required notice. If the monthly paymini amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely nctice ~f the docrease and Borrower made any monthly payment
amounts exceeding the payment amount which sholild have been stated in a timely notice, then Borrower has the
option to either (i) demand the return 10 Borrower of aiy i:xcess payment, with interest thereon at the Note rate (a
rale equal (o the interest rue which should have been stuier in a timely notice), or (ii) request that any excess
payment, with interest thereon at the Note rate, be applied as payrient of principal. Lender's obligation Lo rewm any
excess payment with interest on demand is not assignable even'if th: Noie is otherwise assigned before the demand

for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the ierms ard <ovenants conlained in this Adjustable
Rate Rider.

> (Seal ~ (Sea)

HAROLD C, SMITN -Borrowe) -Bomower
{Scal) o (Seal)

-Borrower -Borrower

s Below This Lise Rescrved for Acknowledgment}
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