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Loan No: 02431139 Data ID: 566

Borrownr: RICHARD ). HERMAN

MORTGAGE

THIS MORTGAGE (“Secuiity” inutrument™) & given on the 15th day of August, 1994 RH
The mortgagor is RICHARD J. RERMAN AD  KAY THI HERVAN, HUSBAND AND WIIE KH
(“Borrower™).

This Sccurity Instrumem is given to FIRST 4% MOKTGAGE CORPORATION, A CORPORATION, which is
organized ond existing under the luws of the Staig o 1LLINOIS, und whose address is 950 N. ELMHURST ROAD,

SUITE 122, MOUNT PROSPECT, IL 60056
("Lender”).

Botrower owes Lender the principal sum of ONE HUNDRED FORTY THOUSAND and NO/L00-----Dollurs
(L3, § 140,000,00). This deb is evidenced by Borrower’s notc do*ed the same date a3 this Security Instrument (“Note”),
which provides for monthly puyments, with the full debt, if not paid enrbisr, due and payablr on Septemher 1, 2001, This
Sccurily Instrumont secures to Lander: {a} the yepayment of the cebt evidenced by the Note, with inlerest, and all
renewals, extensions and modifications of the Note; (b) the paymeni ef alt-cther sums, with interest, advanced undar
patagraph 7 to protect the securlty of this Security Instrumeny; and (c) the performunce of horrower'’s covenants and
agreemcatts under this Security Instrument and the Note. For this purpose, Poswwer does hereby mortgage, grant and

convey 10 Lender the following described property located in COOK Ceunty, likinsis:

LOTS 124 AND 125 IN VALOS MAIN STREET ADDTTION, A SUBDIVISION OF BLOCK 4 1IN
SUBDIVISIGw OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 22, TCUNSHIP 41
RORTH, RANGE 13, EAST OF THE TH1KO PRINCIPAL MAERIDIAN, ACCORDINC T, THE PLAT
THEREOF RECORDED MAY 17, 1924 AS DOCUMENT NO. 8550486, IN COOK COUNZY, ILLINOLS.
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which has the address of 82i4 KENTON,
SKOKIE,
Linois 16 foreat (“Property Address”);
mél?‘lm] perty ;
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L onn No: 02431138 E Data 1D: 566
5. Hazard or Property Invurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other huzards,
including Noods or flooding, fo1 which Lender requires insurance, This insurance shail be maintained in the amounts and
for the periods thet Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld, 1¥ Borrower fails to maintain coverage described abeve,
Lender may, at Lender's option, obtain coverage to protect Jender's rights in the Property in accordance with paragraph 7.
All insutance policies and renewals shall be acceplable to Lender and shall include a standard morigage clause.
Lender shatl have the right to hold the policies and 1enewals. If Lendes requires. Borrower shall promptly give to Lender
all receipty of paid premiums and renewal noticez. In the event of loss, Borrower shall give prompt notice to the
insurance carries and Lender. Lender may make proof of loss if not made promptly by Borrower.
Unlcas Lender and Borrower oflerwise agree in writing, insurunce procecds shall be upplied to restoration or
repait of the Property damaged, if tho restoration or tepsir is econamically leasible and Lender's security is not lessencd.
M the restoration or repair ia not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied ‘o t%e rums securcd by this Sceurity Instrument, whether or not then due, with any excess paid to
Borrower. If Boryower abandons the Propesty, or does pot answer within 30 daye a notice from Lender that the insurance
“ carrier has offered 1o-zetile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o
repair o7 restore the Peoperty or to pay sums sccured by this Secutity Instrument, whether or not then due. The 30-
day period will begin wheu the notice is given.
Unless Lender anc borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or posicone the due date o M monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments, [f under paragraph 1 the Property is acquired by Lenuer, Rorrower's right 1o any insurance policies ond
proceeds resulting from damauge to tiie Property prior to the acquisition shall pass (o Lender to the 2xtent of the sums
scoured by this Security Instrument uaricdiately prior 1o (he acquisition
6. Ocrupancy, Preservation, Meintenarce and Proteciion of the Property; Borrower's Loan Apnlication;
Leasuholds. Borrower shall occupy, estabiish.and use the Property as Borrower’s principal residence within sixty days
after the exccution of this Security Instrument y.chall continue to occupy the Property as Borrower's principal residence
fcr at leasi one yews after the dute of orcupancy, woloss Lendur otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless axienuating circury tances exist which are beyond Borrower’s conirol,  Borrower shuil
not destroy, damage or impair the Properiy, allow ths Pyoperty to deteriorale, or commit waste on the Praperty.
Borruwer shal}l be in defauit if any farfeiture action r-proceeding, whether civil or criminal, is begun that in
S Lender’s good faith judgment could result in forfeiture o he Property or otherwise raaterially impair the lien
arcated by this Secunty Instrument or Lender's security inter-st. Borrower may cure such a default and reinsiate,
#s provided in paragraph 18, by cawsing the action or procecdizp ‘0 be dismissed with a ruling that, in Lender’s
good faith datermination, precludes forfeiture of the Borrowcr’s interest in the Property or olher maierial
jmnairment of the lien created by thie Securily [nstrument or Locder’s ricuity interest. Borrower shall also be in
default if Borrower, during the loan epplication prucess, gave matariviiy falsc or inaccurate information or
statemenis to Lendsr (or feiled 1o provid~ Lender with any material inlctmation) in connection with the loan
evidenced by she Note, including, but not hmited to, representitions conceraing Borrowet’s accupancy of the
Property as a principal residence, I this Security Instrument is on a leasehold, Zorrower shull comply with all the WO
provisions of the lease. 1 Borrower acquires fee title to the Property, tae leaschaid and the fee title shall not ?}
merge Dess Lender agrees to the merges in wriling. N
7. Protection of Lender's Rights in the Property. If Borrower fuils 10 purfom the covenants and 3
agreements contained in this Sccurity Instrument, or there is a legal proceeding that riay significantly affect LN
Lender's righte in the Proper'y (such as a procceding in bankrupicy, probate, for condemnatios or [orfeiture or 1o ]
enlorce laws or regulutions}, then Lender may do and pay for whaicver s necessary to protes? tie value of the
Property and Lende:’s rights in the Property. Lemler's actions may inciude paying any sums secured by a lien which
bas prionily over this Security [nsirument, appearing in court, paying reasonable atforneys’ fees and enlering on the
Property 10 make repairs. Although Lander may take action uider this paragraph 7, Lender does nat have to do

80.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument, Unless Borrower and Lender agree to other terms of peyment, these amounts shall
bear interest from the daic of disburscrent a1 the Note rate and shall be payable, with interest, upon notice from
Eender Lo Bofruwer requesting payment, '

8, Mortgage Insurance. If Lender required morigage insurance bs i condition of muking the loan sccured
by this Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgnge insurance in effect.
If, for any reason, the mortgege insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower
shall pay tho premiums required to obtain coverage substantially equival.nt to the mortgage insurance previously
in effect, at a cost substantially cquivalent to the cost to Borrower of the morigage insurance previously in effect,
from an alternale mortgage insurer aproved by Lender. If substantially equivalent mortgage insurance covernge
is nui available, Borrower shall pay to Lender cach month a sum cqual to one-iwelfth of the yearly mortgage
insprunce premium being pald by Borrower when the insurapce coverage lupsed or ceased 1o be in effect. Lender
will accept, use and retain these payments as a loss reserve in lieu of mortguge insurance. Loss reserve payments

Form 3014 9/80 {Page 3 of 8 pages)
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t6. Borrower's Copy. Batrower shall be given one conformed topy of the Note 2nd of this Secusity Instrument,

17, Tranafer of the Property o n Beueficial interest in Borrower. If ull or any part of the Property or any
‘nterest in it s sold or tgansferred (or if 8 bencficinl interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior wiitten conscnt, Lender may, at its oplion, require immediaie payment in [ull of
all sums secured by this Securily Irsirument.  However, this oplion shall not be exercised by Lender if cxercise is
prohubited by federal law 88 of the daw of this Sccurity fnstrument.

I Lender ewcroises this option, Lende. shail give Borrower notice of acceleration  The notice shall provide a
pericd of nof less than 30 duys from the date the notice is delivered or mailed within which Borrower must pay il sums
securcd by this Security Instrumient. "I Borrower fuils 1o pay these sums prior 1o the cspiration of this period, Lender
may invoke oy remediés permitted by this Securily Insirument without further notice or demand on Borrower.

8. Borrower's Right 1o Relnstate. If Borrower meets certain corvditions, Rorrower shall have the right to have
enforceraent of this Security Instrumont dissonlinued at any time prior to the carlior of: (2) 5 days (or such other period
as applicable law may rpecily for reinstatement) before sale of the Property pursugnt fo uny power of sule conlained in
this Security Irstoaent; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Berrower: (n) pays Leader ali sums which then would be duc under this Security Instrument and the Note as if no
ucceleration had uccarrersd fb) cures any defnuli of any other covenanis or agreements; (¢} peys all expenses incurred
in enfotcing this Securiy Yactrument, including, but not limited to, rexsonable atlorneye' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Securily Instrument, Lender's rights in the Property and
Borrower’s obligation 1o pay tne.sums secuted by this Security Instrument shall continue unchanged. Upon reinstatemen)
by Borrower, this Sccurity [nstrur:ont und the asligations sccurcd hereby shall remain fully effective as if no acceleration
had occuned. However, this right to reinsate shall nov apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Y.oan Servicer. The Noie or a partisl interest i the Nole (together with this
Security Instrument) may be sold one or niore times without prior notice io Borrower. A sole may result in a change
in the entity (known as the "Loan Servicer”) thsi collects monthi; payments due under the Note and this Securitv
Inztrument. Thete also may be one or more ciwniges of the Loan Scrvicer unrelated to a sale of the Note. [T there is
a change of the Loan Servicer, Borrower will be given written nutice of the chunge in accordance with paragruph 14 above
und applicabic faw. The notice will stzte the name and-aldress of the new Loun Scrvicer und the address to which
payments should be made. The notice will also contain any other information requircd by applicable luw.

=0. Fazardous Substances. Borrower shall not cause ar permit the presence, use, dispasal, stornge, or release
of uny Huzardous Substances on or in the Properly. Borrovier-ghall not do, nor aliow anyone clsc to do, anything
affecting the Property that is in violstion of any Environmental Liw. - Ihe preceding two sentences shall not apply 1o the
presence, use, of storuge on the Propeity of small quaniities of Hazardons Substunces ihat are gencrally recogniced to
be apprapriate to normal residentinl uses and te maintensnce of the rroperty

Borrower shail prompily give Lender wrilten notice of any ipvestigition, <laim, demand, lawsuit o other action
by any governnental or iogulatory agen-y or private party involving the Proreity and any Hozardous Substance or
Brnvironmental Law of which Borrower has actual knowledge. I Borrower learns, 2i iz notified by any governmental or
regwatory outhority, that any removal or other remedintion of sny Hazardous Subsiunce affecting the Property is
necessary, Borrower siiall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazurdous Substances” are those subsiances defincd as toxic or hazardous
substzaias by Environmental Law and the following substances: gasobne, keroseng, other lammuble or toxic petroleum
products, toxic pesticides anu herbicides, volntile solvents, materials containing asbestos or formeideiiyde, and radiouctive
malcrials, As used in this paragraph 20, "Enviconmentel Law” mears federa! laws snd Jaws of the jossdiction where the
Prenerty is locsted thai relaio to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

2}, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant ar agreement In this Security Instrument (but not prior to accelerntion under paragraph
17 anlesa applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
the default; {c) & datz, noi less than 30 days from the date the notice is given to Borvower, by which the default
must be cured; and (4} that failure to cure the default on or before the date specifled in the notice may result in
acceleration of the suma secured by this Securliy Instrament, foreclosure by judicinl proceeding und sale of the
PFraparty, The notice shall further inform Borrower of the right to reinstate after accelergtion and the right to assert
in the Joreclosure prozeeding the pon-existence of a defauilt or any othsr defense of Borrower to acctleration and
toreclosure. I the defavlt iz not cured on or before the date specified in the notice, Lender at its option may require
immedinte payment in full of all soms stcured by this Security Instrument without further demand and may
forzclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ail expenses incurred
in pursaing the remexdica provided in this paragraph 21, incliding, but not limited to, reasonable attorneys’ fees and
couts oi title evidence,
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Loan No: 02431138
Borrowes: RICHARD J. HERMAN

Data ID: 565

BALLOON RIDER

(CONDITIONAL RIGHT TG REFINANCE)

THIS BALLOON RIGER is mude this 15th day of Augusl, 1994, and is incorporatcd into and shall be deemed to
amend and supplemont the Mortgage, Deed of Trust or Deed to Secure Debt (the "Security Instrument”) of the same
date given by the undersigned (the "Borrower”) to securz the Horrower's Note (o FIRST HOME MORTGAGE
CORPORATICN (the "Lender™) of the same date aad covering the property described in the Sceurity Instrumen!t aid

located at:
8214 KENTON
SKOKIE, ILLINOIS 60076
|Property Addrsss)
The interest rate stated or the Note is called the "Note Rate.” The dale of the Noie is called the "Noic Date.” ]
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes
the Note, the Security Instrument and this Rider by trarsfer and who is enlitled to receive payments under the Note is

called ihe "Note Holder.”

ADBITIONAL COVENANTY. In addilion 1o the covenants nnd ugrecments in the Securily Instrurnent, Borrower and
Iilcn%cr ﬁ;rthcr ov=sunt and agree as follows (despite anything 1o the contrury contained in the Sccurity Instrument or
the Note):

1. CONDITIONAL RIGHT TO REFINANCE
At the maturity Saer'of tha Note and Secwity instrument (the "Maturity Date™), T will be uble 1o obtain 4 new loan

"New Loan”) witis a new Miaturity Date of September i, 2024, and with on intercst rate equal to the "New Note Rate”

termined in accordance vith Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditiona! Refinancing Gptizzo™.  IF thase conditions are not met, [ understand that the Note Holder is under no
obligatior to refinunce or mowivine Note, or to extend the Maturity Date, apd that | will have to repay the Note from
my own resources or find a leade. villing to lend me the money to repay the Note.
2. CONDITIONS TO OPTION

If 1 want to exercise the Condiliorpl-Refinancing Option at matority, certain conditions must be met as of the
Maturity Datc. These conditions are: {1)/( muasi still be the owner and occupant of the property subject to the Sceuriiy
Instrurient (the "Property”); (2) I musti ‘oe cuizent in my monthly payments and cannot have been more than 30 days
Iate on zuy of the 12 =cheduled monthly [uym:nts immediately nreceding the Muatuzity Date; (3) no licn against (he
Tiope.ty (except for taxes and special assegamepts not yet (ue and poyable) other than that of the Sccurity Instrument
may exizt; (4) the Now Note Rate cannot be more than 5 percentage points above the Note Rate; and (5) | musi make
a wnitten request to the Note [Holder as provides a Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of intecest cgual 10 the Federal Nationa! Mortgage Association’s required
nel yield for 30-year fixed ratc mortgages subject to a €~uay mandatory delivery commilment, plus one-hnif of one
gen,cmage oint (11.5%), rounded to the nearest onc-eipiith of one percentage point {1.125%) (the "New Note Rate").

> required net yicld shall be the applicable nei yicld in clicert-an the date and time of day that the Note Holder receives
notice of my election to exercise the Condition::l Refinancing Oriion. f this required net yield is not available, tiie Note
Hokler will determine the New Note Rate by using comparzbie information.
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as caleulated in Section 3 above s ot greaier than 5 perceninge points above the
Note Rate and all other conditions required in Section 2 above are salsted, the Note Holder will determine the amount
of the monthly payment that will be sufficient 1o repay in full {a) ths “anpaid principal, plus (b} accrued bat unpaid
interest, plus {c} all other sums [ will owe under the Note and Securily Instrament on the Maturity Dawe (assuming my
monthly payments then are current, as requir=d under Section 2 above), cr=r 1hz term of the New Noie at the New
Note Ratc in cqual monthly payments. The result of this calculation will be s smount of my new principal and interest
payment every month until the New Note is fully paid.

5. EXERCISING THE CONINTIONAL REFINANCING OPTION
. The Note Holder will notity me at least 60 calendar days in advonce of the Meiurity Date and advise me of the
principai, accrued but unpaid interest, and all other sums [ am expected to owe on the [datsrity Date. The Note Holder
also will advise me that | may excicise the Conditional Refnancing Qption if the conditions in Sccticn 2 nhove nre mnet.
The Noie Holder will provide my payment record information, iogether with the name, vitie ard address of the person
| representing the Note Holder that T must nulifﬁ' in otder to exercise the Conditional Relinancing Dption.  If I meet the
conditicns of Section 2 above, [ may exercise the Conditional Refinancing Option by notifying the Mate Holder no later
r than 45 calendar days prior to the Maturity Date.  The Note Holder will calculnic the fixed New Moo Raie basced upon
| the Fede,al National Martgage Association's spplicnble published required net yield in eff-ct on fhc date and time of
} day notification is rccclved%y the Noic Holder and bs calculated in Section 3 above. | will then heve 50 calendar days
| ,
|

¥3GLIL Y6

to pravide the Nute Holder with acceptable proof of my required ownership, occupancy and property lien ~tatus. Before

the Maturity Date thec Note Holder will advise me of the new inicrest tate (the New Note Ra&cg, new mon hly payment .
amount and a date, time and “lace ot which [ must appear to sign any documents required ta complewc the required

refinancing. I understand the fote Hollder will churgo me a $250 processing ice and the costs associated with updating

the title insurance policy, if any.

By SIONING BELOW, Borrower accepts and agree: to the terns and covenants contained in this Balloon Rider.

............. Q“}WM)J”PM(SWI)

RICHARD J. HERMAN —Boirower

A

(% e
........... L O YD VTSSO Utrrepr NN £ -1 | )|
KAY XQOUFRINX THI HERMAN —Barrower

....... T U PO OO NURORRRUONY ¢~ 1}
—Borrower

.................................................................................... (Scal)
—Borrower

‘TISTATE BALLOON RIDER - Single Family - Fannle Mae Uniform instrument Form 3180 12/89
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