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THIS MORTUAGE ("Seewrity lnstopnent) iy givenon— AUGUET 10, 1994 - Tl Mentgagor in
MARTIN SERRANO AND WARIA C. SERRANO , HI& WIFPE AND RAYARL CALVO , AN
U TdARRIED MAN

% grrow 21 ) This Seeurity Instiumend is glveede - BANK UNITED QF TEXAS FdB

't which ix organized amd oxisting indet the luws ol PHE URTORD BTATREY cutnl whoge
wldressis 3200 SOUTHWEST FREEWAY, HB32000, SOUSTON, TEXAE 77037

Claneier?), Borrosver owes Londer the principal sum of
{/NE HUNDRED NINE THOUSAND FOUR HUNDRRD 82VaN AND 00/100

" Dollars (U8 § ¥%209,407,00 ). Thix cleh s evideneed by Borrewer'a sote dated the same dnte us this Seearlty
? lustrmment (“Note"), which provides Tor monthly puynients, with the full debicidcany pultl cutfivr, due und payuble on
‘l SEPTEMBER 01, a(24 This Sceurity Instrument Seeares (o Lessiess (w) e repaymest ol the dely
¢ avidenced by the Nute, with fnterest, e i rattewils, wxtensions uid macifieations; e payment of wil other sums, -
b with intenest, wdvanced under putagruple 6 (o pratect the seeurity of thiy Secuaiy  Instrament; und ()
G the porfrmanes of Borrewer's covermnts and agreenents under this Seeurity Instrament el e Note, For this

purpase, Horrever does hereby mortgge, gnml and convey to Lender the {ellowing deseribzag. property Toeated in

CooK County, Misois:

LOT 41 IN BLOCK 6 IN HANHON'S HUBDIVISION OF THAT PART OF THT

WEST 1/2 OF THE NORTHEAST 1/4 OF BHCTION 32, TOWNSHIP 40 NORTIH,

RENGE 13, EAST OF THE THIRD PRINCIPAL NERIDIAN, LYING RORTH OF

THE CENTER LINE OF GRAND AVENUE IN COOK COUNTY, ILLINOIS,

P, I.N. 13-32-208-004 e
BEEY 08 BYTLRDING i-IS-
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e CIRNTY RECORPER

which hus the uddress o 2247 N, MASON AVENUE, CHICAGO | Straet,
Ninwixs 60639 -7 e ip(nd. Z'I’n;;»ny Adldress”);
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TOORTHER WITH all the improvements now or hereaiter ereeted on the property, and ul! cuscisents, nRIA,
appurienances, rents, toyaliies, mineral, oll and gas rights and profits, water Hghts wid stock und o)) fixtures now or
hercafter w pa of tha property, Al replucements and adiditions shall wsc be covered by this Security Instiment. Al of the
Foregoing in referredd (o in this Security Instramentas the ' Propeny.”

BORROWHR COVENANTS that Borrower is lawfully seised of the estite hereby conviryed wnd has the nght 1o
mongage, gt wnd convey the Property wnd that ihe Propenty is unencumbered, except for e imblunces of reeond.
Borrower warmnts wid will defend generally the tide 1o the Fraperty aguinst wld claims und demands, subject 1o any
cheuinbsnees of teeond,

1 Paymeat of Principal, Interest and Lute Charge. lorrowet shall pay when due the principil of, and iterest o,
(he delt evideneed by the Note und Jate shurges due ander the Nate,

2, Munthly Payments of Taxos, Insurunce and Other Charges. Borrower shall include in cach Aty payment,
togethur with thapnr.cinnd wd interest us set farth in the Note wnd wny late charges, an installment of any () taxes
speclul ussessmentraevicd of o be levied against the Property, () leaschold payments or pround rents on the Propent»,
mind () preaniums fortgprance reguired by pazagraph 4.

Eneh vaonthly installinezfor items (), (h), and ) sl cqual one-twelth of the anmue' atnounts, s teasonuhly
extbmuted hy Londer, plus sy vt sfficient o maintain wn additional badance of not mare thn oneesisth of the
estinested amounts, The Tull anncai smaunt for cach fem shull be accumulated by Lender withis  period ending ene
munth before an Hem wonld become delinguent, Lender shall hold the amounts colleeted in tras o puy items (@), (),
(@) efore they become delinguent.

10 atany time the total of the puyments hizidby Lender G ivemn (a), (b), nnd (€, together with the fuie monihly
payttients for such itens pryable to Lender pried o the due dates of suchy items, exceeds by more thin oresixth the
extimuted wmount of payments required o pay sueh s when due, wnd it payments on the Note are carrent, then Lendes
shall either refuno the exvess over one-sixth of the estimated juyments or eredit the excess over eiiesixth of the estimedsl
prymenis to subsequent puyments by Borrower, wt the sption s Borrower, ¢ the total of the payments made by Rorrowet
for item (a), (h), or {e) i insufficient to pay the iten when due, 2ien Borrower shall pay to Lender any amount ECESAREY (1
imake up the defiviensy on o before the dite the flem becomes dae:

Ak nsed in this Seenity Instroment, "Seeretary™ means the Seervtars of Housing il Utban Development o lus or
her designee. I any year i which the Lender nst pay o mongage isurzice premium to ke Seetetury (o ANy Vet
which such premium would buve beets regquired i the Lender still held the Seeity Instaiment), vach tenthly pavment
shall wlso include cither: () wy installment of the nntsl mortgage insurane® Eremiom 1o be paid by Lender 1o the
Seeretury, o (i) w monthly churge instewd of @ montgage insurunee premivm it s seeutiy Instrument is held by the
Neeretury, Each motthly instatlnvent of the morgage insirance premium shall be in i smount sufficient to aceumulate
he Gl vl mottgge insarnce premivm with Lender one nonth prion to e date die 1ol anpial mortgage insurnee
preminnis due o the Scerelary, or i this Security Instniment is held by the Secretary, cach honihly churge shall I in an
winonnt el thone-tweltth of one-inlf pereent of the oustanding principal budance due on the e

I Boveower tetwders (o Lender the fall puyment of all sums secured by this Security [nstrument_13ormow e s aeeomn
shill be credited with the bakance remuining for all instaliments for iems @), (b), and ) and any mowguge insutanee
premium installment that Lender hus not become obligated to puy to the Seeretary, and Lender shall prompty sefund sny
exeess (umds to Bottowes, Immedintely prior to a forectosure sale of the Property o its uequisition by Lender, Bumower s
necount xhall be credited with uny balanee remaining Tor ull installments for iems (), (), wid (©).

& Appliention of Payments, All paymenis under pargraphs | and 2 shall be applicd by Lender as ullows:
4 panig

- Binst, o the mortgage insurance premivit to be prid by Lender to the Secretary or to the monthly cherge by the
Scerctary instewd of the monthly mortgage insurunee premiom;
Seeond, 10 any teaes, kpeeiul assessments, leuschold payments or ground rents, and fire, Moid and other hzan!
ISR ice premiums, as required,
Third, to interest due under the Note,
‘ Fourth, o amettization of the prineipal of the Note;
N AL UL
Ly Fifth, to hate charges due under the Notw.
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* *'\4, Firk, Flood and Other Huzard Insurasnee, Borrower shall insure afl imptovements on the Property, whelher
now In oxiatettee or subsequently erected, against any huzards, cosuaities, and contingencles, including fire, for which
Lender requibrex Insurance. "This insurnce shall be maintalned in the wmounts atsd for the perads thal Lemder requires,
Bagrower shall also insure sl improvements on the Property, whether now in existence or subsequently erecled, ngalst
boss by floods to the extent reguired by the Seeretaty, AN insurwnce shall he gueried with compunies approved by Lender,
The insurance policies und uny renewals slall be lield by Lender and shult inchide loss puyable clauses i fuvor of, and in
& form neceptuble to, Lemder.,

I the event of loss, Borrower shall give Lender immediate notice by ail, Lender may make prood ol Toss it not
madde prompily by Botrower, Bueh insorsnee conpany eotiecened b ferchy unuthorized snd shirected o mnke payment for
sueh loss direetly 1o Lender, instend of to Borrower amd to Lender Jolutly AN or uny part ol e Indutineo procecds imay
he appled by Lender, sl ity option, elther () to the reduction of B indebtedness wiuer the Note and this Secutity
[nstruinent, first o wny delitguent wmaunes applied in the aeder (i patagraph. 3, und the 1o prepayien of I\rincipul, oF
(b) to the reslomtion or repair ol the dumaged Property, Any sppliention of the proceeds tw the principal sh! not extend
or postpone the due dute of the monthly piymments which are relerred to in paragraph 2, or chisnge the antount of such
payments, Aty Zaeess insurance proceeds over st amount reduired 1o pay, sll gutstanding indebledness undor (he Note
andd this Secrity tnzirument shalt be udd to the eatity legally entithed therto,

In the event of forsclesure of this Seeurity Instrument or other tansfer of Gitke to the Property thal extinguisiics the
indobtedness, ull right, titeaivlinterest of Borrower i and jo ingutunies policies in foree shall puss t tie purehaser.

8. Oceupancy, Preservationy Malstsnance and Protection of the Proporty; Borrower's Loun Appllestion;
Leasehalds, Boreower shall oceupy, <sighlish, md use the Property us Borrower's principal residencs within sixty days
affer the exceation of Wty Seeunly Sosmment and shsdl continus to veeupy the Property ss Borrower's principal
residdeney Lor al fewst one year after e dwle of occupingy, unless the Segretary dutermines tin requiroment will canse
utiliie burdship for Borrower, or anfess extosmptiog cirenmstunees exist which nre beyond Borrower's contral, Borrower
shall nanily Lender ol any extenuting circinstanees, Borrowar /sl ot commit wiaste or destroy, dumage or
suhstantially change the Peoperty oF wlow the Propeny (o deteriotate, mowsotmble wear wid tear oxeepted. Lemder imuy
tnspect Uio Property if the Praperty is vacant or abandoned or the foun is in dufivdt Lensder may taka reasonable sction (o
protect and preserve sueh vaeant of ahandoned Propenty’ Berrower shiatl also be i defll i Borrower, during she Toan
application process, gave auaterially fulse or insceurate infrmition o stutements to Lender wor Tuiled 1o provide Lewder
wilth uny maietinl informtion) in cammgstion wilth the Jowyuyidenced by e Note, inchaling, bt ot limites (e,
reprusenlitions concerning Burtewer's oceupaniey of the Progiorceun a prineipal residense, 11 s Seurity lstroment s
oh i Jeasehold, Borrowor shadl comply with the provisions of the lease T Bormwer noguites feo thle to the Propesty, the
Jeaseholdl uned Tee title sl nol be merged unless Lendor ugrees tothesicrgor in writing.

6, Charges to Borrower and Protection of Lendor's Righta iathe Proporty, Norrower shall puy all
govermnmental o nunicipal chorges, tines unid impoxitions hat are aob inelidoc s ramgruph 2. Borrowar shall pay (hese
abligwtions on time ditectly to tee entity which is owed the payment. B fnilure i 20y would sciversoly alleet Tender's
interest in the Propenty, upan Lender's request Borrower slmrl promptly Tumish to Lender receipts evidencing these
puytnehils,

11 Borower fiils to make these paymenty or the phients reguired by pasagraph 2, v tuazto perform any other
covennts st agreciiems containgd in this Security Insitoment, oe thety {u w beyal provewding 2ont may signifleanly
wiieet Lendee's sights Indhe Propenty (sueh us n proceeding in bankripley, for condemnantion e e enforce laws or
rogulationss, then Lender iy do wd pay whalever is necessary (o proteot the vadtie of the Property v Lender's rights
tntho Propeety, inchiding ppymunt af taxes, hazard insurnee und other flems mentioned in pamgmph 2,

Any amounle disbursed by Lender under [hix I“iﬂ\tlﬂ‘l‘h shalf beeormo an adsdittonal debt of Boreower myd be seeused
by this Seeurity ttrusnon. These amonnts shull benr interest frose s dute of cixbisement, nf the Note mte, wd al the
option ol Lender, shull be immedintely due nd payable.

7. Condemnation, The procevds of any award of eludin fof datmages, dheet or eonsequentind, in eesmectlon with any
sondemuition of other taking of wny paet of the Property, or loe conveyanee iy plice of condenmation, are lereby
asspned uned shall be pabd to Lendey tothe extent of the full smennt of the indebtedness that temmins uinpald under e
Note wiih this Seeutity Instrament. fender shadl upply sueh procecds b the reduetion of tie Indeitedness undler the Note
ane this Secortly Instanent, (st (o atsy delisguent asonnts apphed in the order provided in paegraph 3, d then o

ntcpaytmont o principal. Any apphieation of the proceeds 10 the prineipnl shall nal exiond or postpone Uw due date of
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the monthly puyments, which are refersed to in paragraph 2, or change the amonnt of such peyments. Any excess
roceeds over ah amount requised to pay all outstanding indebledzess under the Note and this Security Insinment shall
he paid (o the eatity Tegalty entitted thereto.

8, Fees, Lender iy collect fees nd charges authorized by the Seeretary.
9. Grounds for Acceleration of Deht,

() Default, Lender may, excepl as limited by regulations issucd by the Seerctary in the case of paymem
defuults, require immedinte payment in full ol sums seciired by this Security Instrn,ont it
(1) Borrower defunlls by fuiling o pay in full any monthly payment sequired by this Secunty Iistrimetd priot
taaf on the die date of the next monihly puyment, or
(i) Borrower defutlts by fuiling, for u period of thirty duys, (0 peform any other obligutions contained in this
Security Instrament,

(b) Sule Witiiont Credit Approval. Lender shall, if permitted by npplicable law and with the prior approval of
the Seeretury Gonuite immedinte payment in tall of all sums secured by this Seeunty Instrament i
(i) Allar part"or the Properiy, or o beneficinl interest in a trast owning all or part of the Propenty, is sold o
otherwise trapsferrad (ther than by devise or descent) by the Borrower, and
(ii) The Property izneioccupied by the purchaser or grantee as his or her principal residence, ot the purchuses
oF grantee aoes so Geeory the Property bl his or her eredit has not been approved in accordimer with i
requirements of the Seereteiy,

(c) No Walver, i clrenmstinves eccur that would peemit Letder to reguive immediate payment in ful), tan
Letider dues not require saeh paymuents, Lender does pol waive its ghts sith respect 1o subsequent events,

{d) Regulations of HUL Secretary, hmany citcumstances regutations issued by the Secretary will Hmit
Lander's rights in the ense of payment defi 1 10 sequire iminedinte payment in full and foreclose if not paid.
This Security Instrament does not sithotize acectenption or foreelosire it mot petmitted by regalations of 1y
Seeretury.

(v, Morigage Not Insured, Borrower agrees that shoude this Seenrity Instriment and the Note seeured thereby
trf he eligible for insuranee under the Nationnl Housing Acrwidhin o duys (tom the date heveod, Lender nay, at
its oplien mvd notwithstanding anything in paragraph 9, requive rimedate payment in full of al) sums secured by
this Sceurity Instrament. A written statesment of any athonzed wgent of the Seeretary dated subsequent 1o 60
duys from the dute hereof, declining o insure this Seeutity Instrumentand the Note seeuted theteby, shill e
deemed cotclusive proof of such ineligbitity. Nowwithstanding the forspomg, this aption niay not be exetvised
by Lender when the unuvailability of insurersce is solely due to Lender's{ashir: to remil o mottguge insutanee
premivm to the Seeretmy,

16, Relustatement, Borrower hus a right (o be reinstited H Lendes has reguited imanedizie payment in foll becunse
af Borrower's Tuilute (o puy un wmount due under the Note or this Security Instrument. “his/gahn applivs even adie
forcclosme procecdings ae instituted. o reinstate the Seeurity Insirament, Borrower shall tepaein o lump sum )
wmounts tegnited o bring Borewer's necount cartent including, o the extent they ae obligations ok idmrower undsy this
Necurity Instrument, Toreclosure costs ad reasonuhle mnd eastomaty altomeys” fees and expeases Jronely associsted
with the foreclosure proveeding, Upan reinstatersem by Borrower, this Sceunity nstroment wsd e obiigitions diat i
seenres shall remuin in effeetas i Lender bad not required immedinte paymencin full. However, Lender is nol equired
(o permit reinstateaent 12 G) Lender has aceepled reinstatement mter the commencement of foreelosire proceedings
within two years iimediately preceding the conmencement of a curren foreclosure proceeding, (i) remstatement will
prezlude fateelosute on different grovnds in the fotare, oF (i) reinstatoment will adversely altect the pringity of the lien
created by this Seemity Instroment,

11, Horvower Not Relewed; Forbearunce By Lender Not i Walver, Extension of the v of payment o1
modification of amariization of the sums secured by this Security Instrament granted by Lender 1o any sievessor i
intetest of Bomower shall not operate to release the linbility of the otiginal Barmowes of Botower' s saceessor in intetes!
Vaender shall not be requizedd o commence procecdings agingt any successor in antetest o 1ehise 0 exterd time (or
payment or otherwise modity amortization of the stms seeared by this Seeunity Instrament by reason of any demund
midee by the original Borower or Bormwer's stecessons in interest, Any fotheatunee by Lender m exervising any righs
or temedy shidl not be w walves of or prechude the exereise of sny right o remedy.
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'+ 12, Succossors nnd Assigns Bound; Jolud and Sevaval Linhility; CosSigners, '{'hu covenmis nind agreoments of
this Sccunty Instrupent slmlrhiml and benefit the suceessors and nssigns of Lender amd Borrower, sabjeet Lo the
provisiong ol puesgeaa b Bosrower's covenints and ugresments st} bo jolnt nmd severnl, Any Botrower who co-sigins
his Securlty instrument but docs ot execute the Note: () by co-signing this Secwity Instramest m“f o mortgnge, gront
wd convey thut Borrower's interest in the Property undor the terms of this Security fnstrament; () in et petsonnlly
abligated to puy the sutns secured by this Seeurity mstiomeni; and {(¢) agrees that Lender sl any other Borrower miny
ugree o extend, modify, forbear or mauke any nceomodations with regurd to the terms of this Seeusity Instrament or the

ote without that Borrower's conseil.

13, Nutices. Any notico to Borrower provided 1or in thin Sceurity Instrument shall he given by deliverig § or by
viling it by first cliss mait andess applicable Jaw requires use of another iethod. The notlee slmh e directed o ine
Property Adidress oruny ather wldress Hortower designntes by notive to Lender, Any notico (o Lender shall be glven by
first closs mwil to l.cmﬁ:r's achlresy stated herein or any addiess Lender degignates by notice to Borrawer, Any notfee
provided for in this Security Instrument shalt be deemed 0 have been glven to Borower or Lender when glves
provided in this parugriph.

4, Governing Law; Sevorability, This Scenrily Instrument shall be gavered by federal lnw and the law of the
jurisdiction in whicn fie Property is located, inthe event that any provision or lanse of this Seenrity Instniment or the
Note vondlicts with upjo<ablo luw, such condlict shall not ulfeet other provisions of this Security Instrument or the Note
which cun be given elfcerdinont the conflicting provision. Yo this end the provisions of this Seeurity Instroment and the
Nuteage declured to be several!é: S

15. Horrower’s Copy. Bosrawer shudi be given one conformed eapy of this Seeurity Instriment.

16, Asslgnment of Rents, Borrowes unconditionalty assigns and trunsfers (o Lencler all the rents amd revennes of th:
Property. Borrower uuthorizes Lender or Lander's ngonta o colloct the rents sid revenires il Horehy directs cach tenan!
of the f;rupurty to pav the rents to LenderorLender's ugents. Bowever, prior o Luder's nolice to Borrower of
Borrower's breach of any covenant or agreemeis Hithe Seeutity Instenment, Borrower shall colleet und receive alb rents
and revenues of the Propeity as teustee Tor the bepsiCol Lender and Borrower, This assighnient of rents constitules an
absolutz ussigninent und notwn asstgnment for ncdditionul sesurity only.

I Lender gives notice of breach to Borrower: (w) allrents reeeived by Borrawer shalt be hield by Borrower s trustee
[or benefit of Lender anly, (o beapplice to the sums seearee tyy (e Seeusity Instnament; (b) Lender shudl he eniitled to
callect und receive all of the renls uﬂ the Property; nnd (€) ench iznent of the Properly shall pay all retits due azxd uopaid (o
Letcder or Lencdet"s ngent on Lender’s written demand to the temsd -

Borrower hus not excented any prior assignment of the rents dpe s oot and will not perform any act that would
provent Lender froni exercising ils nghts under this puragraph 16,

Lender shall not be reguired to enter upon, take contral ol or muintaizc the Property befure or afler giving notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver teay o so ot uny time there is o breach, Any
sprlicativa of rents shall not eure oy waive any defuult or invalidate sny other rigitor wmedy of Leader. This assighment
of rents of the Praperty shull lermingte shen the debl secured by the Sceurity Instnanest is poid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ngree us [ohlows:

17, Foreclosure Procedure, If Lender requires immeeinte payment In full under asiograph 9, Londer may
foreclose this Security Instrument by judicial proceeding, Lender shall bo entitled 1o collcet i) ox penses incorred
in pursuing the remedies provided (it this pavagraph 17, incinding, but not limited to, reascpanle attorneys’ fees
ncd costs of Hile evidence,

18, Relense. U!xm payment of ull sums seeured by this Secutity Instrument, Lendei shall release this Seeurity ..

Instriment without eharge to Burrowar, Borrower shull pay any recordation costs.

. I A o 5 o
19, Waiver of Homestend, Borrower waives all ight of hotwstend sxetnption in the Property,
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20. Riders to this Securi(y astrament, Il obe or more riders are exeented by Bomower and recorded together with
this Sceurily Instraiment, the coveiunts of each such rider shall be incorporated into and shall amend and supplement the
cavenan!s and agreements of this Seeety Instrament os i the rider(s) were w part of this Seeority Instrument. |Check
upplluubh, bux(es))

L Condominium Rider L o Gradunied Payment Rider (X1 Otier ($ 'ul\ LA
. Planned Unit Development Rider tﬂﬂmwing Equity Rider ADJUST TE RIDER

BY SIGNING BELOW, Burrower aceepls and agrees o O terms contained in (his Seearity Instniment sid in any
sider(s) exccuied by B'"TIIWLI‘ mnd recorded withit.
Wilnesses: -\ / } .

R L O

/
S Bunrowp

,S;Q PUw a0 (Seal)
, ﬂF‘M.AM) Borower

__(Seal) Z%: _pd . (Sead
CALVO

Buarrower Butrove

STATEOFILLINOIS, Ot County ss:

i
[, Eweeroes /'7 w5/ \/ » & Notary Public in and for said county and state do herehy
cerlifythut  MARTIN SERRANO AND MARIA C, SERRINC AND RAFAEL CALVO

» personatly knowit to me (o be the sume person(s) whuse
bume(s) subscribec o the foregoing instrument, appeared before me this duy in petsons, and acknowledged i
he ¥ sighed und delivered the suidinstrumentas - THEIR free and voluntary act, for the uses and purposes
therein set forh,

Qiven umlumyhm\dundrfhmul scallg AL GE }{Ii.ﬁ . du)'nl , (Q(,w o / ,f'7‘?y
My CommissionBxpires: ¢ Euclides A Agosto, Jr. & S

NOTARY PRI, STMIE OF (0 g ?’*“3‘
MY FORECSHIN i '

is Instrament was prepared by:  LAURIE A, MAYBRON

AR(LY 950 Paps D 0l 0
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ADJUSTABLE RATE RIDER LFADR

THIS ADIUSTABLE RATE RIDHER in tusle thin 10TH  duy of

Auauat v 1094 und s hnearporsted bnto md shadl be deomsd 1o smond nnd

supplement the Mortgage, Deed ol Trist or Seearity Deed ("Seenrity Instrimein ) of the same dule glven

by the undersigned (Borrower ) toseeure Borrower's Note ("Noe”) o BANK ORITED OF TEXAH
FEB, 3200 SOUTHWEST FREEWAY, #2000, HOTIETON, TRXA8 77037

l IHA Case Now

ftive “Lerafer®y of the same dute and caverlng the propetty degeribed bn the Security (nstnament wd foented
w3247 » MABON AVENUE, CHICAQO, XLLINOI& 60639

Htropenty Adidrena)

'THE NO'TE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMPTAY MONTHLY PAYMENT, THE NOTE LIMI'TS 'THI
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE A'T ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST DAY,

ADDITIONAL COVENANTS. In wbiiiion (o the covensbly wid agreaments made in the Sequrity
Ressrament, Borrower wd Lundor firther covenunt it sgiee us Totlows)

INTERESTRATE ANDMONTHLY PAYMEN" LllAN(rl
{A) Chunge Date
"he inturest ralu may change on the it diy of OCTOBER , 1998 sl on thnl duy
of ench succeeding yar, " Change Dite” means cach dite o ebieh the interest rate conbd chnnge.

(B) The Index

Beginning with the first Change Date, the {nterest sate will Bedwaed onan Index, "Index” means the
weekly nvernge yiekl on United States Trensury Securities adjusted taeonstant maturity ol one yeur, as
macle uvailuble by the Federal Reserve Bourd, “Current Index” means theawat reeent Index Tigure available
30 duys before e Chunge Date. (0 the lidox (s definod above) by ne lungeraveilal o, Lendor will use as i
new [ndex any index proseribud by the Seeretary, As used in this Rider, “Scervinry moanws the Seerctury of
Hoising and Uthan Developmet or his or her designee.” Lender will give Borower natlee of the new
Intlsx,

(C) Culenlation ot Taterest Rato Chaniges
Befare cach Change Date, Lender will eatealute s new interest mte by wdding o margin of
TWO AND ONE-HALF peresntuge point(s) { *2,500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one pereentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded smount will be the new interest mte
until the next Change Date.

(D) Limits on Interest Rote Changes
The interest rte will never increase ot decrense by more that one pereenluge point (1.0%) on any
sitgle Chunge Dute. The interest rute will never be maore thun live pereentage points (5.0%) Ligher or lower
than the initinl interest rule.
003957503
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(E) Calculmtlon of Payment Change

11 the interest rte ehanges on w Chinge Date, Lerder will calendate the amount of monthly payment of
principal und interedt which would be necessiry to repay the sapasd principal batanse in fnll ot the matunty
e at the new interest mte thhomgh ﬁuhmnmiuily equal payments. In making such cudeniution, Lender wif)
s the unpaid prineipal bidance which would be awed on the Clange Date if these bid been no default in
payment on the Note, reduced by the amount of any prepayments 1o principal. The realt of this calculntion -
wirl I the anount of e new monthly payment of priucipu{mul interest,

() Notlee of Changes

Lender will give notice to Borsower of any chutyge in the interest rate and maonthly paytient amoan
The notice must e glven ol least 28 duys hefore the new monthly payment amonnt is due, and nnss set fih
(1) the duteasf the notiee, (1) the Change Date, (iii) the ol interest mie, (v e new miterest rte, (v) the new
munthly gy ment amount, (viy the Carrent Index and the date it was published, (vii) the method of
cabeanling 2o chinsg e in monthly payment amount, and (viii) any other mformation which may be requine:
by Taw (rom e b e,

(G) Effective Dwieof Chungen

A new interest rabeodenlated in aecordunes with paragraphs (Cyamd (193 of this Rider will beeom
effective an the Change Davie, Borrower shull ninke o payment in the new monthly amount beginning ci the
lirst paymienl date which oesais al least 25 duys after Lendzr has givens Borsower the notice of clumges
required by paragraph (F) of Giigiider, Borrower shall have no obligationto pay any increase inthe mumr\l_\-
rnymvnl amonnt edenlited in acecidme with prragrph (15) of this Rides for any pryment dute occurting
sy han 28 duys after Lendor hos given e rcquim,: nofice, If the monthly payment amount calenlnted in
necardinee with pusagraph (13) of thisdider deercased, but Lender fuiled (o give timely notice of the
deerense und Borrawer made iy monthly sy ment amounts exceeding the payment smount which should
have been stated inu timely notice, then Boimower has the aption to cither () demand the retunt 1o Bornowey
nl'nnr axeens puyment, with interest thereon al tae Hote nue (o rale equal to the interest rate which sheuld
lawve been stated in e timely notiee), or (i) regquesi-thetany excess payment, with interest thereon al the Newe
rate, be spplivd as payment of principal. Lencder's aWSpation to retum wny excess pavinent with interest on
domancd is not ussignahle even if the l&ulc isotherwise wseipned befare the demund {or requm is made.

RY SIGNING BELOW, Borrower sceepts and agrees 10 the terms ond covenants contained in this
Adjustahle Rute Rider.

i

@iffﬁ/m&/“ H..nzgéf.u/._«;n_u Wi s

Vo -Borrower K N SERRANO Bomowet
. Y
k \ . Y owone ~ d
.. (Seal) Houh C o 20 and) e

" fsortower MARIA C. SERRAN Rorowe

et s v e e[ Spuce Below This Line Reserved for Acknowledpment) - oo T om0
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